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A |f|\nrjin DniOOAlo ALL ATTEMPTS to kill off the Australia, Canada and New Zea- affairs of this world. Somewhere in it is always Britain that is the In the case of the debate on South 

** 1 1 U il^lll B J rIxIji J Commonwealth failed this week. By land, to claim that a list of sanctions the deep recesses of the minds of scapegoat at these reunions - is so Africa at the Nassau conference, 

V some miracle, described by the or- had i*” 1 agreed. Mrs Margaret most Commonwealth leaders lies great that nothing can possibly be that would certainly have been the 

j.-. 1 j • ganisation's admirers as “that spe- Thatcher, the British Prime Minis- the conviction that this loose asso- done to bridge the gap. But as the effect Instead of sending the signal 

{ J rn fc* B*Vq CAtC Q11V1G dal Commonwealth chemistry , B the ter, on the other hand, could argue ciation of states does share a heri- conference gets under way, the pub- i (o£te$onft^hatlhe system of apart- 

B l» M L y leaders of the member-states that she had made only tiny conces- tage of ideas, principles and culture He outbursts gradually subside an^"neitT most be dismantled quickly if 
^ reached what is erroneously called sions in accepting two minor addi- not to be found in any other dub of the spirit of compromise takes ovph" 'disaster in South Africa is to be 

Qfl'Aci' f\a T xi T1 0 n a “consensus” on South Africa, tional economic measures ag ains t nations. Even Mrs Thatcher, who ^s avoided, the Commonwealth would 

ill X (, vJJL tur ll itUull writes Robert Manthner, Diplomat- South Africa. If that were not the case, 41 been known to complain thatufche have sent a signal that the South 

JL ic Correspondent, in Nassau. Why then do the leaders of that heads of government out of a total was missing Prime Minister’sjbues- African- regime could .continue on 

4 , 1 ij a . j It was, of course, not a real con- disparate group of nations, which of 47 would not have bothered to tion time in the House of CbnanShs its present path witlrimpimity. 

f| I fl If A1%1 7 ll A s e nsns, except on the important have in common only its shared his- turn up for the latest meeting in the by attending a Common weoltlte|n- ^-particular, it- would have 

principle that everyone opposed tary within the old British Empire Bahamas. The special view erf the ference, is not entirely immifr&tfo show5“up Sougt -Africa's neigh- 

p, . i „ .. , , . ______ apartheid and wanted to see it abol- and its language, persist in holding role of the Commonwealth is also the special chemistry. \\ hours, '{the so-cSSefl front-line 

rre adent Kanl Ationsm of Argenti- EEC foreign ministers set out their ished as quickly as possible. The their two-yearly jamboree, which responsible for the e x tre m e reluct- However, that is not the wHfi* mates, ^ncapahk/of persuading 

m mvon ed wn efflam y law s to or- targets m the forthcoming trade ne- British Government fundamentally takes a fan week out of their work- ance of any of the member- story. The fact is that the negati^sStarnati&islpSfto abolish aoa? 

oer me air^ts of six army officers gotiations with Japan during talks opposed any r n mn T p h pn.^iw * eco- ing Hfe? It is surely not only to de- countries to end a meeting with an effect of failure to reach a compro-TsSSfe— 

M»d six civilians suspected of plot- in Luxembourg. The meeting called nomic san ctions, while the vast ma- monstrate their skill at drafting open show of disunity. mise by a group of far-fhmg nations in ^u!tu»T nn mn t« « n 

th^to overthrow his gov^nnunL for a qualified increase in imports jority of its partners were, at least documents, which often me an all Before a heads of government as numerous and geographically di- anneaj. isolated in sneha laree for- 

The rarefy used presidential de- to complement the Japanese Gov- verbally, strongly in favour. things to all men, and is a bobby conference, leaders such as Mr Ro- verse as the Commonwealth would Cnmmnntoenith not inn^t 

cx ^®f a f d ernn ^ en ^ s plans to open up its do- The final document on South they could indulge within other bert Mugabe of Zimbabwe or Dr sometimes be much greater than Britain, which ouite mJrffmm anv 

s P*f e{ * 11 *fL attflr * : ^ constitutional mestic market. Page 20 Africa was a fudge, which allowed international organisations. M a h a thir Mohamad of Malaysia, the positive impact of a "consensus” sentimental reasln*; 8 ^^ a vested 

order. Kve officers have already . . the pro-sanctions group, including The answer has more to do with often give the impression that the seen by many as just papering over _ _ M 

been, detained, but the sixth has ,, , , . „„ «n«on bul- African front-line states with Dsvchakiev than with the practical divide between them and Britain - the cracks. Continued on Pace 20 


Chemistry and compromise keep Club of 47 alive 


ALL ATTEMPTS to kill off the Australia. Canada and New Zea- a ffai rs of this world. Somewhere in it is always Britain that ii 
Commonwealth failed this week. By land, to claim that a list of sanctions the deep recesses of the minds of scapegoat at these reunions - 
some miracle, described by the or- had been agreed. Mrs Margaret most Commonwealth leaders lies great that nothing can possit 
ganisation's admirers as "that spe- Thatcher, the British Prime Minis- the conviction that this loose asso- dona to bridge the ga p But s 
dal Commonwealth chemistry,” the ter, on the other hand, could argue tiation of states does share a heri- conference gets under way, tin 
leaders of the member-states that she had made only tiny conces- tage of ideas, principles and culture He outbursts gradually subside 
reached what is erroneously cel led *no ng in accepting two minor addi- not to be found in any other dub of the spirit of compromise takes 


it is always Britain that is the In the case of the debate on South 
scapegoat at these reunions - is so Africa at the Nassau conference, 
great that nothing can possibly be that would certainly bave been the 
done to bridge the gap. But as the effect Instead of sending the signal 
conference gets under way, the pub- .to^teSonaihatihe system of apart- 


"consensns* on South Africa, tional economic measures ag ains t nations. 


writes Robert Manthner, Diplomat- South Africa. If that were not the case, 41 been known to complain th 

ic CnrrMp nnJpni. in Nassau. Why then do the leaders of that bea d s of government out of a total was missing Prime Minister’: 

It was, of course, not a real con- disparate group Of nations, which of 47 would not have bothered to tinn time in the House of Cor 
wnsns e xc ept on the important have in common only its shared his- turn up for the latest meeting in the by attending a Commonweal' 
principle that everyone opposed tary within the old British Empire Bahamas. The sp eci al view of the ference, is not entirely »mm 
apartheid an d wanted to see it abol- and its language, persist in bolding role of the Commonwealth is also the special chemistry, 
ished as quickly as possible. The their two-yearly jamboree, which responsible for the extreme reluct- However, that is not the 
British Government fundamentally takes & fun week out of their work- ance of any of the member- story. The fact is that toe nt 
opposed any r n m p T p h pni^iw eco- ing Hfe? It is surely not only to de- countries to end a meeting with an effect of failure to reach a a 
nomic sanctions, while the vast ma- monstrate their skill at drafting open show of disunity. mise by a group of far- thing r 


Even Mrs Thatcher, who 
been known to complain that 
was missing Prime Minister's*: 
turn time in the House of Coma 


na invoked emergency laws to or- 


opposed any wm 
nomic sanctions, w 


toe special chemistry. «. 

However, that is not the wnwt 
story. The fact is that toe negative 
effect or failure to reach a compro- 
mise by a group of far- fhmg nations 


f beuT must be dismantled quickly if 
-disaster in South Africa is to be 
avoided, the Commonwealth would 
have sent a signal that the South 
African -regime could .continue on 
i to .-present path witteiippimity. 

in^particular, it- .would have 
shown~up Sougt (Africa's neigh- 
bours, <£fhe so-c&ijteQ front-line 

.j un tos. a^incapatjk/of persuading 
natibpsjp-^rt to abolish apar- 


In addition, no country wants to 


verbally, strongly in favour. 


things to all men, and is a bobby conference, leaders such as Mr Ro- verse as the Commonwealth would 


The final document on South they could indulge within other bert Mugabe of Zimbabwe or Dr 


Africa was a fudge, which allowed internatio na l org an is at ions. 


Mahathir Mohamad of Malaysia, 


the pro-sanctions group, inofodfag The answer has more to do with often give the impression that the 


been in hiding since early 1984. 


lion market to $327 75 md im- 1 ^ A 616 ® 11 front-line states with psychology than with toe practical divide between them and Britain - 


« “IT”? . um as the Commonwealth, not least 

sometimes be much greater than Britain, which, quite apart from any 
the positive impact or a "consensus sentimental reasons has a vested 
seen by many as just papering over 

the cracks. Continued on Page 20 


The arrest order fellows a wave proved in Zurich to $327.85. In New 


of terrorist attacks. Page 5 

Peres's plan attacked 

Jordan’s ambassador to Britain re- 
jected, .a peace offer triads by Shi- 
mon Pines, Israeli Prime Minister, 
yesterday in the first official reac- 
tion to the proposal. In Jerusalem, 
. right-wing members of Peres's own 
^cabinet also attacked the peace 
speech. 

Bhutto widow held 

The widow of Shahnawaz Bhutto, 
found dead in his fjnmx apart- 
ment in July, was de*aim>d by po- 
lice investigating toe death. He was 
' the brother of Pakistani opposition 
leader Row*™- Bhutto son of 


York, toe Comes December settle- 
ment was $330.0. Page 32 
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EEC ministers and 
parliament clash 
on treaty reform 


Boeing clinches 
$2bn deal 
for 20 aircraft 


ive Soviets 

febate on South ‘ready to 

:au conference, ** 

£3? compete 

intled quickly if • 

Africa is to be |t 4H*T¥1C 
anwealth would U ttl 1UlJ 
that the South p « 

talks fair 

AfJKs 1 neigh- By Patrick Cockbum in Moscow 

front-line soviet civil and military leaders 
emphasised yesterday that the So- 
to abolish apar- viet Un^ coud compete both mili- 
tarily and economically in a new 
luntry wants to arms race if present talks failed. 
uch . ® large for- Speaking at a press conference in 

realth, not least Moscow, Marshal Sergei Akhrom- 
‘ apart from any eyev, the Soviet Chief of Staff, said 
s, has a vested the Soviet Union would develop its 
i on Pnee 20 own space-based anti-ballistic mis- 

sile system t f the US. did not 

abandon the strategic defence in- 
■ itiative - Star Wars, 

ll AC I The speech was seen as port of a 
P |t T^! j continuing Soviet effort to keep toe 
diplomatic initiative before the 
summit meeting in Geneva next 
month between President Ronald 
Reagan and Mr Mikhail Gorbachev, 
the Soviet leader. 

At the same time, Mr Georgy 
Kornienko, the Soviet First Deputy 
Foreign Minister, emphasised that 
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V BY MICHAEL DONNE IN LONDON 

BY QUENTIN PEEL IN LUXEMBOURG BOEING, the world’s largest manu- flights as Singapore-London, To- ! 

! facturer of jet airliners, is to go kyo-London, Los Angeles-Sydney, ! 

TM tt EEC flmmi»ii of Ministers, the a dear nmndatn for the continuing instead of unanimity, so that the ahaarf with the launch of a new ver- Hong Kong-Los An gel es, Frank- . 

highest decision-making body of InterGovemmental Treaty confer- market can be completed within se- sion of the 747 - the 400 series - as a furt-Buenos Aires, San Francisco- 


fhe C ommuni ty's member-states, ence. That is due to 


the late Prime Minister ZulfikarAli SOOTH AFRICAN mining market I yesterday ran headlong into con- EEC summit scheduled for Decern- • a«w a wiRntP nmmfun> te- from Northwest Airlines of the US. 


to the ven years; 


result of an order for 10 aircraft Hong Kong and San Franicisco- 


THE Soviet Union has taken its 
single-warhead SS-25 missiles 
past the testing stage and deploy- 
ed them, a breach of the 1979 
Strategic Arms limitation Treaty 
(SaH-2/, Caspar Weinberger, lli. 
Secretary of Defence, claimed. 
Page 5 


Bhutto. sectors fell sharply in the wake of 

toe rand’s further decline against 
Kohl Visits US the dollar. The FT Gold Mines in- 

dex lost 18.9 to 253J1, giving a fall of 
West German Chanc el lo r Helmut more than 46 points over toe past 
Kohl began a five-day visit to the five trading days. Stock iwwrfc»* re- 
US. in which support for the SDI port, Page 40 
(Star Wars) programme will be a 

prime concern. Page 3 WALL STREET: At 3pm the Dow 


reversal 


• ; Aquino reversal 3 ^!“^‘ 38 ' I ^r 40 . 

L ~ . LONDON: Lack of new incentives 

■Sorazfa Aquino, widow of mur- and profit-taking brought prices 
dered PhOqqunes opposition leader flown in dull trading. The FT Ordi- 
B e tn go o Aquino, reve r sed her pro- nary share indpy closed 7p down at 
: vious stand an assuming her bus- 1,041-0. The FT-SE 100 was 
band's mantle and said she would 8J lower at 1^31^. Page 40 
consider being a candidate if Presi- 

-■ dent Marcos called an election. TOKYO: Concern about toe yen's 


sectors fell sharply in the wake of fhet with the European Parliament her, on ways of amending the Trea- tween member-states on toe free worth about $L5hn. 

toe rand’s further decline against over its plans for reform <rf the ty of Rome, on which the EEC is movement opposed to total deal in* 

the dollar. The FT Gold Mines in- Treaty of Rome. founded. Instead M Poos simply is- service s capital! iar F ortJer 6:001 N( 

dex lost 18^ to 253J, giving a fall of At toe heart of toe dispute are toe sued his own guidelines on the key * _* smaller Boeing 757 twin-engined, 

more than 46 points over toe past modest jdans being put forward by questions to be considered. • Decufewhat needs to be written short to medium-range jet airliners 

five trading days. Stock market re- memberstates to give more powers The toterGovemxnental confer- mto the Treaty on differentiation, and is worth about ! 

port. Page 40. to the directly elected parliament - ence is, in practice, synonymous or aiw where some but not au the largest jet aircraft c 

and their insistence that whatever with the periodic foreign ministers mo °*° er ^ ta tes ® r ® required to act it eclipses toe Pai 

WALL STREET: At 3pm the Dow measures they agree will not be councils. In between those, the con- together; a this year for 26 . 

W3S ^ °P en to alteration by the MEPs ference consists of work carried out % Draw up proposals for more ef- “ore SlJbn 

3^4 at 1,367.38. Page 40 themselves.. by ambassadors of member- forts to boost development in the Arabian “jets for oil 


Sydney. 

With such capabilities, it will Soviet disarmament proposals 


The total deal includes a subsid- change the entire pattern of long- for a 50 per cent reduction in strate- 
iary order from Northwest for 10 distance world air transport opera- gto nuclear weapons were negoti- 
smaHer Boeing 757 twin-engined, tions. Northwest is the first to buy ®W®- “We never said accept our pro- 
short to medium-range jet airliners the 747-400, but many other airlines posals or there will be no negotia- 
nt ic nrirfli nhnnf Whn nnn nf tVio - j. j ,, , _ ... tinno “ ha caiil 


themselves. . ’ by ambassadors of member- 

A delegation led by M Pierre countries and officials. 

Pfhmlin, the president ctf the parHa- On the pariiament, toe confer- 
ment currently meeting in Stras- ence is instructed to work out ways 
bourg, told EEC foreign ministers of better cooperation between toe 


irried out # Draw up proposals for more ef- 
member- forts to boost development in the 
poorer parts Of the C omm u nity. 


and is worth about $2bn, one of the world-wide are studying the aircraft tions he said, 
largest jet aircraft orders ever. and Boeing is confident that further Marshal Akhromeyev also impli- 
It eclipses the Pan Am deal earli- orders will come soon. Singapore that the Soviet Union was pre- 
er this year for 28 Airbuses worth Airlines is strongly interested. pared to take a sli. ghtly more flexi- 
more than SlJbn and the Saudi Northwest based on Minnenno- ble view of the extent of Star Wars 

Arabian *S ate fnr air Ha»l Tarf cranr «?IinweSl, OnSZQ OH MUlneapO- ^us„K h* 


The guidelines clearly disa^JOint- 
ed M Pflimlin, particularly oh the 


Arabian "Sets for oiT deal last year the toeoretical research, which he 

^relvn^lO Boeing 747s, worth wor^^STover 

747-400 was announced 

at toe Paris Air Show earlier this work that covers destinations as far 1 ' y 


UUIUR, IAJUEU JUJU WIKIfill IlllllWHaa LB UCUd urvpcLouuu ucwwcoi LUC a. • v «, _ - OL 1UC lOlia IU1 U11UW CtUllCi U1U) -C-1J Cimiaf^wi 19IA. 

yesterday about tiieir grave doubts MEPs and the Council of Ministers, ways of mCTeasmg ti^poweroi the y eai - | when Boeing said it was look- In the lead-up to the summit, the 

ovct the process of reform launched Bat M Poos also emphaased that it ing for launch customers. Many Soviet cml and military leadership 


dent Marcos called an election. TOKYO: Concern about toe yen's 

future course against the U.S, dol- 

i ,2 Walesa charges ' r - '> ‘ i - |ar a^a the level of domestic hrfer- 

- - - i est rates weakened trading. ’ The 

Poland's government spokesman, Nikkei-Dow market average <bwi 
Jerzy Urban, c o n firm ed that Lech 2L52 to 13^00LS9. Plage 40 
Walesa, the Solidarity leader. would • 

be proseented for claiming a lower AUSTRALIAN share markets react- 
turnout in recent parliamentary ed sharply to the announcement of 
elections than toe figure given by a large gold strike at the Porgera 


by the Milan summit last June. should take into account the need to 

• M Pflimlin warned thatthaxnin- preserve as much as possible the J" XL* 1 *", m vices wffl become possible as a re- . "‘“j flexible/but at toe same time not 

Isfers were in danger of getting present balance of powers between a rep0rt par&unent on ^ ^ ^ ^ vb^oq of toe air- giving an impression of obstinacy 

toBgedtom toTSkjS Sitottons-aS^tcon- !*■?<£_ SESl crrft. whteh have a r^ge «t 


however, concemed the refusal by longdistance, non-stop afes^ 
the mmisters to do more than sub- 


extensive UJS. domestic network. 

It has in service a fleet of 38747s, 


is clearly keen to appear firm and 


debate, and of losing sight oftoe cession to the opposition of coun- mure than 8^0 statute nriles,' car- 

need for a “relaunch" of Europe, tries such as Denmark and Britain, fog impotence of the directly elect- tom over 400 passengers. That is 


18 McDonnell Douglas DC-10-40s, - . 

seven Boeing 757s with another 13 OT iS ct ^? n «^i.^ uress ’ ^ 
to be delivered (excluding the latest rqieated 

deal), and 85 It has ^ 

mm2 than 15J1M emSinvPAc be no agreement on the hmitatioa 


need for a “relaunch" of Europe.. 
The delegation hinted the 


.The guidelines also emphasise assembly. 


tying over 40U passengers, mat is 
more toan 1,000 miles further than 


the authorities. Page 2 

S. Africa crackdown 

South African police arrested Tre- 


pro^iect in Papua New Guinea. 
Page 22 

DOLLAR was firmer in London, ris- 
ing to DM 2.6405 (DM 2.6385), FFr 
8JM75 (FFr 84)4), SwFr 2.168 (SwFr 


a.uk ucicgiuiuu uuiku uuu. UK .*!» ga- wa i uM uujuuuut - juuic wou mires iuuuw uiou more than 15 000 emnlnvmuL. oe no agreement on me umiuxuua 

whde reform process nrightendup the need to keep any changes sim- MEPs in Strasbourg are due to- the range of existing 747 models. Delivers trfNortSwrfsnPw ’rfs of offensive nuclear weapons unless 
in outright confrontation between pie and efficient -a major objection day to vote on a demand far toe The aircraft has a stretched up- ^ii start in lSBeandmnttiiuito there -was a coninufag limiation on 

.tiro of the key institutions involved, to the cumbersome pn^otels al- right to c onsider and amend any re- per dedc, like toe existing 747-300, igon Ennin esfo rtiwTOMMwinhP defensiv* e systems. 

The parhaments president was rrady submitted by Germany, Italy forms agreed by the ministers - a but a bigger wing, with “winglets” the newPratt & WbitnpvPW- 4 non He said the aim of Star Wars was 

speaking after M Jacques Poos, the and the European Commission. proposal likely to be approved by a at the tips, to improve its a™™. eai± oivine 56 OM a defensive nuclear screen against 

Wmbourg Forei^i Minister and On ways of speeding up comply large majority. However, it has no performance. Soviet nuclear missiles, which 


current pres i d en t of the Council of tion of a angle internal market in ^S® 1 power to insist 


thrust The smaller 184-seat 757s 


vor Manael ^a leader of the United hSS MO.'SSi 

of England figures, the_ doCa* to- 


Ministers, had presented very can- the EEC by 1992, M Poos caDed on 
tions conclusions on the reform de- ^ mfa ww to answer five 
bate SO far. mints: 


The biggest advance, however, is & Whitnw pw-mot I would give the UJS. the capacity to 

in ranna With tet full fiial 1r«fi fr»p . rw * UJ * J M .,alao. 


M Pflimlin said most of toe con- J2^.J«dfo; engines. 


ference proposals appeared to do ovf 8,000 mfles nonstop flight with 
little more than extend the present a fuD c omplement of between 400 


Mr Steven G. Rothmeier, presi- 
dent and chief executive officer of Ta ““ m - 


launch a nuclear Erst strike against 
the Soviet Union without fear of re- 


i, when he energed from weeks of 
r underground activity to speak at a 
rally. Page 4 


China prices rise improved to di 

ro.- , ’ . and FFr 11^325 

China announced a record increase at 

in retail prices, because of a relaxa- ysog^^PageSS 

tion in state controls, but said ’ ^ 

wages were also growing faster. CRUDE- STEEL 


dex rose to 130.7 from 130.8. Page 33 

STERLING lost 10 points against 
the dollar in London to SL433, but 
improved to DM 3.785 (DM 3.78) 
and FFr 11.5325 (FFr 11.53). It was : 
unchanged at SwFr 3J05 and 


Problems on Rhine 

The level of the Rhine river, the 
lowest in years, is causing havoc 
with shi pp in g along Europe's bus- 
iest commercial waterway. Ferries 
have stopped operating and some 
barges have had to be fogged free. 

Log search dosed 

British police ceased theii*ll-month 
investigation into toe disappear- 
ance of the log of the submarine 
that sank the Argentine warship 
t Genera] Belgrano during the 1982 
Falklands war. A government spo- 


CEUDE-STEEL production rose in 
the European Community and Ja- 
pan during the first nine months of 
1985, but lower, output in the UJS. 
caused an overall decline in the 
West, "orarriing to the TntwiMrifnnal 
Iron and Steel Institute. 

SINGAPORE will introduce copy- 
right laws aimed at curbing piracy 
of computer software and recorded 
music, government officials said. 

SWISS BANK Corporation and 
Swiss Reinsurance launched inter- 
national share issues to raise SwFr 
350m ($162m) and SwFr 230m re- 
spectively. Page 21 

UNION MINIBRE, a wholly owned 


agreement from all 10 member • Draw up rules for the Council to Targets set for Japan trade, 

states, phis Spain and Portugal, on take derisions by majority voting Page 20; Med talks faher, Page 20 

Europe-wide union Row over 

forum for Thomson Elders bid 

BY DAVID THOMAS IN LONDON AND PAUL BETTS IN PARIS backers 

THOMSON Grand Public, the con- fry’s effort to rationalise its Euro- UmrHn ui^ 

■qimpr electronics arm of Thomson, pean consumer electnmfcs business oy »«"n unwm m unman 
the French nationalised electronics after taking over the Telefunken a BOW developed yesterday over 
group, is setting up what is believed c onsumer electronics group two thp iAmtity nf * gmup nf ha^lrK anfl 
to be the first European-wide sys- years ago. two individuals who are backing 

tem of cons u ltati on and information Thomson, with 35 consumer elec- the CL8bn takeover bid for AlUed- 
with its u nions . tronics factories including 12 out- Lyons, tire UK food and drinks con- 

The Thomson agreement con- side France, has been ri nging glomerate, which was announced 
tains some of the key elements of plants. It been transferring on Monday fay Elders IXL, the Ans- 

the European Co mmi ssion's propos- activities from one country to an- traHan brewing and agriculture 
als for increased worker partidpa- other. It recently derided, for exam- group. 

tion, known as the Vredeting direc- pie to move a television laboratory Allied complained to the city of 


in the world. 

It will be capable of such nonstop 


airline. 

Troubled Westland, Page 20 


Under those conditions, deep cuts 
in strategic offensive armaments 
without an accord banning space 
strike weapons meant neglecting 
the Soviet Union’s security. 


Row over 
Elders bid 
backers 


uS** 


kesman said no evidence of any cri- subsidiary of Soctefe G&terale de 
minal activity connected with the Belgique, has taken a majority 


log's disappearance bad been found, holding in Sodete des Mines et 

Fonderies de la Vieflle Mo ntag n e, a 
Grand winnings zinc producer. R*ge a ; 

A Parisian punter won more than WATTLE Industries, New Zealand 
FFr 10m (SI -26m) in France’s re- foods group, boosted 12-month prof- 
vamped sports lottery. Around 5m its by 33.5 per cent to NZ561m 


tion, known as the Vredeling direc- pie to move a television laboratory 
tive, which are controversial among from Angers in France to West Ger- 
employers and gove rn m en ts. many, provoking controversy in 

Thomson’s customer electronics France, 
operations, the se c o nd largest in Thomson has aiptwi framework 
Europe^a^ab^30,000^e agreements with 


Allied complained to the city of 


from Angers in France to West Ger- London Takeover Pannel that El- 
many, provoking controversy in ders had not spelled out the precise 


people took part. ($35.7m), mostly from investment in 1 

other leading NZ companies. ! 

Test tube first n*® 22 

An Israeli woman who has no ova- 

ries made medical history by giving tyi approved the 

birth to a 2.8kg girl Doctors had fmancialfy trcmhled rt^m^ired 

fertilised a doaorjgg in a test tube savings aMten wMubons by 

and gave the woman hormones be- Chase ManMttan. the New York 


in France, West Germany, Spain tahrarkerrf Federation (EB 
and Italy. The company has agreed ^ European-wide ic 
to set up joint man a gemen t-union managementrtmion committees, 
committees - with union represen- _ ” ...» 
tatives drawn from the four con- urncm sde of one commit 


ranee. ownership of IXL the company be- 

Thomson has signed framework ®s»vd nde for toe bid. 

peements with the European Me- . ^ consortium of eight interna- 
lworkers’ Federation (EMI)- tional banks, led by Qti b ank of the 
r two European-wide joint have a 58 per cent stake in 
anawarnfuninminw wffnmrttimc IXL, but BiferS has dedine d tO tfis- I 


tries - which will be. informed wfaich , ““““Sr* win ** A 42 per cent interest in IXL is 
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cant industrial, traffing arid man- 
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implementation. 
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Walesa faces 
trial over 



comments 


BY CHRISTOPHER BlOBINSKI IH WARSAW 


POLAND IS to pros* ’cute Mr 
Lech Walesa, the Solidarity 
leader for claiming tliat the 
turnout in recent parliamentary 
elections was- lower than that 
announced officially. 

He will he accused of di ’fam- 
ing members o[ the com mis- 
sions responsible for supervis- 
ing the elections, an offence 
which carries the penalty of up 
to two years in* prison or a fihw. 

The elections were boycotted 
by Solidarity which organised' 
an impressive check on turn- 
out in* the main 1 urban* areas. 
Solidarity claims 06'- per cent of 
the electorate voted; the Gov- 
ernment says 78:8 per* cent did 
so. 

On election day add soon 
after, Mr Walesa was reporting: 
lower turnout figures than the 
Government's to Western re- 
porters who. it seems, are to be 
called as witnesses in the case. 

The authorities* may* have* de- 
cided to prosecute Mr Walesa 
because his estimates- turned 
out* to be* somewhat lower than 
figures issued' by the 1 under- 
ground Solidarity movement. 

They are also extremely con- 


cerned* to bolster the credibility 
of their own. attendance 
figures. Nevertheless. Soli- 
darity’s independent efforts to 
cfleck voter turnout both this 
ye«r and last year, in local 
council elections, have con- 
sistently shown- a gap of some 
20-15 per cent between the 
Government aiad the banned 
union's figures: 

This appears to be the extent 
of the manipulation of the real 
figures which court cases last 
year revealed involved com- 
missions voting for absent 
citizens and artificial lowering 
of the numbers entitled to vote 
to boost the attendance rates. 


V Mr Jerzy Urban, the govern- 
ment spokesman, has confirmed 
that Israel is to open a visa 
section in the Dutch embassy 
in* Warsaw, and that the Poles 
are to have a similar section 
in the Polish-owned PRO Bank 
in Tel Aviv. He denied that 
relations, broken off in 1967, 
were being normalised. Only 
Romania in the Soviet bloc has 
diplomatic relations with 
Israel. 


Ireland confident of oil 
finds in Celtic Sea 


BY HUGH CARNEGY IN DUBLIN 


ZBELAND’S ENERGY Depart- 
ment says it still believes there 
is a strong possibility* of com- 
mercial oil finds in the* Cetic 
Sea despite the fact that only 
IS exploration blocks out of 77 
have been- taken up in- the third, 
offshore licensing round this 

A total of 21 oil exploration 
companies grouped- in nine 
consortia were- awarded the 15 
blocks, mainly located in- the 
northern and southern sectors. 

Lack- of enthusiasm for the 
other licences stemmed largely 
from dissatisfaction among oil 
companies over government 
terms reserving* the* right tor 
take up 1 to 56 per cwt participa- 
tion* in any commercial field, 
including marginal finds; 

The licensing round was 
delayed for several months 
during* which the- government 
announced more* flexible- terms 
covering tax and- royalties due 


from marginal fields. 

Department officials say they 
are pleased with the third 
round. results given the 
depressed state of the oil 
indus try. At least ten wells will 
be driiiled off Ireland- next year, 
a siglltly higher rate than Is 
previous years. 

There has been only one oil 
find in Irish waters, in 1985, 
which Chevron is still evaluat- 
ing to decide if it can be 
exploited commercially. The 
only offshore production comes 
from the Kinsale Head gas field 
which produced 82 bn standard 
cubic feet last year, meeting 21 
per cent of Ireland’s primary 
energy -needs. 

A. surprise in this week’s 
announcement' was the involve- 
ment of the Irish company. Buia 
OH, in four of the 15 blocks. Its 
parent. Buia Re sou rces, recently 
applied to relinquish its 
interests m two- earlier licences. 


Athens hits 
out at 
striking 
trade unions 


By AiMfriana lerodbcofiou in 
Athens 

RELATION’S between Greece’s 
Socialist Government and the 
onions have plunged, follow- 
ing the successful launching 
co Monday of a nationwide 
strike campaign against the 
economic austerity pro- 
gramme. 

The Government accused 
striking unions of u sacrificing 
the medium and long term 
interests of workers w . It 
repeated its determination 
not to revoke a wage freeze 
imposed to the end of 1987 
or to withdraw plans to 
modify the wage indexation 
system. 

These are key features of 
a programme announced by 
the government on October 
1Z aimed at reducing high 
public sector and current 
accounts deficits; 

The unions said they were 
delighted with high levels of 
participations in. Monday’s 
strike and are preparing fresh 
action for the rest of this 
month. 

A 24-hour general strike 
has bemr scheduled In the 
port and commercial centre of 
Pireaus today; while 
employees of the state-run 
electricity and telecommunica- 
tions authority, train drivers, 
and workers in several other 
industries are expected to 
stop work tomorrow. 

Next week civil servants 
will join Che strikes foUow- 
ing a unanimous decision of 
the leadership of the main 
civil servants federation. 

The Government's problem 
is compounded by the tact 
that the wave of strikes is 
not only backed by the opposi- 
tion bat also dissident 
Socialist trade unionists who 
have split the socialist maj- 
ority in the leadership of the 
t rade union congress, the 
GSEE. 

Eight (op unionists were 
expelled from the Socialist 
party last week after voting 
in favour of strikes in a 
stormy GSEE meeting, at 
which proposals for a- general 
strike were only defeated by 
the casting vote or the social- 
ist president. 

The eight have retaliated 
by Fending their weight to 
continued strike action this 
month, and by Joining their 
colleagues in the GSEE 
leadership in calling for an 
extraordinary genera! meet- 
ing of the congress today 
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The Governments in Bucharest and Sofia face continuing economic and energy problems 

Romania rugs up against a cold dark winter 

. Aium mis-uAfci ltd IflNDON - — 


PRESIDENT Nicolae Ceausescu 
has ordered army officers, into 
coal and hydro-electric power 
stations, the British embassy in 
Bucharest is buying diesel fuel 
outside the country for its 
emergency generator, and 
ordinary Romanians are hoard- 
ing gas bottles. 

AH, In their own way, are 
trying to guard against another 
cold, dark winter. 

Within the past week, Mr 
Ceausescu has sacked a deputy 
prime minister and two 
ministers . responsible for 
electric power and mines. But, 
going beyond these dismissals, 
his usual remedy for economic 
problems the president has de- 
clared a state of eme regency 
In, and *' militarised,” the 
country's energy sector. 

Catting in the military is 
hardly a novel form of economic 
management in Romania, where 
soldiers regularly help harvest 
crops and dig canals. Nor is 
there any evidence so far of 
overt labour unrest; though the 


BY ALAN SPENCE RECENTLY IN BUCHAREST AND DAVID BUCHAN IN LONDON 

tonnes. The . Bucharest Govern- 


country’s only recent recorded 
strike was by miners in 1977. 

Rather, Mr Ceausescu seems 
to have ordered in military 
supervisors to get the fnergy 
industry to make the most of 
its depleted stocks. 

Romania would be extremely 
unlucky to face another winter 
of last year's severity, the worst 
for 40 years, daring which 
power and heating was cut and 
private motoring banned for 
more than two months. But. 
according to official figures, coal 
stocks are now only 4m tonnes, 
when they should be up to 5.5m 
tonnes and power generation 
only &590 megawatts, compared 
with the target of 5,295 mw. 

The immediate culprits are 
drought, hitting (as In neigh- 
bouring Bulgaria! hydro- 
electric output, and. missed coal 

targets. 

With oil extraction declining 
towards a level of Zlm tonnes 
a year, only fractionally 
increasing gas production, and 
zero output from Romania’s 
much-delayed nuclear reactor 


programme. Mr Ceausescu and 
his ever-ambirious planners 
have pinned their hopes on coat 
to make up the shortfall. 

However, far from achieving 
this year’s target of more than 
60m tonnes, coal production is 
running stubbornly no higher 
than last year's level of 44m 



ment is now scrambling to in- 
crease imports, from some sur- 
prising sources. 

Rindalbourne. 3 London- 
based countertrade firm, has 
arranged a swap of 400,000 
ionnes of U.S. coking coal for 
Romanian manufactured goods. 
Bucharest last week discussed 
the possibility of re-opening two 
closed-down pits in South wales 
to supply Romania with coal, 
part of which would go in pay- 
ment to the National Coal 
Board. , „ ... 

It is hard to see how “mili- 
tarisation ” can produce the 
water needed to drive the 
hydro-electric turbines, which 
normally generate about 20 per 
cent of the country's electricity, 
any more than it could have 
saved Romania from this year’s 
reduced harvest, doe to drought. 

It is possible this winter may 
see recurrence of last year's row 
with Yugoslavia which accused 
Romania of taking more than its 
due share of power from their 
joint Iron Gates power project 


on the Danube. . 

Slid weather ton? oa& 
voted a chronic energy crisis, 
rooted in the mismatch between 
limited energy resources and 
the Ceausescu G o ver nm ent 1 * 
virtually unlimited 
ambitions In sectors 
from passenger JetSw ships 
cars, to all manner of taafchto^ 
tools. 

Romania may be Eastern 
Europe only major off aod ggs 
producer, but it autafif s&stttt 
a refining and petrochemical 
industry requiring some- 30m. 
tonnes of oil a year. .... ■- •; 

Mr Ceausescu may be taking 
advantage of the Warsaw Pact - 
summit in Sofia thSq ..wwR-tor 
press Mr Mikhail Gorbachev figg 
senior Soviet ministers for. an 
increase in Soviet oft dettvetfag. 
But these at present amount to 
less than orte-rirth of Ramatthr* 
annual 12m tonne Imports, end 
Moscow may not ho disposed to 
step up shipments Of oil Dot is 
increasingly hard to wtnfcr 
from Siberia to a maverick aUy 
such as Romania. 


Drought lands Bulgaria in deep water 


BY PATRICK BLUM IN SOMA 


BULGARIA IS at a crossroads. 
After years of steady growth 
with gradual but evident im- 
provements in standards of 
living, the country is confront- 
ing serious energy and agri- 
cultural problems which have 
thrown the economy off course 
and brought to light an urgent 
need for structural reforms. 
These, however, are likely to 
prove difficult to see through 
and unpleasant for most 
Bulgarians. 

According to Mr Stoyu 
Dooley Stoer, general director 
of strategic planning and tech- 
nical progress at the State 
Planning Commission, the com- 
bination of shortages in agri- 
culture ami energy has seriously 
affected industrial outfit and 
led to a marked slow down in 
the economy with long-term 
repercussions. “These difficul- 
ties wil continue during the 
winter and next year,” he says. 

Failed targets in many 
sectors this year mean that 
targets for the 1986-90 plan 
are also being redrawn. 

After a lapse of six years, 
Bulgaria has started to borrow 
again. It raised $200m in May 
and 6125m in September. A 
further credit of at least Si 25m 
is now being arranged by a 


West German bank. 

Officials in Sofia deny any 
Qnk between recent borrowings 
and the current crisis. Mr 
Vessel in Rankov, first deputy 
president of the foreign trade 
bank, says the loans are stan- 
dard banking operations under- 
taken now while conditions are 
good. "We are not pressed for 
money,” he says. Part of the 
money raised will go to buy 
machinery and technology to 
modernise industry. 

Western diplomats in Sofia 
are sceptical They suggest 
that Bulgaria’s borrowings are 
linked to the need to buy large 
quantities of grain, coal and 
otter imports to build up stocks 
for the winter. 

Bulgaria's financial standing 
remains high. Its foregin debt, 
estimated at about 5L2bn, is 
the lowest in Eastern Europe. 
The Bulgarian authorities are 
cautious borrowers and they 
want to maintain a step-by-step 
approach to future borrowing. 
Nevertheless, industrial mod- 
ernisation req uir e m ents in the 
1986-00 plan, combined with 
extra imports to compensate for 
the crisis, may compel them to 
borrow more than they planned: 

The energy crisis has been 
are sceptical. They suggest 


Serious energy and 
agricultural problems 
have highlighted the 
urgent need to make 
drastic structural 
reforms in the 
country’s economy 


caused By the exceptionally 
harsh winter and by summer 
droughts, although repeated re- 
ferences in the local Press sug- 
gest that mismanagement also 
played a part*. The drought so 
reduced water levels, accord- 
ing to Mr Doufev. Stoev. that 
hydro power generation has 
practically been switched off. 
with the loss of about 10 per 
cent of electricity generation. 

Coal-fired plants were also 
hit, according to western diplo- 
mats. by delays in coal supplies 
caused by the bad winter 

As a result, electricity has 
been rationed throughout the 
country since winter. System- 
atic power cuts are still being 
made as part of efforts to curb 
consumption and this, la turn, 
has disrupted industry, par- 
ticularly the cement sector. 

Electricity prices have been 


increased, but with little effect 
on consumption, say Energy 
Ministry officials. So the 
emphasis is on improving 
energy efficiency and reducing 
electricity consumption by 4-5 
per cent within the next five 
years. 

The troubles in Bulgaria’s 
agriculture stem from almost 
three years of unbroken 
drought. Once a net exporter 
of grain, Bulgaria has now been 
forced to buy large amounts of 
cereals from the West to com- 
pensate for serious shortfalls 
in domestic grain production 
which totalled about 9.4m 
tonnes of grain a year. 

Mr Yovtcho Rousscv, deputy 
president of the national agro- 
industrial union, says the 
production of certain cereals 
has fallen by 30 per cent com- 
pared with last year. . . . 

Lower production of fruit 
and vegetables has raised fears 
of shortages and rationing 
during the winter, although 
officials dismiss such sug- 
gestions. 

The crisis has highlighted the* 
drastic need to make deep 
structural reforms in the 
economy. “We have been too 
slow to introduce structural 
adjustments while, in the West, 


changes took place earlier,” Mr 
Doulev stoev says. The next 
five-year plan will Include 
sweeping reforms to improve 
efficiency and modernise' the 
economy with ' measures 
designed to reduce labour and 
capital costs, he says. 

There will btt additional 
steps to decentralise deodon- 
mafcing throughout frittastav. 
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All was not lost. At Shell Lubricants we decided to do the 
honourable thing by reformulating and producing Aerosheft 100 LI 
again. In fact, we produced enough of this 'elixir of life' to keep the 

Flight's two Sea Furies 'operational' for the rest of their flying lives. 

So, as you can see, it doesn't matter to us at Shelf Lubricants how 
old the application may be, we're able and willing to offer expert 
help and advice, on arty aspect of lubrication. 

That's why we have set up our new contact service, so that with 
just a phone call we can arrange all the expert help and advice you 
could possibly want. 

You can get a price, place an order, arrange delivery. Just 
call your nearest Shell Lubricants LLK. Marketing 
• ' •GsnfnB, quoting the reference number shown. 

. : Whether your call concerns heavygj 







When the RN Historic Flight 
decided to fly the faithful Hawker Sea Fury 
again, they turned to Shell Lubricants for help. 

Our specialist lubricant, Aeroshel! TOO U, 
which had lubricated the Sea 
Fury's engines 






light industry, 

transport or 
agriculture^ mining or 
manufacturing : whatever yaur 
needs r you'll find you can always 


^^^^J^:;trust Shell Lubricants fo deliver. 


n 


throughout its sterling Navy service, had been 
discontinued when these piston engined fighters were 
finally phased out. 


ft. 


Shell Oils 




Technology youcan trust 


SHELL LUBRICANTS UK. LUSR1CAN75 MARKETING CENTtfS* 
GLASGOW (CA/21) 041 -^4^66^0 - MANCHESTER (CA/22) 
061-277 2210 • BIRMINGHAM (CA/23) 021^44 5280 
LONDON (CA/24) 01-679 8493 • BaFAST (CA/25) Q23254I5L 
AVIATION 061-488 3040 





TV to. 


Financial Times Wednesday October 23 1985 


ProbL 

v *nt e 

.. n,: ' ^ .. 


EUROPEAN NEWS 




fJS Mi 

! kw 


■ i •>!% w 

■ .. •'•"•Dr 

; ^ 

r>.. ... 1 A- 

■v 

: ! *j2‘ 

.■ ,»p«# _ ► 

, ft - m)v« 

' in • 

•-» • . "t 


' * *• «v ear!*-, 
I. , r III-’.' 

!«■■* "ii .. 

. . 

•; ■ uv , 

‘ ' l K iilr * 
'■ ' ir,‘. 
/ m, \ | * T" mi. . 

■'VLW.TBB 

5 rt - T* Is* 

- r Ur fret- 
h r e. 

• V» ’ sm'.S 

1 ' ‘ a'SS 

*- * fTi Ji. 

* *> 

• /'I 

fcslbr 
' i. 1. V >.i") fc 

o ;»» Fas 
:r »i«f4 

' -I* ' er 

• • . • !»- 1 1 e 

:»*» l&.irr* 

■ ■ a:: .•'“iCi 
i l. *•' *y<c 

£ .••■(wv r.c 

»!*.*. riwnfe. 
»*■. ’ll* tit* 


00 u 

I 

i*P the 

;» lives. ' 

?c,hOW 


v v\ im j 

;e yOU j 


v Jus» 

-eting 


J'.ovvn- j 


East German cash Kohl seeks U.S. assurances on Star Wars 

incentives begin to BY RUPERT CORNWELL IN BONN 

m - m ^ CHANCELLOR HELMUT KOHL President Ronald Reagan and Reagan three times: twice at opponents here of the SDL postponed visit here bj 

nAACT Tlmra^A yesterday began a five-day U.S. Mr Mikhail Gorbachev, and of sessions of the heads of govern- These include Herr Hans- dent Erich Honecker * 

■ ' III I y /f l r* Sri ■ 111 visit daring which he will be the ensnign fall-out on East- meat of the leading western Dietrich Genscher. the Foreign Germany. 

K fcJVVi,VA seeking assurances from the West relations in general. . industrial powers (excluding Minister, who is already in A trip planned ft 


BY LESUE COLfTT IN BERLIN 

THE East German Govern- 
ment’s financial incentives to 
butchers. ..bakers, plumbers and 
J>ther trades people to open 
.“'private shops are beginning to 
take hold. 

NTeues Deutschland, the main 
Communist, newspaper, said 
yesterday that the number of 
East Germans privately ' em- 
ployed in-th'e trades sector rose 
by ll,84t to nearly ' 257.000 
(without apprentices) between 
1980 and 1984. 

Unlike other Comecon coun- 
tries. East Germany did not 
abolish private ' trades people, 
retailers and restaurants in one 
stroke after' World War IL 
Fiscal and other - pressures, 
however, reduced the number 
of individual businesses from 
1.6m in 1955 to 176,300 last 
year. 

In 1976, however, the Govern- 
ment modified its ideology- and 
introduced measures to halt a 


Martens 
begins 
talks on 
coalition 


deterioration in supplies and 
services which accompanied the 
decline in the number of 
private craftsmen. 

Cheap loans and a one-year 
tax exemption were offered for 
newly-founded private tailor 
shops, shoemakers and other 
trades. 

The fall in the number of 
private shops gradually levelled 
off, and Neues Deutschland 
said that between 1981 and 
last year, 13,438 trades people 
had set themselves up in 
private business. 

Last May, the Government 
offered existing private busi- 
nesses and restaurants low 
interest loans to modernise 
their facilities. 

The tax-exempt period was 
prolonged to two years for new 
companies. Yesterday the news- 
paper quoted an old German 
saying that trade had - 
“ golden foundation.*’ 


I CHANCELLOR HELMUT KOHL President Ronald Reagan and Reagan three times: twice at opponents here of the SDL postponed visit here by Presi- r illliS QH 

i yesterday began a five-day U.S. Mr Mikhail Gorbachev, and of sessions of the heads of govern- These include Herr Hans- dent Erich Honecker of East 

visit daring which he will be the ensnign fall-out on East- ment of the leading western Dietrich Genscher. the Foreign Germany. 

seeking assurances from the West relations in generaL . industrial powers (excluding Minister, who is already in A trip planned for last C-OuUUCJll 

Reagan Administration that will For the time being, the argu- France), and then bilaterally Washington for talks autumn was cancelled after 

enable Bonn to participate for- mest has been won by "doves*' before he flies home. The Chancellor, like West fierce Soviet pressure on East By Paul Checwright in Brussels 

< mally in the Strategic Defence grouped around Mr George His overriding concern will German industry, remains in Berlin. But there have been ..nrroun waxtpwc 

initiative CEDI), the so-called Shultz, the U.S. State Secretary, he to persuade Mr Reagan to favour of a framework agree- several straws in the wind lately MR 

Star Wars programme. who are insistent , on a restric- do everything to ensure that ment between Bonn and Wash- that Herr Honecker might come lerday siartea wiks wim party 

Like other Nato allies. West tive interpretation of the treaty the Geneva summit is not a ington governing participation to West Germany at the end of leaders on tne formation ot a 

Germany was dismayed by’ the that, would effectively Imit SDI failure, both in aspects which in the SDI. But a final decision this year or in the early part [* ow . Government,, 

row iwthia the Administration work to. research alone. But the touch upon the SDI and in will not be taken before early of t988. based on an economic ana social 


By Paul Checwright in Brussels 


over whether SDI testing and conflict . has only served to terms of a constructive response next year, and may take the 


successful meeting programme which includes new 


development was compatible exacerbate the dispute here, to - the arms cuts proposals form only of a memor and um or between Mr Reagan and Mr cuts in government spending of 

with the Anti-Ballistic Missile stretaching to within the Centre- recently outlined by Mr a mere exchange of letters. Gorbachev is reckoned to he an BFr TObn (£910m) over the next 

treaty of 1972. It was concerned Right coalition, over whether Gorbachev. However, the SDI is not the essential prerequisite. The t w ° years, 

above all because of the damage Bonn should take part formally. Thp dispute in Washington only reason why West Germany would also imply some form of Each day until a new o 
such a stance might wreak on NO 16 * 8/8} over how to interpret the ABM is looking particularly anxiously understanding on the SDI, to alition programme has been 

hopes of a successful summit in While he is in the U.S.. the treaty has served to give new at Geneva. A positive outcome which East Germany like the worked out he wil be meeting 

Geneva next month- between Chancellor will meet President ammunition to sceptics and could pave the way for a long Soviet Union is wholly opposed. ln 8 chateau, in uie Brussels 

r suburbs, the presidents and 

"" ~ — 1 - senior ministers of his own 

• M ■ m m m • a Christian Democrat party, based 

Spam *“ EEC survey raises fears on over-capacity RS3SS3 

PreSS U.3. BY PAUL CHEESEWOHT IN BRUSS&S tT '“-Sint a CD- 

AwrAii Kdcnr MARKED INCREASES in cap- r=nt i n July, thus reaching a mcr about oveT-capacity. Against this, bottlenecks ali,ion with a four-year pro- 

tiycr UdacH acity utilisation by industry in level only 1.4 percentage DOints In the Netherlands and have been annearine in naner gramme of activity to rarna- 


Netherlands closer to 
deployment of cruise 

BY LAURA RAUN IN AMSTERDAM 

THE NETHERLANDS edged closer the Labour Party’s arguments that 
yesterday to final approval of the Holland's sovereignty is affected 
deployment of nuclear mtesifes because the US. President would j 
when a majority of the parliament have ultimate power to push the fir- ! 
found TTrrf-hnffl uncons ti tutio nal ing button for the tmc«n<»g I 


Spain to 
press U.S. 
oyer bases 

By David White In Madrid 
SPAIN WILL pot- its case for 
a * progressive reduction ° in 
the UJS. military presence on 
its territory at a first round 
of exploratory talks due to 
start here today. 

Sr Felipe Gonzalez's gov- 
ernment has insisted on get- 
ting talks under way well in 
advance of the planned refer- 


EEC survey raises fears on over-capacity 


BY PAUL CHEESI-RIGHT IN BRUSSELS 


MARKED INCREASES in cap- c»nt in July, thus reaching a mcr about oveT-capacity. Against this, bottlenecks a ^ ,ion w * t . h ® *.° ur 'J ea L 

acity utilisation by industiy in level only 1.4 percentage points In the Netherlands and have been appearing in paper Gramme of acti vity to r arna- 

the European Co mm un i ty have below that of the previous Luxembourg, by contrast, the processing chemicals textile menl when ^ it recon\ cues on 

not eliminated fears among cyclical peak touched in 1979- number of managers fearing machinery, the knitting and November 15. The new FarUa- 


not eliminated fears among cyclical peak touched in 1979- number of managers fearing machinery, the knitting and November 15. The now Purlia- 
company executives that there 1980. constraints on their capacity is wool sections of the textile thesuccess of the coali- 

is too much plant and equip- Th e jjx, German and Dutch 35 Great as the number con- industry, office machinery and par V'!f 

ment in relaoon to expected levels of utilisation have all cerned about surplus. rubber products. election ten dags mo- Tain 


constraints on their capacity is 


output levels. 


rubber products. 


Vi UU11MUUU nave an — - — - f'vmuvj. » me 

been running higher than the The pattern of activity is m Generally, orders have been th «\v won i J5 of the -i- seats. 


. — running mgaer uian me ucl,c ‘ wmvn nave ween i — , a n rt 

This was one of the key Community average, while in a ?y case irregular. The survey picking up and. pulling all the | rociaiprogrammc 


results in a survey of business the Netherlands and Ireland, showed that slack is dearly figures together. Community in- ^ 

confidence, carried out by the the level has climbed over the apparent in sectors such as oil dustry had an order book in the *9 ™n .Siu! 


UUUC 1 M.C, uml uj ujc nub Lumuru over uic ass « via jiuu uii uiult uuuk in uiu . . . w ■; n m .. iL_ 

European Commission, as is its 1979-80 peak. refining, shipbuilding, agricul- third quarter of this year f 4 “ 

habit each quarter. Particularly in France, tural machinery. building equivalent to 3.5 months’ prtv basis for the first discussions on 

The overall level of capacity Belgium and Italy, industrialists materials and French car pro- duction. In the first quarter, the a Pros™™®**. . 

ilisation climheri from 80.9 became more olnnmv over Hurt inn — nil epetnrs wViir-h >n> nrdnr Knnt h.nrf Bnn.iiaH 3 0 HC IS Trying to iorge an 


< *"dnm on Nato. which is ex- utilisation climbed from 80.9 became more gloomy over duction — all sectors which are order book had equalled 32 ,, c ,s * rj ^ n i' 

peeled to be held next March, per cent in April to 82.5 per those months in the early sum- restructuring. months’ production. alliance around a programme 


about a draft DutdHLS. accord on 
actual launching of the weapons. 


A Cabinet letter to I^riiament 
outlining the launch accord nearly 


Mr Joep de Boer, defence special- threw the Government into a crisis 
ist of the Christian democrats, se- a t the beginning of October, accord- 
nior partners in the governing coaS- ing to the Dutch mess, 
tion. said the lack d constitutional Longstancfing differences be- 
confhcts meant no two-thirds ma- tween Mr Hans van den Broek, the 
jority was neoKsaiy for parlia- Fm ^gn Mmister, and Mr Job de 
mentary approval of the accord- ' Ruiter, the Defence Minister, flared 
Passage by a simple majority over the wording of Holland’s infhi- 
means that the Christian Demo- ence in the actual firing of the nris- 
crats, their liberal Party partners 53 ^ 

and the right-wing parties are virtu- ' . _ , . . . „ ! 

ally certain to gamer the necessary g tohen the 1 

strongest hne on the missiles, con - 1 

The opposition Labour Party had deployment is afl tat 

argued the accord conflicted ^? use too many So- 

with the constitution and therefore ^ 55-20 missfles rmnam m place 
required approval by two thirds of despite the Sow* Unions recaat , 
the MPs. Tto Labour Party may announcement of a cut m the 
submit a motion today to that effect num ° er - 


t although such an effort seems 
■\ doomed. 


number. 

The Dutch Government bag said 
it finally would accept the kmg- 


The five-year accord is likely to delayed cruise missiles if more than 
be a pp r ov ed by a slim parlia- 378 SS-20s were sited on November 
mentary majority after November L 1885. 

when the Cabinet is expected to Approval of the medium-range 
agree to the stationing of the 48 miasiipg will not cost the Govem- 
ILS. cruise mtato on Dutch soil ment much political cache because 
The coalition MPs previously ex- ultimate deployment would not oc- 
pressed tiieitnu pport for tfaeacco rd • car tm til ^ 888 / bywfaich tane-a So- 
dealmg with the wideJy-pppose3 viet-USTmms control tr^ty could 
missiles during an initial debate reduce the number actnafiy sited, 
three weeks ago. Delay or rejection,- however, 

• The Christian Democrat-Liberal wonld further damage Holland’s 
partners have not been swayed by credibility within Nato 


i “I studied French 
for years but I still 
can’t speak it” 


utA a’ieatfa . caaKtfo 
tfiea&AleuiQuafc. 

Berfitz now offers special 3 week lufl time 
crash courses of semi-private tuition in smal 
groups of 3 or 4 people. 

Courses start October/htovember 1 985. 

So you can speak the language of your choice 
by the famous, fast and simple, Berlitz method. 
Phone today for more information^^^^^^^ 

GERMAN, SPftNiSKnALlAN OR aiGUSK 

LONDON BIRMINGHAM MANCH ESTER 

01-5806482 021-6434334 061-2283607 

LEEDS EDINBURGH 

0532-435536 031-2267198 


Cutbacks In the widely un- 
popular U.S- bases are part of 
the platform on which the 
Government will call on 
Spaniards to vote in favour of 
staying in the allianee. 

However, the U.S. Admin- 
istration has shown great re- 
luctance to make any move 
on its Spanish bases before 
the issue of Spain's- continued 
membership of Nato is 
settled. 

In this light, this week’s 
. talks headed by the U-S. am- 
bassador, Mr Thomas Endecs, 
and Sr Maximo CajaL a top 
Spanish Foreign Ministry offi- 
cial, are considered unlikely 
to advance beyond an ex- 
change of views. 

The U.& stations about 
12,000 nuUtaxy personnel In 
Spain, under a bilateral agree- 
ment renewed for five years 
in 1982 and revised in 1983 
alter the Socialist party came 
to power. 

' The Spanish side is ex- 
pected to seek the transfer of 
part of the activity of the 
two principal air base 
facilities. These are at 
Torrejon, outside Madrid, 
where the U.S. has a military 
airlift command and a tactical 
fighter unit, and at Zaragoza, 
an important tactical fighter 
training c entre - tfl fed by PS. 
squadrons based elsewhere in 
Europe. 

The proximity of both 
these bases to large cities has 
made them targets of fre- 
quent pacifist and anti-Ameri- 
can protests. However, tbev 
are both regarded bv U-S. 
defence officials as difficult 
and costly to replace. 

The other mam facilities 
are a standby air base at 
Moron in southern Spain and 
the Rota naval base near 
Cadiz, used to support the 
U-S. Sixth Fleet in the 
Mediterranean. 

Spanish withdrawal from 
the alliance — which Sr 
Gonzalez, despite his opposi- 
tion to Nato when Spain 
joined in 1982, is intent on 
avoiding — would call »*<+•> «f 
the bilateral agreement Into 
question. 

• A Plan to assassinate Sr 
Jose Barrionuevo, the 
Spanish interior Minister, has 
been foiled by police tn the 
Basque region, according to 
Spanish government repre- 
sentatives there. 

The civil governor's office 
in Goipnzeoa. the Basque pro- 
vince bordering on France, 
said the plan by a commando 
of the Eta separatist organ- 
isation was uncovered when 
two of the four-member 
group were arrested at the 
weekend 


How Yob Can Achieve Mental 



of 






This remarkable book reveals for the first time the secrets 
behind the treatment experienced by the. thousands of | 
people who sought to stay young looking, healthy and 
virile. Many case histories are discussed from the extensive 
files Peter Step han has built up over the last 15 years. 


HAVE YOU WONDERED HOW THERICH & FAMOUS 
OFTEN MANAGE TOSTAYSO YOUNG ? 

Now you can read about the treatment received by world-famous celebrities to retain 
their youth and vitality well into their old age. Send for your copy now. Complete 
the coupon and send together with your cheque for just 25p plus 75p post & pkg. 

THE PRIVATE LONDON CLINIC, 22 HARCOU8T HOUSE, 19 CAVENDISH SQUARE, 
LONDON W1M9AB. Visa 


Please sen d m* book(s) @ 25p each plus 75p post & pkg_| entitled “How You Can Achieve 

lend^emycteque/PO for £ payable to THE PRIVATE LONDON CLINIC 


Postcode - Ie * NO — — ■ 

THE PRIVATE LONDON CLINIC, 22 HARCOURT HOUSE. 19 CAVENDISH SQUARE, 

LONDON WIM 9AB MpuqilottdqisbrMRR 


Aid to non-associated nations stepped up 


BY OUR BRUSSELS STAFF 


which gives a stronger “ human 
dimension, ’’ as the draft puts 
it. to a policy of continued 
economic restraint. “ Employ- 
ment, particularly for the 
young, remains the dominant 
preoccupation. ” 

His economic plans are set in 


THE EUROPEAN Community that these two countries have Since the programme started sion said in its report on aid lo His economic plans are set in 
this year will spend Ecu 268m become associated through the in 1976, India has been the big- non-associated countries that a four year context so that from 

(£155m) on aid to developing Lome Convention, funds pre- gest recipient according to the funds- are granted to ensure 19S7 there will be a budgetary 

countries in Asia,- Africa and viously earmarked for Africa Commission’s latest report, fol- a Community presence m major saving of BFr 117bn on an 

Latin America with which it will be put in reserve. lowed by Bangladesh. Thailand, regions of the developing world, annual basis. The two largest 

does not have association agree- But the sums involved are a Indonesia, Pakistan, Bolivia, Sri this ministerial meeting failed components of this arc savings 

ments, the Commission said fraction of those provided for Lanka and Honduras, Another to reach any agreement on on social security of BFr 35bn 

Thig compares with Ecu 218m developing countries linked to 22 countries have also received concrete methods to step up and lower interest charges on 

allocated hi 1984. Three- the EEC in the Lome Conven- aid. Community involvement in the government debt of BFr 30bn. 

quarters of the funds went, as tion, a vehicle for financial. The report was published in area. Total aid to Asean coun- But he also wants the govern- 

in previous years, to Asian technical and trade co-opera- the wake of a Community mini- tries and Asean itself from 1976 ment he hopes to form to corn- 

countries, 20 per cent to Latin tion. The budget for the Lome sterial meeting with the Associa- to 1984 was Ecu 190.1m out of mil itself to a further BFrs TObn 

America, and 5 per cent to countries between 1986 and tion of South East Asian Ecu 12bn for non-associated of economies over a period of 

Angola and Mozambique. Now 1990 is Ecu 7.4bn (£4.3bn). Nations. Although the Commis- countries. two years. 


Any TWA flight in America: £22. 



Los Angples for pre stars. 


Daflas for some good of friends, 


Miami for the Honda Everglades. 


See all the America you’ve dreamed about withTWA's new 'US Rover' ticket? 


Ail you have to do is buy the new TWA 
US Rover 1 ticket when you book your TWA 
transatianifcffight You book a minimum of 
four flights, ana as many as you like up to 
eight AnyTWA flight Any distance All at 
£22 a flight 

ft means that now when you make 
that long-dreamed-about visit to America, 
you see /ots of it 

' Think of the places! Hollywood... 
the Rocky Mountains :. . the Grand Canyon 
. . . Florida Everglades ... the Wild West . . . 
the Old South . . . quaint New England . . . 


the heart of Texas. All America. TWA flies to 
over 60 cities, so you've got plenty of choice. 



Free Hertz car for a weekt . 

You can get a lot more from your 
if you take advantage of TWAs FREE ca 


offer With two transatlantic adult fares you 
can rent a Hertz car free, for one continuous 
week. You only pay taxes, insurance and 
petroL It's operated in association with 
Travellers' Jetways. 

Let your TWA Main Agent help 

To help you get the best from your 
visit get advice from an expert - getting 
from one place to another; for instance, may 
take more than one flight Your TWA A/lain 
Agent will help you plan and get the best 
from your trip. Call in and — — — 

see him. S / 




Thr & v,il<i to* Iwd urtil .VWudi 21st 1986 

Altai tee fjur , 3u , «: rsn-flturcii See jkui fi.iuel agent Im cV LiK 
tOtte aueiiUe al aO Hertt utpoule Imibxk m Use USA. 


Leading the way to the USA 
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EGOLI 


Egoh Consolidated MmesIimM 

(Incorporated irtthe RepuMc or Sam Africa! 

|-Eg*n 


Renunciation- by Egoli of its entitlement 
to 12 000’ OOOondfnary’shares in West 
WrtwatersrandGold Holdings Umited 
( "Weauwts^atapriceof too cents per 
shSre m fimwrof Egofi shareholders 


In «T anmuoapneor dated 4 October 7S85L. sharebohtere warecdviatKf tfac 
Enolr has nsofved to renounce (is enUdemm to 12000000 ordinary 
s*»»Jn VUeswftMsdttMC the Weswts stares would bo offered lb Egoff 
stiareftohfere by way ofarenouACM&ierigMs after. 

The Committee of The Johannssbura Stock Exchange ("the JSE") hat 
granted o Hating of the renounceetolejnij paWspfit letters of aHocation- In 
reaped of thB-T200ff000 onfearv Wendts shares «ncT subsequently the 
TZ’fM^oaGTordinarvWesiMft^fteres to be issued 1 in urns of tfto right* after 
as wdl as the 48 000 000 shares iirWeswUscurrenity in hcsuo. These stioreft. 
wtff.be nsfed under the "Mining -GoM-wa« Wte^sector on the JSEKat 
under the abbreviated'nama "Weswhs'. 

the holders of EgoG ordinary shares arc bong offered 50 ordinary shares in 
Mfeorit* for every 100 shares heW in Bgott at a price of 100- cents per 
W eswit s share. 

The important Oh te s f or U >e ri gh t s of fe r approved by the JSEarei 


1385 

last day to register tor (he rights otter 
renounotfbyEgoH'in favour of its 
shareholders Friday. 25 October 

DeeKhgS commerce try letters Of 

allocation on the JSE Monday. 28 October 

Cheuters by Egofi amt letters of 

a (location posted Friday. TMow emb ec 

RtghtsoflaFapensacOOfiSOorrtiieJSEr Friday. T (Vavereher 
Last doyfordeaUng In letters of 


allocation on the JSC Wednesday, 2D November 

taardayfarsp Crrii t g retio on cw a ble 

(ntt-pakfl letters of attbearfon m 

Johannreburgby t4h30on Thunrihy.CT November 

Deeleigein Waswiti ordinary shares 

commerce on the JSE Thursday, 21 November 

M UI It » uflb c U us e e -- pay iiM»*i u ber 

madebyl4h3ainJohenm9burgon Friday. 22 November 

Hatafra c oep tan o tt postn iarta it on or 

before Friday, 22 November will be 

accepted until 14h30 on Wednesday. Z/Novrnnbar 

VWacwfte share certificates posted- on or 

about Monday, Z December 


A' lettsr oT allocation antra. circular giving fuH details of the renunciation 
by Egpfi wfff b» posted to the ordinary shareholders of Egofi on 
Friday. 1 Nauember188S- 

Th*r rights issue circular and praRsdng statement win be evtilabte far 
Inspection as from 25. October at the registered office of the company end 
Davtsfioricum Hare & Co Inc. 

By order of the boa rtf 


Thunrihy.CT November 
Thursday, 21 November 
Friday, 22 November 


Wednesday. 27 1 November 
Monday, Z Decern Bar 


Secretary 

/aeaOTdtonsdele 

23 October tses 
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Philippine 
deaths as 
rebels and 
army dash 

Two soldiers and a rebel were 
reported tolled yesterday in the 
central Philippines, and Govern- 
ment opponents protested the 
killing of a youth in a street 
march in Manila. AP reports 
from the Philippines. 

The Philippine News Agency 
said a constable was shot dead 
and a policeman wounded when 
Communist guerrillas fired on 
a police team clearing a. protest 
roadblock. 

Another soldier was killed 
when rebels attacked a military 
helicopter. Elsewhere, a 
guerrilla was killed as he was 
shooting motorists* tyres. 

Yesterday^ Manila demon- 
stration was organised by youth 
and farm groups. They 

S icketed police headquarters to 
enounce the hilling of a 
student in Monday’s clash 
between police and. stone-throw- 
ing demonstrators. 


Stable Opee 
prices forecast 

THE CHAIRMAN of the 
Organisation of Petroleum 
Exporting Countries (Open) 
said yesterday that the organi- 
sation’s members should not 
expect 1986 oil prices to change 
from 1985 levels. AP reports 
front Jakarta. 

Mr Subroto. who is also 
chairman of Indonesia’s 
Ministry of Mines and Energy, 
said oil prices have been stable 
in the last three months and 
predicted that the situation 
would last until the end of the 
year. 


China industrial 
growth slows 

CHINA'S industrial gr o wth rate 

slowed in toe third quarter o£ this 
year dae to measures tntwi by the 
Government, officials said in Pe- 
king yesterday. They said total in- 
dustrial output in toe first "fa** 
months was ZLL per c eat higher 
Stun in the period last year 


OVERSEAS NEWS 


South African black l «** ^ 
activist arrested as 
crackdown continues 


Peres peace 
call falls 


BT ANTHONY ROBINSON IN' JOHANNESBURG 


on stony 

ground 


SOUTH AFRICAN police con- 
tinued their crackdown on 
political activists yesterday 
arresting Sir Trevor Manuel, 
Western Cape secretary oE the 
United Democratic Front fUDF) 
who emerged from weeks of 
underground activity last week- 
end to address a large funeral 
rally. 

The arrest came as police re- 
ported two more deaths in the 
black squatter township of 
Crossroads after police Bred on 
stone-throwing crowds. 

Over 65 people have been 
killed in the Western Cape over 
the last two months. Police 
yesterday reported a sharp in- 
crease in the use Of firearms 
and petrol bombs by demonstra- 
tors in recent days which have 
seen marches by militant Mos- 
lem mourners and attacks both 
on parked cars and on vehicles 
driving past the airport and 
other main roads. 

In toe Cape police made the 
first use of newly delivered 
water cannon and helicopters to 
disperse demonstrating students 
at the coloured University of 
the Western Cape. The new 
riot control equipment is de- 
signed to increase the efficiency 
of security force action while 


Knitting death and injuries. 

The demonstration wag one 
of several as schools through- 
out the area in protest against 
threatened retaliatory action 
against radical school teachers 
by Mr carter Ebrahim the con- 
troversial coloured Minister for 
Education, whose department is 
insisting that students sit exams 
despite toe closure of schools 
far the area for several weeks 
and % continuing school boy- 
cotts in protest against “ gutter 
education.’* 

Widespread incidents of stone 
throwing, arson and istizaida- 
tlon were also reported from 
townships, in the Eastern Cape 
and toe TransvaaL In Soweto 
army and police reinforcements 
were called in to quell fighting 
between mainly 2?nJn immigrant 
workers living in hostels and 
local township inhabitants 
which cost several Eves. 

Meanwhile foreign diplomats 
were last night stftf awaiting 
the considered official response 
to the Commonwealth Con- 
ference proposals on S&dfc 
Africa following" President P. 
W. Botha’s rejection of a six- 
month timetable for abolition 
of apartheid and condemnation 
of- ** senseless * sanctions. 


Slowdown in Zimbabwe’s 
economic growth forecast 


BY TONY WALKER IN ZIMBABWE 


ZIMBABWE’S largest bank. 
Standard Chartered, is predict- 
ing a marked slowdown in 
economic growth next year* 
partly as a result of the de- 
teriorating regional situation in 
southern Africa caused by the 
crisis in South Africa. 

In its October economic bulle- 
tin. Standard Chartered said 
that after a strong recovery 
with 6 per cent growth in real 
GDP this year, expansion would 
Slow to no more than 3 per cent 
in 1986. 

The autooritative bank review 
said that wbfle the Zimbabwe 
Government had every reason to 
be satisfied with the success of 
its stabilisation programme; it 


faced a formidable challenge 
in frying to sustain 'thceconcnaic 
upswing against a background 
of a deteriorating world 
economy and an escalating poli- 
tical and economic crisis in the 
region. 

It warned that the South 
African situation would further 
deter private foreign investment 
in Zimbabwe and highlighted 
Zimbabwe's economic depen- 
dence on Sooth Africa — 19 per 
cent of Zimbabwe’s trade is 
with South Africa, hiritcfling 40 
per cent of ma n ufa ct u red 
exports, while 93 par cent of 
foreign trade uses the South 
African transport system. 


By Gar Foreign Staff 

A C-AIJ, for direct peace nego- 
tiations between Israel and 
Jordan issued by Mr- Shimon 
Peres, the Israeli Prime Min- 
ister. has fallen ' on .stony 
ground, not only on Amman 
but in Jerusalem as well. Not 
surprisingly, it was also re- 
jected by the Palestine Libera- 
tion Organisation (PLO).- 

Speaking at the UN General 
Assembly on Monday, Mr Peres 
offered to go to Jordan’s capital 
if necessary to seek peace and 
did not entirely rule out '‘the 
support of an international 
forum” to get the direct talks 
started. ■ t 

His cautiously worded speech, 
which departed in no significant 
way 'from 'previous statements, 
caused a considerable outcry 
among right-wing political 
circles in Israel, including lead- 
ing members of the Likud, bloc, 
which shares power in the Gov- 
ernment coalition with Mr 
Peres’s Labour Party. 

Both Mr David Levy, a 
Deputy Premier,, and Mr Yit- 
zhak Modal, toe Finance Minis- 
ter, criticised Mr Peres for 
falling to specifically exclude 
the PLO from the peace pro- 
posals which he raised at the 
UN. 

Mr Yitzhak Shamir, the Vice 
Premier, said in Luxembourg 
that he totally ruled. out any in- 
ternational forum, even as a 
precursor to direct talks be- 
tween the two countries. 

A Jordanian Government 
spokesman do Amman was 
ouoted yesterday as saying that 
Jordan rejects any unilateral 
peaee settlement with Israel. 
Any w partial or unilateral 
settlement with Israel" was re- 
jected by the prime ministers of 
Jordan and Syria following a 
meeting on Monday, the spokes- 
man said. 

Mr Yasser .Arafat, the PLO 
chairman, who was reported to 
be oh his way to Cairo, also 
rejected bilateral negotiations. 
The call by Che Israeli Premier 
was. according to Mr Arafat, 
designed to drive a wedge be- 
tween Jordan and the PLO. 
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U.S. envoy meets f 
Bourguiba in bid 
to patch relations 

by FRANCIS QHlLfeS IN LONDON 

MR JOHN WHITEHEAD. US. praise for gg fettiao OyA-tbr 


* • *- v 4 - - - • 


Deputy Secretary of State, held 
talks with President Habib Bom> 
guiba In Tunis yesterday on the 


Italian Prime Minister, who- too? 

demnedtoelsraeKmdoaTfani^, 

The madia has also noted that 


■MStSgS: £2Kft2Sa®S$3 

libera^ Oigani^OT ^*^ hijacking of the 
tore mTimis and the highjacking of done to our wmrt» 

the finer Achilfe Laura enormous and can never be foipjb- ^ ' 

The authorities in Tunis have not ten,* independent Le Xijag*. r :£\ 
mentioned the visit publicly for fear newspaper said yesterday. ' 
of ™namiflg pdbUc opinion in it was a sentiment ecfaoot^rK 


which President Ronald Reagan's 
TT^tiH? justification of the Israeli 
raid still rankles. 

She Tunisian press continues to 


Mahmoud Mestiri, Secretary r ot : 
State for Foreign Affaire wfaefc he 
commented that there was < fecri$i3 ( .- 
in what have traditionally been" 


i ft* aUmumUI j/ACwv vmim mwi »v ■■ ■ ^ t 

publish articles highly critical of warm and friendly relations. .DBr'. 
US. behaviour, and has had warm tween the two countries. 


Coalition unlikely, says 
Japanese party leader ; 

BY JUREK MARTIN IN TOKYO ’ \ • 

JAPANS fourth largest political pace-in advance of fikejy efettfcto* . 
group, the Democratic Socialist next summer, coalition talk , has ; 
party, has no intention of entering been quite constant 
into a coalition with the rating Lib- At the weekend, however, Hcb»K 


eral Democrats (LDP), according to 
Mr Saburo Tsukamoto, its chair- 
man. 

In a speech in Tokyo, Mr Tsn- 
kamoto quashed speculation that 
an apparent similari ty of views 
with the LDP on issues such as de- 
fence spending could form the basis 
for any coalition. 

It was op to toe LDP r the DSP 
dnirman sa id, to make the neces- 
sary approaches. He doubted that 
either Mr Yasuhiro Nakasone, the 
Prime Minister, or any of the other 
a-^fring LDP leaders was contem- 
plating such an offer. 

A year ago, Japanese politics 
were thoroughly shaken when it 
emerged that Mr Susumn Nikaldo, 
another LDP leader, had plotted to 
unseat Mr Nakasone in talks with 
other LDP eldere and some mem- 
bers of the middle-of-the-road par- 
ties. 

Since then, in the political 
m ano envering that to gathering 


pace- in advance of fikely efeCtfctaf 
next summer, coalition talk. has ;. 1 , 
been quite constant ' ' 

At the weekend; however, HfoteK > .?: 
to, toe third largest party a nd afan 
closer to the LDP than totheSoaW- ' 
ists, produced « bill of parttadare 'jfl 
against Mr Nakasone which Tt 
seemed to preclude any rarijFgrt-; _V 
ting together. £ , 

For its part, toe DSP was last - 
year even conridering^droppiug toe : ; ! 
word “socialist* fttun formate A- 

Bat yesterday, Mr TSokamato, \ .,7. 
speaking with considerable direct- ■ ! - 
ness, argued toe party wax stiH 
committed to a “socialist!' (although > . . . 
non- Marxist) philosophy. V 

Mr Tsukamoto bed .no words pf 
encouragement, however, loir the - 
Socialist Party either, condemning •=-. 
particularly what he felt was its ! ' 

short-rioted defence poficy. - ' t- 

He added, foteondrIfrNidDWiite 
Is emufrrihed fronr.uaing topOBCr 1 - 
that he toOD^ti tite tSinamirifor is- 
sue of the l per cent of GNP ceifing 
<m tfefejce pending- waff Sy.iJow a . 
red herring; . . ijfi- 
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Soviet missile 

‘in breach of 
Salt 2 treaty’ 

BY REGINALD DALE, US. EDITOR IN WASHINGTON 


AMERICAN NEWS 


/MR CASPAR WEINBERGER, 
the U.S. Defence Secretary, 
yesterday charged the Soviet 
Union with deploying a new. 
mobile in t erco ntinten tal mis- 
sile, in clear breach of the 1979 
Salt 2 strategic, arms limitation 
treaty. 

Pentagon officials denied that 
the accusation was timed to 
influence next month's summit 
meeting between President 
Ronald Reagan and Mr Mikhail 
Gorbachev, the Soviet leader, 
at which arms control will be 
a major topic. They conceded 
that it was intended to illus- 
trate the difficulty of negotiat- 
ing meaningful arms control 
agreements with the Soviet 
Union. 

Hitherto the TJE. has said 
that the new missile, the SS-25. 
was “ nearing deployment-” 
Yesterday, however, in a speech 
to the Ethics and Public Policy 
centre, a conservative think 
tank, Mr Weinberger said: “I 
can officially confirm that one 
of their new ICBMs. the mobile 
SS-25, is now being deployed 
and is an unquestionable viola- 
tion of Soviet assurances given 
to the U.S. under the Salt 2 
accord.” 

Washington maintain^ that 
by developing two new inter- 
continental ballistic missiles, 
the SS-25 and the SSX-24. 
Moscow is violating a treaty 
provision limiting the two sides 
to one new ICBM each. 

Yesterday, Mr Weinberger 
for the first time dropped the 
“ X ” from the SS-25’ s designa- 
tion, signifying that the missile 
had moved from the experi- 
mental to the operational stage. 

Hie SSX-24. which can carry 
up to 10 warheads, is roughly 
comparable to the U.S. MX, 
which is due to start deploy- 
ment at the end of 1986. 

The SS-25 is a smaller, single- 
warhead missile that can be 
transported by road on special 
mobile launchers. Its possible 
American equivalent, the 
Mldgetman, is still under study 
and could not be operational 
until the early 1990s. 

Moscow denies that it has 
breached the treaty, claiming 
that the SS-25 is not a new mis- 



Alfonsin orders arrest 
of top army general 

BY JIMMY BURN* IN-BUENOS AIRES .. . . 


The Argentine Government 
of President Raul Alfonsin 
yesterday ordered ihe arrest of 
six army officers and six 
civilians in connection with 
recent terrorist attacks. 

The officers include Col 
Fascual Guerreiri, the deputy 
head of the army intelligence 
service J-2, and General Guil- 
lermo Soarez Mason, the former 
commander of the First Army 
Corps based in Buenos Aires, 
who has been a fugitive since 
being publicly linked to Italy's 
outlawed P-2 masonic lodge- 
drugs and arms trafficking, and 
human rights violations in 
January 1983.' 

Yesterday Gen Soarez Mason, 
who was briefly sighted in a 
seaside resort earlier this week 
after having allegedly lived in 
Snain for over a year, was 
continuing to elude arrest. The 
others have all been detained. 

The arrests follow a high- 
level weekend meeting between 
Sr Alfonsin and the military 
high command at which the 
President is understood to have 
received assurance that the tac- 
tics of the - accused do not 
command the support of a wider 
section of the armed forces. 

The Government, invoking a 
presidential decree used only 
in exceptional circumstances, 
accused the 12 of orchestrating 
a deliberate attempt to under- 
mine the country’s democratic 
institutions. 

The arrests follow a growing 
wave of bomb attacks against 
military and civilian targets, 
numerous death threats, and a 
provocative series of articles in 
some sectors of the local media 
claiming that the country is on 


the brink of political and social ; 
chaos. 

The civilians arrested include 
two- journalists who are alleged 
to have been actively collaborat- 
ing with hardline members of 
the armed forces. 

Government officials believe 
the 12 constitute the main core 
of a small but determined 
extreme Right group bent on 
exploiting current military dis- 
agreement over the trial of the 
former junta members and the 
generally heated political atmos- 
phere in the run-up to the , 
November 2 parliamentary elec- 
tions. 

The political sympathies of 
those arrested and their activi- 
ties have been known to the 
government for months but yes- 
terday’s initiative was prompted 
by the recent bomb attacks. 

Relations between President 
Alfonsin and the military 
remain strained over the human 
rights issue. However, most 
observers here rule out the pros- , 
pect of a coup because President I 
Alfonsin’s popularity remains | 
high and the economic situation 
is largely under controL 

Nevertheless government , 
officials admit that the next few j 
weeks could prove crucial in i 
determining just how successful . 
the government has been in 1 
neutralising the last vestiges of i 
the former military regime. 

Yesterday’s arrests coincided 1 
with the final day of the 
defence’s summing up in the i 
six-month long trial of the nine i 
members of the juntas. 

The court martial board is ex- ! 
pected to spend the next two ' 
weeks sifting through the evi- 
dence before reaching a verdict ; 
in early December. 


Killer of Harvey Milk 
commits suicide 


BY LOUISE KEHOE IN SAN FRANCISCO 


DAN WHITE, who killed San 
Francisco mayor George 
Moscone and supervisor Harvey 
Milk in 1978, has committed 
suicide. . 

Hie former San Francisco 
supervisor, who was found 
guilty of shooting the mayor 
and Mr Milk, a gay activist in 
San Francisco city hall, died on 
Monday in the garage of his 
San Francisco home after piping 
carbon, monoxide exhaust fumes 
into his car. 

Mr White's death is the final 
chapter in a tragic sequence of 
events that has bad a major 
impact upon the state of Cali- 
fornia. His crime left a legacy 
of legal and community outrage. 

Following the deaths of Mr 
Moscone and Mr Milk. Mr White 
was tried on charges of volun- 
tary manslaughter, rather than 
murder as many would have 
hoped. In Itis defence he argued 
that his - consumption of large 
quantities of junk food left him 
incapable of making rational 
derisions. - - 

His sentence, later reduced, 
of seven years and eight months 


in a state prison caused riots 
among San Francisco's large 
gay community. 

The so-called ” Twinkie de- 
fence ” (a Twinkie is a popular 
cream-filled sponge cake) 
prompted state lawmakers to 
stiffen the rules of “ diminished 
capacity ” and insanity defence, 
to introduce tougher penalties 
for violent crimes and to re- 
quire the death penalty in 
** special circumstances,” in- 
cluding the killing of a public 
official. 

In 1982, the “Twinkie 
defence ” also became the rally- 
ing cry for those sponsoring the 
“ victim's bill of rights ” which 
made .sweeping prosecution 
sponsored changes throughout 
■ the state’s legal system. 

The deaths of Mr Moscone 
and Mr Milk, two of San Fran- 
cisco’s most -liberal politicians, 
also galvanised the gay rights 
movement throughout the U;S- 

Harvey Milk became a martyr 
for the national gay rights 
movement and the riots that fol- 
lowed Mr White’s trial became 
a symbol of- gay power. - 


The peacemaker retains its touch 


BY OUR UN CORRESPONDENT 


THE United Nations celebrates 
its 40th birthday tomorrow, a 
very different institution from 
i the one envisaged by ChurchilL 
i Roosevelt and the other found- 
ing fathers — and certainly 
! mu.-a less effective. Neverthe- 
less it remains an important 
element in global insurance 
against a recurrence of the 
fateful events that brought it 
into being. 

If there has been a universal 
theme in the speeches delivered 
by scores of heads of state and 
government now attending the 
UN commemorative ceremonies 
it is that, despite all its mani- 
fold shortcomings, the organisa- 
tion remains an indispensable 
element in international rela- 
tions. 

Adlai Stevenson, who was 
President Kennedy's UN repre- 
sentative. used to say that if 
such an institution did not exist 
it would have to be invented. 
Herr Hans-Dietrich Genscher, 
West Germany’s foreign minis- 


ter. used almost the same words 
in his General Assembly speech 
on Monday and there is a good 
chance that they will find an 
echo also in the address Presi- 
dent Ronald Reagan is due to 
deliver to the UN tomorrow. 

It Will be Mr Reagan’s fourth 
appearance in the General 
Assembly, a clear sign that 
even if the U.S. — or, for that 
matter, the Soviet Union — 
would prefer that the UN not 
become too adventurous the 
organisation remains important 
in great power perceptions. 

In fact, public opinion polls 
have consistently found a sub- 
stantial majority of Americans 
support the UN and would like 
to see it stronger. 

It is a simplification to claim 
that withont the world body 
there might have been a third 
world war by now — the fact 
is there have been 140 smaller 
conflicts since 1945. But. in the 
view of many members, the 
UN’s capacity for defusing 


crises has served the inter- 
national community well over 
the years. 

The 1956 Suez debacle, the 
1962 Cuban missile crisis and 
the 1973 Middle East war, each 
with its potential for broader 
conflict, are often cited as 
examples of UN peacemaking 
at its best. 

UN armies maintain uneasy 
truces as buffers between 
antagonists in several places — 
there have been 13 such 
peacekeeping operations, in- 
cluding those in Korea and the 
Congo. The world body is also 
often asked to send observers 
and fact-finders, whose very 
presence can help to hold 
dangerous tensions in check. 

The secretary general’s 
“good offices” are often sought. 
At the present time, the 
incumbent Sr Javier Perez de 
Cuellar, is the only person 
actively engaged in serious, 
albeit quiet, diplomatic efforts 
to solve the problems of Cyprus 


and Afghanistan and end the 
Gulf conflict. In each case both 
sides have accepted his role as 
neutral intermediary. 

Still, Sr Perez de Cuellar is 
faulted by some for not being 
more courageous with diplo- 
matic initiatives, bearing in 
mind that he came to office 
almost four years* ago proclaim- 
ing that, as he would serve 
only a single five-year term, 
this would make him a freer 
agem. 

His predecessor, Kurt Wald- 
heim. was often accused of 
adjusting his diplomatic sights 
to longer-term re-election 
ambitions. 

If the UN is a disappoint- 
ment for many as far as its 
political achievements are con- 
cerned. it is an acknowledged 
success in the social and 
economic fields. 

Millions of men, women and 
children 3 re alive today 
because of the far-flung relief 
activities of Unicef, the UN 


children’s fund. Third world 
countries' owe hundreds of 
development projects to the UN 
development fund. Ten million 
refugees are cared for by the 
office of the UN High Com- 
missioner for Refugees, and the 
UN remains the focal point for 
African famine relief, after 
Sr Perez de Cuellar was the 
first major figure to draw world 
attention to the dimensions of 
the crisis. 

Tlic UN began with 51 
members and was essentially a 
Western institution, Soviet co- 
sponsorship notwithstanding. 
Today there are 159 member 
states and the third world 
nations, most of which owe 
their independence in part to 
the clamour for national inde- 
pendence orchestrated by the 
UN in the 1950s and 1960s, have 
a built-in majority. 

Tins has caused the U.S. to 
demand a system of weighted 
voting, contrary’ to the charter 
and current rules. If Washing- 


lit 
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ton does not get its way— and 
there is no chance that it will — 
it threatens to cut its UN con- 
tribution from the present 25 
per cent to 20 per cent of the 
annual budget which totals 
more than 8800m. 

That could liappcn as early as 
1987 and confront the organis- 
ation. not for the first lime, 
with a serious financial crisis. 
In today’s 40lh anniversary 
euphoria, that is something no 
one is keen to ponder. 


Weinberger: SS-25 now 
deployed 

sile, but a modernised version 
of the older, two-warheaded 
SS-13. 

The U.S. has flatly rejected 
that contention, saying that the 
SS-25 is significantly different 
in size, range and propellant 

Mr Weinberger said the SS-25 
deployment was “not, sadly, the 
only case of a Soviet violation 
of arms control agreements.” 
He renewed American charges 
that the construction of a new 
Soviet radar system at Krasno- 
yarsk in central Siberia is “a 
blatant violation” of the 1972 
anti-ballistic missile (ABM) 
treaty. 

The difficulty of verifying and 
enforcing arms control agree- 
ments is one of the main argu- 
ments used by hardliners in 
Washington to challenge the 
desirability of new accords 
with Moscow. 

In publicising the reported 
SS-25 deployment Mr Weinber- 
ger was probably hoping to 
strengthen the U.S. negotiating 
position, and stiffen Mr Reagan’s 
resolve, before his meeting with 
Mr Gorbachev in Geneva. 

Many arms control experts, 
however, believe that a move to 
smaller, mobile ICBMs, like the ; 
SS-25 and the Midgetman, could 
help to stabilise the nuclear 
balance between the two super- 
powers. 


Star Wars skirmish heads for prime-time television in U.S. 


FRIENDS and enemise of the 
proposed Star Wars Strategic 
Defence Initiative are using 
television commercials in their 
efforts to influence U.S. arras- 
control policy, AP reports from 
Washington. 

Commercial supporting Star 
Wars began running this week 
on two Washington channels. 

The coalition for the Strategic 


Defence Initiative announced 
earlier this week that it is try- 
ing to raise another 5 1 . 7 m to 
buy national television time 
for the newly produced 30- 
serond commercial that bills the 
system is a “ peace shield.” 

Mr Howard Ris, executive 
director of the Union of Con- 
cerned Scientists — which spent 
about $100,000 earlier this year 


on anti-SDI commercials — said 
the group plans a new cam- 
paign. 

Officials of both sides say they 
receive funds through private 
donations. The battle of the 
airwaves began earlier this year 
when the scienlsisis’ group pur- 
chased time for a television ad- 
vertisement illustrating the view 
that SDI will militarise space 


and increase the possibility of 
nuclear war. 

The commercial depicted a 
child gazing at the night sky 
and seeing an explosion. 

Mr Daniel O. Graham, a re- 
tired U.S. general and a leading 
figure in the pro-SDI movement, 
said: In our commercials, the 
little girl gets saved by SDL” 

The commercial opens with a 


child's crayon drawing of a 
house, and stick figures covered 
by a dome-like shield. Incoming 
missiles arc zapped by the 
shield, which turns into a rain- 
bow. Through it all. a child’s 
voice says:' “ I asked my- daddy 
what this Star Wars stuff is all 
about. He said that right now 
we can’t protect ourselves from 
nuclear weapons and that's why 


the president wants to build a 
peace shield. 

“ It would stop misslics in 
outer space so they couldn't hit 
our house. Then nobody no- 
body could win a war . . . and if 
nobody could win a war, there's 
no reason to start one. My 
daddy's smart. Support the 
peace shield,” says the adver- 
tisement. 



Aour international computer 
system is installed. 

Just pickup the phone. 


If your company operates in several 
countries. International Business 
Services from IBM are on the line 
for you. 

International Busin ess Services (IBS) 
offer you an established interna- 
tional data management system, 
based on the latest IBM computers, 
easy-to-use software and fast, 
efficient communication links. 

Organised for you by experienced 
support personnel, it’s a tailor-made 
solution to international business 
problems. 

With valuable savings in the cost, 
time and complexity of installing 
and setting up a system of your own. 

Call on IBS and you’ll soon 
have your operations in different 
countries talking on the same 
wavelength. 

Enabling each location to share 
and use exactly the same information. 

So that you’ll quickly discover how 
you can manage your business better. 

Country by country. 

Location by location. 

Providing, for example, m ore 
efficient coordination of international 


product development, procurement 
and manufacturing. 

Tighter control of cash-flow. 

Faster handling of international 
orders. 

Easier methods of keepi ng t rack of 
stocks and sales - or sharing market 
research statistics — right across your 
operation. 

In short, keeping control of. all 
information needed to adjust to 
changing market conditions — 
wherever and whenever they occur. 

IBS specialists are trained to 
analyse your particular business 
requirements in each country and 
recommend effective solutions. 

for example, helping link your own 
national DP systems together. 

Furthermore, everybody can 
share the same flexible software - 
Application System (AS) - just one 
of the products available from IBS. 

Each member of staff, wherever 
based, can use AS in his own 
national language, further increasing 
efficiency in the fast-paced world 
of international business. 


If you operate anywhere in Europe, 
IBS can help everyone in your com- 
pany communicate more effectively. 

_A.nd if you’re thinking of expanding 
to the U.S. or japan - or, indeed, 
any key business centre in the world 
- you’ll find we can offer the right 
information services. 

For more information send us the 
coupon or phone us direct. 

Our lines arc always open. 


IBS offerings are provided by 
Information Network Services from IBM. 

r . : 1 

I For more information on IBS, _i 

■ cull: Freephone 01-747-0747. Or write to: £ * 

I Rod Coppork I 

' IBM United Kingdom Limited I 

Information Network Services I 

I HR 1 ) Chiswick High Road , 

I J^mdon W44AL I 

I Name : 1 

I Company : ____ . 

1 Position: 

, Address: 


Postcode : , 
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Rolls-Royce presses 
Malaysia over loss 
of $40m air order 

BY CHRIS SHERWELL, SOUTH-EAST ASIA CORRESPONDENT 


ROLLS-ROYCE of the UK is 
pressing Malaysia for compen- 
sation following the sudden 
loss of a $40m (£2&5m) eflgine 
order to Pratt & Whitney of 
the US. 

The action springs from a 
1981 agreement under which 
Rolls-Royce was to supply 
engines for four Boehm 747s 
to be purchased by Malaysian 
Airline System (MAS), the 
national flag carrier. 

Last month, the Kuala Lum- 
pur Government over-rode the 
engine order relating to the 
third 747, but to pre-empt any 
legal problem, ordered the air- 
craft to be purchased by 
Petronas, the state oil corpora- 
tion. and leased to MAS. 

Though tbe original order 
could still materialise, Rolls- 
Royce believes it has grounds 
for compensation because of 
the disruption to current pro- 
duction and to its own develop- 
ment plans caused by the 
Government's switch. 

The British Government 
remains surprised, not to say 
upset over the engine order, 
even though officially there was 
no link between continued 
orders for Rolls-Royce and 


MAS’s fifth weekly flight to 

London. 

Permission for the flight was 
granted by Mrs Margaret 
Thatcher, Britain’s Prime 
Minister, when she visited 
Kuala Lumpur In April, a move 
which at that time defused 
latent tensions between the 
two sides. 

MAS itself is believed to have 
resisted the change in its 
engine purchasing plans, which 
was decided on by Mr Daim 
Zainuddin, the Malaysian 
Finance Minister. 

But the airline has been 
additionally embarrassed be- 
cause the Government’s inter- 
vention — and now the pos- 
sibility of a legal tangle — has 
coincided with a major share 
issue to the Malaysian public. 

Moreover, the Petronas deal 
with Boeing and Pratt & 
Whitney is yet to be signed, 
which means MAS faces the 
possibility of a delay in 
delivery of the aircraft beyond 
the original mid-1986 target 
date. 

Should that happen, MAS’s 
plans for two new weekly flights 
to tbe U.S. West Coast and tbe 
fifth weekly flight to London 
could also be held up. 


Bidding will cut cost of 
Singapore Metro by 15% 

BY CHRIS SHERWELL IN SINGAPORE 


THE COST of Singapore's Mass 
Rapid Transit metro project 
will come out at least 15 per 
cent under its original S$5bn 
(fl.fibn) budget because of 
competitive bidding by foreign 
contractors, the MKT Corpor- 
ation has revealed. 

The figure, given exactly two 
years after construction work 
began, confirms for the first 
time the substantial margin of 
savings gained by the island 
state by starting and then 
accelerating the project in a 
period of international reces- 
sion. 

It also means that the Gov- 
ernment, which is suddenly 
grappling with the country's 
lowest' economic growth in two 
decades, now has a clear idea 
of the final cost of its biggest- 
ever civil engineering project 

The figure came from Mr 
Michael Fam, MRT Corporation 


chairman, who stated that 
savings would be 15-20 per 
cent “but closer to 15." He said 
63 contracts, had been awarded 
so far, and another 12 would 
be given by -the middle of next 
year. 

Although the project is keep- 
ing broadly to its accelerated 
schedule, contractors say 
delays are occurring in tun- 
n elling rather than in station 
construction. 

Completing tire project on 
time is a matter of honour for 
Singapore, and contractors say 
outstanding differences with 
the MRT Corporation over 
additional work are being 
approached in the right spirit. 

The project's most serious 
disruption. to Singapore’s 
normally smooth-running way 
of life came earlier this week, 
when a main artery in the 
central shopping area was 
closed because of subsidence 


Kathy Evans reports from Dubai on Emirates Airlines, a new competitor for regional earners 

Feathers ruffled as new airline takes to Gulf skies 




EMIRATES AIRLINES, the 
new entrant to the Gulf avia- 
tion scene which starts proving 
flights today, has already 
started to ruffle feathers In the 
region, its ambitious plans re- 
flect tbe commercial drive of its 
home emirate of Dubai and the 
personality of the -man thought 
to be its creator— Sheikh 
Mohamed bin Rashid al 
Maktoum, better known in 
Britain for his success on the 
racetrack. 

The airline starts on a 
humble note, with two aircraft, 
an Airbus and a Boeing 737-300, 

both leased from Pakistan In- 
ternational Airlines <P1A) T 83 
cabin crew and a chairman. He 
is the brother of the Dubai 
ruler, 29-year-old Sheikh Ahmed 
bin Said al Maktoum. The 
airline's working capital is said 
to be " tiny." 

Until recently, most people 
in the Gulf assumed that Gulf 
Air was the national carrier for 
not only Bahrain, Oman, and 
Qatar, but also for the federa- 
tion of seven sheikhdoms 
known as the United Arab 
Emirates, of which Dubai Is a 
leading member. In the last 
11 years since the four states 
took it over. Golf Air has built 
up an identity in the region not 
reliant only on the cucumber 
sandwiches and large whiskies 
which its hostesses freely dis- 
pense between the “ dry " states 
of the GuK. WW then has 
Dubai gone it alone? 

Perhaps the most important 
reason is that Dubai was never 
a shareholder in Gulf Air in 
the first place. The airline is 
owned in the personal names of 
the heads of state of the four 
member nations. In the case of 
the UAE, this means Sheikh 
Zayed bln Sultan N ah ay an, who 



Emirates 


EMIRATES AIRLINES i s to 
acquire nine additional air- 
craft over the next four years 
to operate planned routes to 
Europe, Asia and the Middle 
East, Sheikh Ahmed bin Said 

at Maktoum, Its airman, 
said yesterday. 

Sheikh Ahmed did not 
specify whether the aircraft 
would be purchased or 
leased, but It te believed that 
tbe airline prefers the latter. 

Be added that Emirates 
Airlines Intended to run a 
service to Cairo and the Gulf 
states by the beginning of 
next year, and to Europe and 
Asia in a year’s time. 


is president of the federation 
and ruler of Abu Dhabi. 

Having one's “ national ” car- 
rier owned by tbe ruling sheikh 
next door clearly irritated 
Dubai from the very beginning. 
In the past few years. Gulf Air 
has tried to rectify the situa- 
tion, and as late as last July 
was offering Dubai a sharehold- 
ing -in the airline. By that time, 
however. Dnbai had already 
taken the decision to form its 
own airlfne. 

Dubai believes that Gulf Air 
acted “ arrogantly and insensi- 
tively ” towards the emirate 


which sees itself, like Bahrain, 
as the “gateway to Arabia.” 
Tbe regional carrier is head- 
quartered in Bahrain, and in 
the past two years, Dubai felt 
it was not receiving sufficient 
attention from the airline. 

Gulf Air, Dubai officials say, 
cut its services from 10$ move- 
ment a week in 1983 to 47 last 
year. Gulf Air officials say the 
cuts were merely a reflection of 
a change in aircraft used on 
Dubai routes, and that the 
capacity remained the same- 

To Dubai, with its open sides 
policy to intenaatonal airlines, 
freewheeling atmosphere and 

easy visa rules for businessmen, 
such a cut in air connections, 
for whatever reason, conflicted 
with its role as an entrepot 
centre for the region. “As a 
trading centre, ve absolutely 
depend on good communica- 
tions. It's oar lifeline,” com- 
mented one Government official. 

Local aviation circles suggest 
another reason for Gulf Air’s 
cut in Dubai services. For 
years the airlines has been seek- 
ing traffic rights to the highly 
lucrative routes to Islam a bed. 
Lahore and Rawalpindi, where 
most of the Pakistani immigrant 
workers in the Gulf originate. 

The Pakistan airline wel- 
comed Gulf Air’s approach, pro- 
vided it conld prove it was the 
national carrier for Dubai, from 
where PIA wanted to run its 
services. The Dubai Govern- 
ment politely declined' to issue 
such a declaration and the 
result was a cut In services to 
tbe emirate. 

Relations between the two 
took a further nosedive when 
Gulf Air attempted to secure 
royalty payments from a 
number of foreign airlines 
operating into Dubai airport. 
Singapore Airlines, KLM, and 



Cathay Pacific were all 
approached to pay for the 
privilege of entering this highly 
lucrative market. Some rejected 
the demand outright -and many 
to this day do not have an 
interline agreement with Gulf 
Air, under which passengers 
can freely transfer between 
-carriers on the same route. 

Dubai regarded this demand 
by Gulf Air as a clear contra- 
vention of its sovereignty, and 
its right to conduct civil 
aviation policy. Its policy has 
been one of the most liberal in 
the world, for in the interest of 
promoting Dubai as a transit 
and business centre, airlines 
coming to and from the Far 
East have been able to pick up 
passengers, many of them 
travelling at cheap discounted 
fares, to the anger of Gulf Air. 

Senior Gulf Air officials In 
Bahrain rebuff suggestions 
that their demand for royalty 
payments from the foreign air- 
lines represented an interven- 
tion In Dnbai's aviation policies. 
“It was merely a commercial 
agreement between various air- 
lines and our selves,” one 
official remarked. 

Now that Emeriates Airlines 


is off the ground, the battle 
lines are dearly defined. The 
new airline lies only three 
destinations to fly to so rar— 
Bombay, New Deft* and 
Karachi. It had earlier secured 
landing rights in Kuwait hot 
Gulf Air successfully managed 
to get - these resdned until 
after the Gulf Co-operation 
CourriT summit in Oman next 
month. Clearly, Gulf. Air 
pulled every political string .it 
could. “The Emir of Bahrain 
phoned the Emir of Kuwait and 
that was that," said ao Official 
of Emirates Airlines. 

The Dubai airline has also 
applied for landing n shts in 
Muscat, Oman and Bahrain, 
the home base of Gulf Air. 
These rights, senior Bahraini 
officials say politicly, are 
“under study.” Emirates Air- 
lines could however be more 
successful with the much- 
coveted routes to Pakistan, 
given the co-operation on air- 
craft and crews which already 
exists. 

Meanwhile, Gulf Air also 
appears to be working out its 
strategy. Its new winter 
schedule gives Dubai only 24 
flights a week, say nncon- 
firaned reports*' This arrange- 
ment would effectively thwart 
Dubai’s original objectives of 
ensuring a greater number of 
connections. 

Gulf Air has, however, 
announced extra services 
through Sharjah airport 20 
minutes away in a neighbour- 
ing emirate. Officials say that a 
relocation of Gulf Air sendees 
■to Sharjah is necessary if the 
network of Asian and inter-Gulf 
services is to be preserved. 
Foreign airline representatives 
are now also considering 
relocating to wherever Gulf Air 



decides fo base itsrtklscr'tftgB. 

they can ensure easy 

Cions. 

There are two results ' 
from the battle. First; tar 
criminating against Gulf 
Dubai has effectively en . , 
open skies policy. Second, 
shifting of Gulf Air .. 
to Sharjah will lessen 
attractions to both pa 
and International airlines.' 
price war could also result; 

Gulf Air officials say that tL_. .. 
prices from Sharjah wffl Telia*^ 

" market forces." 

Gulf Air has * fw 
aces up its sleeve. If 
currently refusing an interilifc 
agreement with the awaMfe&w? 
and in February ne*t y*«p«£; 
plans to float 49 percwtjjf %*'■ 
shares to the public in tbt 
states. The airline would 
gain a greater identity » 
“national" carrier. A .Jurthfey'' 
embarrassment for tbe 
line is that Gulf Air’s , rtudrimj^# 
next year is to be from AJgj L 
Dhabi. 

Bat Gulf Air’s most pawertfc?- 
card is a political one, fer tile^ 
formation of the n«r iririR i r .-;. 
bucks the historical tread q*jr 
unity and economic coopcsMteti: , 
between tbe Gulf .states. 
don circles view it as signifle*ut> - 
that this year. Sheikh 
med of Dubai is. planning 4o./ : 
attend the f or thcoming C Me-- 
summit. It win he the first tanf 
he has ever attended, though, 
Dubai officials say. that this J 
decided upon Months ago. 

With Golf Air playing -ft# 4 
political card on the <me bmff 
and Emirates Airlines swredk - r 
lag to tbe powerful Griff:'., 
ideologies of free enterprise i 
competition oo tbe other, ft W-.:_ 
hard to predict which of -IWiFV. 
two holds the winning hatuL W.V. 


French win order for smart card 


BY DAY1D MARSH IN PARIS 

BULL, THE French state-owned 
computer group, will supply an 
experimental batch of 
electronic “ smart " cards to the 
Royal Bank of Canada to give 
the bank’s customers access in 
details of account balances. 

The contract although small 
in value, is the first break- 
through in Canada for French 
smart card technology, which is 
already being tested for a 
number of applications in the 
U.S. 

In September Bull received 
an order for 12.4m smart cards 
from the French banks, which 
will be distributing them pro- 
gressively around the country 


from next year to build a 
nationwide cashless shopping 
system. 

Experimental use of smart 
cards for cashless banking has 
just started in tbe U_S. state of 
Maryland by the Mashtercard 
credit card organisation, while 
a number of other ULS. banks 
have also shown interest in 
testing the card. 

The smart card, a plastic 
rectangle containing an in-built 
micro-processor and memory, 
was invented by a Frenchman 
in 1974. It can be used to carry 
out flnanrtai transactions as 
well as in a range of other 
applications spreading from 


malting telephone calls to check- 
ing individuals’ identity for 
access to buildings. 

The Royal Bank, based in 
Montreal, will use the cards to 
enable business clients to gain 
access to computerised banking 
information concerning their 
companies. 

The French company’s hopes 
of selling the card worldwide 
hare been boosted this month 
by the decision from the Inter- 
national Standards Organisation 
to adopt the BoD micro-proces- 
sor norm as the standard for 
chip cards distributed around 
the world. 


Honda luxury 
car on sale in 
U.S. next April 

By Kenneth Gooding, 

Motor Industry Correspondent 
HONDA’S version of the XX 
luxury car developed in co- 
operation with Austin Rover of 
the UK called tbe Legend, will 
be introduced at the Tokyo 
Motor Show next week and go 
on sale in the UK. in April, the 
Japanese group said yesterday. 

A new dealer network, called 
Acura, with 50 outlets, has been 
set up to handle the model in 
the U.S. where Honda hopes 
to sell between 20.000 and 
30.000 a year compared with 
only 1,500 in its domestic 
market. 


U.S., Gulf states to start 
petrochemical talks soon 


7. 


The U.S. and the six-nation 
Gulf Co-operation Council 
(GCC) will start talks in Janu- 
ary on petrochemical exports 
to the UJS* a council official 
said yesterday, Beater reports 
from Riyadh. 

Mr AbdalUh al-Quwaiz, 
Assistant Secretary-General for 
Economic Affairs, said experts 
from the GCC and the UJS. 
would meet in Riyadh. 

After a meeting of the coun- 
cil’s oil ministers, ahead of a 
Gulf summit meeting in Muscat 
next month, Mr aM2uwaiz said 
GCC experts will also meet in 
Europe in December with 


officials from the Emopejm^ 
Community. 3 e££ 

The Gulf states, p articulator 
Saudi Arabia, are building s, 
large petrochemicals iodM&? 
in an attempt to secure 
Btantial share of tbe «ea3 
market. 

They want free access for 
their products to the industrUkf 
ised world, hut this worries, 
producers in Europe ana: the, 
UJS. who see their own tedus-: 
tries going into decline- as, a' 
result ■'!- 

Several meetings have already;.-' 
taken . place wflfr EEC officials- 
on the subject, - - . • 



Residential Property 


Rentals 


URGENTLY 

required good quality properties for 
families being transferred to London 
LONG LETTINGS — GOOD CORPORATE TENANTS 


fTTTI Anscombe & Ringfand 

Mj ]fr * 4 RESIDENTIAL LEUNGS 

- ** y 01.722 7101/01-727 " 7727 '-(-AX ;-:4«C 

*;oc. Kensington. H»v«s.TE*iM-aHC*Ti. i-*xmore I'Otteh.oge 


w 


KEITH CARBALE GROVES 

WESTMINSTER SW1 

\ spacious 6th floor iloi --■! in a 
iand some block clou to the 
touees of Parliament. 2 recap. k»t. 
! dbie beds. 1 single bed, bath, 
ihawor room. £275 p w. nog. ra 
nd. lifts and porter mi 

GREENWICH SE10 

I handsome 3- scare* ingwiiiir villa 
if architectural importance with 
ovely antiques. Dble recop, kit. 
I bed 8, bath , sh ower room, c/r. 
lamoa room. C32S p w. neg. 

Tel: 01-629 6W4 
43 NORTH AUOLEY STREET 
LONDON W1 


m' RESIDENTIAL 

■ LETTINGS 

■ SALES 

| MANAGEMENT 

■ SPECIALISTS 

HH Offices at 

IB Wimbledon and Fulham 

Townchcmce 

Mi 01-947 7351/731 4448 J 

HENRY A JAMBS — Contact na now on 
01-239 sui for the beet selection of 
furnished Flats and Houles to rent In 
Kmohtsbrldge. Belgravia and Cncliea. 


Overseas 


SWITZERLAND 





VDXARS-sor-OLLON 
LUXURY APARTMENTS 

I to 4 bedrooms. £80.000- 
£200.000. Available for purchase 
by foreign residents. Mortgages up to 60%. 

& 5%-20 years. 

Ail south facing — Breath taking views — 

Superb hifty fitted accommodation, kitchens 
and bathrooms — Carpeting. 

FULLY SERVICED 

Take this opportunity, free of UK exchange control, and with fill] Swiss 
government permissions, to invest in the security of the Swiss CranC. 

Enqulries dealt with in total confidence. Legal and technical advice 
available. Professional enquiries welcome, to: 

MlT. F. HORN. Solicitor, HAXBY. JARVIS AND MALCOLM BROWN, 
4 The Quadrant. COVENTRY CV1 2EL Private calk 0203-28498 

VtDarS -4750’ in glorious mountain scenery, 20 minutes’ from lake. 90 minutes 
Gtficv^SWIrt&MBcs.Ba ter sports, gi^fenrris,ritfiTO 
Active alpine t-iHage with all fciiSMes, quief residential atmosphere. 

Excellent cuisine 


SWITZERLAND 

LAKE GENEVA AND MOUNTAIN RESORTS 

jrcinners can buy lovbly apartments with magnificent view* of Lake 
eneva and mountains Mantreu*. Villare. Verbier Lea D.ablerotn, Chateau 
Oa*. near Gataad, Leysm. Puces Irorn SwFr 123,000. Mortgages up to 
i'.» at 6’« interest. 

OLOHE PLAN 3A. Av Mon-Ropaa 24. CH-1005 Lausanne. Switiorland 
Tel: 121) 22 JS ’2 Tulea: 25 185 mello ch 
Established since 1870 


CMC 

Quality Houses 
and Flats in 
SW London, Surrey, 
Berks 

T«h 037284 381 1 
Telex: 8351 12 _ J 


BEDFORD AVENUE, WC1 
MaenlBccnt three bedroom Flat in 


Maeni 

to roly period twiWine featuring 
Beautiful fereeiaca with Gas coal fire 
;n drewrnfl rm. Two receptions. 3 
bedrooms. Immaculate hv nennout. 

Available 6-36 months. £500 per 

Hyde Park Ota: 01 -262 SQBO 


Chestertons 




KENWOOD 

RENTALS 

QUALITY FURNISHED FLATS 
AND HOUSE5 
Telephone: 01-402 2271 
Telex: 25271 KENWOD G 


Holidays and Travel 


lauvurv Yacht Charier 

r - * • ■ ’w.VNf 'W ,m,r, ’i! 

" \ A I '■ ' i 



" EUROPA SUN” Caribbean • 
in ft. is wens, 14 aw. usss.oaa 
per dev. 

For Bus' res* Conference or .dream 
fulfilment- A ichooner In me Carib- 
bean or a la roe motnr-vacnc next 
summer on the Cot* d'Aaur. In Thai- 
land and Polynesia. Turkey and me 
Aegean, even Australia for the 
America Cap. wc nawr MBh Quality 
yachts available worldwide. For fall 
colour brochure or sped he information: 



" OWVN WEN ” Thailand A Malay!*. 
106 n. 6 Bursts, 6 crew. USW.OOO 
_ per day. 

TulAijIbiliimlntefHVinhrfUJ 

Phoenix Building. 32 West Street 
Brighton BN1 SBT 
Tel: 1027X1 236411213 

IrtX: d/«a29 fit UK6 


Motor Cars 


The most exclusive show, 
next to Earl’s Court. 



FOLLETT JAGUAR 


Sales: 91-95 Fulham Road, SW3. 01-5894 589. 

After Sales: 49-59 Battersea Park Road, SW8. 01-627 4300. 


Company Notices 


GRUP0 PCI 


GET UP TO 30% DISCOUNT 
ON NEW CARS 

Just look at these on the road examples: 

Renault 25 GTX £8.100 Opel Kadett GTE £6^20 

MG Metro - £4.850 Opel Com SR £4,400 

Mazda 626 GL5 Cpe ... £6.300 Opel Ascona GL 5-dr ... £5,290 

Opel Ascona GTI 5-dr £6,140 Opel Manta GTE hatch £6,150 

★ SPECIAL * 

Early delivery on Renault 25 and Opals 
Open 7 days e week Monday to Friday 9.0D-4.30 
Saturday 10.30-4.30 

PADRON & CO INTERNATIONAL (UK) LTD 
The Management Office 
Wllfesbo rough Industrial Park 
Kcnnington Road, Ashford. Kent TN24 0TD 
Tel: (0233) 38448 or Telex: 96463 
or contact your local Ageni for a quotation and free brochu/e 
All prices aubiect to terms and conditions of our contract 
and currency fluctuations 


UNGHMUID Cobban M Ok EC0H 
BOMB THE WWUJ MUat UN I8S0 TO 
-6USMS5MB S ***T JWWIS « 
nfASHE T*l> MK IBS fit 
news S) U, mV! 

2UJ 1«0 at 

te 


nt min IMS 


0LUMBUS 


i QBheMnm 

Bm-Bya 

ntafattMUBHUL 

owawn 

«sDunumjnL 


DISCOUNT FLIGHTS WORLOWIDa-- 
CompaiW «r Individual booking*. Calf 
Harry on (11-93& 2MB. 

.... - Irn and Business farce. 

. Rates. All eredtt cards- ™- 01-S50 
II. TaltX' BB1 3271 10141. AST A. 


DISCOUNT AIR- 


PERSONAL IMPORTS 

TAX FREE AVAILABLE IN LEFT AND RIGHT HAND DR! YE 
BJ4.W. 15% DISCOUNT. MERCEDES BENZ P.OJL 
Most ocher makes and models available. 

WE ARE AGENTS TOR: UNITED STATES. MIDDLE EAST AND 
FAR EAST IMPORTERS 

Contact: Lawrence Gilchrist, 

ANGLO IRISH CAR IMPORTS, 

13 Thornleigh Drive, Lisburn, County Antrim, N, Ireland. 

Tel: (08462) 74465 Telex: 747406 


SgfzSSSR Save up tc€jOJSOO*hjy 




t T« Free ears t» meet the spedficattan and 

i Of your cno»te.ir could be USA. Afrka. Aumaka 

or even Britain. Inttnar can alio save you up to ES.OM 1 (Tax PaNJ 
here In Britain, even without tutMnp our car tax. Find out U you auafy- 
vfsft our new -Mum-Mah* snowroom or Ju* ask far our FREE Brochure and Guide 
bo Tan Fu se and Itenun m baport Car Buying, trmercar 
also give FREE independent unbiased advtec. 067 B 



TOP DISCOUNTS 

MOST MAKES & MODELS 
Immediate Nationwide Delivery 
Full Finance Facilities 
FERNDRIVE LTD 
01-575 6377 


VOLVO 


ORDER TOUR NEW 
V0UV0 ESTATE 
NOW 

Contact Christopher Craig 
or Peter Kipplinq 
Telephone: 01-386 6151 
Lex Broelclands 


LEASE MASTER 

NATIONAL CONTRACT HIRt 

BMW 3181 4-dr Frim £63 pw 

ESCORT XR3I From £46 pw 

COUPE QUATTRO... From £91-60 pw 

GRANADA 1 AGL From £58 pw 

MWNTEBMNCE PROGRAMME 
INCLUSIVE 

Our mec are die lowest 
and we buy your existing cars 
Teh 0922 612101/27451 
Telex: 338585 

for a quote on any company car 
DE RICHE CONTRACTS 


1902 ROLLS ROVCE Stiver Cloud. Perfect 
Condition, Ow Owner. Black/ Briar. 
£17 .sop, or near oa*r. Tel: 01-712- 
7073 or 01-586-0210 between 10.00 
tun and 4.00 em. 


Wanted 


% was rcovlre and offer 
low-mileage Mercedes. Phone: 01-493 
7705. 01-352 7392. 


Legal Notice 


COMPANIES ACT 198b 


FREEMAN MATHEWS TREASURE 
LIMITED— IN LIQUIDATION 
NOTICE IS HEREBY GIVEN that all 
Creditors of the above-named Company 
who have not submined their current 
names and eddreesaa with particulars 
of their debts or claims or have not 
received dctnOwfedflemanr an proof 
provided fay them are required to 
submit details of same by recorded 
delivery on or before dia 4th Nov- 
ombor, 1303. In default of such 
claims being submitted to the under- 
signed. Laurence Jock Garrard of 
Laurence Garrard & Co., Adam Houae. 
14 New Burlington Street. London, 
wix 2BU the Uauidaror of tha Com- 
pany by the above dale the* will be 
excluded from the benefit of the Divi- 
dend to be paid m this matter- 

L. J. GERRARD. 

Lrauidetar 

4th October, 1385. 


Art Collecting 


BLANCHARDS, 178. Sloan* St. SW1 
01-235 GG12. INTERIORS by Andr* da 
Mailer. Until Oct. 26. 

RICHARD WEEN. « n«w Sand Street. 
Wf. 493 1939. SKITI5H MARINE 

PAINTINGS. Daily 10-6. SaB 9-30-12.00. 

THACKERAY GALLERY, 10 Tl»e>erav 
St. WB. 937 5083. ALBERTO 

MORROCCO. Until 8 Nov. 


MINORCO 

MINERALS AND RESOURCES CORPORATION LIMITED 

(Incorporated In •ermoda) 


NOTICE OF ANNUAL GENERAL MEETING 
NOTICK « HEREBY GIVEN tbat tha .Hftr-sbali wimJ. wy?| tnanMiy^oT 

sMTObolde'* of Minerals and toourew Corporat ion Limited ■M ML y jMgJh 

Howl Unit Canfecmal. Rua is** En gtlng. Po w mridiwBc . 

■ Luxembourg m D9hia A" Tua«Uy. November 19. 1S«5 tor the (oltovrlne 
business! 

1. To conCH’er th* *nai*clM s t a teme n ts and th» reports of the directors and ; 
oodhors -or the year fa Jano 30. ]905. 

2. To elect Erectors. 

3. To raaiwetat OcWtta Nacfeuu e sells as auditors and to >x the*; 

remuneration. 

A shareftolder entitled to attend and vote « the. meeting U entitled »' 

pppotot another ucrsoo as proxy to attend and. on a noil, to vote instead Of the ' 

ebarebnUmr. A oraxy need nor be a alwMPloer. 

Holders Of share warrant* to bearer who with to attend In Person « W - 

ihhi or to rote at an- oananU meeting of Minora) most comply with BW-~ 

reoula items of Mlnorco under which share warrants to boarcr are issued. 

The** raguintlcns are obulnaolc trom the UK traasler agents. 

By order of tbe board or directors! 

O. £. FISHER. Vice- President. Secretary and Tres Mf, 

October 22 . IMS s 

MOTE: 

Holders of share warrants to bearer mat obtain a cony of tho umI .report. 
mo accounts tibon annUcation to the UK transfer spents. NIU 
Registrars, e Grccncoat mage, London SWiP 1PL. 


I 


INCO LIMITED 

(Incorporvtad under tbs laws of 
Canada) 

UA$l§<M»0/»0 

Floating Hale Notes floe 1995 
Notice Is hereby given that 
the Rate of Interest has been 
fixed at 8.5% and that the 
interest wHl be payahe on 
the relevant Interest Payment 
Date, April 23rd, 1980 against 
Coupon Number 2. In respeet 
of U£.S100,000 nominal 
amount of the Notes, the 
payment vriB be U.S .$4,297.22 
and in respect .of 
U.&«X.OMMN» nominal 
amount of the Notes, the 
payment will be 

U-S.942,97232. 

CANADIAN IMPERIAL 
BANK OF COMMERCE 

Agont Sank 
October 23rd. 19S6 


OCSTERRBICM 1 SCH&. KOMTROUJMMKj 
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Bunttral by Hm HaopbUc of AMSE'.. 

NOTICE 15 HEREBY GIVEN pursv*« .to 
ttw Terms ana Conditions of tb» Nd““‘ 
that for the ircnrest Period 
on October Mrt. I9h5 the 
carry «o laterEW ant of 7 
unya. On Aorll 2 m, 1fl« ... 
0 ,^* 20 . 064.24 wHI. be doe 


October 


o/mo Note am but coupon 

ON ROYAL BAN; 


ARC YOU A HIGH MRT WOf^TH 

INOlYlOilALfFAMILYI ■; -V.. 

If .FO. you are Invited oo . R-W. , 3j«r ; 

22EKS: 

MDOcimu uote Sncumn»: „ 
INVESTMENT JIAItAGEMENT . . * 
team who will dMCnss with you OH » 
One to one basts a maaaaad v'eaaaent. 
portfolio. — Indlvlaualry taiiorW 7 t». JUR- 
vjta wsorar flaancial- objectives*. j ANaP- 
mum Invastnoot H UASHKIMQ. . jHBf 
tontaet Mr Wavne janlsch or Mr-lfiamo. 
Middleton ror an aDoalrTtnmu m ..■,v 
01-43* AMI : 


Contracts and Tenders 


INVITATION TO BID FOR FROZEN LAMB MEAT 


!S?* oT Fromn Lamb 'mroi.^hlsirrinus 


Tbe Jordan Armed Forces Invito b<d, for the uppiy 

%J2^JS d JSSJSSi k row 01 

MIRtwv. Naval A Air AtlacL.. ,, 

, ... SN i wn be Mibmltteti in sealed eov e lope a and sent by band or 
to BHoadker General Sedan Al Turk, 
JORDAN. StMI tAamWUre ^ 1cH1, He,d of Canmittee, JAF Ha 

, a . a °5S5* J **. 1 «ot later than to am JtOtfc Nosetfobvr ' 

,8M cSIV a *?^2»£fi-?il d rI?. r n «2 t ncT aBW, « dkK. .-.I 

of ttaotatran ik £ 400.00 afHfr-fefiHKiabJf, 
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Public Notices 


HUDSON'S BAY AND ANNIN GS 
LIMITED 

Trading as PUR BROKERS 
whose address Is 

LONDON EC4V SAM 
U aoolying. for an operator-* licence 
under which tbe land described below 
win tie tned as an operatlog centra 
lor one motor nrtucic. 

The land mentioned above Is 
B*H Wharf. OnH Wharf Late 
London KAV 3AM. 

AW person who Is entitled and 
wishes to oatt rwre*entatiojis against 
the grant of the . anaiicatioa on 
eiwironnicnt a l grounds . should . make 

thane uijnesemjlwos In wntfno to 

■Die JJwolng Authority at ^ the Tr*bi e 
Area once at Government Buildings. 
FO Boa 843 B-nmv#rd Avenue. 
Acta". London W3 7AY. 


Announcements. 



tion*. Mr. Rodney 

appointed Senior D 

Jn tail eaoautv Mr. , 

ibic to tbe MoBegiHi .] 
Claims and Underwriting 
stratum uoport. 


Personal; - : ^:yr 3 r-jf 


TESACfFTS FRUIT MWM " 1 J''-,.' 
Specialty for You. AnywMr* Jn '. 

Tel: (OSSZ} 410786 ar.lflf N®.* 1 *^-; 
Trutnr or. • .- - ; •" : 
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"What you are reading was ‘fexed* 
between London and New York. 

Judge the standard of repro- 
duction yourself And remember it has 
suffered from being printed in this 
publication. 

It cost less than &1 to send. 

If it had been sent to Athens it 
■would only have cost 6Q p. 

And if you’d only sent it locally it 
would have cost just 5p. (Based on 
standard rate charges). 

To produce this fax we used the 
nowBrltiahTetecomMari^^ 


it: 


i®i 





As you can see, the MerlinFaxis 
no bigger than this page. 

MerlinFax is the very latest of the 
Group 3 fax machines and is able to 
co m m u nicate with nearly VA millio n 
other fax machines around the world. 
No matter what make they are. 

There are over 38,000 fax 
machines It can send to and receive 
documents from, in this country alone. 
16,000 of them oan be found in the UK 
Fax Directoiy . 

It can send invoices, letters, 
drawtngsrg^plisahd illustrations, 
using a normal telephone line. 

It can receive documents even 
when it is unattended and confirms 
receipt of each copy it sends with a 
verification mark. 

And, of course, for back-up, 
MerhnFax has the resources of British 
Telecom. 

The price is a highly competitive 
AS, 795 plus VAT. 
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For more information, call Freefone Merliafax us on 01*631 2765, or 
post this coupon to: Victor Brand, STBS, FREEPOST London SW19 8BR 
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Company 
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Bank of England is 
accused of JMB ‘fraud 


BY PETER RIDDELL, POLITICAL EDITOR 

ALLEGATIONS that members of 
the Bank of England staff were in- . 
wived is illegal and fraudulent ae- 
tivities in relation to the qo ltop** 11 of 
Johnson Matthey Bankers (JMB) 
were made by Mr Brian Sedge- 
more, Labour MP, in a House of 
Commons motion published yester- 

The motion, which is protected 
under parliamentary privilege, fol- 
lows a series of allegations nude in 
the summer by Mr Sedgemore 
about alleged fraud in the JMB 

affair 

Yesterday he called it the biggest 
financial scandal of the 20th centu- 
ry. “So far we have only seen, the 
first worms crawl out of the can," 

Mr Sedgemore said in a statement. 

He is likely to raise, the matter dur- 
ing the Queen's Speech debates • Mr- Rr 
which start in a fortni gh t. ; 

His motion calls on the Govern- the Bank 
ment to set up an inquiry into the » ach otb 
JMB collapse (which occurred just fraud the 
over a year ago). the El Ss 

Among other items he says this other ere 
should examine evidence that the ingm 
“members of the Bank of England of (a) the 
conspired with each other, with England, 
Mahmud Sipra and his solicitors son Matt 
and with others to utter forged doc- Bank of 1 
uments in relation to S27m arising Galpin, 1 
out of the Johnson Matthey Bank Smith, G 
collapse" Harper a 

He also calls on the inquiry “to Thomaso 
examine evidence that members of lation to 


UK NEWS 


RIVAL INTERNAL BIDS FOR WARSHIP MAKER 

Vosper Thornycroft directors 
set to take over shipyard 



1 Mr Robin Leigh-Pemberton 

the of England conspired with 

each other and with others to de- 
fraud the liquidator of companies in 
the El Saeed Group and to defraud 
other creditors; and further calls on 
the inquiry to praTTiing the conduct 
of (a) the Governor of the Bank of 
England, (b) directors of the John- 
son Matthey Bank appointed by the 
Ba n k of England, founding Bodney 
Galpin, Patrick Brennan, Patrick 
Smith, George Copus and Martin 
Harper and (c) David Curtis and Mr 
Thomason of Hambros Bank in re- 
lation to their activities concerning 


Johnson Matthey Bank." 

Mr Sedgemore said in bis state- 
ment that he had been told by Sir 
Patrick Mayhew, the Solicitor-Gen- 
eral, that the Fraud Squad is inves- 
tigating the matters in the motion. 

Mr Sedgemore said - the very in- 
tegrity of lie British banking sys- 
tem had been put at risk. “Al- 
though, and we must be th ankf ul 
for small mercies, Mr Robin Leigh- 
Pemberton, the Governor of the 
Rank of England, is not himself a 
conspirator to crime, it will be im- 
possible to restore confidence until 
he resigns and a new Governor is 
appointed." 

Quite separately Mr Paul Chan- 
non, the Minister of Trade, revealed 
that preliminary police inquiry into 
certain accounts with JMB would 
mean that the Deport Credits Guar- 
antee Department would be in- 
volved. The ECGD would co-operate 
fully with the police in its inquiries. 
• Terry Povey adds: The Bank of 
En g l a n d last ni ght de clin ed to com- 
ment “at this time” on the allega- 
tions. Answers would have to come 
through the proper channels now 
that the matter had been brought 
up in Parliament, an official said. 

However, he pointed to recent 
comments by Mr Leigh-Pemberton 
to the effect that the Bank would 
not stand in the way of any investi- 
gation into fraud in connection with 
JMB. 


BY ANDREW FISHER, SHIPPING CORRESPONDENT 


FIVE DIRECTORS are set to be- 
come the new owners of the Vosper 
Thornycroft warship yard in South- 
ampton, having outbid a rival at- 
tempt by three of their colleagues. 
The price is likely to exceed C15m. 

The yard, which is negotiating a 
£350m frigate order with Pakistan 
against West German competition, 
said yesterday that the manage- 
ment toqm led by Mr Peter Usher, 
the present managing director, bad 
been selected as the preferred bid- 
der by British Shipbuilders (BS) the 
state-owned parent group. 

BS is selling off its profitable 
warship facilities as pan of the 
Government's privatisation pro- 
gramme. It is being advised by ha- 
zards, the merchant bank. Still to 
be sold are Swan Hunter on the 
Tyne, in North-East England, Vick- 


ers in Cumbria, and the small HaO 
Russell yard in Aberdeen, Scotland. 

No sale price was mentioned yes- 
terday for Vosper Thornycroft, 
which made a pre-tax profit cf near- 
ly £8m in the financial year to 
March 31, 1985, but the team led by 
Mr Usher is believed to have bid be- 
tween El5m and {20m 

The existence Of two internal bids 
for the same yard is thought to 
have caused some rancour among 
the Vosper management. Mr Usher 
said yesterday that employees 
would have the oppor t un ity to own 
shares in Vosper. Hie sale is sub- 
ject to final government approval, 
expected neat week. 

Vosper, which has no connection 
with the recently privatised Vosper 
Ship repair, employs nearly 3,000 
people, about 1,000 less than a year 


Schroder raises buyout funds 


J. HENRY SCHRODER WAGG. the 
London merchant bank, yesterday 
announced that it had raised £72m 
from British and US. institutional 
investors for equity investment in 
management buyouts, WUfiam 
Dawkins writes. 

This is the second buyout fund to 
be unveiled this week and is a fur- 
ther sign of the interest being 
shown by financial institutions in 


what is a long-established but fast- 
growing investment sector. 

The total capital available to the 
Schroder UK Buy Out Fund wifi be 
between £200m and £250m if the 
various kfaris of loan finance 
will be offered with the equity are 
takpw into account 

The Prudential Insurance Com- 
pany of America is the b^nit in- 
vestor with a £2 5m stake. British 


pensions foTifo «r>rf insurance com- 
panies make up the rest Investors 
will be offered the oppo r tun ity to 
back Schroder-sponsored manage- 
ment buyouts on their own account 
Schroder is looking for invest- 
ments of a minimiTm of and IS 

already negotiating to back the 
management buyout of a large Brit- 
ish producer of consumer goods. 

Funding analysis, Page 10 
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Supermarket outlets 
for cars ‘unlikely 
prospect’ says report 



it 


ago. It is budding mine-detecting 
ships of glass-reinforced plastic for 
the Royal Navy and fast patrol craft 
for a foreign navy, as well as refit- 
ting frigates for Indonesia. 

The buyout is being financed by 
County Bank Development Capital, 
with Gresham Trust and Standard 
Chartered Bank. Apart from two in- 
ternal bids, there was also one out- 
side bid from an undisclosed 
CQZDp8Ziy« 

The Government set March 31 
1386 as the date by which it wanted 
the warship yards sold bade to the 
private sector. The sale of Swan 
Hunter, probably to a management 
team, is likely to be -announced 
soon. Vickers has just been formal- 
ly put up for sale, with directors al- 
so contemplating a buyout attempt 


BY JOHN GRIFFITHS 

SALES OF new cars through super- 
markets or hypermarkets in the 
«=wTrw> farmer as white goods and 
other owww^pt durables remains 
an unlikely prospect, despite unde- 
spread speculation on the subject 
according to an SRI International 
(formerly Stanford Research Insti- 
tute) consultant who is part of a 
tea™ investigating the fixture for 

car dealerships in Europe. 

The study has been commis- 
sioned jointly by most of Europe's 
volume car producers, including 
Ford, Fiat, Volkswagen and 

Peugeot 

It seeks to assess the likely struc- 
ture of distribution and retailing for 
an industry which supplies some 
10m European buyers a year with 
new vehicles having a . total value 
estimated by SRI at £6Dm- Addi- 
tionally, it estimates used car sales 
at £30-£40hn and sales and servi- 
cing worth a further £40m-£5Om. 

The sector's combined provide 
jobs for 440,000 in the UK and a 
probable 2m in Europe overall ac- 
cording to SRI. Mr John Bailey, se- 
nior consultant an the programme, 
said that while the study would ex- 
tend well into next year, a number 




of initial conclusions could 
readied. Among them were that g 
though numbers of car deflteKhipS |fl| 
would fall and some restructuring .. Jpj- 
wmild go on, non-specialised outletfe®^ 
were unlikely to feature significant^,^. 
ly in future sales patterns. 

“Cars have become much more 
reliable," said Mr 
past, they have needed about 
hours of maintenance over A- rjW 
100,000 kilometer period. That 
been cut by half and by 1990 the 


However, he was not convinced*? 
that cars would not continue to r*n 
quire fairly constant attention rev- 
quiring specialist facilities. j 

This requirement could be C*tr 
tered for by specialised service out- 7 ; 
lels, not necessarily connected with,, 
a manufact urer. Mr Bailey said that . 
desp ite indications from both car 
ma nufactur ers and dealers that . 1 
they saw no alternative to the exist- , 
mg franchised system ‘^SRl has yet-, 
to be convinced of that." > 

He did not rale out change being 
introduced by manufacturers them: ; 
selves, perhaps under the severe-^ 
competitive pressures. Vv 


Receiver of aircraft 
company cuts staff 


BY LYNTON MCLAIN 

A TOTAL of 238 staff at Edgfey Air- 
craft, Salisbury , about 80 miles west 
of London, were made redundant 
by tiie company’s receiver yester- 
day. Edgjey manufactures the Opti- 
ca observation aircraft which fea- 
tures a glass babble cockpit for bet- 
ter vision. 

Mr John Edgley, chairman and 
founder at the company, and Mr 
Bill Fraser, its managing director, 
were among those dismissed, Mr 
Christopher Barlow, one of the 
receivers from Cork Gulley said. 

Only 51 people remain with the 
company. These are ‘core employ- 
ees and management with knowl- 
edge of the Optica aircraft and shop 
Soar procedures and the company 
is continuing to make aircraft," Mr 
Barlow said. 

“We now know where we are go- 
ing and it remains my intention to 


continue the business of the compa- 
ny for the time being and to find a 
buyer for the business and assets as 
a going concern.” 

Mr Barlow said on Monday that 
the Edgley factory had 46 aircraft in 
various stages of manufacture, 
there were firm orders for 16 air- 
craft and potential orders for 100. 
more. 

Production is to be reduced and 
the receiver is expected to concen- 
trate on producing aircraft to meet 
the firm orders Edgley has won. 

The immediate aim will be to 
generate income from sales and de- 
livery of completed Optica aircraft, 
now that the costs of staff have 
been reduced. 

The receivers have had a number 
of positive inquiries from potential 
buyers for the compan/s business 
and assets. 


BASE LENDING RATES 


ABN Bank 11}% 

Allied Dunbar & Co ... 11}% 


i Hambros Bank 111% 

Heritable & Gen. Trust 11 }% 


Allied Irish Bank 11}% NHill Samuel §11}% 


American Express Bk. li}% 

Henry Ansbacher 11}% 

Amro Bank 11}% 

Associates Cap. Coip. 12 % 

Banco de Bilbao 11}% 

Bank Hapoalim 11 % 

BC CI •••...■....H.H.H.t.u 11 % 

Bank of Ireland 11} % 

Bank of Cyprus 11 % 

Bank of India 11}% 

Bank of Scotland ...... 11} % 

Banque Beige Ltd 11}% 

Barclays Bank 11}% 

Beneficial Trust Ltd ... 12}% 
Brit Bank of MM East 11} % 

■ Brown Shipley 11} % 

CL Bank Nederland ... 11}% 

Canada Permanent uj% 

Cayaer Ltd ll}% 

Cedar Holdings 32 % 

■ Charterhouse Japhet.. 11}% 
Choulartons** 

'Citibank NA 114% 

Citibank Savings 1121% 

City Merchants Bank... 11}% 

Clydesdale Bank 11}% 

C. E. Coates Sc Co Ltd . 12 % 
Comm. Bk. N. East ... 11}% 
Consolidated Credits ... 11}% 
Continental Trust Ltd . 114% 

Cooperative Bank *11}% 

The Cyprus Popular Bk. il}% 

Duncan Lavnrie 11}% 

E. T. Trust 12 % 

Exeter Trust Ltd 12 % 

Financial & Gen. Sec. 11}% 
First Nat Fin. Corp. ... 12}% 
First Nat Sec. Ltd 12}% 

I Robert Fleming & Co . 11}% 
Robert Fraser Sc Ptrs . 12*% 


C. Hoare & Co 11*% 

Hongkong & Shanghai 11}% 
Johnson Matthey Biers. 11}% 
Knowsley & Co Ltd ... 12 % 

Lloyds Bank 11}% 

Edward Manson & Co . 12} % 
Meghraj & Sons Ltd ... 11}% 
Midland Bank 114% 

■ Morgan Grenfell ll|% 

Mount Credit Corp. Ltd 11}% 
National Bk of Kuwait ll|% 
National Giro Bank ... 11}% 
National Westeminster 11 }% 
Northern Bank Ltd ... 11} % 
Norwich Gen. Trust ... 11}% 

People's Trust 12}% 

PK Finans. IntL (UK) 12 % 
Provincial Trust Ltd ... 12}% 
■R. Raphael & Sons ... 11}% 

Roxburghe Guarantee . 12 % 
Royal Bank of Scotland 11}% 
Royal Trust Co Canada 11 }% 

■ Charterhouse Japhet ... ii}% 
Standard Chartered ...nil}% 

TCB U}% 

Trustee Savings Bank il}% 
United Bank of Kuwait 11}% 
United Mizrahi Bank... 11}% 
Westpac Banking Corp- 3 ' 
Whiteway La Id law ... 12 % 
Yorkshire Bank ll}% 

■ Member* ol the Accepting House* 
Committee. 

• 7-day deposits 8.00%. 1 -month 

8.90%. Top Tier— E2. 500+ at 3 
months notice 11.25%. At call 
when £10.000+ remains deposited. 

4 Call deposit* £1X00 and over 
8.00% gross. 

B 21-day deposits over QjDOO 
925%. 

1 Mortgage base rale. 


Grindlays Bank 411} % •• rVu« Ltd. 

Guinness Mahon 11}% 5 Demand dap. 8%. Mortgage. 13%:~ 


Some business traveller^ 

will change neither hotel nor newspaper. tr 
That’s why they are particularly happy to find; 
complimentary copies of the Financial 
Times at the following hotels in Pans: Bristol, 
Meurice, Commodore, Lancaster, Crillon; 
La Perouse, Grand Hotel, Westminster/ 
La Tremoille, Royal Monceau, Sofitel: 
Bourbon, Montparnasse Park, Inter-Conti-' 
nental, Concorde Lafayette, Holiday ing 
Republique. . ' \ 

FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSRAPER 
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In the early 1800 s, denying 
the existence of distilleries was a 
national Scottish pastime 

Oh, they were there, alright. 

But all strictly illegal. You see 
savage taxes imposed by the 
Philistines of Westminster made 
distilling the national beverage - 
well nigh impossible 

Tax evasion became the only 
honourable course The canny 
Highlanders took to the hdis and 
the glens. 

A whole industry flourished. 
But it was completely under- 
ground. Excisemen , or gaugers, 

marched North, with orders to 
stamp it out. 

Tte Artful Dodgers. 

But it proved a hopeless task. 

All measures to deter the 
distillers were met with ridicule 

Even a £5 reward for the 
discovery of a distilling pipe (or 
copper “worm °) did nothing to ■' 
halt the flow of whisky. In fact it 
was a boon for the whisky makers. 

When a “worm” was worn out, 
the distiller would miraculously 
“find” it, hand it over to the 
authorities , claim his reward and 
promptly purchase a new one! 

Such was the Highlanders' 
contempt for the law that it was 
not even considered a disgrace to 
be imprisoned for illicit distilling 

Indeed, in Dingwall Gaol 
offenders were treated in the mild- 
est possible way, even allowed out 
on Sundays and special occasions 
and “honourably u 

returned, 
prisoner even ■ 
the governor 


THE GLENLIVET — DENIED BY THE KING- 



One 
approaches 
with the 
remarkable 
proposition 
that thy set 
upastilltogeihe 
in the gaol! 

But out of 
this lawlessness 


Glenlivet Distillery? 
5'VTrat GlenlivetDistill 


came greatness. 
The illicit dram 
was magnificent. 
The Reverend 


malt whisky. This mysterious man 
had stumbled upon a mysterious 
weB.JosiesVkU. 

Its the water fiom this well 
that makes The Glenlivet magical, 
can't tell you why. There is no 
explanation. 

d there is no^^* other well 
Thomas Guthrie was a boy in 1818 that performs the same magic, 
and he recalled that “everybody, By the time John Smiths 

with few exceptions, drank what grandson George inherited the still 
was in reality illicit whisky — far in 1817, the fame of The Glenlivet 
superior to that made under 
the eye of the Excise —lords, lairds , 
members of Parliament and 
ministers of the gospel and every- 
body else' 

And the finest dram of them 
all was The Glenlivet 

Tbe&usenack 
Connection. 

The Glenlivet distillery was 
started by one John Gow Alias 
Smith. 

Bit of a mystery, John Gow. 

Indeed he had very little option. 

'Having fought and last with 
Bonnie Prince Charlie, he had to 
flee with his family in 1746 to the 
remote glen of the river Livet. 

And to baffle the English 
soldiers, he changed his name from 
the gaelic Gow id Smith. 

This is why such a Sassenach 
name as Smith appears on the 
bottle of Scotland's most venerated 
whisky. 

There in the glen John Smith,. . 
ex-Gow, settled in the precise spot . 
where the water aiid the peat were 
the best in all Scotland for making 


had spread far and wide. 

“It is worth all the wines of 
France " opined the Donor in Sir 
Whiter Scott's St. Ronan's Vfell, 

“and more cordial to the system 
besides." 

His Majesty* Pleasure. 

The Glenlivet that George 
Smith made even flowed in the 
corridors of power. 

In 1822 King George IV paid 
an official visit to Edinburgh and 


Elizabeth Grant, an MPs 
dauahter, wrote about it in her 


cross , Lord Coiyingham, the 
Chamberlain, was looking every- 
where for the pure Glenlivet 
whisky: the King drank nothing 
else. 

My father sent word tome— 1 
was the cellarer — to empty my pet 
bin, where whisky was long in 
the wood, mild as milk and the true 

contraband gout in it” 

Such a princely potion 
couldn't stay illegal much longer. 
It was unthinkable that the King 
should ever have to deny that his 
greatest pleasure didn't actualfy 
exist ! 

Luckily, back at the House of 
Lords, commonsense was about to 
break out, under the influence of 
George Smith's landlord, the Duke 
of Richmond and Gordon. 

In 1823, their Lordships passed 
an act which made distilling a 
commercial proposition. 

And the first man to take 
out a licence was our own George 
Smith. 

Plain sailing from then on 
you 'd think. Nothing of the sort. 

The neighbours^ 
burning desire. 

Although George had decided 
to go legal, his neighbours in the 
glen would have none of it. They 
regarded him as a traitor. 

“The outlook was an ugly 
one" wrote George. “I was warned 
by my civil neighbours that they 
meant to bum the new distillery 
to the ground and me in the heart 
of it? 

Such threats in the wild 
remoteness of Glenlivet were not 
idle So for his protection , George 
aa was presented 
r r with a pair 
of hair trigger pistols, 
worth ten guineas, a 
gift from his 
friend the Laird of 




iScotlands first malt whisky. 
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NOTICE OF REDEMPTION 

To the H ohj eys of 
THE GOVERNMENT OF THE REPUBLIC OF SINGAPORE 
7%% External Loans Bond 1987 

BONDS OF US$1,000 EACH 



NOTICE S HEREBY GIVEN pursuant to the onwisiona of the Conditions of November l, 1072, under which 
the atJOTB-etescrtted Bonds were issued. Citibank na formerly First National City Bank, as Fiscal Agent 
has selected tor redemption through drawings by lot. USSi ,800.000 principal amount of the above described 
Bonds. The serial numbers of said Bonds selected are as fallows: 
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On Nowmbar 1.1985. the Bond 3 designated above will become due and payable In such coin or currency of the United States 
o« America ass! the time of paymeni Is legal tendv lor the payment of public and private debts. Said Bonds wilt be paid, upon 
presentation and summder thereof with aH coupons appertaining thereto maturing after the redemption dale, al the option of 
the hoWwat the specified offices of the paying agents appointed as mentioned m the CondtPona pnnteo on the reverse of 
each bond. The cordons due on November t , 1985. should be presented tor payment in the usual manner. 

On tr. Rafter November 1 ,1965. imares shall cease to accrue on Bonds herein designated for redemption. 


Dated: October 2. 19S5 
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Pit union 
told it 
must help 


receiver 


By Raymond Hushes, 

Law Courts Correspondent 


THE-KEFUSAL o£ the national offi- 
cers of the National Union of Mine* 
worfem (NUM) to recognise tile au- 
thority of the High Court-appointed 
receiver of the union’s assets yes- 
terday emerged as the main obsta- 
cle’ to the ending of the 10-month re- 
ceivership. Receivership arose out 
of the year-long; miners' strike 
which ended in. March this year. 

Mr Arthur SeargQl, the NUM 
president, Mr Mick McGahey, vice- 
president and Mr Peter H ea tb fiel d , 
general secretary, must say plainly 
that they would co-operate with the 
receiver and obey court orders be- 
fore the receivership would he end- 
ed, Mr Justice Mervyn Davies said 
yesterday- 

Mr Gavin Lightman. QC, for the 
union, said the three officers were 
barred from co-operating with the 
receiver, Mr Michael Arnold, of ac- 
countants Arthur Young, by a deci- 
sion of the union’s conference. 

They were, however, willing to 
ghre all the information the receiver 
required from them to the union’s 
new trustees who would co-operate 
with Mr Arnold. 

Mr Justice Mervyn Davies: “You 
are telling me that the national con- 
ference desires these three men not 
to observe 'the law of titer land? You 
know perfectly well foe conference 
has no power to do thadL'Ttierer'fe 
not one law- for Mr ScargiU sid an- 
other for the rest of the land.” 

Mr Ligbtman: 'They are con- 
science bound.” 

The- judge: "Conscience does not 
affect the matter. The law rules.” 

Mr l a ghtman: “Yon may not like 
the position they maintain, bat it is 
a position in conscience.” 

The judge adjourned the union's 
hid to remove Mr Arnold until after 
its application on November 14 to 
end the over-riding sequestration 
order, against it 


He warned that “it does not toV 
low that; if there is any alleviation 
of the sequestration, the receiver- 
ship is discharged.” 

The court had been told that 
union officers were ready to sign 
documents facilitating the tidying 
up of problems resulting from the 
transfer of QL5m of NUM funds 
abroad, and that the new trustees, 
with the help of the national offi- 
cers, would provide information re- 
quired by the receiver. . 


More buyout funds 
line up behind 
management deals 


THIS WEEK’S announcement of 
two management buyout funds by 
Citicorp and J. Henry Schroder 
Wagg wakes available a minimum 
of. G72m of equity to executive 
wiring independence from .their 
corporate parents. ■ 

The total purchasing ptiwer they 
represent is many times greater 
and begs the question of whether 
the banks are expecting too much 
of this increasingly popular pheno- 
menon. 1 

Schroder, for instance, estimates 
that if the various kinds of loan fi- 
nance to be offered alongside the 
equity were taken into account, its 
fund represents a total firepower of 
up to £25flnL Citicorp claims on the 
same bass to speak for up to 

£500m. - 

The .biggest source of fends for 
management buyouts will be the 
£300m stand-by fatifiiy announced 
by EHectra Investment Trust and 
Candover Investments in July. The 
Electra Candover scheme is expect- 
ed to have raised around £250m 
when it doses for subscriptions 
shortly but, even so, that represents 
about El bn after loan finance is In-' 
duded. 

Those four institutional vehicles 
alone speak for at least £1.75bn - 
gtitj that excludes the large sums 
mariA available for buyouts from 3i . 
and an estimated 40 smaller spe- 
cialists in the field. 


Can there really be that many 
potential management buyouts 
waiting to wriggle out of Britain's 
corporate woodwork? Dr Neil Cross, 
assistant general manager of 31, tra- 
ditionally the leading institution in 
the field, is sceptical. “A lot of mon- 
ey is already available. The num- 
bers that we have seen so far have 
not come near to that market poten- 
tW," he says. 

3i has invested £14Qm is some 
500 management buyouts ewer the 
past five years and reckons to be inr 
voheed in more than half tbe num- 
ber that takes place in the UK. But 
tiie market is chang in g , Dr Cross 
admits. Typical deals in recent 
years have consisted of medium- 
steed familyowned companies sell- 
ing out to their own management or 
disposing of unwanted subsidiaries. 

Buyouts are getting larger r each 
new deal seems to break a record - 
and can even take place in response 
to a contested takeover bid. The 
first British example of such a deal 
was the £55 .8m purchase of Haden, 
the engineering group, .completed 


■\ ■ ' . m rr 


■*. • -.«r - • 


FLY THE LEADER. 








One crew flies them oil 


The Boeing new technology jetliners have 
one thing in common - the same flight deck 
crew can pilot every airplane No special training 
required. No additional airline overhead. No crew 
schedulingproblems. . 

A 757 crew can fly to one destination and 


make their return flight at the controls of the 
767-200. Then the next day. take off on a 
767-200ER flight of 5,900 nules that puts them 
on the other side of the world. 

Think of the efficiencies. 

Think of tile pleasure and pride it gives 


your flight deck officers to fly such advanced 
technology jetliners. 

With this kind of flexibility, your marketing 
people have a host of scheduling options as well 
This is the Boeing family at its best - all 
designed to help airlines to be more profitable. 
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William Dawkins looks 
management buyouts 
Britain and finds that .. 
deals are getting larger 
and ever?, take place ... 
response ■ ; to a contested 
takeover bid . 


in 


In June as a counter-attack to 4 bid 
from Trafalgar House. 

That was the largest British buy- 
out aX the time, but has since been 
topped by E90m takeover of the 
MaUinson-Denny timber group and 
£173m buyout of Mardon Packag- 
ing. The figures refer to purchase 
prices rather than total funding. 

Mr Charles Gonszor, a director of 
Citicorp Venture Capital, has no 
flimh . doubts about the markets 
ability to swallow the huge sums 
bring made available. British buy- 
outs might be running at an an n ual 
rate of £X5bn to £2bn within the 
next three years, he estimates. 

“Awareness- of- this particular 
form of financing technique has 
grown considerably. We have semi 
the first signs that the market is 
about to take off," he says. 

Mr Gonszor. and other buyout 
fund-raisers point to the U-S-, 
where management takeovers have 
been occurring in numbers that 
would leave the British market 
gwep m g for breath- Only on Mon- 
day, Mr Edward Finkelstein, chair- 
man of B. H. Macy & Co, the New 
York department store, announced 
that he was leading a S3.6bn 
(£2.5bn) bid by the management for 
the group. 

Mr Roger Brooke,- chief executive 
of Candover Investments, says: "If 
we follow the UJS. pattern, we 
should be utilising our funds in fair- 
ly short order. .Our own guess is 
that we will be expanding Electra 
Candover in two to three years.” 

Even so, the spate of manage- 
ment buyout funds are taking a 
shot at a market that none of them 
can measure precisely. “The psy- 
chology is ahead of the business,” 
admits Mr Jan Moulton, managing 
partner at Schroder Ventures. 

He points out that the existence 
of such funds will prompt British 

managers to think twice about their 
future. 

“If it is believed that these things 
can be done, then more managers 
will say to themselves: If the parent 
is going to sell our division, maybe 
we should buy it?* 




Bill to change 
insolvency law 
faces final test 


By George Graham 


A BILL on insolvency which sur- 
vived a rough passage through both 
Houses of Parliament fuses its final 
reading to the House of Lords to- 
day. It should receive royal assent 
next week and come into effect in- 
stages during 1986. 

After more than 1,200 amend- 
ments, even insolvency specialists 
admit to bewilderment over its pro- 
viaons. Some groups feel the Bfll is 
now so. confusing that they, have 
lobbied for peers to reject it 

The rejeeflonfat camp yesterday 
failed to, win support from, the Con- 
federation of British Industry, Brit- 
ain's employers’ organisation, 
which has led opposition to many 
aspects of the Bill and is stiU con- 
cerned over many clauses. 

'There is no doubt that the law is 
out of step with modern-day com- 
mercial practice and needs," Sir 
Terence Beckett, the CBTs director 
general, said, “and we therefore 
welcome the Act, despite our mis- 
givings over its shortcomings.” 

The CBI is especially worried by 
the Bill's measures Twain *> g direc- 
tors personally liable for than com- 
pany’s debts if they are found guilty 
of the- new offence of wrongful 
trading. - - 

“Because of its lack of clarity, the 
CBI befieve this will penalise many 
honest and competent directors, 
while not providing any guarantee 
of preventing rogues slipping 
through the net” 

The Institute of Directors and the 
National Consumer Council, which 
joined forces with the CBI to pres 


Kinnock 
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in Third 
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World debt 


A FUTURE Labour gownaneat : 
would seek limits on interest rates 
as a way of reducing the debt toff* 
den of developing countries, .Mr. 
Neil Kinnock, the Labour Party; 
leader, said yesterday. Nick Bunker . 

*MrK3imQCk fold the London 
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opment agfewaes that Britofo 
should back concerted international 
action to reduce debt obligations, 
write off large parts of the Tltifd. 
World debt, and ensure the Stability ' 
of commodity prices. 

The rally was held as part of_n . 
Fight World Poverty lobby of par la- 
ment, joined by an estimated 15,000 . 
people, according to organisers. 

Mr Ktohock said that a future La-' 
hour government would seek a 
‘•complete change" in the policies of 
the International Monetary Fund 
(IMF) towards Third World debtor 
countries. 

“We have to work to secure there - 
y^WuRng of debts and the exten- 
sion ofrepayment periods, We have ' 

to gate agreement to the impeditkm; 
of wring s on interest rates, without, 
which the wealth of the worid wiH 
go into usury instead of into produc- 
tion,’ he said. 

“We have to fashion a system for 
the limiting of debt repayment to a 
given share of export earnings. We 
have to see that rich countries and 
institutions write off major parts of 
the debts of the poorest countries.” 

Mr KTiwwvjf said that in order to: . 
aid developing nations and end uh- :• 
employment in the developed ' 
world, the IMF would have to 're- 
turn to its original function of "pro- 
viding a stimulus and subsidy" for 
world trade. 

Mr Kicnock's speech fell short Of 
mils made in a resolution passed at - 
the recent Labour Party conference 
in Bournemouth which urged an 
immediate cancellation of all the 
foreign debt of developing nations. W 

However, Mr Kinnock promised 
that in the lifetime oi the next La- 
bour government Britain’s overseas 
aid spending would, he increased to 
0.7 per cent of gross national prodr 
uct, the target figure recommaoded 
fay the United Nations. ■ ' 

Earlier, Dr David Owen, leader iff', 
the Social Democratic Party, told 
the rally that a future Alliance gov- 
ernment would also 'increase over-, 
seas tod to the UN target figure. V. 

□ GEC AVIONICS has won a £34m 
contract from the Ministry of De- 
fence for “night vision" equipment 

Lfohe.ipstalfed bn Lynx helicopters 

Lof ti^Boyal Navy. 

1 This equipment, which will be de- 
vefoped and produced at the coaapa- 
rfys Electro-optical surveillance di- 
vision, will enable the Lynx to carry 
out long-range target detection and 
identification at night, and m-condi ; 
tions of smoke and haze. This will 
give the lynx a 24-hour survetik 
ance capability. • 

The system includes a. thermal- 
imaging sensor sated in tire nose of 
the helicopter; the image it pro- 
duces is displayed, tike a high-quafi--' 
ty monochrome TV picture, in the 
he licopt er's cockpit 

□ THE REPORT yesterday of the 
rebuttal in the High Court by Mr - 
Peter Cresswell, QC. counsel for Mr 
Michael Arnold, receiver of fee Nftv ‘ 
banal Union of Minewarkers, af a 
suggestion that he had invested -r 
union funds in South Africa omitted - 
the fact fiiat the money lodged witft ': 
Standard Chartered Bank bad been 
placed on deposit on the London . : 
money market It was, therefore; 1 
misleading to say that the receiver ^ 
bad invested the foods in South 
Africa, Mr Cresswell told the court 1- 

□ AT LEAST 34 Tory MPs, indud-, ■ 
Ing one Cabinet minister and two 
former Cabinet ministers, have fr . 
nancial interests in companies op- - 
-ersfing fo South Africa, Mr Gordon- 
Brown, a Labour MP claimed, u . I.-/:' 

Mr Brown has called on all MPs' 
to declare their financial interests - 
in South Africa before they 
or vote in today's -House, of 
mons debate on . economic 
against that coun try. 

□ UNIT- TRUST sales climbed to ff > 
record of £538m in September, 
cording to statistics from the UhR? 
Trust Association. The figure wife- 
helped by the E96m unitisatlon pf a 
Scottish investment trust, but even 
without that, previous sales records , 
would have been exceeded: 

New type of trust. Page It v 
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ent an unsuccessful joint amend- 
ment to this danse in the Com- 
mons, agree that the Bill must now 


*We regard the Bill as a lost op- 
portunity ju its present form," Mr 
Richard Thomas, the NCCs legal 
offirier, said. "But we would still 
like to see it on £he statute book.” 


The Bill's measures include licen- 
sing insolvency practitioners to out- 
law inefficient liquidators and dis- 
qualifying directors found to be un- 
fit to manage a company. 


7b tbe KoMertdf 


CerfKtast Savings ^ 

(formerly Cafout Savings Aad^"^/ - 
Loan Association) ' . j'i-5 ! .* 

Sscurrt AdJtattble Rate Notes dhia 

» . - it..;',;-- 

In accomanoe wiifi thepravtonmorstieNaiah.--^ . 


now* m herrhy ant ihat f w ibc. wwtst- ;: 
period b -jwviHP October 22, W85 aid «WNF 



April 2 I l IW 6 rfe Notes. will cany-^inMWi;.*^, £ 


rite of S 937? f per anrnmj. Imaos j ' ' * 

SlWJOQQ pnnctpdl' amount for 

period a Sv^SmT. ' ■ 


- Coffinwt Sa*h*tteak^ 
8 * ParibU C«/M>dM_ . ^."j 
Dawd: October 17, 1JH6 . 






iNSURANCES OF CREDIT 

THE UK BRANCH OF LES ASSURANCES OU CREDIT SA . 

rwmur 



The Other Credit 
insurer . . , . , ' 


01-680 1565 


nc •; 

PARK HOUSE, 22 PARK STREET, CROYDON CRO OVH> 


V’r. 


Sl.? 


I 







Financial Times Wednesday October 23 1985 


^oiV 

; s Cut 

bird 
rld debt 




'■ ' ■" rx 


V- 1 

•• •• »•£.: 


* Coal-fired 
engines 
for Polish 
ferry 

By Andrew Fisher 

US. AND BRITISH companies 
W £ ave won * contract to buikj the 
fi«t marine steam-powered piston 
engines to he fuelled by coaT for 
more ‘than' 30 years. 

13^ ^.engines will be installed 
on a S46m f£32m) ferry to be built at 

S® Sw «*en for 

the Polish Baltic Steamship Compa- 
ny- ship will start service on 
the Baltic early in 1987. 

The engines wffl be built by Skin- 
ner Engine Company of the US. as 
part of a consortium which wffl. pro- 
vide all the engine-room equipment 
for the vessel. 

Two UK concerns. Senior Green, 
a maker of boilers and automated 
coat combustion .equipment, and 
Peter Brotherhood, a manu factu re r 
of turbine sets, are also in the con- 
sortium, which will be co-ordinated 
by the Roman company, also UK- 
based, 

The consortium is also toUring 
with Kockums and another Polish 
shippin g com pany about producing 
simflarjffppalsion systems for up to i 
12 bulk carriers' for the coal trade. I 
The Skinner engine will be an up- 
dated version of the traditional type 
of steam engine driven by pjstp n p 
as opposed to steam turbine en- 
gines, still being built but generally 


Approval of new 
type of unit 
trust expected 


UK- NEWS' 

Scottish Automated teller machine cards 
sWpyarf ‘j^gy electronic retail banking’ 

tfllCYlirfa BY ALAN CANE 

UlOpUlv PLASTIC automated teller ma chin e tional timesharing business, and Corporate treasurers were insist- the security and privacy division 


BY ALAN CANE 
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Skinner did not disclose the value 
of the Polish, contract Mr Dennis 
Whiting; president of Skinner, said: 
“The order comes on the heels of a 
great deal of research throughout 
the shipb uilding industry for a re- 
turn of this dependable, efficient 
alternative for marine power 
years of oil dependence.” 


BY GEORGE GRAHAM 

THE DEPARTMENT of Trade and 
Industry is today expected to ap- 
prove a new kind of unit trust the 
ma nag ed portfolio fond. It -will be 
permitted to invest in other imfr 
trusts, a freedom not now allowed 

by the DTL 

The first fond manager to fofo 
advantage of the approval is Ekely 
to be Barrington M»Ti«gi»mgTi+ . g, 
sub s id i a r y of the Tendon stockbro- 
ker Grieveson, Grant & Co. Its 
Planned Investment Fund wQl be 
launched on Saturday. 

The "fund of funds" fell dis- 
repute from its association with the 
Investors Overseas Services empire 
of Mr Bends Comfeki, which col- 
lapsed in 1970. The DTI has been 
I anxious not to associate the new 
unit-trust vehicle with IOS, and has 
i laid down safeguards against its 
abuse. 

Among the restrictions are: 

• A m an age d fond may only invest 
in a group's own unit trusts; 

• Only manag ed frrmf per 
group wiR be tolerated; 

• No borrowing or hedging will be 
permitted; 

g The inana gairja fl t gmnp 
have at least four underlying unit 
trusts for the managgf f fond fo 
invest in; 

• Not more than SO per cent of the 
managed fond may be invested in 
anyone unit trust, although it may 
own up to 100 per cent of an under- 

tying fnnrfr 

• Initial charges may be levied on 
the fund, but it most then be 
stripped oat of the underlying 
funds, to avoid Hrathlg ph yging An- 


Restructuring urged for 
accountancy body 


BY BARRY RILEY 

. , , . . RESTRUCTURING of the Institute 
. . of Chartered "Accountants in En- 

gland and' Wales, Britain's largest 
accountancy body, has been pro- 
: ~r - jL posed by a working party. 

.'•• • ‘Its report proposes the establish- 
meat of a system of boards to repre- 
sent members occupational ihter- 
•' ' ’ ests and faculties to act as focal. 
s " ‘ points for technical interests. 

- Mr -Brian Jenkins, president of 


the institute, yesterday welcomed 
the recommendations and invited 
members to put their views by the 
end of this year. 

An important objective is seen to 
be to lighten the routine workload 
of the Institute's cottnCfT, reducmg 
the number of meetings and allow- 
ing its debates to concentrate on 
general policy rather than narrow i 
issues. ’ 


• -- NOTICE OFflBlEIfPnON 
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DU PONT OVERSEAS CAPITAL N.V. 

14 1 A% 'Guaranteed Notes Due December 1,^1988 

NOTICE IS HEBE8Y GIVEN that. purauwit to the provisions of ParegrapH 4(c) Ot tM Fiscal 
Agency Agreemwtt dated as 61 December 1 . Jflfti . among Du Point Overseas Capital N V. (the 
‘Company'). E I. dp Pont ae Nemours end Company^ 83 Guarantor, end BankAmencs 
Securities Services Company ol New-Ybrfc (A Limned Purpose Trust Company) now known as 
Bank America Trust Company o' Near York. as Fiscal Awsni and Paying Agent, all pi *e 
Company's 14 .* Guaranteed Motes due December l. HBfl ilhe "Notes! met are prasenVy 
outstanding under Jhe Focal Agency Agreement Ml be redeemed on December 1, 1965 (the . 
- redemption dafoTat a redemption pnce Ol tOQv.S ot the principal amount thereof, plus 
accrued interest to the redemption dare, pursuant 10 Paragraph 5(b) ol the Terms and 
CondiliOns ol Hie Notes 

As Of tile dale ol llvs notice, there u S375.2S0.0a0 aggregate principal amount of Notes 
outstanding. . ■ 

On Pie redemption dew the redemption price wilt become and be due and payable upon 
each Note in such com or currency of me United States of Americans at ihelmmol payment « 
legal tender torthepaymeni at pubhc and privateeebistnerem. interest on tbe Nous writ cease 
to accrue on wk) alte* me rodempfmn date. Paymem oline redemption pnce wo t» mace on 
and alter Monday. December 2. 19BS in accordance with Paragraph 13 of me Temrs and 
Conditions of me Notes, upon, presentation and surrender of the Notes, together untti alt 
appurtenant coupons matunng subsequent to December 1. t9B5. at any ot the following 
paying agencies 




BankAmarica That Company 
Of New York 
40 Broad Street 
New YbrK New York 10004 . ; 
United States of America 
Attn: Corporate Trust Operations, 
2nd Floor 


Bank of America NT and SA 
25 Cannon Street 
London EC2P4HN, England 
Attn: John Hopper. Settlement Dept 

Bank ot America NT and SA 
Mainzer LamMrasae 46 
P.O. Box 110243 
Frankfort. Was! Germany 

Bank of America NT and SA 
Btetcherweg 15, CH 0022 
Zurich, Swftaeriand 


. Bank of America NT and SA Franwun. ware Germany 

2 Boulevard de la Woiuwe Bank of America NT andSA 

8-11*0 Broaseta, Belgium BkkhawM 15, CH 8022 

Bank of America NT end SA Zurich, Swtaeriend 

43M7 Avenue dele Grande Armea 
75782 Paris, Cedric 16, Franca 

Bank ot America International SJL 
35 Boutaward Royal 
P.O. Box 435 
L-2014 Luxembourg 

All unpaid imereet installments reprewn led by coupons which shall hare matured on or 
prior to the redemption date shall continue to be payable to the bearers ot such coupons 
severally ana respective!* and the amounts payable 10 me holders ol Notes presented lor 
redemption snail not include wen unpaid installments of interest unless coupons repre- 
senting such Installments shall accompany the Notes presented tor redemption 
•• Payment at prtV paying agency outside me UnHedStmaswWM made.at inerkrecuon ot 
the holder, by check, or bank oralt drawn on. or transfer to a United Gtates doUftr kmwi 
maintained fry me payee with, a bank in tne Borough Ot Manhanen. the City ot New rak. 

a fry payment mede witmn the Uluwd States, including a payment made by OansMr to 
an account maintained by the pays* with a bank ,n me Unrted Stoles or by iMVcM 
drawn ona bank account m the United Slates, may be subject to rapon tiy to the United 
Slates Internal Revenue Service (IRS) and to backup wrfhhotoing ot 20% if qag ra not 
recognized as exempt recipwnls tau to provide the pay i ng»Wii <"t»on executod I^Form 
w-6 m tire caw ol a non-U.S. person or an executed IRS Form w-9 in the case of a U 5. 
person. Those holders who are required la provide their correct taxpayer ■aanuheat'on 
number on IRS Form W-2and wtio tail to do so may also be subject toon IRS penalty ot US 
$50 Accprdmglv. please ,. qvide allappropnate ceruficaiion when presenting the Notes tor 
payment 

DU PONT OVERSEAS CAPITAL N.V. 

By BankAmerica Trust Company ol New Vorit. 

03 Fttcal Agent and Paying Agent 

Dated- ttoiober 23. 1965 
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nnal Tnanegwwi^nf however, 
may tie duplicated; 

• The managed food may only buy 
newly cre ated units, and whim it 
disforests, its must be liqui- 
dated. That is to prevent managers 
from nsing the ma p x gpd fond as a 
buffer to support their specialist 
unit trusts’ prices; 

• No other authorised fond xoay in- 
vest in the managed itmd; so there 
will tie no “fund of fimH^ of funds.' 

Mr fir«li»i" Mann IwmH of Grie- 
veson’s private client department 
and a cnrector of tbe Barrington 
Planned Investment Fund, said the 
new nnit trust was as dissimilar as 
possible from the experiences of the 
early 1070s with ™ri« of fimds. It 
offered an unparalleled spread of 
risk, be said. 

The Barrington fund does not 
take advantage of the ability to 

Charge animal mjmtigofnm t fees 

twice. Investors wiS pay an annual 
charge only on the underlying unit 
trusts. 

That is atrrentiy 05 per cent far 
all the eight Barrington specialist 
funds, although tbe g ro u p plans to 
raise that 0.75 per cent next year. 

Several other unit trust manage- 
ment groups also have managed 
portfolio funds waiting for final ap- 
proval - 

Many regard it as an unwieldy 
vehicle likely to underperform a 
general ' international unit frost, 
which can diversify its investments 
in the same way as a managed 

fond 

lex. Page 28 


By Marie Meredith . 

ROSYTH NAVY dockyard fa Fife, 
eastern Scotland, has been hit by 
an industrial dispute to 

expose flaws fa the Government's 
plan* to allow wo rk on warships to 
be carried out fa privatel^owped 
shipyards. 

More than SO w orkers at the yard 
were sent borne on Monday and 
yesterday after blacking work, on 
kms pedp ole. a 150-tonne coastal 
patrol vessel which arrived recently 
from a refit at the private sector 
Richards Shipyard fa Lowestoft, 
eastern England. 

Others among the 6,000 work- 
force staged one hour protests to 
support tbe blacking of tbe ship. 
It appeared tbe dispute was 
worsening. 

Trade union officials see the pro- 
test as part of their Campaign 
against the Government’s plans to 
bring fa private contractors to run 
the naval dockyards at Rosyth and 
Devonport in 1987. • 

Richards, part of the Tate and 
Lyle Group, said yesterday that the 
Redpole had been given a dean 
fall of health by tile Ministry of 
Defence after extensive refitting 
which included the removal. of its 
stem. 

Navy management at Rosyth al- 
leged thal among numerous detects 
requiring attention were four which 
could possibly be attributed to 
Richards. The ship requires new 
propellers, but this was not fa the 
brief of the contract with Richards. 

Tbe token stowages have in- 
volved several ships m the Rosyth 

Riu4f^ jnpTiiHing 


PLASTIC automated teller machine 
cards, used by customers to with- 
draw money from banks’ dis- 
pensers and service tills, are the 
passport to tomorrow’s electronic 
retail banking, according to Mr 
Robert Barone, senior vice-presi- 
dent for sales and marketing for 
Diebold In corporated. 

Unless customers could be per- 
suaded to make more use of their 
cards - to raise utilisation from the 
present 35 per cent to 70 per cent or 
more, electronic fund s tran sfer at 
the point of sale (EFTPOS) was 
doomed, be said. 

There were 550 shared ATM net- 
works in the tLS. but most were not 
achieving the 3,000 to 54K)0 transac- 
tions a machipA a mont h necessary 
to show a profit . 

By 1094, there would be 310,000 
ATMs worldwide, be predicted, 
with many used for transactions 
Such as buying bus and skHift tick- 
ets. The greatest growth in the U.S. 
was in tbe use of ATMs in ‘‘conveni- 
ence stores," small grocery stores 
stocking staple foods. *Tf people use 
these stores for convenience foods, 
they will use them for financial ser- 
vices," be suggested. 

Mr Barone, whose company is a 
leading ATM manufacturer, was 
speaking on the second day of the 
thir d Financial Times electronic fi- 
nancial services conference, which 
closed fa London yesterday. 

Mr Bessel Kok, the newly ap- 
pointed chief executive officer for 
Swift, tbe banks’ worldwide elec- 
tronic messaging service, warned 
that Swift faced two competitive 
threats. They arose from computer 
bureaux setting up instruction de- 
livery systems to compensate for 
revenues from their tradi- 


tional time-sharing business, and 
from the big banks themselves, 
many of which were establ i s hin g 
their own advanced telecommunica- 
tions networks. 

He repeated a suggestion he put 
forward at Swift's annual confer- 
ence some weeks ago in Brighton, 
south-east England, that tbe organi- 
sation should be split fa two; a co- 
operative society owned by &U 
members to operate the core mes- 
saging service, and a services com- 
pany established to market compu- 
ter terminals, software and new 
banking services. 

It would be owned and managed 
partly by Swift and partly by banks 
wishing to use tbe products- 

One of the most powerful new 
business techniques - tbe expert 
system, which uses artificial intelli- 
gence methods to give a computer 
the appearance of reasoning ability 
- was described by Mr Alex 
d'Agapeyefi, chairman of Exper- 
tech, a leading expert system com- 
pany. 

He gave a warning that no expert 
system would suddenly transfiom 
any particular bank function, but 
they were an aid to good manage- 
ment Banking was rich in lightly 
shared know-how and so had a host 
of potential applications. 

These systems are do-able now. 
by any bank,” be said. “With rea- 
sonable care, tbe risks are minimal. 
It* is not absolutely necessary to 
wait until others have reaped the 
available benefit" 

Mr Jack Large, controller, group 
automated projects for the Trustee 
Savings Bank group, said three 
main trends characterised the de- 
velopment of cash and treasury 
management systems in Europe. 


Corporate treasurers were insist- 
ing on cost-effective electronic fi- 
nancial services, the multinationals 
were finding it more cost-effective 
to develop their own systems rather 
than use those provided by their 
banks, and everybody was trying to 
make more effective use of data 
available but fa an unmanageable 
form. 

He expected hardware, software 
and bank charges for those services 
to fall dramatically over tbe next 
decade. This will highlight how ex- 


ELECTRONIC 
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pensive and time-consuming many 
of the current manual operations 
are," he said. 

Air Michael Bryant, treasurer for 
Hertz Europe, based fa London, de- 
scribed bow one multinational had 
developed its own cash manage- 
ment system. 

Originally the company operated 
a complex cash How system in Eu- 
rope that Mr Bryant described as a 
“spaghetti;" cash flow plus currency 
purchase added up to Cl Am a year. 

It substituted an in-house bank 
(Hertz Europe), installed its own 
electronic cash management and 
cut cash flow by 50 per cent and 
currency purchase by 75 per cent 

“Make sure your system works 
for you and not vice versa, and do 
not become obsessed with technolo- 
gy for its own sake," be warned. 

Or Kenneth Wong, manager of 


the security and privacy division at 
BIS Applied Systems, told the con- 
ference there was as much risk of 
disruption of services as loss of 
funds through the activities of 
“hackers" -people who try to break 
into computer and data communica- 
tions systems. 

Tbe former may be much easier 
to accomplish than the latter and 
tbe damage more wide-ranging to 
h anking customers in lost confi- 
dence fa electronic banking." 

Mr Jonathan Butterfield, head of 
Electronic Banking International 
for Chemical Bank fa London, said 
hpiriA banking proved immediately 
of greater interest to tbe small busi- 
ness market than to the retail con- 
sumer. Chemical Bank was a pio- 
neer in home banking with its Pron- 
to system. 

“Our roll-out of Pronto in 1984 
evoked considerably more interest 
from the small-business community 
fa greater New York than from the 
retail consumer," he said. 

Home banking was still in its in- 
fancy, but successful entrants of- 
fered focused services - a mixture 
of information and transaction cap- 
ability that specialised market seg- 
ments would pay for. 

Mr Gordon Reeve, general man- 
ager of National Westminster 
Bank's management services divi- 
sion, rejected the idea that bonk 
branches would become redundant. 

They would change and take ad- 
vantage of new technology. It was 
no longer a luxury for the fortunate 
few. It was a necessity that had to 
be afforded by alL “I do not see the 
electronic branch as an ideal. I see 
it as a necessity which will arrive 
sooner rather than later." 


ADVERTISEMENT 


Co-operation in 
Southern Africa 


.. . His Excelk a cy^Df-Denis Worrall. South. African Ambassador to the. United Kingdom, 
• talks to Richard Rolfe, London-based international editor of Finance Week of 
Johannesburg. 


Rotfe Despite st r ained poMcal rebdfons. South 
AMca has any links with adghbouriag Coax tries 
throughout Southern Africa. What are the most im- 
portant of these? 

Wofiill: I think there is a general podttoft of in- 
terdependence- Transport is most important, since 
the South African system carries almost half the 
combined total imports and exports of Malawi, Zim- 
babwe, Zambia and Zaire— and incidentally SATS. . 
the South African Transport Services, runs 15300 
route miles of railways, which is a quarter of 
Africa's totaL In the case of Botswana, Lesotho and 
Swaziland the percentage nears 10045. 

Apart from this, SATS keeps oar neighbours' 
transport systems working. Last year almost 6000 
South African railway trucks were iu nse on the 
tracks of these states on any one day. Just two 
months ago, so I'm told, we had loaned 35 
locomotives to neighbouring states. Without these 
links, many strategic commodities couldn’t be 
. moved: for example, SATS handles half of 
Zambia's copper exports. Mozambican locomotives 
and tracks, aircraft of its national carrier, and its 
fishing boats are also bring repaired fa South Africa. 

South Africa supplies several of its neighbours 
with most of their electricity including Lesotho, 
Swaziland and Botswana. It is interesting too that 
Escora. South Africa’s Electricity Supply Commis- 
sion. also suppfies Maputo, the Mozambican 
capital. Bat because of reduced foreign capital 
influx, Escom has had to increase its tariffs. 

We have also participated in water and power pro- 
jects Bke Cahora Basra in Mozambique. Ctxneoe 
Ruacana in Angola and a feasafahty study of the 
Highlands water project in Lesotho, and (here are 
other projects being looked into. Tbe first two 
projects have largely been rendered ineffective by 
military conflict in these areas. All Lesotho-** and 
Swaziland's International telecommunications? and 
some of Botswana's- are routed through South Africa. 
There is- ongoing co-operation in this field: Tele- 
phone operators, for instance, have been trained in 
South Africa's international telephone exchanges. 

South Africa provides considerable health and 
veterinary services to Africa, particularly doses of 
vaccine against tropical diseases. And we regularly 
send out' doses of animal disease vaccine to countries 
like Zambia. Zimbabwe and Malawi and '(through 
agebdes in Europe) to countries throughout .Africa, 

I might add that is. is common for Blacks to coiqe 
from other African countries to be treated in South 
African hospitals at minimal expense. 


SOUTH AFRICA'S LEADING ROLE IN 
SOUTHERN AFRICAN ECONOMIES 

Total GNP 50 

Etoctrichy ganarated 77 

Cod mines • . 97 

bon dre trifcd . .77. .' 98 

QvotneMkies 82 

Mattegrown • 70 

Whestjpown 87 

Sugar cm produced -67 

Cento stock 39 

Sheep flock 80 : 

. Motor veNctos 90 

Tawed roads -63 

Raihwvs and hartiouiv -.50 

Tetophonaa installed . . 84 


Rolfe: What about trade? . 

WerraM: South Africa's private sector is a substan- 
tial credit or in sub-Saharan Africa. The cumulative 
total of loog-term credit guarantees by South Africa 
to African countries exceeds £l00m (much more in 
sterling terms prior to the recent drop in the rand- 
sterling exchange rate), the bulk - of which was 
outstanding on 1 September, 1985. 

. South Africa and the rest of Africa enjoy a 
vigorous trading partnership. In 1983 South African 
exports to Africa were R! 500m (£430tn) while 
imports were’ 11400m (£U4m). 

One of the reasons for this is that unlike many 
items imported from elsewhere, South African 
goods and techniques are more adapted to African 
conditions. 

Rolfe; Why is it that the Balts lead to be one-way 
ie with South Africa supplying and Us neighbours 
a c qui ring? 

Womfl: Because of the size and strength of the 
South African economy vis-a-vis other countries in 
the region and the fact that Sooth Africa as an in- 
dependent country could develop faster titan those 
still under colonial rule until quite recently. If South 
Africa sneezes. Southern Africa catches a cold. Just 
about all' the economic statistics testify to South 
Africa's dominance in the regional context. 

• Bear in mind that South Africa 6nd what we call 
the TBVC (Transkei, BophnthatSwana, Venda, Cis- 
kei) countries have a population of 30 million, as 
against 10 other South African countries with almost 
80 million inhabitants. One can see from this to what 
extent the South African economy is the core, the 
axis, the base of economic activity in the region. 

Rode: Ob tbe oat baud South- .Africa co-operates 
with its aeighboars, but it .also pursues military ob- 
jectives against Hum.- Doesn't tW iucoasiiteafy 
disturb tbe Sooth African government? 

WerinU: Of course.it disturbs the South African 
government and very deeply, I may add, to have to 
undertake miDtary actions in neighbouring coun- 
tries. As such, these operations (and there have only 
been a few) are not directed against those countries 
or their governments as part of an overall military 
Objective, but are in fact only pre-emptive strikes ' 
aimed at well identified terrorist groups using these 
countries as bundling pads for guerrilla attacks on 
urban targets in the RSA. We think the inconsisten- 
cy is to be found rather on the part or those who. 
Wbtle benefiting front South Africa's co-operation, 
as I have described, nevertheless offer hospitality to 
groups intent on attacking her. ,A case in point is 
Mozambique. South Africa was prepared to sign the 
Nkomaii Accord and thereby establish a modus 


vivendi with a Marxist state. 1 should add in this 
context that South Africa has repeatedly offered to 
sign non-aggression pacts with all her neighbours. 

Rolfe: The debt standstill has damaged South 
Africa's abflity to borrow abroad. What impact wiD 
ibis have on the domestic and regi on al economy? 

Worrall; The answer is oot a simple one. On the one 
hand South Africa's ability to borrow abroad is a 
significant factor in its economic activity: but it is 
not a sine qua non. Nevertheless, if South Africa — 
and the Southern African region as a whole — is to 
develop its infrastructure satisfactorily, borrowing 
from abroad has a significant role to play. 

The current setback inevitably means that growth 
in the region is likely to be slower than would other- 
wise have been the case. Not only that, but funds 
which would have been allocated to education, 
health services, housing and other essential services 
that cry out for every available rand, will now regret- 
tably have to be cm back, since infrastructural 
development will have to be met from local funds. 

Rolfe: What are the likely costs of the proposed 
abolition of influx control? 

Worrall: his not yet clear what the new urbanisation 
policy will be. but what is certain is that the need for 
urban services, housing and so on will obviously ex- 
^ pand formidably. Official policy already accepts 
sitc-and-service schemes and encourages self-help 
types of informal economic activity. Hopefully this 
will enable the necessary facilities to be developed 
without straining our balance of payments too much 
or requiring large injections of foreign capital. The 
private sector has on the other hand a significant 
role to play in this regard. 

Rolfe: Despite unrest and other internal pro Men*, 
migrant labour still comes luto South Africa. Where 
does It come from and what effect does it have on 
neighbouring countries? 

Worrall: Including illegal immigrants. South Africa 
provides employment for about 1,5m foreigners 
from our neighbouring states, excluding tbe TBVC 
countries. About half of their cumulative income 
earned in South Africa is sent home and is enough to 
make up a large proportion of the CNP of 
Swaziland, Botswana and Mozambique, it usually 
accounts for over 50°k of Lesotho’s GNP, for in- 
stance. Put another way. for every Lesotho citizen 
working in his own country, six are employed in 
South Africa. 

Rolfe: Does South Africa export food to neighbour- 
ing countries? 

Worrall: Except in limes of exceptional drought. 
South Africa is one of (he few food exporting coun- 
tries in the world. In both 1980 and 1981. food ex- 
ports to Africa amounted to over R1 000m (about 
£300m); the worst drought for decades subsequent- 
ly affected this figure but has now largely broken 
and food exports should return to their previous 
levels. South Africa has for decades provided 
emergency grams of food aid to its neighbours. 

In 1965. for instance. South Africa donated 100 000 
bags of maize and sorghum to Lesotho, then offer- 
ing a severe winter drought. In the present financial 
year 225 tons of milk powder. 1 50 tons of potatoes 
and a few hundred cases of eggs are being made 
available 10 coumrics-in Southern Africa. 

Rolfe: Whit h the purpose of having a Customs 
L'rtoa ia the region? 


SOUTH AFRICAN EMBASSY 
Trafalgar Square 
London 
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Worrall: It provides for a common internal tariff 
and makes possible the free interchange of goods 
between the member states, which in turn assists 
in the continued economic development of the area 
as a whole and the economic diversification or the 
less advanced members. It also means (hat all parties 
can share equitably in the benefits arising from 
reciprocal trade. The frequent meetings of the 
governments concerned also assist in building up a 
constructive relationship. 

The Customs Union is a very significant source of 
income for the smaller countries, representing 32*b 
(Botswana), 37*% (Lesotho) and 61 ■% (Swaziland) of 
their total revenue in tbe 1982/3 financial year. 

Rolfe: Does South Africa supply any aid to its 
neighbours? 

Worralk Yes, but I would not like to specify the 
countries. We have much to contribute in the areas 
where we have special knowledge of African condi- 
tions, built up over many decades — agriculture, 
mining and health. And, of course, in the field of 
rail and air transport. 

Rolfe: And to other African countries? 

Womfl: Within its own financial limitations. South 
Africa is ready and willing to help other African 
states. Our main contribution is to the TBVC states 
and our other direct neighbours, but South Africa 
also offers assurance to other countries in Africa, 
After all. South Africa has the advantage of bring 
on the spot. It has the indigenous expertise and 
technology for African conditions. It h also in South 
Africa's enlightened seif-interesi to have pro- 
sperous, developing neighbours, so we are more 
keenly motivated than most in this regard. 

Rolfe: Summing up. what have been the trends in 
regional relations — warts and all? Does yoor 
government think they have been improving or 
worsening? 

Womti: Despite some animosity and sporadic set- 
backs, relations on the ground are ongoing and, we 
believe, steadily improving due to an increased 
realism on the pari of all concerned. The changing 
scene in South Africa shows that new realisms are 
breaking through there, loo. The countries of the 
region are very much aware of the positive changes 
that are taking place in South Africa. 

There is still going to be plenty of trial and travail 
but hopefully a Southern Africa where all can build 
a secure future will not elude us. 
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T he F in an c ial Times Diary. Itis made with somebody like you in mind. Somebody who 
sets themselves high standards in the business world and wants a diary to reflect their 
efficiency and attention to detail. 

A diary that carries all the prestige and authority of the Financial Times, a newspaper 
unrivalled for its interpretation of international business and finance, and draws upon that 


finest quality materials are used by highly skilled craftsmen. With its handsome leather covers, 
crisp white paper; gilt edging and specially woven marker ribbon, the Financial Times Diary will 
take pride of place on your desk. 

However, the Financial Times Diary is no mere status symboL It provides instant access to a 
vast stock of practical information for the business traveller and office-based executive alike. 
From the international directory section with detailed profiles on 80 countries and French/ 
German business vocabulary; to the set of planner charts covering meetings, engagements and 
monthly expenses. Even the diary pages themselves are thoughtfully designed to run from 
2nd December 1985 to 1st February 1987 to ensure you have a smooth changeover from one 
year to another 

You can add further distinction to your desk by ordering attractive matching products, all in 
rich black leather or burgundy bonded leather a Pocket Diary (with optional leather wallet), 
a Pocket Address Book and Desk Address Book. Both Diaries are also available in hardwearing 
black leatherdoth making them stylish yet competitively priced 

The pride of the Financial Times Diary range is our superb limited edition Chairmans Set 
A Desk and Pocket Diary fashioned in luxurious brown hide by master craftsmen, with 
distinctive script lettering and silk ribbon markers. Encased in a stylish presentation box complete 

with numbered certificate it represents the ultimate in quality diaries. 

We like to think that weve thought of all your needs when producing the worlds leading 

i . 1- r- .1 . if if « _• lL« l-m _ tinnr namo nr inifialc onM nlnrlpn 


instead, together with your company logo. Litne extras that show you think theyre 

Naturally, with such impeccable credentials, demand is high That is why it really is essential 
to order now while the full range of products in a complete choice of finishes is available. 

Financial Times Business Information, Diary Department, Minster House, Arthur Street London EC4R 9AX. 
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ALAN SUGAR . sits at an . A m A 
ordinary desk in the middle of AmStXclCi 

a busy open plan office on the 

top floor of a small grey block 
m suburban Brentwood in ■7’ 

E&m. Aged 39 and worth over H f 

*«ffl on paper he Is an unpre- | 1 / 

tentious and blunt London East • 

EndeF who affects surprise that 

KT-M? 3nsoa ex 

<•» fl«ctnati 

small British company that sold 
audio products cheaper *b»n 
those from, the Far East, 
dabbled « crazes like CB radio 
and then entered the home com- 
puter business Just as the mar- 
ket went sour was clearly not 
going to be around for long. 

But anyone who thought that 
was wrong. The proofs came 
earlier this month when 
Amstrad surprised the fore- 
casters with £20m pre-tax profits 
(up 121 per cent) on a turn- 
over of £136m (up 60 per cent). 

A large part of that success 
came from home computers in 
just the same period as better- 
known names like Sinclair 
Research and Acorn were get- 
ting into severe financial diffi- 
culties. 

Amstrad has two potable 
strengths. One is the way in 
which it puts together and 
markets very low-cost products 
such as its recently launched ■ 
word processor complete with 

printer for £459 including VAT. *** 

The other is the speed with *«. . 

which it gets itself out of prob- “ al “ sell to homes, 

lematical markets like colour Amstnd home 


Fast on its feet 

Jason Crisp explains how the XJK electronics group has avoided 
the fluctuations of the market and achieved rapid growth 




Alan Sugar: high hopes of his word processor and printer for £459 


Hugh Hot ittotfs* 


Amstrad 


it can be used. “ We keep the be made by Sugar — although he 
product very simple/’ says Alan accepts this will have to change 


television, video and of course £ uters tjje attraction of the Sugar. “ It comes in one box, ®s the company grows. 


CB radio.' " new word processor is not just 

Amstrad products are always W m * & very cbeap , b . ut ***** 
aimed at the mass market, are rt u^. s0 ? * complete unit 

dually ve„ bStewShSME 
and are remarkably cheap. taJJ" fh/TSSf ™ 

Sugar’s favourite description o£ Summ« l&M rivak 
his typical customer is “the 

Amstrad s key strength is emphasis on techno; 

Alan Sugar's ability to identify power. But in order 
a price-point at which a volume them work you had tc 
of product can be shifted. The assemble all the v* 
company then aims for that like screen. eabii 
price point in the whole design cassette or disc drive 

? „ b y working '“Amstrad entered th 

backwards and allocating the with a commTr^r S 


with one power cord. You plug The fourth reason for A ra- 
ft in and It works.” . strad’s low costs is its willing- 

The packaging of the product “*** t0 su ^?, 0Iltrfl £L work 


whidh only needs a plug. ' 1, |S T“lhe m<£ 

Ploy, it is also anhnportant kef obvious and most important is 
to&strad'sprldSSd^SS mmmfacniring, which is laxgely 
SSFSe to the audio equipment, Far East. The home 


sold just the computer with w me au.uo cqmpmenr, 
some software the home computer? and the 

saHS'&yS mse jskm 


manufacturing, which is largely 
done in the Far East. The home 
computers and the new word 
processor are both . assembled 
by the subsidiary of a Japanese 


ssrtA -jss*is ssstLssi 

cassette or disc drive. 

Amstrad entered the market UUSCUTC 


cardboard 


cables. 


Amstrad entered the market 
with a computer that came 


Amstrad also subcontracts a 
number of other activities such 
as distribution. It -does not 
want the overhead of a fleet of 
lorries during the quiet summer 
period. 


'SiS*2 of subcontracting 

St0Ck ’ ^.Peripherals. There was Jg has also helped Amstrad main- 


brokers Wood Mackenzie. nothin? stnnnin? ahont thp 51016 306 not offering extra zzr ~T t Z wlTl 

“We take our leaf out of the tech^ogy'bntjii: i iS facilities, whit* Sugar believes Jgewioted^^ Seed Sum? 

Japanese book. Only we do portant repackaging of the vei * few People need or would oSueftiSriiielil?-? 
what they do quicker," says product Suddenly home com- ns *- On the computer side he is . acreDl^a lower marein but 
Sugr. founder, major share- punugwM aeeSsnbleto™ PortJcdLuiy comeii.ptuoo.-o5 »3«t3 

holder and chief executive, those people who could not— -or TT’?fI”? s 1 ™ h V segin ? OT *. 1P ~ something " 

“They are good at identifying did not want to bother— with }ere«eji <H»m factions Amstrad has shown it can 
volume markets, studying the the trouble of assembling a tb “L 1,1 ^ bas,cs 01 the maie m | st a | res but set oat of 


available products and seeing 
how they can make them better 
and cheaper," 


1 system." 

Similarly, the new word pro- 


machine. 

The third element which en- 


cessor is a personal computer ables Amstrad to keep its costs 


Amstrad has shown it can 
make mistakes but get oat of 
trouble with little apparent 
difficulty. CB Radio was one 
business which Amstrad 


The word processor launched with printer, the screen, a disc low is its small company struc- entered with enthusiasm. Rut 
last month— and showing early drive and a generally acclaimed tore. Founded in 1968 by Sugar the day CB Radio was legalised 
si g n s that it will be a consider- word processing program. No to sell tinted plastic covers for Sugar d eci ded — correctly — that 
able success — is Amstrad’s first other company offers a serious record players, the company is the widely-held projections for 
departure from the straight product at such a low price nor still very closely run by him demand would not be met and 
consumer market but bears sells as a complete . assembled and greatly depends on his in- sold his entire stocks. Amstrad 
many of the company’s hall- package something which is stinctive entrepreneurial and was one of the few companies 
marks. Amstrad expects it will attractive to the non-erne rt managerial flair. There is very to make a profit out of CB. 


the non-erne rt managerial flair. There is very to make a profit out of CB. 


be mainly bought by - business buyer — although extra blank little middle management and 
and the self-employed although discs must be purchased before most of the decisions seem to 


Amstrad also moved into 
colour televisions and video 


TECHNOLOGY 


Computers and chemistry combine 


CHEMICAL companies around 
the world are turning to a new 
generation of computer 
graphics techniques to speed 
up the - design, of drugs, 
catalysts and other materials 
such as film emulsions. 

Techniques like these mean 
chemists can - visualise on a 
screen the shape of complex 
molecules they think might 
solve particular problems like, 
for instance, the search for a 
drug which will attach itself to 
a particular group of body 
cells the way a key fits a lock. 

At a touch of buttons on a 
keyboard, - the scientists can 
work out such characteristics of 
molecules as their size or 
electron density, factors that 
can influence whether a 
chemical will prove useful. 

The techniques have been in- 
troduced to routine laboratory 
work only in the past years or 
so. particularly in the pharma- 
ceutical industry. Already, 
chemists claim that the com- 
puter methods give companies 
a better chance of designing a 
promising drug early on in re- 
search, cutting out weeks of 
tiresome laboratory work. 

The computer methods are, 
say chemists, unlikely to reduce 
the time it takes to bring drugs 
to the market place, because 
once a promising material has 
been designed, it still has to be 
made in the laboratory, which 
may not be easy. 

Besides, much of the 10 years 
or so between designing a drug 
and selling it is spent scaling 
up laboratory synthesis and 
conducting clinical trials — areas 
where which even the most ad- 
vanced computer methods can 
do little to help. 

But computer graphics may 
help drug companies develop in 
a given time more chemicals 
from which they can make a 
better selection for a product to 


Computer graphics techniques are 
speeding up the quest for new 
chemical compounds by saving 
weeks of laboratory work, reports 
Peter Marsh 


sell. In non-pbarmaceutical 
areas, which do not involve 
lengthy trials on people, the 
techniques may have a bigger 
effect in bringing products more 
quickly to the marketplace. 

In the U-S- for instance, 
scientists at Kodak's research 
laboratories in Rochester, New 
York, use the techniques to 
design new dyes for sDverhalide 
photographic films. FBC, a UK 
agrochemicals concern owned by 
Scheriug of West Germany, is 
working with the design 
methods on new pesticides. 

In the pharmaceuticals field, 
several companies are either 
developing or testing drugs 
which owe their creation at least 
in some degree to computer 
design. They include G. D. 
Searle (anti-arthritis products): 
Merck, Sharp and Dohme (anti- 
hypertension drugs); SRI Inter- 
national (pain-killers): Syntex 
(heart-treatment); and Smlth- 
Kline and Beckman (drags to 
treat allergies). 

Hie design techniques require 
large, expensive computers, for 
instance machines like DEC’S 
VAX. -which obsts about £80,000. 
Providing the software for the 
design methods is a specialised 
business. 

Although some drags com- 
panies such as Id use their own 


software, most of the pharma- 
ceutical industry relies on pro- 
grams supplied by three com- 
panies: Molecular Design of San 
Leandro, California (which sells 
a program called .Chemlab); Tri- 
pos of St Louis (which sells 
Sybyl); and Chemical Design of 
Oxford, England. Two small 
Californian enterprises. Bio- 
design and Siosym. have also 
started selling modelling pro- 
grams recently. 

Chemical Design, formed two 
years ago by Mr Keith Davies, 
an ex-chemistry student at 
Oxford University, has annual 
sales of £Inu of which software 
accounts for 70 per cent. The 
rest comes from computer hard- 
ware which tiie company sens 
on behalf of manufacturers (see 
stpTy on this page). 

The Oxford company claims 
to have 60 per cent of the world 
market for computer modelling 
programs. It has sold 140 copies 
(at roughly £18,000 each) of its 
GhemGraf software to com- 
panies which include not only 
most of the world's pharma- 
ceutical enterprises but non- 
drugs concerns such as Proctor 
and Gamble, Kodak, Sohio, 
Shell, Exxon and BASF. 

Chemical Design’s biggest 
customer is Du Pont of the ILS-, 
which has a dozen copies of 


ChemGraf. Du Pont abandoned 
its own software modelling 
program called Tribble in 
in favour of the Oxford tech- 
nique. 

Dr Jeffrey Blaney, a com- 
puter modelling specialist at 
the U.S. company's experimental 
station in Wilmington, Dela- 
ware, says that with conven- 
tional routines, chemists may 
need to synthesise 10,000 com- 
pounds to find just one that will 
eventually go on sale. 

Under established methods, a 
worker uses little more than 
instinct, backed up by trial and 
error, to turn out substances 
which he thinks may have 
desirable {properties. A tingle 
worker may spend a year 
synthesising 100 chemicals 
which all turn out later to be 
useless. 

With, the computer tech- 
niques, the scientist Is better 
placed to predict whether a 
chemical will have a particular 
property. “ The computer is 
shortening the odds in our 
favour,” says Dr Blaney. 

One obvious design alterna- 
tive is to use the decades-old 
approach of building a physical 
model with pieces of plastic. 
But many of the molecules 
under investigation may involve 
long and complex three-dimen- 
sional chains of carbon, nitrogen 
and hydrogen atoms which are 
virtually impossible to repre- 
sent physically. 

According to Dr John 
McKelby, senior research chem- 
ist at Kodak’s Rochester labora- 
tories, a chemist aimed with a 
computer can accomplish in an 
hour a design task that with 
conventional plastic modelling 
(if it could be done at all) 
would take a week. D McKelby 
says the Computer techniques 
remove " up to 90 per cent ’ of 
the labour in the design pro- 
cess. 


Drug design: a suitable case for software treatment 


MODELLING techniques help 
the design process in several 
different ways: „ 

• INITIAL DESIGN. Chemists 
can “build" on a computer 
screen the shape of a molecule 
to attack or bind with a. chemi- 
cal whose characteristics are 
already known. Such a proce- 
dure could be used, for in- 
stance . to design substances for 
biological reactions in medicine, 
or to create new catalysts in tne 
oil and bulk chemical industry. 

By altering the shape of the 
chemical— in much the same 
way as a child would move 
pieces in a jigsaw until they fit 
—a scientist could eventual!* 
come up with a substance tnai 
stands a good chance of having 
the correct property. 


• OPTIMISATION of existing 
drugs- A chemist may simulate 
graphically changes in a mat- 
erial that has already been syn- 
thesised to improve on a speci- 
fic property. For example, a 
scientist could alter the posi- 
tion or carbon or hydrogen 
atoms in a hormone and work 
out whether this would lead to 
a more desirable product Such 
a procedure could save weeks 
of wasted time in making dif- 
ferent forms of a substance in 
the laboratory and then testing 
them chemically. 

• PROBLEM SOLVING. In 
some branches of biochemistry, 
workers may need a funda- 
mental understanding of the 
ways in which two substances 


interact. They could. fOr ex- 
ample, want to work out how 
an antigen (a simple protein 
that may be the carrier for a 
disease) binds to a particular 
type of human cell By coming 
up with a combination of mole- 
cular shapes or. a screen to 
represent both the cell and the 
antigen, it may be possible to 
shed light on this type of inter- 
reaction, perhaps making it 
easier for a company to bring 
out a new form of drug treat- 
ment. 

• PATENT PROTECTION. 
With the design methods, a 
chemist may be able to build 
.into a substance a particular 
form of bonding or atomic 
arrangement which (as long as 


he can later produce the sub- 
stance in the laboratory) may 
be difficult for a rival concern 
to recreate. In this way, a com- 
pany may strengthen its posi- 
tion when patenting a new 
drug at a later date. 

• PATENT BREACHES. 
Chemical companies may also 
-use molecular modelling in 
efforts to. ensure they do not 
infringe patents of other con- 
cerns in work on new drugs or 
other materials. 

With the computer design 
techniques, the laboratory 
workers can change the shape 
of the molecule or change the 
positions of key atoms to reduce 
the risk of infringements and 
any consequent legal problems. 


recorders. In its first year it 
claims that it grabbed 12 per 
cent of the market for H in. 
portable colour TVs with a 
keenly priced product. Last year 
it virtually withdrew from the 
business. 

But the withdrawal from 
colour TVs was a more painful 
process than had been the case 
with CB Radio as the company 
bad started making larger 
models at a new factory in 
Sboeburyness. Some redundan- 
cies were involved. 

The company’s determination 
not to stay in a business where 
it cannot make money was 
spelt out by Sugar in a recent 
annual report: “It may seem 
surprising (hat one year we 
ar e selling large quantities of 
VCRs and the next we sell 
none. Quite frankly, when there 
is no margin in a product we 
see no reason to endanger our 
cash flow simply to impress the 
compilers of market share 
statistics." 

Yet early next year Amstrad 
is likely to re-enter the VCR 
market. In addition it Is plan- 
ning to launch a complete 
compact disc in a rack system 
which includes amplifier, 
speakers, and radio costing 
£299. "That business needs an 
Amstrad to get it going," says 
the irrepressible Sugar. Com- 
pact discs have at lost begun 
to take off in the UK where 
sales in 1985 are expected to 
top 100.000 units. Next year 
Amstrad is planning to produce 
15,000 a month at its factory 
rising to 25.000 by the autumn. 

The reason Amstrad will 
manufacture the CD equipment 
is because in this particular 
case it is more economic to do 
so — mainly because of a high 
EEC tariff on imports. How- 
ever, manufacturing does not 
greatly appeal to Sugar unless 
it is necessary. “ We’ll be manu- 
facturing today and importing 
tomorrow. Basically we are an 
international trading company," 
he says. 

Amstrad is now reaching a 
size where it is going to have 
to change. It will be harder for 
Alan Sugar to make as many 
decisions and it will have to 
adopt a more long term view on 
its products if it is to sell to 
business. A recent substantial 
growth in export markets — par- 
ticularly France and West Ger- 
many— will also test the 
company's limited managerial 
depth. 

While analysts are quick to 
praise Sugar’s entrepreneurial 
succesces they note that the 
company has been dependent on 
two rather difficult markets. De- 
mand for very cheap audio pro- 
ducts looks flat and the home 
computer market is an 
exceptionally volatile business. 
However with sales of the word 
processor alone looking set to 
match its total turnover for last 
year no-one is laughing at 
Amstrad now. I 


Chief executives 


The way they see the job 


IT IS not often that chief 
executives appeal to higher 
moral values or quote a poet 
in discussing tile way they see 
their jobs. But in a new study 
published by the New York- 
based Conference Board, 
readers are regaled with a 
□umber of such glimpses of the 
inner workings of same of the 
men whose corporations create 
the wealth of the western 
industrialised world. 

The moral observations come 
from Thornton Bradshaw, 
chairman of the UJS. RCA 
electronics, communications 
and entertainment group and -i 
man who has won considerable 
esteem in the UJS. for shaking 
our a rambling conglomerate 
and imposing a clear structure 
upon it. 

Asked how his leadership 
manifests itself, he says that 
one of the methods is to be a 
person who can be followed 
with enthusiasm “because he 
is a moral man in the sense that 
they recognise morality. The 
tone that he is setting for them 
is one they're not asha med of. 
They can say. * that’s the way I 
want to live.”’ 

The quotation from the poet 
Robert Bridges is contained in 
an interview with Sir Trevor 
Holdsworth, chairman of the 
UK engineering group. Guest 
Keen and Nettlefolds, who says 
that the idea that “ true 
wisdom lies in the masterful 
administration of the unfore- 
seen," encapsulates his feelings 
about leadership. 

Each of these extracts gives 
a flavour of the study, a hefty. 
94-page booklet by Harold 
Stieglitz, which has the virtue 
of showing chief executives 
warts and alL One of the 
strengths of Stieglitz’s approach 
is that he quotes several chief 
executives at length, so that 
they are revealed just as they 


Business 

courses 

Evaluating and marketing 
equipment leases. Cambridge. 
November 11-13. Fee: £450 + 
VAT. Details from Vic Lock. 
Hawkins Publishers, 2 Church 
Street Coggeshall. Essex C06 
ITU. Tel: 0376 62262. Telex: 
987913 Hawkin G. 

The global equity market con- 
ference and exhibition. London. 
November 14-15. Fee: £460. 
Details from Jenny Dell, Oyez 


BY TERRY DODSWORTH 

are— sometimes boring, pom- 
pous and verbose, but frequently 
provocative, thoughtful and 
original. 

Two things stand out in the 
report. First, these captains of 
industry seem to spend a great 
deal of time thinking about how 
they should go about their jobs. 
When executives eventually 
reach the top, they find them- 
selves in a very lonely place, 
where there are not necessarily 
a lot of guidelines of the sort 
they have had lower down in 
the organisation. Indeed, many 
say that the job is so isolated 
that being on the boards of 
other companies is the besr on- 
the-job training they can find. 

Second, there is no single, 
ideal way of becoming a success, 
ful chief executive. The 
individuals interviewed by 
Stieglitz span the full kaleido- 
scope of managerial types — 
from those who clearly meddle 
in everything, to those who 
delegate well, others who are 
full of subtlety and some who 
charge at their Axed objectives 
like a bull. 

Many of them are very direct. 
Sir David Orr. for example, 
former chairman of Unilever, 
the Anglo-Dutch food and deter- 
gents group, and present chair- 
man of Inchcape, the UK-based 
international trading group, 
says that “we are all selfish: 
we are all egotistical and we all 
want to be seen to have done a 
good job and left our mark on 
the company.” 

John Harvey-Jones, chair- 
man of ICI. the UK chemicals 
group, in a typically direct 
observation on the dangers of 
slaying on too long, says that 
he is very frightened of being 
taken over by power. "I don't 
know too many people who, in 
my view, have been improved 
by power. I have some persona) 
pride. 1 try to be the sort of 

International Business Com- 
munications. Bath House. 56 
Holborn Viaduct London EC1A 
2EX. Tel: 01-236 4080. Telex: 
888870. 

Space: commercial benefits for 
Industries worldwide, London. 
November 18-19. Fee: £529. 
Details from the Financial 
Times Conference Organisation, 
Minster House, Arthur Street. 
London EC4R SAX. Tel: 01-621 
1355. Telex: 27347 FTCONF G. 

Strategic management of manu- 
facturing, Coventry. December 
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Sibling solidarity: Keith Davies, founder and technical director of Chemical Design, with his 
sister. Mazy Davies, the company's managing director 

Graduating to a family business 


KEITH DAVIES, founder and 
r— director of Chemi- 
cal Design, became intrigued 
by chemical modelling in his 
days as an undergaduate at 
Oxford University in the late 
1970s. 

Gr- picked up ou earlier 
work in the subject at the 
Massachusetts Institute of 
Technology and Princetown 
University and in 1982 sup- 
ported himself daring a fear- 
month spell at the San Fran- 
cisco Medical Center, another 
leading U.5. establishment in 
this technology. 

Mr Davies started a PhD 
at Oxford bat abandoned it 
because he found the com-, 
menial prospects of chemi- 
cal modelling so Interesting. 
In J983 the chemist, then 25. 
set up Chemical Design from 
his home. It took on its first 
employees a year later and in 
July moved to a small set of 
offices on the outskirts of 
Oxford. 

The company now has 
annual sales of £lm and em- 
ploys 20 people, most of them 
ex-chemistry students. The 
enterprise's main product is 
ChemGraf, a software pack- 
age for modelling molecules. 
The program is based on Mr 
Davies’ original work as an 
undergraduate. The product 
needed considerable develop- 


ment— about 40 hoars a week 
of Mr Davies’ time on aver- 
age since 1980— to bring it to 
the point where it could be 
sold to chemical companies. 

Chemical Design’s staff has 
an average age of 25. Manag- 
ing director ts Mr Davies’ 
sister, Mary Davies (another 
Oxford chemistry graduate ) 
who is 24 and joined the com- 
pany fall time earlier this 
year. Their parents, who used 
to ran a small farm In Wales, 
inspired them to set up in 
business. 

Keith Davies owns 86 per 
cent of the company and his 
sisted 10 per cent. Mr Davies 
says he has contributed a 
“few thousand pounds ” of 
his own money to the con- 
cern. He has not needed any 
source of venture capital and 
relies for overheads and pur- 
chases of computers and re- 
lated software on revenue 
from sales and an overdraft 
facility of op to £501100 from 
the National Westminster 
Bank. 

Half Chemical Design’s 
sales are in the US. where 
Mr Davies has a full-time re- 
presentative in New York. 
Due to the highly technical 
nature of the company's pro- 
ducts — and the tightly knit 


world of the chemicals indus- 
try — Chemical Design has not 
had to do mach marketing. 
“People are coming to us at 
the moment.'’ says Mr Davies, 
“wt are selling mainly by 
word of mouth." 

Besides selling ChemGraf 
and other programs of its own 
design such as CbemGuide 
and ChemlUovie, the Oxford 
company acts as agent for 
Sigmes, a company in 
Horsham, Sussex, which 
makes the high resolution 
display screens seeded for 
modelling work. It sells a 
design package, which in- 
cludes ■ software, a terminal 
and a DEC Micro vax-II com- 
puter. for about £60,000. 

Mr Davies realises that the 
market for selling software to 
the chemicals industry might 
become saturated after a 
while. He would like to move 
into other areas to do with 
computer graphics, but 
exactly which he is not say- 
ing. 

One idea, no more than 
musing at the moment, is to 
develop a tool to help home 
buyers. “Imagine.” says Mr 
Davies, “that when you are 
buying your house you could 
go into an estate agent and. 
even before the house is 
built, visualise what you 
want on a display screen." 


guy that I would he prepared 
to live with. I just don’t want 
to be 1 corrupted." (Harvey- 
Jones, by the way, insists that 
he will retire at the end of his 
five-year tenure.) 

From this panorama of 
views, collected from executives 
all over the U.S. and Europe. 
Stieglitz has distilled some 
general observations. 

Chief executives, he says, are 
todav becoming increasingly de- 
pendent on teams of strong, 
front-line managers with whom 
they share top decisions. They 
are’ hotter educated than a gen- 
eration ago, have a stronger 
background in business train- 
ing. and are arriving at the top 
earlier than in the past. 

Traditions in the U.S. and 
western Europe are also con- 
verging. according to many 
executives, mainly because of 
the growing internationalisation 
of business practice. Even so. 
The buccaneering methods nf 
U.S. big business, with its rapid 
swings between success and 
failure, emphasis on the power 
of the top man and insistence 
ou performance. Mill leaves 
many Europeans gasping. 

But it is on this that the 
British, who. whatever else one 
might say against them, still 
have a nice line In wry 
humour, have the last word. In 
discussing the much-critieiscd 
U.S. emphasis on short-term 
performance, one UK executive 
observed : ’* In the States, if 
you’re not improving your earn- 
ings per share the whole time, 
the roof falls in. Here, you'd 
probably get a knighthood." 

Chief erecH fires vioir their 
j obit. By Harold Stiegllt From 
The Conference Board. 207 
Avenue Louise Bfe .5. B-U i.5« 
Brussels, Belgium ( Tel 02 fi-p) 
6240). or The Conference Board 
Inc. 846 Third Arenui*. JVVir 
York. NY 10022 (Tel 212 769 
0900). 

4. Fee; £95. Details from Pro- 
fessor C. A. Voss. School of 
Industrial and Business Studies. 
University of Warwick. 
Coventry CV4 7AL. Tel: 0203 
24011523523 after November 4. 

International transfer pricing 
for multinationals. London. 
December 3. Fee: ESC members 
£141.45; non-members £166.75. 
Details from European Study 
Conferences. Kirby House. 31 
High Street East, Uppingham. 
Rutland. Leicestershire LEI 5 
9PY. Tel: 0572-822711. Telex: 
341352 EURCON C. 
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Filter aims 
to eliminate 
radiation 

A BRITISH company called 
Ultra guard has developed 
what it claims is the clip-on 
filter which can cut ont all 
harmful forms of radiation 
from VDUs and personal 
computer screens, as well as 
improving contrast and re- 
ducing glare. 

The product comes U a 
time of continuing debate 
about whether such screens 
pose a health hazard, and the 
company says its new filter 
has been fnlly tested by the 
National Radiological Protec- 
tion Board and the UK Atomic 
Energy Authority. They 
found, respectively, that the 
filter eats oat 99 per cent of 
ultraviolet radiation and 70 
per cent or X-rays- 

The basic Ultraguard filter 
costs £97, but to cut out more 
X-rays, the companv 
developed an X10 model 
which further NRPB tests 
showed cat ont 99 per cent of 
such radiation and reduces 
very low frequency electro- 
magnetic radiation. 

Instead of being made of 
chemically coated plastic, the 
Ultraguard screen filters are 
made of an anti-radiation 
membrane sandwiched 

between two layers of scratch 
and shatter-proof glass. 

More on 01-226 1852. 

Sling for lifting 
awkward loads 

Cargo Equipment of Bridg- 
end, Wales, is selling a lifting 
sling for awkwardly shaped 
loads. The Cei-SHng is made 
from a continuous loop of 
polyester fibre within a fab- 
ric casing. 

According to the company, 
it can lift a load of as much 
as 22 tonnes and up to 24 
metres In circumference. 
There are no raw edges on 
the seams so the danger of 
fraying in extended use Is 
minimised 
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FT REGIONAL REPORT 



Electronics and oil have transformed this former 
mining area. But the new town must learn to 
survive without a powerful armoury of grants 


AROUND 

BRITAIN 




Successes outweigh the failures 


THE NEW town of Glenrothes 
has changed the industrial face 
of Fife. It has attracted some 
of the electronic ■ and oil- 
related industries which have 
brought hope of recovery to die 
Scottish economy. 

Situated in the centre of the 
Kingdom, as Fife is known, 
the town was originally estab- 
lished after the war as a 
mining community, with attend- 
ant industries, for the new 
Rothes pit nearby. 

But flooding and geological 
problems led to the closure of 
the pit in 1961, before it had 
produced much coal. Mining in 
the area as a whole was also in 
decline. Some 36 pits were to 
close during the 1950s and 2960s 
with more than 20.000 miners 
losing their jobs. This had a 
knock-on effect on other indus- 
tries, such as the railways and 
local engineering. 

As a result Glenrothes desper- 
ately needed a new direction. In 
1963, it was re-designated a new 
town to bring in different kinds 
of industry. “ It was imperative 
that we found some industries 
of the future.” recalls Sir 
George Sharp, the chairman of 
the new town corporation. 

The corporation's alms were 
to lure foreign investment, 
provide new housing and give 
new economic balance to indus- 
trially blighted areas of 
Scotland. Like the other Scottish 
new towns it brought together 
the management skills needed 
to set up a new industrial 
infrastructure and help get new 
companies on their feet 

The turning-point for 
Glenrothes fortunately came 
just as the difficulties in the 
nearby mining complex 
mounted. Beckman Electronics 
decided to set up in the town 
in 1954. This was the signal 
that set other sunrise industries 
thinking. 

A number of electronics 
companies were to follow. The 
rush for self-sufficiency is oil 
In the early 1970s also had its 
spin-off in the new town, with 
companies supplying equipment 
and services for offshore deve- 









lopment taking advantage of the 
financial start-up assistance. 

New technology In residence 
soon robbed off on some of the 
other, more traditional indus- 
tries, such as Tullis Bussell 
Paper, the largest single 
employer in Glenrothes with 
1,200 workers. 

Rodime. making Winchester 
disc drives. General Instrument 
producing semi-conductors, ACT 
Computers, along with Hughes 
and Beckman have helped the 
community develop new skills 
and attract supporting service 
companies. 

Such success stories have 
outweighed the failures, such 
as the decision by Burroughs to 
close its business machines 
factory in 1982. The recent 
uncertainties in the U.S. 
electronics market have added, 
however, to the new town 
planners* headaches. 


This report was 
written by 
MARK MEREDITH 



Today 33 of the 200 or so 
companies in Glenrothes are in 
the electronics sector and 
account for about one-third of 
the 9.000 jobs in the new town. 
Electronics in Fife, as in many 
other parts of Scotland, has 
done much to replace the heavy 
job losses in manufacturing 
over the past 10 years. 

Assistance 

After 22 years, it now ap- 
pears that Glenrothes, as a 
new town, is nearing its end. 
The prospects unsettle some in 
the development corporation 
management, who operate out 
of a former stately home on 
the fringes of the town. 

Last year, In the Govern- 
ment’s review of regional de- 
velopment assistance, Glen- 
rothes lost its ability to offer 
automatic development grants 
to incoming companies to 


Electronics Is a leading 
employer in tile town. Here 
(left) circuit breakers are 
being produced at WSK 
Electrical 

cover some of their capital 
costs. The other four new 
towns, Livingston. Cumber- 
nauld, East Kilbride and 
Irvine kept their grant-giving 
abilities, although the percent- 
age of assistance available was 
reduced from 22 to 15 per cent 
The review left Glenrothes 
with virtually no strong cards 
to play in its bid to attract 
new industries. The change of 
emphasis to more selective 
grants by the Scottish Office to 
win over mobile inward invest- 
ment could still benefit the 
town, but the other new towns 
have more positive incentives. 

With U.S. or Japanese com- 
panies looking for a European 
base, closely following the 
array of fiscal advantages 
offered, Glenrothes' enticements 
appeared to dry up. So did the 
number of visiting companies. 
What is more, inward Invest- 
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meat Is no longer the Indi- 
vidual preserve of new towns 
but rather has been centralised 
and co-ordinated through 
Locate in Scotland (US), a 
body combining the industrial 
promotion resources of the 
Scottish Development Agency 
with the grant-giving abilities 
of the Scottish Office. LIS offers 
one-stop shopping for incoming 
companies, providing assist- 
ance and guidance. On the 
other hand, new towns like 
Glenrothes have now lost their 
ability to market abroad and 
thereby some of the room for 
initiatives. 

This change has left the cor- 
poration wondering what it can 
do to further promote industry. 

For its part, the regional 
council has placed considerable 
emphasis over the years on im- 
proving infrastructure to com- 
plement the new town’s 
development As central govern- 
ment assistance has thinned; 
the region has also developed 
a loan and grant scheme aimed 
in particular at small business 
start-ups and local manage- 
ment buyouts. 

The local technical college 
has played a key role in deve- 
loping skills needed by new 
industries and meeting the 
demands from an levels of 
management for training and 
forumj for new ideas. 

The close ties with Fife 
Regional Council, symbolised 
partly by the presence of its 
headquarters in Glenrothes, will 
ease the transition when the 
new town does eventually lose 
its special status. The Scottish 
Office is due to reassess its posi- 
tion in 1989. 

All the new towns are 
designed to reach a certain 
population target at which point 
they are returned to the com- 
munity and their special status 
removed. The target for Glen- 
rothes is 55,000. The population 
presently stands at 38,000. 

There is nevertheless already 
in place a working community 
with an identity of its own, offer- 
ing considerable attractions to 
new industry. 
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The town centre contains one of the largest enclosed shopping malk in 
(left). The Hughes Microelectronics plant (right) is involved in a £25m expansion 



ELECTRONICS INDUSTRY 


Local business spawned 


THE FIVE new towns in Scot- 
land have been essential to the 
growth of a powerful new elec- 
tronics industry. They have 
provided the greenfield sites 
and backup for the incoming 
American or Japanese com- 
panies and acted as drawing 
points for the kind of labour 
force the sunrise industries 
have required. 

Electronics has been pro- 
moted in Scotland as a whole 
to create jobs and encourage 
new indigenous companies to 
form part of the infrastructure 
serving the multinationals. 

Over 42,000 people are em- 
ployed in more than 300 elec- 
tronics companies. Glenrothes 
new town has 33 electronics 
companies which provide jobs 
for roughly one third of the 
9,000 workforce in the area. 

Companies like Hughes 
Microelectronics, General In- 
strument Rodime. and ACT 
have helped change the indus- 
trial profile of the new town. 
The arrival of Beckman Instru- 
ments (now .part of Emerson 
Electric of the U.S.l in the 
early days of the new town 
marked the turning point away 
from Glenrothes' links with coal 
and more traditional industries. 

Since then companies such as 
Kineticon which make test 
equipment for electronics, 


Coors Ceramics whose product 
range includes the ceramic sub- 
strates for some types of micro- 
processors and Compugraphic 
International making photo- 
masks for the manufacture of 
integrated circuits, have 
spawned new indigenous indus- 
tries in the town. 

However. Mr Iain Duffin. 
associate managing ■ director at 
Hughes Microelectronics feels 
Scotland still has a long way to 
go to develop a^ thriving infra- 
structure. “ Large equipment to 
help produce microcircuits are 
where the. big bucks are," he 
says. 

Military 

Hughes, which is part of the 
Hughes Aircraft Corporation of 
the United States, has a spread 
of products which has enabled 
it to ride out the worst of the 
current computer recession 
which has hit electronics com- 
panies world wide. 

“It would he wrong to say 
we did not feel the chill." com- 
ments Mr Duffin. But the com- 
pany has not had . any produc- 
tion cutbacks, any reductions in 
capital outlay or shed any of 
its 760 staff. A £25m expansion 
should see the workforce grow 
to 1,100 by 1990. 

Hughes makes customised 


semiconductors, and hybrid 
micro-circuits and handle sub- - 
assembly work. A large amount . 
of the business is within the 
company and about half of the- 
worfc is tor military contracts 
which have not been as vulner- 
able to recessionary pressures. 

The company started up in 
■Glenrothes 25 years ago when 
it produced watches and then 
calculators tor the consumer . 
market before it moved into 
its current specialist market. 

Duffin is among several man- 
agers in this sector who readily 
point to a record of trouble - 
free industrial relations in their 
Fife plant. They also praise the 
region's education system which 
has helped prepare pupils for 
the new industries. 

Coors Ceramics is another 
U.S. subsidiary which has 
shown rapid growth. It has a 
workforce of 85, a turnover of 
£3m and, along with a sister 
plant in Wales, is moving to- 
wards a more integrated pro- 
duct development with less de- 
pendence of the punt's ' 
Colorado based parent - com- 
pany. 

Rodime, a world leader in 
disc drives for computes, set 
up a factory in Glenrothes tour 
years ago and recently an- 
nounced plans to expand its 
97,000 sq ft plant by 10,000 aq ft 


47 Electrical and Electronic companies, 
2 Freight Forwarding agencies, 6 Printers 
and Publishers, 3 Haulage companies, 
10 Computer companies, 22 Business and 
Secretarial services, 4 Packers, 2 Robotic 
Engineering companies, 25 Mechanical 
Engineering works, 15 Precision Engineer- 
ing groups . . . 




. . and a man who helps planes 
see in the dark.- ~ 
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Glenrothes has over thirty years experience of 
establishing an infrastructure that makes sense 
for business development 

Over thirty years of providing a sound indus- 
trial base for the widest range of companies has 
resulted in a continual patterned successful growth 
for the community-the businesses mentioned hf 
above are but a small proportion of those \M 


enjoying all the benefits of a continual association 
with Glenrothes Development Corporation. •' 

•With support from Glenrothes Development; 
Corporation, David Morton has set up his own ' 
company, Aircraft Monitoring Limited. He's . 
invented Tripwire', a new ground control system 

S that helps aircraft when taxi-ing in darkness-; 
or conditions of poor visibility. ' : -1 
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GLENROTHES 2 



TRAINING AND EDUCATION 


Brand Hex, a U-S. company among the world leaders 
interfaces and interconneotion cables, is embarkiag 



PAPER INDUSTRY 


Workforce adapts 
to new technology 


GLENROTHES inherited a well- 
established paper industry. The 
big Tullis Russell and DRG 
Transcript works were once the 
main industrial alternatives to 
the mining interests nearby in 
the early 1960s when the hew 
town was created. 

The new complexion which 
high technology I n du st r y has 
brought to Glenrothes can also 
be seen in its paper companies 
which have used electronics to 
greatly improve their control 
systems and energy contr ol s. 

Tullis Russell, a family owned 
concern, has been in this part 
of Fife for about 150 years: It 
produces' a wide range of papers 
but specialises in the p rin t i ngs 
and writings sector. 

A .management derision to 
develop a line in coated paper 
used by companies for annual 
reports has been a key element 
in growth. Sales in this 
specialised product have been 
rising by about 28 per cent a 
year over the last three years, 
according to Mr Walter Flet- 
cher, director and secretary of 
Tullis Russell. 

The company is the new 
town's main employer. Bat it 
is vulnerable to the fierce inter- 
national competition is the 
paper trade. The workforce is 
being trimmed by 150 to about 
1.000 in the face of rising costs. 

The remaining workforce wili ■ 
be offered shares in their com- 
pany. These will become avail- 
able from members of the Rus- 
sell family, who wish to sell 


some holdings. 

Not far away, DRG Transcript 
is investing £8m in improving 
production of carbonless paper. 
The company, part Of the 
Bristol-based DRG group, has 
its rights set on the computer 
market in Europe which con- 
sumes an estimated £4Q0m of 
this specialised paper a year 
and has a growth rate of 1-0 
per cent a year projected over 
five years. DRG claims one-third 
of the home market as well as 
about 6 per -cent of the market 
in Europe. 

The company switched pro- 
duction from paper • sacks to 
carbonless paper. Not only Is 
the produet very different and 
geared to high leenology indus- 
try, but the production tech- 
niques .are among the most 
modern. 

Management at both com- 
panies point to 'a -workforce 
ready to adapt and train for 
the introduction of new tech- 
nology. 

An important element in the 
assessment which Mr Francis 
Harris, managing director of 
DBG Transcript, has of Glen- 
rothes is . the co-operation 
received from the new town 
corporation as wen as local 
government 

The less the new town's auto- 
matic 22 per cent grant of 
capital costs has, in his view, 
been a body blow. But Mr 
Harris said this change will not 
alter the company’s investment 
plans in Fife- 



McLean and Gibson has a SfOOOsq ftmachine 
shop for engineering to serve industries like paper, 
textiles and steel 


Tullis Russell 
TheRapermahers 



established in Glenrothes since 1809 
Makers of Trulux, Trucote> Trucard, 
Rpj^Ivore^Mdbtex, TR4 P IKS, 
Omread and Micradoc. 


Buko works harder 
for you. marks keif m 
for your customers . 

If you're looking for the best supermarket equipment 
materials handling or shelving systems, youve come to just 
foe right place. ■■ 

•JSUKtD-S. 


in computer industry data 
on Its fourth expansion 

COMMUNICATIONS 


Crawl to 
better 
contacts 


THE VISITOR driving to 
Glenrothes for the first — even 
the second time — encounters 
one of the new town’s big draw- 
backs: it is hard to find. 

Mention the. East Fife 
Regional Road and looks of 
exasperation cross Fliers' faces. 
Zt has been talked about for 
about 20 years and only now is 
crawling its way from the H90 
motorway towards the sew 
town. 

The first phase is complete as 
far as Cowdenbeath and the 
second phase ha* begun, taking 
the road on to the mining com- 
munity Of LoChgrily. 

The final seven miles or so. 
which will hnk the new dual 
carriageway to the new town's 
road network at Thornton, is 
due to be finished by 1989. 

That happens to be the 
year the Secretary of State for 
Scotland is due to take a new 
look at tiie future of the new 
towns hi Scotland and may 
be the year he derides to return 
Glenrothes to the local 
authority. 

Glenrothes is reached by a 
complicated, and not very well 
signposted series of secondary 
roads. A slow lorry In front of 
you and the trip to Edinburgh 
airport can take the best part 
of an hour. 

. Fife has- Its own airport and 
air services company at Glen- 
rothes but only private planes 
use the strip. 

Rail connections are through 
the town of Marianch at the 
northern fringe of the town 
which is on the main Aberdeen 
to Edinburgh line. The new 
town, has long pressed British 
Bail to let some of the 125 
trains stop at MarMnch. At 
the moment travellers wasting 
a fast train must go south to 
Klriraldy. ' 


ROTHES PIT 


Watery end 
for great 
black hope 


THE STORY of the Rothes pit, 
an industrial disaster in the 
50s and 60s. has a strange epi- 
logue. 

Bathes was to be the great 
white hope — or perhaps black 
hope— for the Fife economy. 
There were forecasts -of 1ft: 
square miles of coal under- 
ground in this area of central 
Fife after test bores were made 
and a shaft sank. As many as 
20.000 miners were to be em- 
ployed. 

Production started late in the 
fifties just as the dreadful truth 
dawned: the pit was lying on 
a major geological fault and 
suffered from chronic problems 
of flooding- Older miners who 
had worked in collieries nearby 
had warned of the water dan- 
’ger. * 

In 1961 after expenditure of 
£14m the pit was abandoned 
and the 849 miners either lost 
their jobs or had to be trans- 
ferred to other pits. 

The pit was to be the nucleus 
of tbe new town with support 
industries buflt up around it. 
Government thought about the 
town’s future for two years be- 
fore xe-derigoating Glenrothes 
as a new town to help bring in 
a wider range of industry. 

The mine at Thornton today 
looks like one of Scotland’s 
many abandoned collieries. But 
a closer look reveals signs of 
activity. 

The Rothes prt is now used 
to test underwater equipment. 
The Underwater Testing Com- 

S iny, based at Fort “Wflliam. 

ases toe shaft from the 
National Coal Board. About 
once a month engineers from 
the company will lower -(firing 
bells — all unmanned— down the 
flooded shaft so check its per- 
formance under pressure. 
Equipment is usually lowered 
to around 1.500 ft although the 
.shaft drops to around 2,500 ft. 

Here, the water is consider- 
ably calmer than that of the 
North Sea. The only problem 
is that -conqpetition-is coming in 
from tiie increasing use of 
hyperbaric test vessels where 
equipment Js placed inside large 
tanks and -water pumped in 
under pressure to simulate deep 
underwater conditions. 


Rising to challenges 


GLENROTHES HAS risen ' to 
the training and educational 
challenges, presented by .its 
industries. Although the new 
town now has less government- 
backed assistance available to 
make it attractive to potential 
inward investment, its educa- 
tional programme has become 
a vital part of the infra- 
structural background and an 
enticement in itself. 

A major attraction for the 
resident companies m the new 
town is the Centre of Industrial 
Studies at the Glenrothes and 
Bpckhaven Technical College. 

■ The . college has tailored 
courses to lower, middle and 
senior management as wen as 
trade unionists and has become 
a catalyst for business thinking 
wtihiri the community. At the 
centre, managers can take short 
courses — two or three days at 
a time — in areas such as 
accounting or management 
techniques. 

Regular programmes cover 
areas like management and 
supervision, - communication 
skills, safety, industrial engin- 
eering and production control, 
quality control and assurance, 
instructional skills and com- 
puter applications. 

A strong suite in Industrial 
relations courses may be partly 
behind the new town's record 
of very few strikes in the past 
ID years. 

Organisations, like tbe Fife 
Quality and Reliability Group 
or the- -Sales and Marketing 
Chib have been set up at the 
centre to encourage tbe ex- 
change of ideas among manage- 
ment and workforce. 

The Manpower Services Com- 


mission hacks some sponsored 
training and a series of post 
experience certificate oppor- 
tunities are offered. 

According to Tom Burn ess, 
principal of the technical 
college, tailor - made training 
has become a speciality. Com- 
panies can Identify their train- 
ing needs and design their own 
courses. 

Outside speakers are brought 
in and the centre also forms an 
effective small business service 
offering- consultancy for new 
companies. 

The technical college, which 
is run by Fife Region, also 
lakes a novel approach to 
computer training. Its CATS 
(computer assisted training 
service) tackles the computer 
interests of the individual 


instead of using the broad- 

based classroom approach. 

Its downtown centre is open 
from nine in the morning to 
nine at night and encourages 
people to come in from the 
street to work out their own 
requirements.- Daytime courses 
work out at about £6 an hour 
and training in, say, handling 
a word- processing program 
might take 12 sessions to cover 
the various aspects of the 
software. 

For senior management the 
New Town Development Cor- 
poration has developed the 
Guid Club which organises 
regular outside speakers for its 
well-attended dinners. The dub 
brings the town's industrialists 
together with academics from 
Scotland's universities. 



Computer-orientated training at tbe town's 
te chnical college 


PROFILE: FORTH TOOL AND VALVE 


Breakthrough via door-bashing 


FORTH Tool and Valve is 

Jmnnp till* jhtttw of HriKch 

companies which has broken 
into the difficult North Sea oil 
and gas market Tbe oil com- 
panies are deeply conservative 
about their suppliers and accept 
newcomers reluctantly. 

**It took a lot of bashing on 
doors,” recalls Duncan Macpher- 
son, managing director of Forth 
Tool and Valve. Despite a 
galloping expansion rate and a 
current turnover of £1.8m, the 
company has paced itself to the 
market. 

Zt takes on largely sub- 
contract work for other pro- 


ducers and has built a powerful 

man n faptnrinp base Out of a 

machine-tool capability. This 
meant avoiding the huge costs 
in developing a design capa- 
bility. "We could have added 
designing but it would have 
meant cutting our nose off as it 
were,” Macpheson says. 

Macpherson and his partner, 
Alex Simpson, brought in 
modern computerised numerical 
control systems for machining 
parts which helped them meet 
the stiff requirements of North 
Sea contracts. 

Its latest development has 
been in areas of specialist 


welding such as stainless teel 
inlays for vulnerable valve 
parts. 

The bulk of the 55 employees 
are from Fife and staff turn- 
over is low. Tbe large doors 
to the plant open out to a view 
of the Fife countryside rather 
than the grimy industrial set- 
ting of many companies such 
as this. ’ 

The location in Fife, while 
not mi the doorstep of Aber- 
deen, is still only a couple of 
hours* drive by lorry. Its main 
customers are some of the large 
specially valve producers to 
the south and west in Scotland. 


MONGOOSE 

(-ngg), (pl.-s) 

Ichneumon common in India and 
able to kill venomous snakes 
unbanned. 


MONGOOSE PLASTICS LTD. 

a company specialising in killing plastic pack- 
aging problems for precision and electronic 
components and leaving the customers 
unharmed. 

We also do vacuum forming up to 4ft x 4ft in 
most materials backed up with a design, 
development and tooling facility together 
with assembly and silk screen printing. 

MONGOOSE PLASTICS LTD. 

46 Whitehill Road, Whitehill, 
GLENROTHES, FIFE 
Telephone: 0592 774800 
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Don’t let government grants 
tie up your time. 


■N i 



There are more than 200 Government and EEC 
grants available to business and industry but 
discovering which ones you He eligible for is a rime 
consuming and frustrating business. 

Or rathe/; it was. 

Bank of Scotland has bund a simple way to cut 
through the red tape and bureaucratic language. 

In conjunction with the University of Strathclyde, 
we have put all the relevant information info a 
computer, and we call if GAINS— Government 
Assistance InfomKirion Service 

A/I you have to do is fill in a simple 



form and we (and the compute^ do the rest 
Completely free of charge 
Within o few days you’ll receive an easy to reed 
print-out, outlining the grants you’re eligible for 
ond how to apply for them 

You don’t have to banfc with us to take 
advantage of this free service^ its just that if we 
can be of some help in building your business, 
youll turn to us again when you need advice 
Drop in to your local Banfc of Scotland Branch 
or phone the GAINS Information Desk 
on 031-226 5600 - The Mound, Edinburgh. 





BANK OF SCOTLAND 
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GARDENS TODAY 


How Norway regulates oil activity 


AN IMPORTANT new law 
which wil profoundly influence 
the way Norway administers 
and regulates its offshore petro- 
leum industry was approved by 
the Storting (parliament) ear- 
lier this year, by an almost 
unanimous vote, and took effect 
from July i. 

The Petroleum Activities Law 
of March 22 represents a major 
administrative reform. In pre- 
paration for over a decade, 
under several different govern- 
ments, its provisions replace 
three royal decrees, plus a com- 
plicated accumulation of ad hoc 
regulations issued by various 
authorities since 1963, when an 
enabling Act was passed pro- 
claiming Norwegian sovereignty 
over the country's continental 
shelf, regarding exploration for, 
and exploitation of, natural 
resources. 

It reaffirms Norway's claim to 
these resources, and requires 
the Government to ensure that 
they are exploited “ for the 
benefit of the whole Norwegian 
society," while “ contributing to 
the development of Norwegian 


By Fay Gjester in Oslo 


actively with the country’s in- 
tiustry. A company-appointed 
operator on a block (licence 
area) or field can be deprived 
•of operatorship status, in the 
wake of a serious accident, or 
some other event which leads to 
« loss of the authorities' confi- 
dence. The Oil Ministry can 
’regulate a field's production 
•profile, and require an operator 
•to employ secondary recovery 
•techniques (such as water or 
«as injection) in order to en- 
sure optimum exploitation of 
Teserves. 

In many p arts of the world, 
■multinational oil companies are 

accustomed tO a minimum of 

government interference with 
their operations. Surprisingly, 
none of the many foreign oil 
companies working on Norway's 


bhelf has protested against the 


:MD, 


The symbol of the Norwegian 
Petroleum Directorate 


business and industry and tak- 
ing necessary account of other 
activities, regional policy con- 
siderations, and of the need to 
conserve nature and the 
environment:' 1 


The new law Is not just a 
tidying-up exercise. It gives the 
state far wider powers than 
•hitherto over the companies 
working on Norway's shelf. 
They can be required to delay, 
•to initiate, or to speed up, 
exploration of a licence area, 
*or development of an oil or gas 
(discovery, and to co-operate 


new law. Mr FarouEAI-Kasim, 
-resources director with the Nor- 
wegian Petroleum Directorate 
•(NPD), says this is probably 
because the companies believe 
that the measure will be applied 
“reasonably." They were, more- 
over, consulted extensively 
when it was being drafted. 

A key section obliges the 
Government of the day to con- 
duct impact analyses before 
opening up new areas of the 
continental shelf to petroleum 
exploration. The idea is that 
the interests of the oil and gas 
industry should be balanced 
against those of other indus- 
tries and communities which 
could be affected by the advent 
of the new activity. 

Studies must be made of pos- 
sible pollution hazards, and of 
the likely economic and social 
repercussions. Local authorities 
and organisations must be 
invited to give their views. 
Documents summarising the 
information collected must be 
submitted to the Storting, 
which has the final say in deter- 
mining where the rigs may go. 

The NPD, advisory arm of 
the Min istry of Petroleum and 
Energy, has been given a 
central role, under the law, in 
supervising the safety of petro- 
leum-related activities offshore 



They Included the Civil Avia- 
tion Authority (helicopter 
traffic to and from platforms), 
the Telecommunications Direc- 
torate, Coastal Directorate, 
Meteorological Institute, the 
Directorate for Inflammable 
and Explosive Substances, and 
so forth. 


— a task previously shared 
among about a dozen different 
state bodies. Its authority 
applies both on fixed instal- 
lations — platforms planted on 
the sea bed — and, within 
certain limits, on a variety of 
the floating craft which serve 
the petroleum industry, such 
as mobile drilling rigs, accom- 
modation platforms, and pipe- 
laying and construction barges, 
whether or not they are regis- 
tered in Norway (supply ships 
and standby vessels are 
covered by other laws). 

Because of its own large 
merchant fleet, which operates 
mainly between foreign ports, 
Norway has traditionally been 
cautious about claiming any 


right to regulate foreign-flag 

Non 


ships in Norwegian waters. 


Even under the new law, the 
NPD’s jurisdiction relates only 
to the safety aspects of opera- 
tions on platforms and barges 
working on the country's shelf, 
if they fly another nation's flag. 
NPD officials can board a 
foreign flag barge and check 
equipment and work routines 
relating to petroleum explora- 
tion, production or transport, 
but not other aspects of life on 
board, unless safety is some- 
how affected. 

Previously, safety regula- 
tions for fixed installations 
were set by the NPD, while 
Norway’s Maritime Directorate 
was responsible for those on 
floating platforms. At the same 
time, a number of other 
authorities was involved in 
supervising ancillary functions. 


The fact that the NPD now 
has the authority to set safety 
standards iu all these areas 
will make life much simpler for 
the operator oil companies. At 
the same time, the Directorate 
will be able to draw on the ex- 
pertise of officials in the 
specialist bodies, as necessary 
—to consult the Maritime 
Directorate, for instance, on the 
design of a new type of lifeboat 

Of tbe NPD's 300 or so em- 
ployees, about 120 are at 
present working with safety 
issues, according to Mr Magne 
Ognedai, the safety director. He 
thinks that an additional dozen 
or so may be needed. 

Supervision of a large and 
complex industry by such a re- 
latively small number of people 
is possible because Norway — 
like Britain — makes the opera- 
tor oil company responsible for 
actually enforcing safely off- 
shore. The Norwegians call this 
arrangement “internal control.” 
They have gone further than 
the US authorities, however, in 
that they require operator com- 
panies to submit detailed des- 
criptions of their routines for 
internal control or self super- 
vision. The task of the NPD is 
then— partly through spot 
checks — to ensure that these 
routines function. 

Mr Ognedai says several oil 
companies initially resisted this 
requirement, introduced in 1978 
— the year after the Ekofisk 
blow-out. Others were convinced 
that their organisations already 
provided for supervisory rou- 
tines — and were surprised to 
find out that the? did not. 

u It’s taken them about seven 
yearn to get it organised,” he 
commented. “But now they ap- 
prove of the concept Some 
have applied it to their opera- 
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tions in other parts of the 
world. ’* 

The new law makes the oper- 
ator company on a field respon- 
sible for enforcing safety 
standards not only for Its own 
employees but also for construc- 
tion crews, catering workers, 
and so forth employed by its 
sub-contractors. 

Although the petroleum law 
has now taken effect, the NPD 
has barely begun the huge cask 
of revising safety regulations 
under the measure. A main aim 
will be to move away from de- 
tailed rules and towards what 
the Directorate calls “more 
result-orientated requirements.” 
That is, to specify tohot is to be 
achieved, rather than how. This 
takes account of the fact that 
offshore technology is con- 
stantly evolving. It will also 
give the licensees “freedom to 
select solutions which are cost 
efficient within the legal frame- 
work stipulated by the authori- 
ties," 

One paragraph in the new 
law could be put to the test 
in a Supreme Court case next 
month. At issue is whether the 
Norwegian state has the right 
to change its own rules about 
how frequently production 
royalties should be paid. A 
royal decree of 2965 said they 
should be paid bi-annnally, 
three months after foiling due. 
A later royal decree, in 1972, 
required them to be paid 
quarterly, a month after foiling 
due — but did not explicitly 
annul the 1965 decree. 

Phillips Petroleum, operator 
on the Ekofisk field, has so 
far won two rounds of a legal 
battle about tins. It is claiming 
a refund on the extra interest 
costs it has incurred by switch- 
ing to quarterly payment The 
sum has already passed 
NKr 100m (£8.95m) and could 
amount to NKr 650m, over the 
whole life of the field. 

Tbe petroleum law explicitly 
annuls both the 196S and 1972 
decrees. Tbe Government hopes 
that even if the Supreme Court 
rales in Phillips* favour, 
Norway’s liability to refund 
interest will therefore end from 
July 1 this year, when the law 
took effect This may be over- 
optimistic. Phillips’ lawyers 
have indicated that they may 
challenge the annulment of tbe 
two decrees an the grounds that 
the Norwegian constitution for- 
bids retroactive legislation. 

The decision could affect the 
tax- treatmbBtr of : "around. 3S. 
other oil companies, and cost 
the Norwegian state millions of 
dollars. Licences for the Frjgg. 
ValhaU, Ula, Odin and Heimdal 
fields also predate the 1972 
decree. 


Capturing the spirit 
of great gardens 


4? 


around the world 


BY ROBIN LANE FOX 


SOMETIMES, non - gartenerx 
think gardening is parwWaL it 
may even seem so to gardeners, 
as they . struggle. . to plant 
daffodils before they rot and 
cut a wet 1 lawn for what, with 
luck, will be the last time. . 

The story of gardening is a 
history of worid-wifie exchange 
and qontact, from which modern 
styles have been born. English 
gar dens are world-famous but 
some of the best-known are not 
narrowly English at all. Iak® 
their flowers, the inspiration for 
their plan comes from abroad, 
from Italy or the Near East and 
the evergreen style of the 
Mediterranean. 

However, few of . us have a 
Chance -to see remote gardens 
and appreciate these exchanges 
round the globe. Most of us do 
not know where to look, even 
nearer home. Botanical gardens 
are not publicised like beaches. 

Perhaps Peter Coats’s new 
book will help to choose your 
next itinerary. No English 
writer of gardens' is more 
widely travelled or 'better in- 
formed about gardens else- 
where in the world. 

In 1943, he was comptroller 
of the Viceroy’s residence in 
Delhi. During the war he won 
a familiar battle — against the 
taste of a professional English 
gardener who liked the 
Viceroy's flowerbeds with reds 
and oranges, compounded by 
that Indian favourite, the 
purple-leaved canna 
Since then, Peter Coats has 


helped to design many gardens 
d h 


and has travelled as the garden 
editor of House and Garden 
magazine for more than - SO 
years. 

Beautiful Gardens Round the 
World is his tribute to much he 
has seen and photographed. 
Published by Weidenfold at 
£15, it has added a dozen or 
more gardens to my list of 
essential visits in the next 20 
years. 

My abiding impression is the 
spirit and audacity of the 
greatest garden owners. In 
Maryland, the gardens of the 
late Henry Ladew are tedious 
for topiary, an old European 
art However, when topiary was 
transplanted to the U-S^ it 
acquired a new range: green 
swans, green swags of decora- 
tion round gateways of classic 
yew and on the lawn, a topiary 
momento to Henry Ladew’s days 
in Leicestershire when the best 
of British hunting was incom- 
parably good. 

:\A topiary fox -runs across the 
Ladew garden's lawn, eternally 
pursued by a topiary pack of 
hounds, who will never quite 
overtake him. Henry Ladew 
took no advice. He preferred to 
make his own mistakes and his 


garden is a tribute Ms sense tit 
architecture. 

On the west coast <rf Canada, 
the bold Mrs Botchart has set 
a fine example to businessmen. 
The Butcharts were cement 
producers whose fortunes 
derived from a deepen jng Pjf 
in British Columbia. It looked 
a fearful mess and as the busi- 
ness grew, the mess- as usual, 
grew with it. ■ . ^ 

In the 1920s Mrs Butchart 
decided to turu thc pit-face iwo 
a garden. She ordered a lake 
for the quarry, hundreds, of 
tons of topsoil and a special 
chair-lift, supported by ropes, 
from which she could push 
climbers and ivies into tne 
cracks of the rock which the 
family’s business- had exposed. 
The gardens are still flourish- 
ing and Peter Coats considers 
them “the happiest chiaroscuro 
of flower and leaf colour. 
There may yet be hope tot. 
Corton Wood. 

Across the world, three styles 
seem to have been transplanted 
most widely: the E ngl i s h, .the' 
Japanese and the West Mediter- 
ranean, which traces, ultimately, 
to. Italy. I exclude the style 
of park bedding-out which Is 
usuaUiLblanied on France, but 
which is, I think, indigenous 
wherever teams of gardeners 
are left to make a show in. a 
formal landscape.' ~ 

In Australia, Peter Coats has 
found some charming echoes of 
soft English-colour schemes. 
The influence of Japan seems 
most obvious in external 
pagodas and stone lantern 
narrow waterfalls and bogus 
bronze water-birds. 

"As he well remarks, Japanese 
gardening belongs with the 
country's -own distinctive land- 
scape. Japan has ' no broad 
rivers, and so water, in 
Japanese gardens, is classically 
modelled on narrow streams 

Who else has toured the 
Botanic Gardens in Mauritius, 
planted an aviary in pre-revolu- 
tionary Portugal and walked an 
terraces of “convict hewn 
stone ” in New South Wales? 
In South Africa, he Shows us a 
charming garden at Rustenberg, 
whose walls were qua tried- by 
those - 'maligned, labourers, 
Italian prisoners of war.;" -\ 

■I notice how .many of the 
boldest gardens were made Hr 
the first three decades -of this 
century when travel was. under- 
taken to open -a : window on . 
other tastes- and styles. The 
late 20th century la also an age 
of-, huge = personal _ . .fortunes,, 
better ■ . machines . and • . ever- 
increasing advice. But I wonder 
what the camera, of the -next ' 
Peter Coats, will be able to 
record around the world,.. 60 L 
years from nbw. 


m 
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A major International investment Fund is being introduced over the next few 
weeks and Target are to be its exclusive UK. distributors. 

It will offer you the chance to become a truly international investor 


THE JAPANESE CONNECTION 
The Fund will simultaneously be launched on 
the other side of the world in Japan. New 
Japan Securities, one of the leading 
Japanese securities houses, will lie 
promoting the Fund and advising - 
on stocks and bonds in this 
crucial investment area. 




and share in the potential of the worlds equity markets. 

A WEALTH OF EXPERIENCE WORKING FOR YOU 
Many so called international investments based in the UK do not 
pursue a proper global strategy because the managers do not 
have the necessary resources or experience. 

The investment advisers to this new Find will be a 
■ company within the Morgan Grenfell group. Morgan Grenfell 
& Co. Limited is one of the most respected and successful 
merchant banks, whose history dates back to 1838. The 
group already looks after £9,000,000,000 of other 
peoples money. Its worldwide network of research 
staff and equity specialists in New York, Tbkyo, Geneva, 

Singapore and Sydney iiave access to up-to-the- 
minute market, information whenever and 
wherever it arises. 


AN INTERNATIONAL E AftlS G 

_ .. Being a genuinely international; j 

Fund it will naturally hold investmentsU^UU . i 


denominated in many different currencies- Ai _ 
This will provide theinvestmeiitradviseravriA rfe ; : 
the opportunity to benefit from mult i-Curreryiy r : 

holdings, as well as from the equities themselves, /; ife 


It will be easy for you to buy and sell your shares in the Fux&ji 
and the current price will be quoted daily in the FinancialTmicsT. 4 


BESERVE YOUR 

PROSPECTUS NOW! 

To reserve your personal copy 
telephone Ihrget or, 
alternatively, complete the 
coupon. 
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The Dragon’s Tail/Apollo 

Michael Cpveney 


Penelope Keith emerges from 
total darkness in a Welsh 
forest glade kitted out in 
Barbour's coat. Hunter's boois 
a floppy hat; the image, as 
usual, of rather prissy middle- 
class respectability. But what is 
this? While Mark Kingston 
helps settle the white van for 
the .night by its headlights (we 
are fresh oat of petrol). Miss 
Keith is glimpsed snatc hing 
uttie tipples from at hip flask. 
"**.« the van has nm over a tent 
whose occupants are possibly 
flattened. ■ - ■ 

Douglas Watksnson’s new 
comedy -sounds a bit black but 
is no such thing. Moss- Keith 
indeed plays an alcoholic 
widow, Mary from Aylesbury 
(“Where the .-docks come 
from”), whose chance 
encounter- with . ar bejeaned 
sibling working class, doe from 
Acton (“ Where the flyovers 
come from ”■ — oh dear) 
prompts her tie improvise an 
instant family around her. 

Mr Kingston's Frank is a 
medical widower Whose quiet 
professions of love are buried 
in ' Mary’s garrulous welter. The 
play moves schematically 
through opening bouts- of sOly 
hostilities (** ’Hi’ must.be youth- 
speak for Hella. how are you?’ ” 
is the Sdrr of thing Miss Keith 
punches between the deadly 
fixed Smfle, before fearing- on to 


insult the youngsters* mother); 
to engineered duologues in 
which Mary plays off the sup- 
porting cast to elicit an oblique 
marriage proposal from Frank 
and muted assent from the 
lately bereaved adoptives, 
Dylan and Apricot; to a hectic 
Surry of refusals and concilia- 
tions as. by ten o’clock the next 
morning, the van is pushed by 
the girls back on to the road. 

.It is interesting to see Hiss 
Keith using her formidable 
comic equipment of put-downs, 
frozen stares and swooping 
petty gestures of triumph- to sig- 
nal an inner desolation. She 
admits to being a- desperate old 
dragon (this being Wales, yon 
see) whose tail is docked and 
whose fire is extinguished. The 
trouble is she does not really 
live up, or down, to that self- 
assessment at alL She never 
acts drunk, for a Stan. The 
sort of line in the text already 
indicated suggests a quickness 
and pointing usually beyond a 
committed soak, however plaus- 
ible the surface behaviour. 

In short, both text and per- 
formance are at odds with un- 
fulfilled serio-comic intention. 
When Dylan responds to a 
maternal kiss by dropping his 
head on Miss Keith’s shoulder, 
she instantly spits “ Fve got a. 
sachet of hair shampoo in the 
van.” Frank’s fear of Mary 
meeting another generation 


head on is unfounded. She 
merely calls it to order and 
recites tittle Thatcherite lec- 
tures (“if everyone was as 

useful as me. the world would 
be a better place ”). 

The playing under Michael 
Rodman’s skilful, flattering 
direction attempts to introduce 
much more argumentative con- 
flict than is actually written. 
Ttrus Robert Hines's FT-reading 
streetwise middleman (as it is 
Saturday morning, the Weekend 
FT- makes a West End debut) 
switches from resentment to 
analytical insult with no 
credible reason for doing so 
but, it must be added, with no 
loss of stage authority. And 
Amanda Root, whose spitfire 
Juliet and bounding - Hermia 
have been recent joys in the 
RSCs Other Place, is a riveting 
newcomer even without Shake- 
speare. 

Mr Watkinson. who has 
worked extensively in television 
and whose first stage play this 
is, will improve as a playwright 
when he writes to his version 
of the truth and not to others’ 
convenient expectations. But he 
will never find himself a better 
stage design than Carl Toms's 
countryside folly of slate rocks, 
tufted undergrowth, and '14 
soaring Scotch pine trees. 
Almost up to- Peter Stein and 
Wild Honey standards. 


Twelfth Night/Northcott, Exeter 

B. A. Yours 


The glrftering production of 
Twelfth. Night, with which 
Stewart .Trotter concludes his 
five yarns' at the ' Northcott' 
Theatre in Exeter,' -stands on a 
frozen pond- that occupies not 
only aH the stage, but also the ' 
extended f orestage teaching to 
the front row of thff stalls. 

On to the. ke are slid -three 
trucks fuD of scenery that, to 
the designs -of John McMuxray, 
and under the guidance of 
Feste, on. skates, become a small' 
fit-up stage with a loose back- 
drop. Strips of carpet surround 
it on the ice, and, further out, 
braziers and lanterns glow 
around- the banks to indicate 
actors waiting . .for their en- 
trances. 

Host of the playing takes 
place on . this. little stage, as if 
by an EHzfiBetban . touring 
company.. Now and then' it 
overflown The sea coasf of 
Illyria is my. the carpet, and so 
are Sir Andrew's .hilarious 
duels with the twins. Some- 
times an actor comes right 
downstage for. a confidence, and 
then the dim figures from the 
outskirts creep forward to tight 
him or her with their lanterns. 
A. inker dock:. representing the 
whirligig of timers ^reat pto-’ 
peDer with- the stiff aM the 
moon at opposite- -ends of the 
bfades^-is oecasEo&flHy irtierfed 
forward to indicate some 


specific hour. Malvolio’s dark 
room is a tittle box-like cage 
with Just enough room for film 
to lie down. It is all ehchant- 
ingly picturesque. 

This is not an occarion for 
great performances; it is par- 
ticularly a director’s work of 
art Lines are spoken with no 
more awarenes of poetry than 
if they were' chat between the 
Illyrian Sloane Rangers. This 
docs not deprive them of poetry 
(and anyway most of the play 
is in prose). Exceptional care 
Is taken to endure that the pre- 
cise Sense' of every phrase is 
expressed, 50 that when poetry 
Is implicit, it emerges nararaDy, 
and the Jokes sound funnier 
and more plentiful than ever 
before in my experience. 

Hr Trotter throws in some 
Jtftes^af his own. Sir Toby, Sir 
Andrew and Fabian, .unable to 
see enough of Malvolio reading 
his fake letter by peeing over 
the backcloth, improvise instant' 
seats on the curtain-rail, dangl- 
ing- puppet legs - in- front oF 
them. Music is never far off. 
There are new settings of the 
songs- by. Simon Coates; well 
song by Robert Karas as Feste. 
w ho . d oesn’t- seem? mq- to -be ■ 

nearly old enough^ good as he is 
in his own generation. There 
is some orchestral humming by 
the company, and they never 
lose' the chance' of a fnH-hlooded 


Chorus, especially when there 
is some stage-management going 
on. During the interval, mulled 
wine is sold from the stage. 

Karen Gledhill’s Viola really 
looks at first entrance as if she 
has just been dragged ont-of the 
sea and haring become 
Gesario, she is naturally boyish 
and funny. She serves a grace- 
ful Olivia in Michelle Todd, who 
is well matched with an aristo- 
cratic Orsino by Terence 
Beesley. or would be if their 
affections did not go so help- 
lessly astray. Mike Burnside is 
Sir Toby, well bred and never 
excessively drunk, and Patrick 
Rome? is Sir Andrew, never 
excessively foolish, except at 
fencing. Halvotio, wearing a 
trftn courtier’s beard, is a hand- 
some figure as Edmund Rente 
presents him, so aH the metre 
pitiful in his subsequent break- 
down. : 

I have a :ivay of recommend- 
ing' people to make this con- 
siderable trip to Exeter to see 
productions at the Northcott, 
and I make no secret of my spe- 
cial admiration for Mr Trotter’s 
work. I must now repeat it. 
This Twelfth Night is worth- any 
Journey .Ikstfll basthree weeks 
to go, and there is not likely to 
be anything more colourful, 
comic, or affecting- this, side ot 
Christmas,- or indeed months 
after. 


The Kingdom/Festivar Hall 

Past -Driver 


A beautifully proportioned 
performance off Elgar's oratorio 
The Kingdom was conducted by 
Sir Charles Groves on Monday, 
night The orchestra was the 
Philhannonfa, and the massed 
voices were those of the London 
Choral Society, whose promo- 
tion it was? Sr Charles's beat 
was flerihlft . and expressive 
throughout •' • ha. - the true 
ElgaraxrJ way, and— as was 
immediately unseated fay the 
or ch e st ra l prelude— be could 
seize oir- the Elgarian combtoa- 
tiou. re<ptisite for this power- 
fully cbsritevWtMEk; of g listening 
tone-amf so^dtty of utterance. 

Seamless,' asd as far as- the 
orchestral playing was con- 
cernedr silken flow of sound 
was c on s i stently, achieved. The 
five parts were separated by 
the appropriate' pauses) but 
there was no. interval, and the 
impressive effect wax of an un- 


broken. _ narrative— devotional 
whole. . The w o r k's central 
climax, at the end of the 
elaborate Pentecostal third" 
part; was securely registered, 
while the simpler flanking sec- 
tions, dominated by women's 
solo voices were suitably 
coloured and contrasted. 
Orchestral pointing of the 
words was always delicate and 
apt, . reaching a pinnacle of 
richness and subtlety In the 
fourth part’s soprano solo 
"The sun goeflr down,” where 
Christopher Warren Green’s 
violin was >' match for Lillian 
Watson's radiant end winging 
soprano. 

She and contralto AHreda 
Hodgson, a sensitive pair in the 
d&et which comprises the brief 
second part, were more satisfy- 
ing soloists than the two men. 
Stephen Roberts’s. Peter was 
eloquently moulded only inter- 


mittentiy: he AM bring oil his 
great- and solemn song in Part 3 
(“I have prayed for thee”), 
but not by a decisive- margin. 
Ian Caley’s lesser part as John 
was adequately taken. Bass and 
tenor sounded best, perhaps, 
when together, as in “ Turn ye 
again” from Part 4. 

The chorus was trained by its 
new Chorus Master, Ronald 
Corp, and generally did him 
honour. It hadn't the opportu- 
nity in this restrained, even 
ascetic, work to inscribe the 
heavens with flame, but it could 
occasionally have given more — 
there was a smalt excess of 
propriety in the singing, which 
never lacked the virtues of 
dear articulation and net phras- 
ing. The concluding setting of 
the Lord’s Prayer — chromatic 
and stranger— was marvefloosJy 
effective. 


Television/Christopher Dunkley 


Resting on a Tender reputation 



Peter Strauss and Mary Steenburger in the BBC’s drama adapted from F. Scott Fitzgerald’s novel 


It- is not easy to assess the 
feel of an entire season on tele- 
vision, least of all while still in 
the middle of it, but my own 
feelings tend to be influenced by 
the presence— or, in the case of 
this autumn season, the absence 
— of a single powerful and 
memorable series. To say this is 
no doubt to lay myself open to 
the same criticisms as those who 
maintain that history is made by 
great men; we should, of course, 
be looking beyond the famous 
and the obvious to the larger, 
albeit slower, movements which 
are more difficult to discern. 
Yet the fact remains that a 
series such as Civilisation, 
Monty Pgfhon’s Flying Circus or 
Jewel in the Crown seems to 
add lustre to the programmes 
around it, so that one feels well 
disposed towards television gen- 
erally. . 

The BBC would no doubt like 
Tender is the Night to be seen 
a« serving that function. It is a 
big-budget production, shot on 
film, with an American star cast, 
and it is adapted from an impor- 
tant 20th century novel. Cer- 
tainly the BBC has put a lot 
of effort into promoting it. But 
It is no good trying to kid us 
into believing that a drama 
series is wonderful if we are 
watching it every week and do 
not happen to feel that way 
about It 

The further this series goes 
the more clearly it proves that 
television is a poor medium 
for the exploitation of those 
characteristics and ingredients 
which contribute most to the 
stature of a great noveL There 
have been telling and poignant 


moments: the mannered absur- 
dity of the duel, for instance, 
and Dick Diver’s, disgust at the 
rich eccentrics peopling the day- 
room of his Swiss clinic. But 
better television than this has 
been achieved from less impres- 
sive novels. 

What seems pretty clear from 
the BARB viewing figures is 
that the public is not finding 
this autumn season particularly 
attractive. The more charitable 
might say that the abnormal 
behaviour of viewers this year 
was the result of a nasty wet 
summer followed by a glorious 
autumn, but the less charitable 
would lay at least some of the 
blame on dull aut umn pro- 
gramme schedules. 

The usual pattern of viewing 
across the year is for a low 
point to be reached in mid- 
summer when the evenings are 
long and people are on holiday 
or out In the garden, and then 
for an increase in viewing as 
the evenings draw in during 
the autumn. Television sche- 
dulers save fheir best material 
for the autumn season and so 
—cause and effect, effect and 
cause — there is usually a steady 
rise in the number of hoars 
viewed between the end of the 
summer and Christmas. Last 
year, for instance, there was an 
increase of six hours between 
the average weekly amount 
viewed per head of the popula- 
tion in mid August and the 
average amount viewed in mid 
October. This year we have 
watched 19 minutes a week less 
on average in mid October than 
in mid August. 

Obviously the total number of 
hours watched is scarcely an 
accurate indicator of fee 


quality of programmes; in fact 
a cynic might argue that the 
better the programmes the less 
likely they are to attract a mass 
audience. On the other hand 
“ the mass audience ” is really 
a mythical beast. The audience 
consists of numerous minorities, 
endlessly shifting, overlapping, 
and forming new groups. Popu- 
lar perceptions as to the general 
quality of television at any 
given time tend to filter through 
these groups fairly swiftly and 
my impression, in autumn 1985. 
is feat nobody is very 
impressed. 

Why? There are presumably 
numerous reasons, but among 
the main ones, I believe, is the 
fact that the BBC seems to have 
lost its way. In the mid 1950s 
it watched in horror as fee 
newly launched ITV set about 
capturing 70 per cent of Its 
audience. The BBC response 
was to learn bow to make more 
popular programmes — from 
Steptoe And Son to Tonight — 
without giving up its position 
as pathfinder and market 
leader in the quality field. 

Today, as its own advertising 
campaign makes clear, it would 
like us to see that it is still 
riding the two horses; one 
seeking to satisfy the mass of 
the public at least some of the 
time, and the other pushing out 
the boundaries of technique and 
content and setting new stan- 
dards of excellence. 

Unfortunately that is not how 
it looks to many of us. What we 
see most clearly is Roland Rat 
being recruited to the Corpora- 
tion. We see the BBC topping 
the ratings with the situation 
comedy Open AU Hours, and 


challenging — even beating — 
lTV*s most reliable ratings 
winner Coronation Street wife 
its own twice-weekly soap 
opera EastEnders. We see 
Angela Rippon on BBC 1 chair- 
ing a family game show called 
Afoslcrteom in which the 
questions are nearer the level 
of “ Tririal Pursuit ” than 
Mastermind. 

In itself there is nothing 
wrong with the production of 
such trivia: indeed we must 
accept feat in the long term 
high quality television pro- 
grammes will rely for their 
very existence on the “ in- 
house” subsidies made possible 
by fee production of popular 
programmes in much the same 
way that Penguin, say. manages 
to keep Orid's Erotic Poems in 
print by publishing Lace II. 

The trouble is that while the 
BBC certainly seems to be 
doing rather well in the busi- 
ness of satisfying the mass of 
the people some of the time 
(which, incidentally, is as 
much a necessity under a 
licence fee system as it would 
be within a commercialised 
BBC, politicians being what 
they are) there is precious 
little evidence of the BBC 
maintaining its old role of 
setting examples of excellence, 
and distressingly few signs of 
technique or content boun- 
daries being pushed out. 

Indeed the most powerful 
Impression so far of the BBC’s 
autumn season is of a scramble 
back to the 1960s. Its most 
impressive comedy, now ended 
alas, has been In Sickness And 
In Health, another brave attack 
in taboo areas by Johnny 
Speight, but one which began 


in 1966. The BBC is certainly 
trying to use young talent in 
this area — Ben Elton has 
written and French and 
Saunders star in Happy Fami- 
lies on BBC1 (episode 3 tomor- 
row) — but youth does nor 
guarantee freshness. The 
Triumph Ot The West is a 
documentary series modelled 
on the global co-produet ions 
started under Aubrey Singer 
In fee mid-1980s. 

The response from the BBC 
to this sort of castigation tends 
towards bluster; lists of rccem 
prizes are reeled off (most 
proving to be second prizes or 
from second rate events), 
much play is made with the 

Corporation’s supposed poverty, 
and rhetorical questions are 
asked about whether one really 
believes commercial television 
is doing any better. 

Unfortunately for the BBC, 
though fortunately for the 
viewer, the answer is that com- 
mercial television does seem to 
be doing rather better. Time 
was when the Interview with 
Prince Charles and Princess 
Diana would have been pro- 
duced as of right by the BBC; 
today lTN’s standing is such 
that it wins it. If you want 
serious treatment of scratch 
video— currently the leading 
edge of technique — you have to 
look to Channel 4; the BBC 
threw away the entire subject 
in two bitty minutes on Did You 
See? Marc Karlin's indepen- 
dently produced documentary 
about Susan Meiselas’s photo- 
graphs of Nicaragua and her 
feelings about that troubled 
country — again for Channel 4 
—was way outside the norm, 
very moving, and not. presum- 
ably. wildly expensive. 

The feeling that the BBC is 
no longer fulfilling its role in 
setting an example is, of course, 
entirely a personal one: other 
people watching different pro- 
grammes might feel otherwise. 
Like The Bible, television 
throws up so many contradic- 
tory examples that you can 
“prove” almost anything. Yet I 
know I am not alone in my im- 
pression. 

The irony and the sadness is 
that at a time when the BBC is 
under attack from those who 
would commercialise it willy- 
nilly, it is proving with its 
autumn season how tremcn. 
dously “commercial” it can be 
when it tries: top of the ratings, 
and with an audience share 
clawed back to 46 or 47 per 
cent. The trouble is that ground- 
breaking programmes, inspiring 
programmes, cannot be pro- 
duced with the sort of mechani- 
cal manipulation which can pro- 
duce big ratings. 


_ 




Academy of London/Elizabeth Hall 

David Murray 


The lively Academy of Lon- 
don. directed by Richard Stamp, 
trades regularly upon its Ameri- 
can links to obtain American 
soloists, and on Monday there 
were two. Ray Still is a dis- 
tinguished performer • whose 
long tenure as principal oboe 
wife fee Chicago Symphony is 
only one side of his mu si cal 
career, Neil Butman is a rising 
pianist. A long programme 
accommodated not only suitable 
concertos for them, but the late 
Strauss Metamorphosen, which 
is virtually a concerto for its 23 
solo strings. 

Though fee Metamorphosen 
concluded fee concert^ fee keen 
string-players showed no sign 
of flagging under its exacting 
demands. Two or three subsi- 
diary entries escaped my ear, 
and Mr Stamp seemed not to 
have a secure grip so far on fee 
broad proportions of this gigan- 
tic threnody — generalised in- 
tensity had to compensate for 
fee uncertain sense of structure. 
The Acadaxny strings none fee 
less proved again that their com- 
mitment goes all fee way back 
to fee last desks: fee vitality 


of everbody’s attack fired the 
music and held the audience. 
Stamp balanced fee polyphonic 
texture well enough to achieve 
quite unusual clarity. 

However great Stamp's affec- 
tion for Mozart, he drives him 
bard. The rich and sunny open- 
ing of the' E-flat Piano Con- 
certo, K4S2, was dismayingly 
blunt; without a nuance, and in 
the later movements there was 
a super-abundance of excited 
stress — the music barely got 
room to breathe. Mr Rutman de-' 
livered the solo part unper- 
turbed, however, with much 
grace and a crisp, slightly self- 
conscious touch. His paragraphs 
were thoughtfully turned; it 
would be nice to hear him in a 
performance that allowed more 
relaxed dialogue (there was a 
little of feat in fee Andamino, 
but the forceful Allegros for- 
bade it). 

Still is a musician in the pro- 
fessional American mould — 
sturdy, Judicious, sensibly musi- 
cal immensely reliable. -His 
oboe pursued an exact line both 
in Cimarosa (the C minor Con- 
certo) and in late Strauss, with 


dearcut weighting and elegant 
rhythmic life rather than 
chiaroscuro shadings or morbi- 
dezza . (There could hardly 
have been a sharper contrast 
with another recent Academy 
guest, the clarinettist Richard 
Stoltzman, who is “ European ” 
to the very limit of suggestive 
delicacy.) Stamp made aggres- 
sive trills out of Strauss’s 
caressing string-murmurs, but 
his bright way with the quicker 
music was an agreeable change 
from the conventional fainting 
pulse. 


Five new Fellows 
for Royal College of 
Music 

The Royal College of Music 
has appointed five new Fellows. 
They are Dr Eric Fenby. Miss 
Ruth Gerald, Mr Christopher 
Hyd e-Smith, Professor Hugh 
McLean and Sir Douglas Mor- 
peth. The number of Fellows 
is limited to 125 at any one 
time. 
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WinkeUiaak 
Mines Limited 

(incorporates fri th* Republic of South MMeaf 
Company Rag (sirs cion Mtunbar tS/COBOO/OS 



Announceme nt to Shareholders 

The Board- of Director* of Wwkeita** Min» United have 

accepted »■ recommendation hy the Connihmg Engineers to sink 
a new rw In-shaft system (No. 6 Shaft) »**««<*** 
workings. of the company’s lease area. The ma w " • 
1,515 ntttras deep and the adjacent ventilation shaft 475 metres 
deep. 

The shaft system Is planned to he » «« 

to. replace dedining reserve* and to increase' the production 

rate to 225fi00 coos par month. • 

The cost ©f the^ project S eftinrfted to Be JOSS miOion in 1985 
ttmit whkh, ri!*scal«e<i refeix^ld amount to* some R4» 

Mfllion oveK the’ fryear'tortstrtKSSon period. .. ^ _ 

The nroleet will be financed, by means of retained earnings and 
production revenues from eariy 
the ventilation shrftBased on 

the impact on dividends rf not «tp«^ 1^ miH 

over the next & years. However, should jdrcinmtances change, 
consideration will bc gnrtn « financing the project by way of 
touts, and/or other bridging finance. 

By order of the Board' 
GENERAL MfNfNG UNION CORPORATION LIMITED 

. Secretaries 

per D. }.D. Ron 
SENIOR DIVISIONAL SECRETARY 
(Gold and IfiotiMiJ 
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Mutfc/Monday. Opera and Btoat/Tuesday. Theatre/WOdnes- 
day. ExhHrftJons/Thursday. A selective guide to afl the Arts ap- 
pears each Friday. 


Oct 18-24 


Theatre 


LONDON 

Sweet Bfard off Ydnflr (Ha yma r k efe 
Lauren Bacall efcgeufiy decadent as 
Tennessee WHluuntf ■ doomed movie 
queen. Harold Pinter's (Erection and 
HWc Dies’* evocative designs con- 
tradict the pjay’s lopsided repnta* 
tiro and pbra fee cental tussle be- 
tween the atar and her gigolo (Mi- 
chael Beck V against a rigtaxlfd canr 
vaa of small teem- Southern venge- 
futaes*totfieima(9309e32). 

Nobes Off (Savoy); Tie fimniest play 
for years In Tonrirm, sow wife an 
improved third act Michael Blake- 
more’s d E wfi n n eff back- 

stage shenanigans an to n r wife a 
third-rate force is a key factor, 
rasa 8888). 

StadUit Eqraat (ApoBo Victoria): 

AnSrew Uoyd WMjber’s xoQerskafc- 

fegfofly has U mfditaof Spielberg 

movie an e«ew t »»g fir st half 

rod a dwisdhsg -xroasne on 
rnfan ri nwi i i to mdirng wrmimf 1)1» 
neyland, £3ar Wars and Cats are all 
Paitfche score nods to- 





42nd Street (Dnuy Lane): NO British 
equivalent has been found' for New 
York's JeriyOfeaefa, but David Met- 

ridfS Oj^«wt"g wtnmipniiii . liM 
been rapturously received. Ameri- 
can Clare Lead) is a real- find as 
Peggy Sawyer, and Margaret 
Courtenay has a field day (838 8108). 
Me «iJ My Gcri R tfA pro. 

riant rod enjoyable revival of Brit- 
ain's Nggest wartime musical hit 
wife Bobert Lindsay in fee Lupine 
Lane role emerging as the best new 
. mmatal star nice Michael Craw- 
ford. (8387611). 


Bamnm’ (Victoria Palace): Michael 
Cranford returns to London with 

trig F . ffl t rfh+gVrT^r p w fm wiM* Bf> 

tite «* - »« *« * wWng nMlg 

two maw tricks in a Sbeabfe mer- 
ingue of a musical. (8341317, c re d it 
cards '828 4735). 

J umper s (AUnycfa): C onfi de nt almost 
sober revival at Tbm Stoppard's gfit- 
taring comedy of love, minder and 
ftngmstk! mayhem the logi- 
cal pomthdstS; wife Paul Eddington 
a more eartbboond George Moore □ 
Sun mm Michael Hordern, Fehcriy 
lCwvhi ihdigh+ftii 8s Ds re tired mu- 
sical comedy wife: Peter Wood di- 
rects. (8388404, credit cards 
379 82331 

Prevda (Olivier): Entertaining epic 
new play by Dmdd Hare and How- 
ard Brenton for the National Thea- 
tre 1 In whkh tm ansenm dons South 
African magnate' a c q uir es Britain’s 
most pres ti gi ous newspaper. A Jon - 
unwinn satire on t*” grand scale 
with an irresistible performance by 
Anthony Hopkins as the colonial 
who penetrates fee Establishment 
while a nation dithers. (9282252). 

Breaking foe Rlb-mv (Mermaid): An- 
other RSC transfer, of Stephen PoS- 
akrffs account of bis family’s emi- 
gration f rnm potoBevulutionaiy 
Rus s ia . Alan Howard, succeeding 
Daniel Massey alongside Jenny 
" r. Ingeniously tet in an Impe- 
, laflway carriage. (236556B). 

NETHERLANDS 

Nijmegen, Sdm uwbm g. lamda Thea- 
tra from Irodro wife Thornton 
TOMert Skis off oor teeth. fEmr). 
(221100). 

TOKTO 

Smwhme Boys: Neil Simon's phy re- 
vived in Ja panes e. Kinoknniya Hnn_ 
Shinjnkn (4413083). 


Ksbokfc Mefooku Sends Hagi (Trou- 
ble in foe Date Household), a play 
about loyalty. Evening performance: 
Fotago Sumidagawa, a story of vil- 
lainy and revenge starring Japan's 
most popular actor at his 

most typical wife quick role changes 
f»nri mid-air flying stunts. Excellent 
•Rn gBsh programme notes and ear- 
phone commentary. Kabukt-sa 
(5418597). 

RfeM-no-Kata (Lady MaM): a modem 
galwlri on *V» of 

Lady Macbeth by one of Japan's 
best-known Sha k espea re an schol- 
ars, Shoyo TsubouchL Set in the 
13fe century, one of Japan's fore- 
most female impersonators plays 
Lady National Theatre, »»» 

Humnmrn Station. English pro- 
and earphone guide 


years but also tmdated fee musical 
genre with its backstage story in 
which the songs are used as audi- 
tions rather than emotions. 
(2396200). 

Sunday fax fee Peak wife George 
(Booth): Inspired by the Sennet 
painting, Stephen Sondheim fash- 
ions a musical with dots and dashes 
at anm» Hmt end too soon but work 
^Sfelh^Strei^pret^ 
and James La p ine's book which 
gears in the second act. 


Hie Music Mm: another Broadway 
hit performed in Japanese. HBruhin- 
Inm Theatre, fflnn Plrft of 

Sbinbashi Station (5711003). 

ICW YORK 

As Is (lyoeixm): The first play about 
AIDS makes gestures tow ar d fee 
whole co mmunity fee disease af- 
fects and focuses effectively on fee 
victim and his protective lover; bat 
(Srria Sep production wicu has 

Beach Mreaohs (46th S ft 

■ Wrct tnriahriawt rft Mail RjmnfllS t 

mix at memories and jokes foenses 
on a Depression-era Jewish' house- 
hold where young Eugme falls awk- 
wardly in lave wife his cousin. 
( 2211211 ). 

A Chorus fine fShubert^The longest- 
running musical ever in America 
has not only supported Joseph 
Popp's Public Theatre for eight 


U Cage amc FoUes (Palace): With 
•pyrmt tmuifal Jerry Herman 
Harvey Elerstesn’s adaptation ot the 
ftench film manages. Panfr. to cap- 
tore fee fed of fee sweet and hilar- 
ious o riginal between 
and gaudy chorus numbers. 
(7522628). 

CHICAGO 

ft l inimwi t T nwfm r tnr (B nnitnan) 

The Gogol wit directed against bn- 
reanouey has enjoyed a sympathet- 
ic bearing in America foe latest con- 
tribution bring this season-opener 
directed by Rank Galati with Kirith 
Beddin starring wfft L M. Hobson. 
Eads Nov 10^4433610). 

WASHMOTDH 

■The Good from of SmJiuian (Are* 
ntif. Garland 'Wright directs Ralph 
MwA^tiMiMiiiitin.t^tiia Br echt 
parabl e in this season opener for an 
out stan ding repertory company. 


Grant of Mato Grists (Eisenhower): 
The second production of Peter SeK 

lars* new American National Thea- 
tre company is fee James O'Neal 
version off feu swashbuckler. 
(2543870). 


Second Stride/The Place 

Clement Crisp 


James Agate was of the 
opinion that the best, thing to 
do at a dance performance was 
to sit with eyes shut and enjoy 
the music. Not. perhaps, the 
conventional response to darns 
ing. and in view of most 
orchestral playing for ballet, not 
the wisest course of action. But, 
faced with Svobhan Davies* new 
School for Lorers Danced, part 
of a double bill of her work in 
Second Stride’s programme last 
night, it may well be the best 
advice. Then, at least, plea- 
sure in the fine recording of 
selected arias from Cosi Jon 
tutte, which supposedly pro- 
vides the inspiration, is not 
sullied by the sight of wbat 
seems an aerobic class set to 
Mozart 

The unwisdom of trying to 
make movement equivalents to 
this music is so gross a mis- 
calculation, so wearisome to its 
exploration of relationships, so 


glum and charmless, that com- 
ment is defeated. The lighting 
is interesting. Much is made of 
a length of apricot Thai silk as 
sole decor and property. Of the 
cast, only the elegant, poised 
Philippe Giraudeau acquits 
himself with his customary dis- 
tinction. The rest of the event 
I am determined to forget as 
swiftly as possible. 

The first part of the evening 
was devoted to last year's Silent 
Partners, an unaccompanied 
exercise for Michele Smith and 
Mr Giraudeau, each shadowed 
by three alter egos or doppel- 
g angers. The choreography is 
earnest about personal relation- 
ships, finding parallels and ex- 
tensions of ideas in various per- 
mutations of the dancers, with 
hints of passion, protection, 
attraction and rejection duti- 
fully set out. The dance has 
a clinical air, but at least it 
leaves Mozart alone. 


Tom Waits/David Cassidy 

Antony Thorncroft 


Anyone hooked on the ex- 
tremes of American pop cul- 
ture was in need of a fast car 
in London on Monday night 
At the Albert Hall, David 
Cassidy, mid-30s going on 15. 
was wowing young girls by ex- 
changing kisses for floral 
tributes and twitching his bot- 
tom as an encore while, at the 
Dominion, Tom Waits, midflOs 
going on 55, was doing bis im- 
personation of George Burns 
after the biggest bar crawl in 

history- 

Both beligerantly defy the 
years. Cassidy was a teeny- 
bopper idol around 1970 and 
now, thanks to a hit record, is 
popular again, amazingly with 
another generation of teeny 
boppers. He has wisely decided 
not to update his act although, 
with a rare wry insight ob- 
served: ** I'm amazed to be here. 
I’m even more amazed that you 
are here." 

From the very first song, girls 
were trooping to the front of 
the stage with flowers, or the 
odd secret message. Cassidy 
did his bit. Helped by a screen 
of dry ice and flashing lights, 
he gyrated, and leaped around, 
and lay on the stage, love-lorn. 
I thought the voice was boring 
and the movement slightly hesi- 


fent as he eased through “ Day- 
dreamer,” but the audience was 
happy enough with its dreams. 

Waits defies the years by 
remaining alive. Hidden 
beneath a bat and a heavy 
stubble bis image is that of 
the travelling beatnik, always 
another bar. another piano 
stool, another hangover. But 
his- show at the Dominion pro- 
gressed so smoothly that there 
can be few who fail to appre- 
ciate the professional artist 
behind the louche exterior. 

He has a most remarkable 
voice, rasping and grasping, 
breaking and shaking, it turns 
every song into an intimate 
autobiography. He somehow 
manages to convert the stage 
into a seamy red-light saloon, 
helped by a highly competent 
band. His music has progressed 
from road songs into Brecht/ 
Weil continental chansons, 
with harmonium accompani- 
ment and jangling precussion. 
It was a relief for traditonaiisls 
when he hauled himself to the 
piano for the old romantic 
ballad like “Ruby's arms." but 
Tom Waits managed to grip 
the imagination with his 
reports from the battleground 
of his latest detours down 
desolate backstreets. 


Saleroom 


John Gilroy’s original artwork 
for his “My Goodness, My Guin- 
ness” poster of 1936 sold for 
£1,430 at Sotheby’s Chester 
saleroom yesterday. The price 
was around four times the esti- 
mate. His “ Guinness for 
strength ** artwork, of 1934. 
depicting a man carrying a 
giant girder, made £1,320. 


In London at Sotheby's a 
rare Birmingham Japanned 
casket with two enamel tea 
caddies and a sugar canister, 
dated 1760. went to the London 
dealer Gould for £28.600. double 
the estimate, while J. Horne, 
another London dealer, paid 
£25,200 for an early Siafford- 
shlre slipware baking dish of 
the 1720s. 
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The duties of 
directors 


THE GOVERNMENT’S Insol- 
vency Bill receives its final read- 
ing in the House of Lords today 
ahead of formal Royal Assent 
next week. 'Few would have 
believed that the task of 
modernising Britain's personal 
and corporate bankruptcy code 
would have been so complex and 
time-consuming. It is, after all, 
almost nine years to the day 
since Mr Edmund Dell, then 
Labour's Trade Secretary, told 
the House of Commons that a 
committee under Sir Kenneth 
(then plain Mr) Cork was being 
formed to carry out an exhaus- 
tive reappraisal of UK insol- 
vency law. 

It was not until 1984 that a 
government White Paper, in 
places heavily dependent on the 
Cork report, was published. The 
reform of insolvency law has 
attracted considerably more 
public interest that orginally 
expected; the Bill proved con- 
troversial and, although tech- 
nical. attracted fire from diverse 
directions. Some 1.200 amend- 
ments to the Bill’s 230 odd 
clauses were tabled during Its 
passage through parliament and 
tbe Government was defeated on 
four occasions, three of them In 
the Lords. 

Insolvency practitioners, busi- 
ness representatives and various 
pressure groups ail seem 
agreed that the Insolvency Act 
will be a substantial improve- 
ment on the original Bill, even 
<if it falls short of some of the 
hopes raised by the Cork Re- 
port. The process of parliamen- 
tary scrutiny has been a notable 
success: the notion that MPs 
and peers lack the resources or 
machinery to analyse and im- 
prove complex legislation has 
been, if not rebutted, at least 
put in a new perspective. 

Controversial 

One of the more important 
achievements of the new legis- 
lation is a long-overdue re- 
definition of the duties of com- 
pany directors. The Govern- 
ment was forced, in the face of 
overwhelming opposition, to 
back down on its plan to dis- 
qualify automatically directors 
who through negligence allow 
their companies to be forced 
into compulsory liquidation. 
But the Cork Committee's con- 
cept of a civil misdemeanour of 
“ wrongful trading ” survives 
and with it the notion that 
limited liability is a privilege 
rather than a right. Under the 
new rules, incompetent, as 
opposed to merely fraudulent, 
directors may incur a measure 
of personal liability for debts 


Incurred in the face of looming 
insolvency. 

The precise definition of 
wrongful trading and the con- 
ditions under which directors 
may find themselves personally 
liable for corporate debts, 
remain controversial, in the 
summer, the Confederation of 
British Industry, tbe Institute 
of Directors and the National 
Consumer Council joined forces 
in an abortive attempt to per- 
suade the Government to re- 
write the relevant clauses on 
the grounds that they were too 
subjective and lacked clarity. 
The objection seems to be that 
the Government is unwilling to 
give directors a “ checklist ” of 
what they should or should not 
do to be certain of avoiding 
future conviction for wrongful 
trading. 

Encouraging 

Instead, directors will be 
found "guilty” if, after the 
event a court decides they 
continued trading when they 
** knew or ought to have con- 
cluded that there was no 
reasonable prospect" of avoid- 
ing liquidation. The CBI view 
remains that this definition 
“ will penalise many honest and 
competent directors " while not 
preventing rogues slipping 
through the net Yet it seems 
Inevitable that subjective judg- 
ment will have to be applied in 
the assessment of wrongful 
trading since what is respons- 
ible or irresponsible behaviour 
by directors is so dependent on 
commercial conditions, which 
vary widely and unpredlctably. 

Meanwhile, It is encouraging 
that the insolvency legislation 
has already obliged the IoD to 
re-write its handbook on direc- 
tors' duties. “ The standard of 
skill and care the courts will 
in future expect of directors.” 
it writes, goes "far beyond" 
that already enshrined in com- 
pany law. This does not how- 
ever, say a great deal: for 
example, the IoD lists as one 
of a director’s new duties the 
need to be “ conversant with 
his company’s current via- 
bility." 

Through its licensing of in- 
solvency practioners and inven- 
tion of the “ administrator,” 
the Insolvency Bill can be 
expected to improve the stan- 
dards of receivers and liquida- 
tors, and to facilitate the re- 
organisation of companies in 
difficulties. However, if the 
wrongful trading provisions 
have the intended effect, the 
Bill’s even more important 
function may be to improve the 
dedication and professionalism 
of British directors. 


The professor’s 
turn in Athens 


MR ANDREAS Papandreou, 
the professor emeritus of 
economics, has at last caught 
up with Mr Andreas 
Papandreou, the popuLisL A 
worsening current external 
account, growing foreign debt 
and poor productivity have 
forced the Greek Prime 
Minister and his Government 
of Pasok socialists into a U-turn 
like that made by the French 
socialists after the euphoria of 
gaining power had worn off. 

The austerity measures 
announced in Athens last week 
reflect a sense of realism that 
had long been missing from the 
conduct of Greek affairs. Blame 
does not attach to Pasok alone. 
Its predecessors built up high 
popular expectations of the 
benefits to be derived from 
joining the Common Market, 
but did little to prepare either 
industry or agriculture for the 
inevitable shock of competition. 

Since coming to power in 
1981. Mr Papandreou, too, has 
done precious little to set that 
to rights. Only palliatives were 
applied, such as obtaining the 
permission of bis partners to 
continue to restrict imports 
from the Community and to pay 
export subsidies. At the same 
time the advent of a socialist 
government raised hopes that 
have proved illusory. 

In addition Greek resources 
have been strained by the need 
—for so It looks in Athens— to 
maintain armed forces capable 
of meeting a threat from Tur- 
key, the historic adversary. 
Turkish truculence must bear 
much of the blame; but the pur- 
suit of a sound economic policy 
has been immensely compli- 
cated on both sides of the 
Aegean. 

Devaluation 

Until this summer Mr Pap- 
andreou was under constant 
pressure to prevent his popular 
support deserting to the Com- 
munists. The convincing win 
of the Pasok party in the 
general election of last June 
provided him with room to 
manoeuvre and carry out the 
devaluation with supporting 
austerity measure;. 

fids week's wave of strikes 
was the response. But Mr 
Papandreou seems to feel reas- 
onably strong judging by his 
summary dismissal from Pasok , 


of a group of trade union 
leaders who resisted the 
austerity plans. 

” The central portion of these 
plans was a devaluation of the 
drachma by 15 per cent, the 
accepted means to correct im- 
balances of competitive 
strength. Devaluation is to be 
shored up by a system of import 
deposits intended to discourage 
imports by more than the 
amount of devaluation. There is 
precedent elsewhere for such a 
step, but it is messier than 
devaluation 

Other members of the Euro- 
pean Community must decide 
whether to tolerate this system 
of import deposits; whether to 
grant the request from Athens 
to be allowed to maintain quotas 
on Co mmuni ty imports and to 
defer the introduction of value 
added tax for another year. 
Sorely tried though they often 
have been by Greek obstreper- 
ousness, the nine have little 
choice but to accede to the re- 
quests. But they have every 
right to' insist that Greece does 
not come hack in a year’s time 
asking for another extension. 

Formidable 

Mr Papandreou’s decision to 
modify the indexation of wages 
is in principle much less prob- 
lematical. He has estimated that 
one fifth of the Greek inflation 
rate is due to the prices of im- 
ported goods and he will reduce 
the index linking of wages by 
that amount. Since that signi- 
fies an intention not to nullify 
the effect of devaluation upon 
consumers it is a rational move. 

The task which Mr Papan- 
dreou has set himself is formid- 
able. An improvement of pro- 
ductivity and hence of com- 
petitiveness will be almost im- 
possible to achieve as long as 
job security ranks before 
greater efficiency. Only a tiny 
start has been made towards 
closing down a group of mori- 
bund enterprises which have 
been kept alive with state 
money. 

Bureaucracy and the black 
economy are rampant— a heri- 
tage from the past. The intro- 
duction of VAT in a country of 
under the counter deals and a 
civil service unprepared for 
such work is a herculean task. 
If Mr Papandreou succeeds he 
will have brought Greece a 
long way closer to mainstream 
western Europe. 


WEST GERMAN INDUSTRY 


The leaders spread their wings 
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By Jonathan Carr in Frankfurt 


S ACRED COWS are 
Slaughtered and lame ducks 
healed. Alliances split 

which once seemed firm and 
unlikely-looking partners form 
links. 

Intense foreign competition 
is changing the face of West 
German industry, and of tbe 
domestic financial sector which 
feeds the companies funds. 

The takeover of AEG, the 
once-ailing electricals concern, 
by Daimler-Benz, the vehicle 
manufacturer, is only the latest 
example of this upheaval — 
albeit the biggest and most 

dramatic. 

Subject to expected approval 
by the cartel office, the coun- 
try’s largest industrial company 
is being formed with annual 
sales of over DM GObn. 

On the 1984 "German giants” 
list Daimler-Benz came fourth 
with sales of DM 43.5bn — 
behind Veba (energy, 
DM 4&6hn), Siemens (electri- 
cals. DM 45.8bn) and Volks- 
wagen (vehicles, DM 45.7bn). 

Only three years ago, AEG 
was having to seek court 
protection from its creditors, 
its shares had dumped to 
DM 23 and those who held them 
were regarded as figures of 
fun — or pity. Now the price 
has been surging over the 
DM 200 mark and a lot of share- 
holders are hanging on to their 
investment confident that AEG 
has a glowing future under the 
Mercedes star” of the canny, 
cash-rich auto-maker. 

Daimler has clearly made the 
running this year, not just with 
its AEG move but by taking 
full control of MTU. the manu- 
facturer of engines for civilian 
and military use, and a con- 
trolling stake in Domier, the 
aerospace concern. The total 
sum Daimler is spending on the 
three could easily run to more 
than DM Sbn. 

But recent months have 
brought other major changes on 
the corporate scene too, among 
them: 

_ The take-over of Krauss- 
Maffei, the arms and engineer- 
ing concern, by a consortium 
including Hesserschmitt-BoDcow- 
Blohm (MBB ) , the country’s 
biggest aerospace business. 

• The start of a s weep ing cor- 
porate overhaul of GHH, the big 
(DM 16.6bn sales) engineering 
group, following the drastic re- 
vamping of its largest subsidiary 
MAN. It was MA N wh ich sold 
its half-share in MTU to give 
Daimler full control. 

_ The burst of acquisitions by 
BASF, the chemicals company, 
including the buying of Inmont, 
the U.S. auto coatings and print- 
ing ink concern, for $lbn. 

That list is far from exhaus- 
tive, and naturally does not 
include the deals leading com- 
panies were chasing but on 
which they were pipped at the 
post Mannesmann, the engineer- 
ing concern already diversifying 
into electronics, would have 
liked to scoop up Domier with 
its enticing research and de- 
velopment resources. Siemens 
offered 51-5bn for Allen Brad- 
ley, the U-S. factory automa- 
tion specialist— but lost out to 
Rockwell. Now Siemens has its 
eye on Gould, another UE. com- 
pany active in the same field. 



into the unknown. - 
When companies have stray™ 
way beyond their special acids 
they have not generally hetn 
conspicuously successful Jsr’ 
example Volkswagen’s troubled^..* 
Involvement with the Triumph- 
Adler office equipment .busl- 




The biggest stimulus behind 
this corporate upheaval is clear 
enough— the need to move into, 
or strengthen an existing posi- 
tion in. high-value product sec- 
tors with buoyant growth pros- 
pects in the face of the foreign 
challenge, above all from the 
U.S. and Japan. 

For example, BASF’s new 
acquistions form part of a drive 
into intermediate and speciality 
chemicals— and away (rela- 
tively) from basic products 
where competition is growing 
tougher, from Saudi Arabia and 
tiie Third World countries. 

The Daimler case is dearer 
still, indeed it might be no 
bad idea to re-name the com- 

S iny for good or ill “Daimler 
nited Technologies.” After all, 
within just a few months the 
vehicle maker has created a 
diversified group with, in 
German terms, virtually un- 
paralleled research, develop- 
ment and potential for cross- 
fertilisation in fields like auto- 
mation technology, information 
and communication systems. 


solar energy and new industrial 
materials. 

In international terms it is 
following a path similar to that 
of its U.S. rivals, like General 
Motors which recently bought 
Hughes Aircraft, and Chrysler 
which took over Gulf Aero- 
space. 

Daimler has also, incidentally, 
put itself at the head of a 
triangle (AEG-MTU-Dorzuer) 
whose annual turnover in mili- 
tary equipment is probably 
around DM Sbn. That figure 
comes close to matching the 
military sales of MBB. another 
budding “United Technologies” 
concern which aims to expand 
into electronics, data- systems' 
and automation to fill out its 
existing aerospace activities. 

MBB’s new links with Krauss- 
Maffei, builder of the Leopard 
tank among other things, 
should give greater scope for 
joint military (as well as 
civilian) projects — for instance 
construction of a mobile anti- 
tank system. Moreover sales 


prospects could be brightening 
too, as there are signs that the 
Bonn government may be some- 
what relaxing its hitherto 
highly restrictive stance on 
arms exports. 

There are two big questions 
to raise about all this. The first 
is — aren’t the Germans moving 
rather late, in some cases too 
late, to re-orientate and re- 
group on the international cor- 
porate battlefield? 

Take the domestic electronics 
sector. Grundig, a flagship of 
the post-war "economic 
miracle," slid with a small 
mountain of unsold video 
recorders into the management 
embrace of Philips of Holland. 
The stricken AEG disposed of 
TeiefanJeen, a historic name in 
German electricals, to the 
French Thomson group — which 
also scooped up other German 
specialists in the audia field 
like Saba, Nordmendo and 
Dual. 

Even Siemens was initially 
slow to face up to the "chal- 
lenge of the Chip,’’ though it is 


making mightly efforts ^ 

It also sometimes seems 
baffled about how best to 
make productive use of its cash 
hoard — currently estimated 
at around DM 20bn, or roughly 
twice the figure for Daimler- 
Benz. All that is true and 
points to a certain ponderous- 
ness in assessing change and 
reacting to it. That is hardly 
a fatal flaw — after all the 
Germans are building up a 
trade surplus of about DM 75bn 
year so they must be doing 
something right; but it is 
clearly a drawback. 

The second, more important, 
question is whether the Ger- 
mans can make the new kind 
of diversified corporate Struc- 
ture which is now emerging, 
work as well as the old, rela- 
tively more simple one. 

The strength of German 
industry has often been that 
of the "good cobbler who sticks 
to his last"— broadening pro- 
duct range certainly like Sie- 
mens or tiie chemical com- 
panies. but rarely risking a leap 
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i CHANGES IN THE CORPORATE MAP 1 

DATE 

COMPANY 

ACQUISITION 

COMMENTS 

Oct 1985 

May mS 

Feb. 1985 

DAIMLER BENZ 
(Motor vehides) 

DAIMLER BENZ 

DAIMLER BENZ 

AEG (Electricals) 

DORN lOt (Aerospace) 

MTU (Aeroengine) 

Approx. DM lbn for the majority 
stake 

4SS per cent controlling stake 
Approx DM 5B0m for outstanding 
50 per cent 

July 1985 

MES5ERSCHMITT-BOLKOW- 
BLOHM (aerospace) 

Sc consortium of banks 

KRAUS5-MAFFQ (Defence) 

Approx. DM lTtkn 

May 198S 

BASF (Chemicals 

INMONT {US.) (Printing Ink) 

USJlbn 

Oct 1985 

FUCK (Industrial Group) 

SA1P (Spun) (Chemicals) - 

Outstanding 50 per cent no price 
given 

Sept 1985 

GHH (Mech. engineering) 

MAN (Trucks) 

Merger of existing subsidiary 

July 1985 

. OTTO WOLFF (Diversified 
lads, group) 

PWH (Bulk materials 
handling company) 

HOE5CHT sold its stake for 
DM 40m giving Otto WoW total 
control 

Feb. 1985 

KHD (Diesel engine) 

MOTORENWERKE MANHHM 
(Diesel engine) 

Value not disclosed from KNOSR 
BREMSE 

Aug. 1984 

LINDE (Fork lift trucks) 

FENWICK MAN UTEN TION 
(France) (Fork lift trucks) 

In receivership. Finance not disc- 
dosed 

April 1984 

PHILIPS (Electronics) A 
consortium of banla 

GRUNDIG ( Electron ka) 

Philips assumes day to day control 


Naturally the Germans are - 
not the only ones with prob- 
lems making diversification 
work— but they have often dis- 
played a character trait which , 
may compound the difficulties.: 
There is a tendency to 
partmentaJise,’’ to be thorough 
and effective within given 
parameters, but not to go mug 
beyond them. This seems to 'bo- 
one factor hindering, for' 

example the interchange of re- 
search between industry and .. 
universities and the combination ; 
of disciplines— as in "opto- 
electronics.” ■ ■ . 

In this respect the Daimler- 
AEG-MTU-Dornier linkup -Jk 
going to be a touchstone. The 
big ■ chances- are clear enough 
for reaching research and^ pro- 
duct results which none of the 
enterprises could attain so well 
alone. 

The question is whether 
Daimler, for all its proven skOl 
as an auto-maker, its organbsa* 
tional ability -and — not least— 

Its cash, is going to have the 
flexibility to make use of them. 

If not, Daimler could end up — 
like several American concerns 
before it — heading, a White 
elephant of a Conglomerate with 
rather flat feet - -J.'ixW 

That said, it would be wrong- - 
to suggest either that the future' ' 
of German industry depends on 
diversified “giants’* alon^, or . 
that hitherto rigid attitudes we.:- 1- : 
not changing at alL Alongside 
the corporate trends described, '-.-i,— 
and in partial contradiction to ' . 
them, there are 1 two develop- - : • 
merits worth noting. • ■-/ 

The first is the growing ratal- . £ 
ness of Germans to try to start 
businesses of their own rather ! 
than to bask in the (relative) ' 
safety of the big car corpora-'. 
tions. A lot of the more success- 'r u . vv 
ftil ones can be found In these. 
(flusters of high-technolo®r . 
concerns around Munich*;':: * 

Stuttgart or in West Berlin. - -7;".. 

Second, new sources : of - s ; 
finance are openings up fo r 
small and medlum-atied: ,«n- 
cents. Venture capital -.outfits ►vtFj 
have sprung up like mushrooms 
within the last three years and 
there is plenty of cash on . . V 
hand even if management 
expertise and 'advice remains - : 

hard to come by. V 

At the same tsne many more 
companies, both relatively new 
and those well-established, are 
going to the stock markets — 
whit* is itself in: die throes of - 
modernisation and re-organisa- ... 
tion. 

This does not mean that Cali--, 
fomia’s “Silicon Valley" (for , 
all its current troubles) is about ; 
to be out-gunned by dynamic, ; 
new German . entrepreneurs;^ , 
nor that the German stock mar-'., 
ket is about to catch up on those • 
of New York, London or Myo. ! .. 

But these changes too, wrought 
above all by foreign pressure - 
and example, form part of , the '• 
new profile of German industry ;’. __ 
and business in. the. mid-1980s. -• - : ;hv£ - ' 
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Wisdom of 
Solomon 

What does Britain's leading sup- 
plier of meat to caterers have 
in common with its largest pro- 
ducer of upholstered furniture? 

Answer: Pyke Holdings and 
Christi e-Tyler are both recent 
acquisitions by Hillsdown Hold- 
ings, that voracious food to 
office equipment group which 
yesterday completed its second 
take-over within a week. Its 
£17.4m purchase of Pyke is 
Hillsdown's third since August, 
and if Hillsdown's past record 
is anything to go hy, it is un- 
likely to be its last before the 
year is out 

Harry Solomon, Hillsdown’s 
48-year-old joint chairman, 
takes all this in his stride. The 
jovial former solicitor is not one 
for interfering too much with 
his acquisitions and tikes to see 
the new recruits integrated into 
the Hillsdawn ranks with the 
minimum of fuss. 

"We like to create an atmos- 
phere where our directors come 
as near as possible to running 
their companies as if they were 
their own," he says. Sometimes 
large companies interfere too 
much and do not let their man- 
agers manage.” 

That is why visitors to Hills- 
down's tiny head office in Hamp- 
sted will find only 15 staff hand- 
ling the affairs of a conglome- 



“It'D soon be quicker to send 
a letter to Edinburgh than to 
bay the stamp” 


Men and Matters 


rate employing 14,000 people. 
At the same time, Solomon and 
his partner, the contrastingly 
shy and self effacing David 
Thompson, pride themselves on 
being just a phone call away 
from any of the directors of the 
group’s numerous satellites at 
any time. 

If lines of communication do 
break down, they follow 
Murphy's law and break down 
close to home. Solomon was just 
a week away from completing 
the takeover of Christi e-Tyler 
when bis wife spent several 
hundred pounds on purchasing a 
Christie-TyJer three-piece suite. 

“ She paid the full retail 
price," groans Solomon. " I 
don't know whether we could 
have got a discount. 1 haven't 
asked them yet" 


Chemistry 

Staff motivation and service- 
with-a-smile form a major part 
of Underwoods’ corporate 
philosophy, Brian Kerner. 
managing director, told 
journalists yesterday. 

The chemists* chain, which is 
being floated on the stock 
market, proudly states in its 
pospectus that " everyone is 
addressed on first name terms,” 
and emphasises the “ high 
standard of service given by its 
staff." 

Kerner expanded on the 
courtesy angle. All customers, 
he said, are greeted with a 
" Good morning madam " or. at 
worst, with a friendly “ Hello." 

A plain ” Can I help you M is 
simply not good enough at 
Underwoods. 

Meanwhile, round the corner 
at the local Underwoods store 
in the City, business was pro- 
ceeding briskly if somewhat 
chaotically. 

Long queues had formed at 
the main checkout while sales 
assistants stood round other 
tills looking bored. 


One such, wearing a bright 
badge with the mesage "I’m 
at Underwoods. London's 
liveliest store " raised her eye- 
brows in weary enquiry at an 
intrepid colleague who had been 
standing there for some time 
bolding out a pair of tights. 

" Ninety-nine pence," she 
said by way of friendly greeting. 


For richer... 

Computer dating has apparently 
brought enough happy couples 
together to encourage the U.S. 
Embassy In London and Bar- 
clays Bank to try some similar 
match-making between com- 
panies from each side of the 
Atlantic. 

Whether any fruitful undone 
result will be known after the 
prospective partners are intro- 
duced to each other at the 
Matchmakers exhibition and 
seminar at tbe embassy from 
November 1931. 

More than 60 small and 
medium-sized American com- 
panies will be there— and top 
level executives from 400 
British companies have been in- 
vited to run an eye over them. 

A computer, fed with all their 
vital statistics, has suggested 
that they already have many in- 
terests in common — above all, 
in equipment to improve pro- 
ductivity. 

The personal meetings, it is 
hoped, will lead to new trading 
partnerships. Most of the US. 
companies are venturing abroad 
for the first time. 

Barclays, which is helping to 
sponsor the get-together, will 
have its marriage guidance 
counsellors os hand to sort out 
any legal or financial hitches 
and to help tie the knots. 


Ill-fitting 

China, whose last fashion revo- 
lution (circa 2949) gave us the 


Mao Tse Tung suit. U poised 
for a new leap forward. 

Chinese designers, according 
to Chjna Daily, are about to 
launch on the - Paris fashion 
scene a new line — in pain- 
killing clothes.,- 

They sound just the thing for 
English summer wear. The 
clothes are padded with tradi- 
tion herbal remedies to 
prevent pains caused by cold, 
damp and stress, says the news- 
paper. The medicines will be 
sewn in at the shoulder, 
stomach, waist, chest and knee. 

The chic may worry about 
tbe effect on tbe figure of all 
that extra padding. But the 
Chinese are busily designing 
healthily matching accessories. 

A national shoe industry con- 
ference has just decreed a 
m aximum height of 1.6 inches 
for men’s heels and 2.4 inches 
as the limit for women’s shoes. 

High heels were co nd e m ned 
in Chin a two years ago as signs 
of "spiritual pollution." But 
this time, says China Daily, the 
decision was taken for .physical 
reasons. 


Here and there 

A certain City bachelor — let us 
call him Jones— found he was 
regarded with some opprobium 
by many of his colleagues' 
wives. Jones, a genial and 
bibulous man, eventually dis- 
covered that whenever his 
friends were particularly late 
home from the office, they 
blamed him for forcibly 
detaining them in some bar or 
other. 

One Friday night, one errant 
husband rang bis wife, who was 
already in bed. " I'm sorry, but 
Tm with Jones,” he explained. 
“He's overdone it again and 
he’s In no fit state to travel on 
his own. Ill pour him. into a 
taxi, take him to his fiat, and 
doss down on his sofa. I’m 
sorry, but I'll be homo as soon 
as possible in the morning. All 
right?" 

“All right” said his wife, 
sleepily. And turning over, 
she murmured: “ It’s OK 
darling. He's with you.” 


Observer 


There are 148 international 
companies operating in 
Northern Ireland. 
Surprising? 

VVhv not find out more. 


There are many reasons why companies have found - 
Northern Ireland to be a successful manufacturing basef^ 

: y. 

• A highly skilled workforce whose productivity' 
is renowned. 


Ml 







• The best labour relations record in the UK- 

better than most throughout tbe world. . 

• The best overall Gnandal incentives package i 

in Europe. pp-- 

• An enviable quality of life — many executives, \ j ’JzA~ 

once there, are reluctant to leave. . R- : 

Find out more about a place where other companies haftah 

invested and where people enjoy living and working.; ^2 

Learn about the generous and flexible incentives that 
make it easy to become more profitable quickly. 


Judge us on the facts 
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THE FUTURE of Westland. 
Britain's only indigenous heli- 
copter manufacturer, will be 
determined within the next few 
weeks. Unless some awkward 
political decisions are taken in. 
its favour by the end of Novem- 
ber. Westland’s position win be 
precarious. 

The political dimensions of its 
problem started to become dear 
yesterday when anxious Mem- 
bers of Parliament raised a 
batch of questions about future 
relations between the Ministry 
of Defence and the company. 
For its part the Government is 
having to balance its wish to 
curb public spending; particu- 
larly in the defence - area, 
against the strategic and in- 
dustrial importance of main- 
taining the only British supplier 
of an important piece of mili- 
tary equipment, and one which 
supports a large , number of em- 
ployees and sub-contractors on 
the strength of its specialised, 
design and production skills. 

Other helicopter manu- 
facturers around the world dre 
either state-owned— like Aero- 
spatiale of France — or part of 
large conglomerates, like Sikor- 
sky or Bell of the U.S. The 
central problem for Westland 
is that it is a small independent 
company, with total sales of 
under £300m which is mainly 
engaged in a capital-hungry 
activity. In its attempts to com- 
pete in what has for some years 
been a very difficult inter- 
national marketplace, it has 
exposed itself to a degree of 
financial risk which now 
threatens the whole business 

Westland does not face" a 
short-term cadi crisis, but it 
has a serious balance sheet 
problem. Its financial year 
ended on September 30, and 
around the end of next month 
the auditors will have to 'form 
a view of its financial health. 
Hence the tight timetable. 

The immediate, question con- 
cerns the value of work in pro- 
gress on a contract wbich bas 
yet to be finalised for 21 West- 
land 30 civil helicopters being 
built for the Indian Oil and 
Natural Gas Commission, and 
six more for VIP transport in 
India. Work was well under 
way on this programme at 
Westland's own risk when Mr 
Rajiv Gandhi, the Indian Prime 
Minister, placed its future in 
doubt this spring. As a result, 
the company is now carrying an 
abnormally high inventory of 
work on the Westland 30, 
currently worth £40m or more. 
In a market where civil orders 
are few and far between, tbe 
real value of tM« work would 
be very doubtful if the Indian 
contract were to fall through. 

Although no deals were dis- 
cussed when Mr G»n«nti was in 
London last week, the general 
view in Whitehall seems to be 
that India will indeed fina lise a 
contract with Westland. But it 
is highly uncertain whether 
this will be done in time to be 
reflected in the forthcoming 
balance sheet 



Sir Jobs Cockney 


Indian order in the balance 

The clock is 
ticking away 
at Westland 

By Richard Lambert 
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Westland’s helicopter gunshfp, the Lynx-3, set new capacity standards 


Moreover, even if the Indian 
order can be settled soon. West- 
land may still have to face up: 
to tiie need for significant pro- 
visions In its forthcoming 
accounts. Under its old man- 
agement, which was replaced 
this summer when the scale of 
the problem became obvious, 
the company had geared itself 
up to build as many as 400' 
wesfland 30 helicopters’ Over 
the rest of this century. This 
is far in excess, of what now 
looks like the most optimistic 
projections. 

Price Waterhouse. the 
accounting firm, has completed 
a special review of Westland's 
operations which it started this 
summer, and has apparently, 
turned up do new skeletons. 
■But there are still a number 
of existing skeletons to be 
taken care of. 

• Sir John Cockney, veteran of 
many corporate rescues, was 
appointed chairman in June. In 
the. delicate way that' these 
thing s are put his appointment 
came at the suggestion of the 
Bank of England, which had 
become alarmed at the down- 
turn in Westland’s fortunes. 


This became all-too-apparent 
earlier that month when 
Bristow Rotorcraft abandoned 
an £89m bid for the company 
at the very last moment. 
Bristow was a company spe- 
cially formed by Mr Alan 
Bristow, a leading helicopter 
operator, with the backing of 
City institutions, and it made 
little secret of the fact that 
.Westland’s deteriorating finan- 
cial health bad caused it to 
think twice about the takeover. 

Sir John now finds himself 
with one of the most compli- 
cated problems he has faced in 
a career which has included 
the hot seat at such troubled 
institutions as the Crown 
Agents, the Port of London 
Authority, and John Brown. 
Westland’s borrowings are 
pushing up towards flOOm. 
These are supported by share- 
holders’ funds which were 
shown in the last balance sheet 
at £l21m_ Bat the Obvious 
doubts about the current worth 
'of these assets are evident in 
tiie stock market value of the 
company, which after a recent 
rally in the Share price is 
around £50m. 


Given this fragile financial 
s tr u ct u re, together with what 
promises to be a very lean 
workload over the next 18 
months or so, Westland is 
inevitably heading for some 
form of financial reconstruc- 
tion. Like his predecessor. Sir 
John is looking for “ an associa- 
tion with a substantial Inter- 
national business. ” Ideally, 
such a partner would be a heli- 
copter manufacturer able to 
come up with a cash injection 
in return for a minority stake 
in the UK helicopter business, 
together with an input of new 
work to carry the company 
through the present shortage. 

But there are obvious diffi- 
culties involved m pinning 
down a partner at a time when 
the financial position is so 
uncertain. As a result, ' the 
management has to resolve a 
series of interlocking issues in 
fher coming weeks. 

C the Indian contract is hot 

finalised in time, .will tile 
British Government be wining 
to stand behind the order in any 
way? Will the UK Government 


also be able to grve any indica- 
tion of its future helicopter 
requirements — something 
which would certainly help the 
company in its search for a 
partner? Will Westland Indeed 
be abe to attract a strong inter- 
national partner — and on what 
terms? Will any final package 
be acceptable to shareholders 
and. more crucially, to the 
banks? 

One irony is that the Indian 
order, if it goes ahead, will in 
effect be entirely financed by 
the British taxpayer anyway, 
through the overseas aid pro- 
gramme. There have been 
suggestions that if the worst 
happened, the British could 
find a use for the helicopters — 
perhaps in Northern Ireland, or 
in some reserve role. 

But Mr Michael Heseltine, 
the Defence Secretary, is said 
to be taking a robust line — and 
no wonder. He faces a tough 
period in the coming weeks at 
.the hands ' of the - “Star 
Chamber,” which is trying to 
reconcile government depart- 
ments’ spending plans with the 
overall expenditure programme. 
And he is also anxious 10 
develop a more competitive 
and commercial procurement 
programme. Helping out West- 
land could make both these 
tasks more difficult. 

The Ministry of Defence js 
also thought to favour the idea 
of a European partner for 
Westland, which would make 
sense is tbe context of collabor- 
ative defence programmes. But 
Westland seems to have set its 
eyes on a U.S. collaborator — 
Sikorsky, for choice — on the 
view that this would form a 
more stable marriage. 

The company bas quite a lot to 
offer to potential partners. West- 
land would provide an import- 
ant strategic foothold in the UK 
market; a broad range of 
military experience, with 
especial expertise in the market 
for naval helicopters; and some 
promising developments over 
the medium term. Its cash flow 
should start to improve sub- 
stantially after the end of next 
year, when deliveries get under 
way on a programme of Sea 
Kings for the Indian Navy. Fur- 
ther ahead, there are high hopes 
for a new generation of anti- 
submarine and utility helicopter 
—tbe EH 101 — which is now 
being developed in partnership 
with Agusta of Italy with the 
full support of the UK and 
Italian governments. 

From the company’s view- 
point, probably the only solution 
would be a collaborative 
approach in which the banks 
and existing shareholders would 
join with a new associate and 
the British Government to 
create a new Westland — with a 
dean balance, sheet, a steady 
workload, and a broader techno- 
logical and commercial base. 
But that will involve getting a 
lot of ducks in the air at tbe 
same time — and the clock is 
ticking away. 


Museum charges in Britain 

The wrong way to ask 
visitors to pay 


AT THE beginning of 
November the Victoria and 
Albert will be the first of the 
large London museums and 
galleries to reqaest visitors as 
they enter to make a voluntary 
donation of a specified amount. 
The museum proposes to ask 
adults to donate £2 each. The 
Government is now encourag- 
ing, or even obliging; museums 
to find ways of supplementing 
their Exchequer grants, and it 
announced in July that in 
future they would be allowed to 
keep what they earned in what- 
ever way they chose to earn it. 

What the V and A proposes 
is perfectly justifiable, but the 
way it intends to go about it 
leaves something to be desired. 

Note that what is proposed 
is a specified donation, not an 
admission charge. Admission 
charges were tried in the early 
1970s but they were so disliked 
that after only three months 
they were abandoned follow- 
ing the “miners’ election" of 
February 1974 in which Labour 
had promised to abolish them. 
The National Maritime Museum 
reintroduced admission charges 
last year, but only after ensur- 
ing that local residents would 
be exempted, and that tbe 
charges would net result in a 
reduction in the numbers who 
came from further afield. 

In principle, it is difficult to 
object either to admission 
charges or requests for specified 
donations. Remember that many 
of the taxpayers who currently 
provide the £80m to finance the 
centrally funded museums are 
quite poor, while the museums* 
visitors are predominantly the 
middle classes. Why should the 
poor finance the pleasures of the 
rich? 

An English Tourist Board 
survey showed that in 1981 24 
per cent of British adults visited 
a museum at least once. Of the 
total, 41 per cent were from the 
professional, managerial and 
administrative social classes 
TAB), 31 per cent were white- 
collar workers and only 14 per 
cent were from the socio-econo- 
mic categories DE— the un- 
skilled and tbe poor. For the 
V & A. the British Museum and 
the Tate the proportion from 
the top socio-economic group 
was even higher. 

Insofar as the less affluent go 
to London museums at all, they 


By Walter Elkan 

tend to go to the Science 
Museum, tbe Imperial War 
Museum and the National Mari- 
time. There are also, of course, 
»ery large numbers of foreign 
Tisitors. They come mostly from 
countries where they are accus- 
tomed to being asked to pay 
and perfectly able to do so. 
Again, there is no good reason 
why “poor" taxpayers should 
support more affluent tourists 
from abroad. It is, on the whole, 
not tbe visitors but museum 
staff who are apprehensive 
about the idea of asking visitors 
for money. 

But there is. in any case, a 
difference between charging 
outright for admission and 
encouraging visitors to make a 
specified donation. A voluntary 
donation is surely preferable. 
No one has to pay. let alone 
the amount suggested. It is 
simply an extension of the col- 
lecting boxes already found in 
all museums. Such an extension 
is long overdue because what 
is currently deposited in them 
is derisory. In 1930 10m visitors 
to the National Gallery, the 
British Museum, the Tate, the 
V & A and the National Por- 
trait Gallery placed the lordly 
total of £3.063 in their collect- 
ing boxes. Since then, there 
has been a drive to make the 
boxes a little more conspicuous 
so that the BM. for instance, 
has collected over £30,000 in 
less than a year. But the BM 
also had over 3m visitors, 
which works out at one penny 
a head. It could surely hope to 
do better. 

One way which is virtually 
certain to lead to an increase 
in the amount donated is to 
have the collecting boxes 
manned. It is not quite so easy 
to ignore human beings as 
unmanned inanimate boxes. 
Nor will many people object to 
a specified amount, provided it 
is regarded as reasonable. 

That is what the V & A had 
in mind. One must wish them 
every success. There are, how- 
ever. reasons to be a little 
apprehensive. First, the sugges- 
ted £3 per person, even with a 
reduction to 50p for children, 
students anrl OAPs, is still 
quite a lot, though people will 
of course be free to donate 
less. The Metropolitan Museum 
in New York suggests $4.50 


(c£3). But In America average 
incomes are very much higher. 
Even so. that $4.50 often 
causes resentment, which it 
would surely be better to avoid. 

Secondly voluntary should 
mean voluntary, and there are 
indications that the V & A 
intends to put people under a 
good deal of moral pressure. 
This is in marked contrast to 
Salisbury Cathedral which has 
really been the pioneer in all 
this: from March to October it 
asks sightseers to donate 60p 
(30p for OAPs and children) — 
with a maximum of £1.80 for 
families. If anyone demurs, 
objecting perhaps that a 
cathedral is a House of God 
which one shonld not have to 
pay to enter, he or she is at once 
ushered in, and with great 
courtesy. Donations in Salisbury 
are truly voluntary. 

Thirdly, there will be about 
10 paid employees. At Salisbury 
it is all done by the Cathedral's 
Friends. There are many 
women whose children are at 
school or grown-up or men 
retired from their jobs who 
would welcome the opportunity 
to give part-time voluntary ser- 
vice and to be in contact with 
others who share their interest 
in the arts. To use volunteers 
would take some organising, 
and one would need one or two 
naid organisers. But that may 
be preferable to a staff of 10. 

In bncf, neither admission 
charges nor voluntary but speci- 
fied donations will do more than 
supplement the grants which 
museums must continue to re- 
ceive from the Government. But 
it does not seem intrinsically 
wrong to expect visitors to con- 
tribute a little more than a 
penny a head. Provided the 
amounts sought do not deter 
potential visitors, it is difficult 
to see what the objection is. 
Contributions from the public 
will give the big London 
museums and galleries a little 
more elbow room. If genuinely 
voluntary donations are chosen 
in preference to admission 
charges, no-one who really 
objects or cannot afford to pay 
will stay away. One must hope 
and pray the V & A scheme will 
be a success. If it is not, others 
will be deterred. 

Walter Elkan is protector of 
economics at Brunei University. West 
London. 
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Secret exchange 
rate aim 

From Dr J. Brag AfP 

Sir, — In abandoning the 
medium term financial strategy 
the Chancellor has acknow- 
ledged the error of that con- 
cept for which he was largely 
responsible. But he appears as 
confused as ever. 

Tbe Chancellor seems real- 
istically to have given up hope 
of establishing the credibility 
of any measure of the money 
supply which could take the 
main burden of acting as an 
intermediate target 

He now says further that 
money GDP cannot be an Inter- 
mediate target. That is fair 
enough. • It does not fulfil tbe 
operational requirements of 
being continuously or even 
quickly measurable. It is also 
out as a final objective since 
11 the inflation rate is judge and 
jury.” Its rejection as a final 
objective will- upset Mr Samuel 
Britton* but no one else. There 
is no reason why the Govern- 
ment should seek to reduce real 
growth as wen fis inflation. 

But, {he Chancellor says, 
reasonably enough, “ it remains 
operationally uedessaiy to con- 
duct monetary policy through 
the use of intermediate targets 
— taking account of relevant 
information such as the 
behaviour of toe exchange 
rate.” ’ , . * 

This use of intermediate 
targets may be just a matter of 
official judgment as your 
leader {October 18) expects, or 
it may not It may look at the 
levels, or just the rate of 
change, of the exchange rate, 
or both. But the logic will be 
kept secret and neither the 
financial markets, nor in- 
dustrialists " • making longer 
term Investments, will be given 
any indication of the real or 
nominal exchange rate at which 
the Government is alining or 
expecting. 

So in forming their expecta- 
tions economic- agents will have 
no information on the intended 
course of Government policy in 
the shorter or longer . term, 
except that it is against infla- 
tion. Taken literally on its own, 
that would mean forcing the 
exchange rate up again to even 
more uncompetitive levels, arti- 
ficially to keep down prices at 
the cost of farther loss of out- 
put and employment. I would 
not expeet such folly even of 
this Government. 

A rationale can be given to | 
the Chancellor’s words and ! 
actions by toe use of some such 
arguments as I set out in the l 
second special report of toe 
Treasury and Civil Service 
Select Committee (1992-831 
International money arrange- 
ments- It sets out tbe use or 
the exchange rate as an inter- 
mediate target along with other 
intermediate targets and final 
objectives, ' including inflation. 
The 1 Treasury now have toe 
methods* working on the 
Treasury modeL 

I shall not embarrass the 
Chancellor by acting if he is 
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Letters to the Editin' 


now running this apparatus 
operationally, to give guidance 
on policy. But I would point 
out that the one aspect of the 
medium term financial strategy 
that does remain valid is the 
value of announcing flw quanti- 
tative basis of government 
policy in the short and medium 
terms. That the Government is 
not now doing. 

The Chancellor voted for my, 
amendment to the. Industry Act - 
2975. requiring access to the 
Treasury modeL Let Mm now 
follow through the logic of that 
act by giving markets access to 
the apparatus- and guidance by 
which they edd form rational 
expectations of future .Govern- 
ment policy in the more com- 
plex phase on which It is now 
embarked. There are good 
grounds for believing such 
expectations would lead to a 
more stable and better aligned 
exchange rate — ralber better 
grounds than the Chancellor 
had for the original medium 
term financial strategy. 

(Dr) Jeremy Bray. ■ 

House of Commons, SwL 

Tight roles — 
low demand - 

From Mr K. Starling 

S&r, — The item entitled 
"Demand for loan scheme at 
record low ” (October 17) while 
I am sure Is factually correct. 
Is potentially misleading. 

Having lost more than £B0m, 
With a failure rate of some one 
in five companies supported, 
fhe Government “ran for 
cover” last year. The rules 
were tightened up to such an 
extent that it is hardly surpris- 
ing. that demand is now at a 
record low- In a cynical 
moment one might suggest that 
■toe scheme to all interns arid 
purposes- was condemned a year 
sgo arid the deliberations now 
under way are merely cosmetic. 

What ever comes in place of 
the present scheme will hope- 
fully be better thought out and 
not simply left in toe hands of 
bankers and Civil servants. 
Kenneth Starling. - 
West Challouf. 

Wantage, Oxfordshire. 


Energy 


prices 

Front Hr P, Wright 
Sir.— -It is Interesting to 
compare your editorial on the 
coal industry (October 17) with, 
the front page article by two 
of your correspondents on the 
gas industry of the previous 
Monday. • 

In discussing the possibility 


of a substantial increase in gas 
prices in order both to make 
British Gas more attractive for 
privatisation, and to raise cash 
for the Treasury to ease its 
batQe with spending depart- 
ments, your correspondents 
claim that “Electr i city prices 
would probably also rise for 
competitive reasons ” (sic). 
Then, In the editorial, you pro- 
ceed to advocate falling prices 
for coal, again for “ competitive 
reasons. ” 

Thus, employing remarkably 
twisted logic, you appear to be 
applauding the exercise of 
monopoly and: monopsony 
power purely for political 
reasons by the gas and elec- 
tricity industries, while denying 
any such privilege to the coal 
industry. The result of rising 
electricity prices and failing 
coal prices will,*, of coarse be 
super profits for the electricity 
industry (no cheaper electricity 
for the consumer), a perform- 
ance which will probably be 
taken to indicate “ efficiency. *’ 
Fart of these monopoly/ 
monopsony super profits will 
then be levied . by the govern- 
ment and passed back to the 
coal industry under the label of 
“ subsidy ”! 

How anyone can. pretend to 
rely 6n such ar “market” to 
-generate rational allocational 
signals for energy industries is 
beyond me. 

Philip Wright. 

University of Sheffield, 

85, WStinson Street, 

Sheffield. 

Market economies 

and Governments 

Front Mr Pv McGregor 

Sir, — Now (October. 17) that 
Samuel Britton haft explained to 
us that iris real love is- double 
entry book keeping rather than 
economics, perhaps be should 
be invited to explain it to the' 
Japanese who dearly do not 
understand it since they seem 
to find no difficulty in building 
up a massive trade surplus with- 
out the yen reaching xmcompeta-* 
tlve levels. NO dOubt they would 
have found a wa y of doing so 
had their exports heed oil 
rather than other visibles. Or 
perhaps, more usefully we could 
invite a Japanese to explain why 
they do not believe in double 
entry book keeping; er least not 
when dignified as pseudo- 
economics. . 

Of course there is « sense in 
which there has. to be a short- 
term accounting payments 
balance for the world as a 
whole. But since we are sot 


dealing. Treasury-style, with 
sweetyShop bookkeeping, we 
can remind onreelVes and 
Samuel Britten that neither the 
world nor the national econo- 
mies are zero sum games, which 
is what his accounting analogy 
was really suggesting. Indeed it 
is the strength of the market 
economy system that this has 
been so conclusively demon- 
strated. But market economies 
do not function when Govern- 
ments make daft decisions 
i which create havoc among 
businesses. This is especially 
true of supposedly supply side 
j Governments which do not even 
ensure supply. 

People tike the Lord’s com- 
mittee are concerned for the 
future Just because (to answer 
one of Samuel Brittan's ques- 
tions) capacity has been 
destroyed in the partly Govern- 
ment-crested recession and we 
have shortages of skilled labour 1 
wbich the Government is doing , 
nothing like enough to rectify. ' 
This is why there is some short- 
1 age of spare capacity now, and 
why it is hard to see how “ as 
the oil ‘ surplus runs off, the 
balance in non-fuel trade, in-, 
rinding manufactures, will im- 
prove again.” 

Peter McGregor. 

Oocres, Troutstream Way. 
Loudwater, Herts. 

Technological 

future 

From the Editor . The Engineer 

Sir, — Samuel Brittan’s elo- , 
quent attack on the House of 1 
Lords select committee on over- 
seas trade (October 17) cuts 
little ic& For Mr Brittan’s 
elegant economic theory and 
faith in the balance of trade 
both ignore one vital fact. 

You cannot turn manufactur- 
ing industry’s competitiveness 
and inventiveness on and off 
like a tap. 

Of course when the oil srrr- 
plus runs down, the effect on 
toe pound win be favourable 
for manufacturing industry's 
trade. But that trade also relies 
On Having file right products 
for the market place: the tech- 
nology is as important as the 
price. 

The worry which the report 
accurately pinpoints is that the 
erosion of the manufacturing 
base and the comparative lack 
of i nves tment In research and 
development will leave Britain 
technologically ill-equipped to 
get the right products to the 
right markets at the right 
prices. 

Already the evidence from 
toe government’s st a t s tics is 
that toe trade deficit in manu- 
facturing is at its worst in high 
technology sectors such as elec- 
from cs" and computing. -If there 
are fundamental gaps already 
in our national technological 
competence, how can we face 
the future with any confidence 
that manufacturing industry 
will be able to make good the 
bole left by the decline of oil? 
John Puffin . 

30 CalderwOOd Street, SE18. 
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Reliability + 

■fuel ecormy+ 
high residual value 

- low-cotf operation 

- Scania 


Wo al Scania, with over 80 years 
experience of manufacturing trucks and 
passenger vehicles, have conducted that 
there is only one solution to satisfy the 
ever more stringent needs erf the operator 
without compromising our own excep- 
tional product reputation. 

Total in-house design and high 
manufacturing standards provide the 
only answer to the low-cost operating 
equation. Itfcsosimpfe. When you choose 
Scania, you get nothing but Scania 
engines, gearboxes, axles, cab-notan 
amalgam of other manufacturers’ bits 
and pieces. 

The result Isa product range built 


and manufactured to one consistent, high unbeatable fuel economy, adds up to 
standard. This philosophy has eamed us probably the best range of trucks and 
our reputation for absolute reliability, passenger vehicles currently available 

which when coqjledwith our well proven, anywhere in (he worid. 

1 Choosing Scania ensures years of 

I operating economyand when it comes 
; *ne to sea, our reputation in the market 
i place promises a healthy return on your 
initial investment 

>t Theanswertolowcostoperationis 

arrive -Scania every tima 




Scania. Building trucks, building reputations. 
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Finnish 
group to 
acquire 
Electrolux 
operation 

By Kevin Done, Nordic 
Correspondent, in Stockholm 

OUTOKUMPU, the F innis h state* 
owned minin g and metals company, 
is negotiating the takeover of Elec- 
trolux's manufacturing operations 
in semifinished copper products 
and copper tubes in a deal worth 
more than SKr 600m ($75. 5m). 

The acquisition will make Out- 
okumpu the biggest single copper 
processing company in the Nordic 
region and it will become one of file 
market leaders in Europe. 

Outokumpu is planning to a 
70 per cent shareholding in 
Granges Metallverken and Wirsbo 
Bruk, which have been subsidiaries 
of Electrolux, the Swedish house- 
hold appliances concern, since 1980. 

Granges Metallverken had sales 
last year of SKr 2J74bn and a 
workforce of 2,600. It manufactures 
and markets a broad range of semi- 
finished goods made of copper and 
brass. It is the world’s leading sup- 
plier of thin copper and brass strip 
for vehicle radiators and heaters 
with about 15 per cent of the world 
market 

Wirsbo had a turnover of SKr 
957m last year and a workforce of 
1,250. It is one of Europe's leading 
manufacturers of copper, steel and 
plastic tubes and produces systems 
for ventilation and sanitary instal- 
lations, district heating and indus- 
trial use. 

Together the two companies ac- 
counted for some 10 per cent of 
Electrolux’s group turnover of 
SKr 3L9bn in 1984. 

Electrolux acquired the troubled 
Granges group of companies in 1980 
for SKr 725m after Granges had 
been on file verge of financial 
collapse for several years. 

It took on one of the most- 
far-reaching corporate restructur- 
ing tasks in Swedish industry. It 
gradually liquidated all Granges’ 
unprofitable operations, including 
activities in iron ore mining, steel, 
shipping, glass and railways. In 
1981, it sold off the company’s hy- 
dropower assets for SKr l-2bn. 

Since then it has concentrated ac- 
tivities in five industrial companies 
involved in aluminium production 
and processing, steel castings and 
sintered steel products, the manu- 
facture of car seat-belts and the Me- 
tallwerken and Wirsbo operations. 

The whole Granges operation ac- 
counted for some 21.5 per cent of 
Electrolux sales in 1984 and some 
16.4 per cent of group operating 
profits. 

The disposal of the copper fabri- 
cating operations will help 
strengthen Electrolux’s finances, 
which had become strained after a 
rapid series of takeovers in recent 
years, including the acquisition of 
Zanuysi , the loss-Tnakillg Italian 
producer of household appliances, 
in 1984. 

For Outokumpu, the deal marks a 
big step in the growing internasou- 
alisation of the group, which has in- 
cluded the purchase of two small 
copper mills in the U.S. last year. 


French employers seek 
cuts in corporate taxes 


BY DAVID HOUSEGO IN PARIS 

THE FRENCH employers’ federa- 
tion (the CNPF) has proposed a 
three-year programme of cuts in 
corporate taxes to improve the com- 
petitiveness of French industry. 

The initiative of the CNPF is 
timed to influence the election pro- 
grammes of the political parties 
which are now being finalised tor 
the March parliamentary elections. 

Both the Socialists and the right- 
wing opposition are in favour of fur- 
ther strengthening corporate profi- 
tability to encourage investment- a 
process that began two years ago 
after a long period in which the cor- 
porate sector was squeezed to main- 
tain household living standards. 
But there are strong differences be- 
tween the parties on how far the 
process should go and where tax 
cots should be made. 

The CNPF proposes that the next 
government should embark on a 
three-year programme designed to 
cut France’s tax and social security' 
contributions by one percentage 
point of gross national product 
(GNP) a year - equivalent to about 


FFr 40bn to 45tm ($4.97bn to S5.5bn) 

annually. 

It believes 80 per cent of these re- 
ductions should go to lightening the 
tax burden of the corporate sector. 
It argues for cuts in the standard 
corporate tax, a reduction in the 
tare professionneUe - a type of 
payroll tax - reductions in em- 
ployers’ contributions to family ben- 
efits. 

The CNPF bases its arguments 
for concentrating tax cuts on the 
corporate sector on the premise 
that is five most effective way 
of improving France's export per- 
formance and thus reducing foreign 
indebtedness. The employers claim 
that a trade surplus of FFr 30bn to 
FFr 40bn a year is needed to pre- 
vent any net increase in foreign 
debt. 

The CNPF rejects the continuing 
pursuit of file Socialist administra- 
tion's macro-economic policies on 
the grounds that these will not suf- 
ficiently encourage a pick-up in in- 
dustrial investment and thus an 
adequate turnabout in the trade ac- 
count 


It also rejects the policies put for- 
ward by M Raymond Barre, the for- 
mer Prime Minister, for using fur- 
ther cuts in public expenditure to 
reduce the budget deficit as being 
excessively deflationary. 

The opposition is broadly agreed 
on trying to cut public expenditure 
by l pe rcentag e point of GNP a 
year. But it is divided on how these 
savings should be split between re- 
ducing the budget deficit and corpo- 
rate and personal tax cuts. 

The CNPF believes that the addi- 
tional cuts in public expenditure 
ca n be found through savings in so- 
cial security spending, a reduction 
in the number of public employees 
hwH a cut in public aids to industry. 
Subsidised interest rates for indus- 
trial lending will cost the Treasury 
this year FFr 48bn. 

The employer’s proposals are pre- 
sented in a non-aggressive tone 
which is intended to avoid giving of- 
fence to the main political parties 
or the unions. The CNPF makes 
bare mention, for instance, of em- 
ployers’ hopes that a new govern- 
ment will make it easier far compa- 
nies to declare redundancies. 


EEC ministers set targets for 
increased imports by Japan 


BY QUENTIN PEEL IN LUXEMBOURG 

EEC FOREIGN Ministers yester- 
day set out their targets for forth- 
coming trade negotiations with Ja- 
pan, railing for g quantified in- 
crease in imports over a specific pe- 
riod of time, to complement the Jap- 
anese Government’s action- 
programme to open up its domestic 
market 

At five same time, they issued a 
conciliatory statement on trade re- 
lations with the U.S, expressing 
concern about the proliferation of 
trade disputes on issues such as 
steel, rarPfll*? and citrus fruit 

In a symbolic gesture to counter 
protectionist pressures, particularly 
in the U.SL, they also approved an 
early reduction in EEC customs ta- 
riffs - the final round of the cuts 
agreed in the Tokyo round of nego- 
tiations under the General Agree- 
ment on Tariffs and Trade (Gatt) - 
in spite of the opposition of Frame 
and Greece. 


The negotiating position for Ja- 
pan, approved by the Council of 
Ministers is intended as a guideline 
for the European Commission in 
talks to be held in Tokyo 
Apart from seeking specific fig- 
ures for increased Japanese im- 
ports of manufactured goods and 
processed agricultural products, the 
ministers are looking for; 

• Further steps to stimulate do- 
mestic demand in Japan; 

• A value of the yen which “more 
closely reflects the fundamental 
strength of the Japanese economy”; 

• Speeding up the liberalisation of 
financial markets; 

• Setting a timetable for early 
implementation of all aspects of the 
action programme. 

The ministers welcomed the Jap- 
anese intentions to open up the do- 
mestic market, but doubted that the 
practical effects of these measures 
would result in a significant rever- 


sal of the increasing trade 
imbalance. 

On the U S,, the ministers “noted 
with preoccupation” the UJS. move 
to open proceedings in the Gatt 
against EEC export refunds for 
wheat and instructed the Commis- 
sion “to take the appropriate steps 
to defend Community interests. 
This is understood as guidance for 
the Commission to toke counter- 
action against U.S. agricultural ex- 
port subsidies. 

However, the tone of the state- 
ment on UE. trade is generally cau- 
tious, and the ministers “considered 
it important to avoid the prolifera- 
tion of points of bilateral dispute 
with the U-S.” 

They welcomed the latest UlS. 
move on EEC wine exports, in 
which the U.S. International Trade 
Commission found there was no 
threat of material injury to UE. 
producers. 


Talks falter on Med trade 


BY IVO DAWNAY IN LUXEMBOURG 

EEC FOREIGN ministers failed 
yesterday to agree on a common ne- 
gotiating position over trade talks 
with 11 associate Mediterranean 
countries, despite an urgent call 
from Mr Yitzhak Shamir, five Israe- 
li Foreign Minister, for a rapid start 
to the negotiations. 

During talks with the ministers 
in Luxemburg, Mr Shamir warned 
that it was “more vital than ever” 
for farmers and businessmen to 
know what access they would be al- 
lowed to EEC markets after the 
accession of Spain and Portugal. 


However, his appeal appeared to 
fall on deaf ears when Italy, backed 
by Greece, continued to resist a Eu- 
ropean Commission plan allowing 
the Mediterranean countries a 
gradual dismantlement of customs 
duties on fixed quantities of form 
produce. 

Italy claimed that the terms un- 
der discussion would hurt Italian 
fanners already threatened by 
Spanish and Portuguese accession. 
And it said that the trading accord 
should not be completed before de- 
tails of a broader co-operation 


agreement, involving EEC financ- 
ing for food strategies and econom- 
ic and technical programmes, were 
finalised. 

The Commission, backed by the 
other member-states, argues that 
the trade agreement must be com- 
pleted before enlargement takes 
place in January. Furthermore, 
West Germany and the UK have ar- 
gued strongly ttvat the deal need not 
be linked with the cooperation 
package because this does not 
require approval until next sum- 
mer. 


GM profit rise lower 
than expected at 24% 

BY TERRY DODSWORTH IN NEW YORK 

GENERAL MOTORS, the largest 
US car manufacturer, registered a 
sharp 24 per cent increase in profits 
during the third quarter, although 
the results were depressed some- 
what by the aggressive low-interest 
rate skies incentive schemes in 
September. 

The group had been expected to 
report stronger earnings because 
last year’s third quarter was badly 
disrupted by a strike over a new 
three-year labour contract In con- 
trast, it has operated this year at 
high production levels to cope with 
the demand created by a promo- 
tional campaign. 

The company said yesterday, 
however, that the favourable im- 
pact of higher output had been 
“Largely offset" by the additional 
costs of the incentives, which pri- 
marily offered customers a 7.7 per 


cent interest rate on new vehicle 
purchases. 

Net income for the quarter 
amounted to $516.5m, or S1.46 a 
share, against 5416.8m, or 51.31, in 
the same period of last year. Sales 
rose to $22.5bn from S18.5bn. 

During five first nine months, net 
profits slipped to S2.7bn, or $8.24 a 
share, from $3.6bn, or $11.51, on 
revenue that rose to S71.7bn from 
S63bn- 

Some Wall Street analysts had 
been expecting somewhat higher 
earnings because of the strength of 
sales and expected gains from for- 
eign exchange. However, while the 
Detroit-based group conceded that 
it had been helped by the dollar’s 
fall and record earnings from its 
credit finance subsidiary, it had to 
bear extra costs from new invest- 
ments in facilities 
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Identity of Elders bid 
backers sparks row 


Continued from Page 1 

they were Mr Bob Cowper, a former 
Elders director, and Mr Richard 
Wiese ner, a former director of an 
Elders subsidiary. Both live in Mo- 
naco and act as advisers to Elders. 
They are also co-owners with El- 
ders of Windermere Securities, a 
company through which the Aus- 
tralian group has built up its 6 per 
cent stake in Allied. 

Elders still declined to name the 
other banks backing the bid but 
those are understood to be; Bankers 
Trust, Hong Kong and Shanghai 
Bank. Dresdner Bank, Paribas, 
Creditanstalt, the Canadian Imperi- 
al Bank of Commerce and five Bank 
of Nova Scotia. 

Hill Samuel, Elders’ merchant 
bank adviser, said that Elders had 
the “ultimate economic interest" in 
IXL, since it had call options to buy 
all the shares in the group. 


It said the deal had been struc- 
tured in that way for three reasons: 
to keep the debt involved in the bid 
off Elders’ balance sheet; as a pre- 
caution against possible Australian 
tax changes; and because of the na- 
ture of a security package that 
formed part of the deal with the 
banks. 

Elders had taken minority stakes 
in the IXL companies because it 
was bound by “negative pledging 
covenants” that prevent its subsid- 
iaries from making security ar- 
rangements with banks as part of 
any financing deaL 

Hill Samuel said Elders would be 
obliged to disclose its backers in its 
formal offer document due to be 
published during the next three 
weeks. 


Pressure 
mounts for 
UK bailout 
of troubled 
Westland 

By Pater Riddell in London 

BRITISH defence ministers yester- 
day declined to give definite guar- 
antee of possible support for West- 
land, the financially-troubled heli- 
copter producer. However, the Gov- 
ernment is closely involved in dis- 
cussion about tiie future of the com- 
pany. 

There is considerable pressure, 
both from the Department of Trade 
flTiri Industry and from MBs of all 
parties, for a commitment from the 
Government The Ministry of De- 
fence has so far been cautious, 
while recognising that there may 
have to be some public sector parti- 
cipation in any package. 

During defence questions in file 
House of Commons, Mr Norman 
Lamoot, the Minister for Defence 
Procurement, was non-committal in 
face of calls for continued backing 
for Westlands from MRs on all sides 
of fiie House. 

The Minis try of Defence is adopt- 
ing a wait-and-see attitude, depend- 
ing on the outcome of current talks 
involving the company, its financial 
advisers and possible partners such 
as the UjS. company, Sikorski, and 
Bristow. 

Within Whitehall some Minis ters 
and officials have argued that in 
view of the worldwide overcapacity 
of helicopter production there is no 
necessity for a British-owned pro- 
ducer. The Ministry of Defence’s 
priority is to ensure that a British 
capability is retained for the supply 
of spares and support for existing 
helicopters being used by the 
armed forces. 

Mr Lamont told the Commons he 
was still hopeful of a decision short- 
ly from the Indian Government for 
an order of Westland helicopters 
and said £65m of trade and aid sup- 
port was still available to the com- 
pany. 

Later, Mr lamont defended the 
Government’s record in backing 
Westland, with E80m (SI 15m) of or- 
ders currently for new helicopters 
and £60m for spares and support 
He stressed that the Government 
had provided large sums of money 
and wanted to encourage the com- 
pany in export markets. 

His comments came in reply to 
repeated calls fur continued back- 
ing, not only from Labour and So- 
cial Democrat/ Liberal Alliance 
MPs, but also from senior Tories 
such as Sir Anthony Buck, the 
chairman of the Tory backbench de- 
fence committee, who said it was vi- 
tally important to preserve an in- 
digenous capability to build helicop- 
ters. 

Digital’s 
earnings 
down 6% 

By William Hall In New York 

DIGITAL Equipment Corporation, 
the world’s second largest computer 
manufacturer, yesterday reported a 
6 per cent drop in its first quarter 
pre-tax profits to $97.7m and 
cheered its shareholders by indicat- 
ing that it was doing better than 
most in the protracted slump in the 
computer industry. 

Digital’s shares jumped by $4% to 
$110% in early New York trading 
yesterday. Mr Ken Olsen, chair- 
man, said that his company was far- 
ing better than most because of its 
ability “to deliver the high speed 
networking solutions that busi- 
nesses want and need most." Net- 
works were used to automate the 
factory, office, design and engineer- 
ing departments and laboratories. 

Digital specialises in integrating 
these local networks into a single, 
company-wide system that will en- 
able all sizes o£ c omp uters to talk to 
each other, share their workloads 
and data bases. 

Digitals revenues in the three 
months to the end of September 
rose from $L5bn to SLSbn. Partly 
due to a higher tax charge, its net 
income from operations fell to 
$72.3 m, or $L20 per share, from 
$81m or $L38 per share. 


Chemistry keeps alive Club of 47 


Continued from Page 1 

interest is ma i n ta ini ng good rela- 
tions with countries such as Nigeria 
and Zimbabwe, to say nothing of 
the developed members such as 
Australia, Canada and New 
Zealand. 

The prospect that most of Brit- 
ain’s partners would issue a sepa- 
rate communique on sanctions was 
instrumental in persuading Mrs 
Thatcher to make her small gesture 
of banning the import of Kruger- 
rands and suspending the funding 
of trade missions to South Africa. It 
seems more than likely that she 
was worried by the effect on her do- 


mestic public opinion that such an 
isolation of Britain in the Common- 
wealth would have. 

The pressures on countries to 
reach agreement are, therefore, 
considerable and are the cement 
that keeps the edifice from collap- 
sing. The association's other activi- 
ties, such as the Commonwealth 
Fund for Technical Co-operation 
(CFTC), which is scheduled to 
spend $38.7 m in 1985-86 on projects 
to help the developing members, 
are no doubt very worthwhile. But 
they would not, by themselves, 


keeping the association in being. 

It is the much-criticised “talking 
shop” provided by the heads of gov- 
ernment meetings that keeps the 
association going. Whether the res- 
olutions passed at such conferences 
have any lasting practical effects 
has always been questionable. But 
the fact that more than 40 head s of 
government usually part after a 
week of plain speaking with a much 
greater understanding and reject 
for each other is probably the best 
justification that can be found for 
the Commonwealth's continued 
existence. 


THE LEX COLUMN 


Funds of funds 
swim ashore 


Yesterday’s setback in the equity 
market may reflect no more than 
the threat of defence cots, nervous- 
ness in advance of ICTs third-quar- 
ter profits and nasty rumours about 
banking losses in the Far East But 
there was also at least a hint that 
takeover fever is abating. Keep tak- 
ing the tablets. 

Fond of fnnds 

In Us last remaining months as 
the judge of what is permissible in 
a unit trust, the UK Department of 
Trade and Industry is making full 
use of its dictatorial powers. It is to- 
day to authorise a new category of 
unit trusts, the fund of funds, which 
breaches all the previous rules 
about not investing in other unit 
trusts, not investing in unlisted 
stocks, and not putting more than 5 
per cent of your money in any one 
security. It has done all this without 
consulting the Unit Trust Associa- 
tion or the fond managpmprrt indus- 
try as a whole. 

Lucky Grieveson Grant ends up 
with a highly marketable new prod- 
uct, while Framlington, which mis- 
takenly assumed that rules were 
rules, finds itself with a fund doing 
die but with the taint 
and px pensp of an “offshore” labeL 
The DTI argues that it is not em- 
powered to make formal rules; to 
have discussed the principle would 
have removed the commercial ad- 
vantage of those groups that had 
the new idea. 

New idea? Royalties, please, to 
Mr B. Comfeld. The department is 
not anxious to have his namp asso- 
ciated with fiie new kind of fund, 
and has insisted on strict safe- 
guards to avoid a repetition of the 
IOS experience. At the same time, 
however, it is setting a precedent 
for overturning these safeguards in 
five future, and without public 
discussion. 

Harris Queensway 

The award of a knighthood to Sir 
Philip Harris in June may have 
helped .to mark his move from car- 
pet fcing to figure of the establish- 
ment Now his group is going 
through five same, possibly painful, 
transition. Harris Queensway, 
whose interim results came out yes- 
terday, is promising jam tomorrow 
in exchange for heavy capital ex- 
penditure today. 

The half-year results, showing 
pre-tax profits up 11% per cent (ex- 
cluding property disposals) were 
good enough to put 8p on the 
shares. But turnover on a like-for- 
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like baas was only 5 per cent ahead 
- which must be a disappointment 
for a company used to rather more 
sparkling sales growth. Undeterred, 
Sir Phil is pressing ahead! with re- 
furbishment, store expansion and 
reorganisation in a five-year plan 
intended to transform an entre- 
preneurial, rather fragmentary 
company into something with more 
central direction. 

The derision to buy out the erst- 
while Debenhams* stake In their 
furniture joint ventures is part of 
the ti dying-up policy. The idea is to 
end up by 1990 with four divisions- 
carpets, furniture, electricals and 
textiles - turning over more than 
£lbn between than. 

It is a brave but expensive strate- 
gy. Capital expenditure tins year 
and next will take its toll on profits 
through a much higher interest 
charge, with the benefits not pro- 
jected to come through until year 
three of the plan. In the meantime, 

the joint ventures, whose profits on- 
ly just covered interest charges in 
fiie first half, should contribute 
rather more. The recent acquisi- 
tions could help to push p rofits up 
to around £40m in this 13-month ac- 
counting period (about £37m on an 
annnaliswi basis) and perhaps 
£45m in the following year. 

While applauding fiie audacity of 
Sir Phil's designs, thnn gfa, share- 
holders must be wondering 
whether his increasingly cyclical 
businesses will not reach their peak 
capacity just as the next recession 
hits. The shares, on a prospective 
p/e for this year in the high teens, 
do not seem to discount the risk. 

Hillsdown Holdings 

HOIsdown Holdings is a busy sort 
of company. In the past three 
months alone it has added two fur- 
niture companies to its portfolio 








and picked up a 10 per cent bol 

in OEM. the office equipnw^^.: 
group- So yesterday’s axmounoa^gp 
ment that it was making an a, ~ 
offer worth £17,3m for Pyke 
ings, the meat supplier, locked td- SS. 
most routine. ■ ‘ ' r - 

Hillsdown has never been rity "-^ 
about doing deals, as anyone 
read the January offer for safe pros* ’,f " 
pectus will know. But it is one thb&'L* 
to buy tired old food companiaat aai- 1 
inject new life; it is quite another to^|tLf> 
tyHp the upholstered fttrnifattfe- v 
business or pay fancy 
tiples for companies which 
record as strong as 
own. 

Yet, paradoxically r the deale 
the past few months shouM suppart^jL 
Hilfodown'k daim to be priaarity ;^-'- - 
interested in organic profit^ V*. 
growth. Hillsdown already knom%C£.~: 
the ftunitare business and ihe lwu’ 
acquisitions in that area make i > 
tidy fit Pyke^meanwhile, brings * '■ 

string of catering efieuis and an fife/ 
pertise in portion control which ea%v% 
only be or benefit to 
other meat businesses. So » 

good- ■_ . 

Hanson/SCM - s c 

•“ j ~ri 

It must be fairly unusual, even in 
the UiL for a defending chtumuat v 
to appear in. the witness box for the.. 
purpose at talking down the vahte^^r 
of his eompany.fn thecause afjus^-^i 
tifying SCMs lockout agreement* 
with Merrill lynch, however, the: 
chairman of SCM has been sofc ~V T v 
pAAwiTiwg the virtues of spices: and ys 
titanium m a manner characteristic 
of an aggressively tight-fisted bidr-V-^- 
der - tike SOM’s present adversary, 
Hanson Trust ■ 

Though SOM’s incumbent boartf . 
may have doubts about the 'JpngfT'V ‘ 
term prospects - for spices, . 

seem not to be shared by compti^.-jT!^ 
nies like McCormick mid Bmden,v { 
who are reported to have offered ; .£: 
over SKXfcn or SOM’s food division ' 
As for titanium pigment plant, talk .^r 
of a going rate in recent deals : 

$1,000 per ton of capacity isnot only 
less than SCM was itself preptoed 
to pay for Laporte’s titanium diojc- ;j-- 
ide business last year, but around ; .% 
half the current cost of commission-. '£?; 
ing new facilities. _ . v-r^ 

However crucial to the interests . ^4 ^- 
of shareholders, these arguments; ^ : 
over the value of SCMs crown 
els may have only a tangedtito^v: 7 
bearing on the legal issue of cdtf^s-.i. 
spiracy to harm those interests. Yefc^ ;- 
that is presumably what HansonV ’i; 
lowers have to prove, if the battie iSv V 
to be woo in court 
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BUSINESS 

Airport orders 
for Ferranti 

- As a major supplier of airport 
and airline computer-based 
products. Ferranti Computer 
Systems. Wythenshawe Divi- 
sion, continues to receive 
orders for systems and sen* 
vices worldwide. 

700 IPARS terminals are 
being installed in the USA 
and Canada to handle reserva- 
tions and airport check-in 
under a contract with British 
Airways worth £L5m. 

At London Heathrow, mul- 
tiple Ferranti Broadband 
cable systems will carry data, 
audio and video information 
for British Airways and the 
British Airports Authority. 
And TAP. Portugal's National 
•Airline, is installing a Fer- 
ranti Information Display 
System at Lisbon Airport 

Mobil pumps 

The Dalkeith Abased Fuel Dis- 
pensing Group of Ferranti 
Industrial Electronics has 
received orders worth £42SJ)00 
to supply Mobil Oil Company 
limited with Ferranti ‘Auto- 

court’ 7000 series pumps for 
use with petrol and diesel 
fuel oils. 

Standard Ferranti K0U8S 
kiosk control units with inter- 
face cards for point-of-sale 
terminals are included in the 
orders. 

Briefly . . . 

The range ot Super E-Line 
bipolar transistors and small 
signal MOSFETS from Fer- 
ranti Electronics is now 
available preformed for sur- 
face mounting applications. 
Mitel Telecom has signed an 
agreement with Ferranti Com- 
puter Systems, Wythenshawe 
Division, to market Europe’s 
leading voice marl product, 
file Ferranti Voice Manager. 


• TELECOMMUNICATIONS 

A new Omni PABX 




Closely following the intro- 
duction of the Omni-Sl ea rlier 
this year, Ferranti GTE 
announces the launch of the 
Omni-S3, a larger sister PABX 
which handles up to 2.048 
lines. The distinctive feature 
of both digital exchanges is 
that <they are able to switch 
voice and data via completely 
separate buses or highways. 
This marketing philosophy 
has produced a PABX range 
which, although right up to 
date in its conception of what 
potential customers are in- 
creasingly requiring from 
telecommunications in the 
1980s and 90s, is nevertheless 


based on the proven software 
of an existing PABX, the GTD 
1000. 

Most PABXs handle voice and 
data traffic by circuit switch- 
ing methods. The Omni, ht J a f 
size range from 40-2048 lines, 
echoes the current trend in:. 
PSTN (public switched, teler; i-j 
phone network) development.*-? 
in switching voice and data. ,' 
by the most suitable .tech* ~ 
□ique without any . inteiy 
ference between them. This Sf'jS 
a benefit significant to 
communications and DP pro-V- 
fessionals who are planning--.'^ 
present and future voice and" ' 
data networking: - ■ . 
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• COMMUNICATIONS 

Voice messaging 


m 

Hr: 


Ferranti has introduced a low- 
cost addition- to its Voice 
Manager range, a comprehen- 
sive voice messaging storage 
and retrieval system. The new 
Voice Manager is titled the 
VM 100 to indicate its nominal 
capacity of 100 voice mail- 
boxes and its suitability for 
smaller organisations. 

The Voice Manager works 
with popular PABXs to pro- 
vide an _ efficient electronic 
voice mail and dictation ser- 
vice for firms concerned with 
dramatically improving office 
productivity, it can be 


operated from either. internal 1 >i 
extensions or extern ai tete-y 
phones, allowing employees';?^ 
away from base to maintain-, v 
efficient contact by means.-,, 
of a small portable, .toner ^ j 
generator. . z 

The VM10Q from FerraotEv 
Computer Systems; Wythen-,-; 
shawe Division, heralds a ;sig- V; 
nificant drop in . the price/!; ? 
performance ratio of coni-L 
puter-based voice messaging t s 
systems. Such a system witfr ; 
four trunks, 100 mailboxes’ - j 
and up to six hours of . storage V 
is available from £19JW0. - 
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SECTION in 


FINANCIAL TIMES SURVEY 


Reform has once again begun to edge into 
Czechoslovak industrial policy. New 
opportunities are being sought in the 
West to balance safe markets wi thin 
^ Comecon, and a strong trade surplus is 
being used to reduce hard currency debts. 




BY DAVID BUCHAN 


STEEL OUTPUT of one tonne 
a year for every single Czech 
and Slovak, the pollution eating 
into the Baroque statues on 
Prague's Charles Bridge, the 
wide range of engineering wares 
spread, out to the .world at Brno 
trade fairs, the man-made blight 
on the forests of northern 
Bohemia — all mark Czechoslo- 
vakia out as a country with a 
distinguished Industrial ' past 
and present; at the same time 
showing some acute symptoms 
of Industrial middle age. 

Parallels with Britain are not 
far-fetched. Czechoslovakia has 
in Comecon (which takes 75 
per cent of its exports) the 
secure and undeman ding mar- 
ket Britain once had in its 
empire. It still has a heavy 
industrial and engineering base 
—covering some 70 per cent 
of the major product lines 
traded in the world — that 
Britain had, before recession, 
Mrs Thaidher, and EEC integra- 
tion forced it to specialise. 

It has brainpower, but, like 
Britain, complains that its best 
Inventions often find a home 
elsewhere, such as the Czech 
patented soft contact lens 
developed in -the UJS. -It faces 
stagnation : in steel, and con- 
traction in' the mining of Its 
sulphurous brown coal, of the 
sort that Britain has recently 
undergone in speedier, but 
more brutal, manner. 

The only truly catalytic 
chain of events in Czechoslo- 
vakia's post-war history — the 
Prague spring- of 1968, the 
Soviet intervention, the "norma- 


lisation” — retarded, instead of 
accelerating, change in eco- 
nomic manage nipp y and policy. 

Yet, the glacier is moving 
again. Four years ago. modest 
reforms going under the ano- 
dyne rubric of M the set of 
measures," were Instituted. Cen- 
tral planning has become less 
rigid, particularly in agriculture, 
and closer links have been 
forged between manufacturers 
and their foreign markets. So 
far, however, there has been 
little success in widening wage 
differentials (to create Incen- 
tive) and in encouraging one- 
man-private businesses (to plug 
the gap in services). 

Just as further reform 
seemed stalled, for lack of suffi- 
cient political weight behind 
the process in President Gustav 
H usa k's Government, outside 
pressures for change are assert- . 
ing themselves. From the West 
comes the tightening of controls 
on what Western high tech- 
nology Czechoslovakia (and 
other Soviet bloc countries) 
can buy. This makes it all the 
more necessary for Czechoslo- 
vakia and its Comecon partners 
to pool their technology re- 
sources, and at the same time, 
to exploit to .the maximum the 
Western knowhow that can be 
obtained. 

Thus, Czechoslovakia has this 
year decided to join the 
majority of Comecon countries 
that permit direct foreign in- 
vestment in the form of joint 
ventures. It is also pressing 1 
Brussels harder, than .ever -to 
allow mare of its glass, ceramic,' 
shoe and ether .Industrial -con 


Czechoslovakia 


TRADE and INDUSTRY 


Less rigid approach 
to central planning 
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sumer goads into the EEC mar- 
ket — making it likely that,: if 
and when Comecon and the 
EEC reach- a framework political 
accord, Prague will be .one of 
the quickest to negotiate a 
bilateral deal with the EEC. 

. From the East. comes a more 
significant agent for change, 
Mr ' Mikhail Gorbachev, whose 
most signal- impact on Eastern 
Europe so far has. simply been 
to -make the. idea of reform 
acceptable. The apparent; sub- 
stance of his. reforms— to make 




Mr Gustav Husak, President of Czechoslovakia and the head- 
quarters of Motokov, the foreign trade organisation for road 
vehicles 


central planning more efficient 
— suits fhe Husak Government 
which is not disposed to 
risk Hongarian-style market 
socialism 

The style of Mr Gorbachev, 
with his televised walk-abouts. 
may jar with that of the staid 
Prague leadership but, for 
precisely chat reason, it has 
rekindled a sense of political 
excitement long .lacking among 
Czechoslovakia's technocrats 
and. youth. Hitherto their 
attention-has been more focused 


on acquiring imported pocket 
computers or following the 
fortunes of their country’s 
tennis super-stars. 

These ripples across the 
political waters, leading perhaps 
to a gentle wave or two at 
next March's Communist Party 
congress, coincide with better 
economic times since the 
doldrums of the early 1980s. - 

Czechoslovakia had no hard 
currency surplus on its trade 
with the West \a spare when* 
In 1981-82, it was hit by the 


Growth in industrial output in 
selected sectors (100=1948) 

1970 1980 1983 

Steel ; 608 902 909 

Englneering/eleetrotechnical Industry 1,414 2,925 3.306 


general Western credit squeeze 
on Comecon in the wake of the 
Polish and Romanian financial 
crises. It was thus forced to 
cut imports, which in turn 
affected industrial output, 
wages . and the standard of 
living. At the same time, rising 
prices for Soviet energy and 
raw materials made it neces- 
sary for larger deliveries of 
industrial and consumer goods 
to be shipped, eastwards in pay- 
ment. ... .: 

Recovery from this double 


Ch emlcals/ robber 

Cons truction materials 

VV ood process! hr 

Glass, ceramics and porcelain 

Textiles 

Leather 

Food 


disadvantage has been painful, 
but steady, with national- 
income rising by 2.3 per cent 
in 1983, and 3.2 per cent last 
year. This year the same per- 
centage growth Is again plan- 
ned. Much improved harvests, 
including a record 12m tonne 
grain crop last year, coupled 
with a very cautious approach 
to importing from the West, 
have pushed the country into 
sizeable surplus on its hard 
currency trade — around $lbn 
in 1983, more than SSOOm last 
year and about S550m In the 
first half of this year. 

Only part of these gains have 
been passed on immediately to 
the population. Overdue price 
rises in such staples as petrol 
and the excellent Czech beer 
meant that real wages (which 
fell 2.3 per cent in 1982), 
increased only by 0.8 per cent 
in both 1983 and 1984. 

Living standards, are high by 
Comecon standards, food is 
plentiful and cars are in 
reasonable supply. Alone 
among Soviet bloc countries 
Czechoslovakia lends money to 
consumers to buy cars (Skodas, 
of course). This situation has 
long applied, however. More 
worrying is that last year's 
level of domestic absorption of 
the national income — in other 
words, total satisfied demand 
for material goods and services 
— was still 2.8 per cent below 
its 1980 peak. 

Instead, the trade surplus 
has been mainly directed 
towards achieving one of the 
Husak government's “ strate- 
gic” goals: reduction, and, in 
net terms, elimination of, the 
country's hard currency debt. 
The exact size of this is a state 
secret, but Western sources put 
gross debt at the end of last 
iyear. at some S3.3bn and net 
debt (with Czechoslovak assets 


1,534 &270 3.481 

872 1,486 1.492 

544 1,027 L100 

511 909 951 

350 554 586 

395 622 643 

371 534 552 

Source: ! 964 Snnib'cal Yearbook. 


in western banks and reserves 
subtracted) at S 2 bn. 

The position has further Im- 
proved since then, according to 
Mr Jaroslav Kroh, general 
manager at the National Bank, 
who claims that Czechoslovakia 
"now has higher claims and 
assets in convertible currency 
than debts.*' So, on paper, the 
country is now a net creditor, 
rather than debtor, though Mr 
Kroh admits that some of these 
paper claims on tinancially 
slrapped trading partners like 
Iraq are not easily or imme- 
diately cashable. 

Czechoslovakia has drawn 
from the experience of Poland, 
Romania, and even Yugoslavia, 
the lesson that it was quite 
right to be a cautious borrower 
in the 1970s' East-West trade 
boom. It has redoubled its 
caution since then, taking out 
in the past three years only two 
syndicated euroloans ($S0ra 
organised by Deutsche Bank in 
1983 and SlOOm led by Credit 
Commercial de France this 
summer) though all the while 
it has been using standard 
bank-tty hank loans and sup- 
pliers’ credits for trade. 

Future borrowing will, says 
Mr Kroh, depend on the poli- 
tical temperature of East-West 
relations, commercial terms 
(currently excellent for such a 
conservative borrower as 
Czechoslovakia) and invest- 
ment at home. 

Czechoslovakia is likely to be- 
come slightly more active in the 
Euro-markets in the next five 
jf-’ars, because investment will 
rise to 840bn crowns, slightly 
above the 1981-85 leveL 

But just as the State Bank 
is adopting .a tighter monetary 
policy at home (allowing credit 
to expand no faster than the 

CONTINUED ON PAGE 6 
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* INTERSIGMA 

Exports and imports: 

„ pumps, pumping equipment, . 

irrigation equipment, 
industrial valves, 
complete water 
management plants, 
pumping stations, 
sewage water purifying plants, • 
water treatment plants, 
pumps, valves and pipes for 
nuclear power generation, 
industrial pipes, 
plants for manufacture 
of pumps and valves 

i INTER SIGMA 

Export and import Corporation of Sigma Concern 
in S7 Praha 1 . Vaclavske nam. 60 
P.O.3. 1111 
Czechoslovakia 


'T*Z t 













Financial Times Wednesday October 23 1985 


KODAK 


Kodak has supplied the Czechoslovak Motion 
Picture and printing Industries for more than 
thirty years. 

Kodak Products have helped ma in ta in , the 
high reputation earned by Czechoslovakia for 
the production of films and books of a con- 
sistent high quality. 

Kodak Limited 
Export Trade Operations 
Kodak House, PO Box 66 
Station Road, Hemel Hempstead 
Herts HP1 1JU, England 
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key to your health 

• 

CZECHOSLOVAK SPAS 
\JFORMATJON AND BOOKING 

BALNEA 

110 01 PRAHA 1, PARIZSKa 11 

TeL 263 777, Telex: 122 215 

For the Spas: . 

Karlovy Vary. Frantiskovy Lime, Marifinske LSzne, 
JAchymov, Podebrady. Trebou, TepUce y Cec “^ 

Lubacovice, Jeseulk, Janskfi Lfizne Tepbce nad Becvou. 


DDMHthe place to go to for 

llK IxU SUCCESS IN BUSINESS 

INTERNATIONAL FAIRS AND EXHIBITIONS IN BRNO 
IN THE YEAR W6 


AUTOPROGRESS 
International Motoring Exhibition 

WELDING 

International Welding Exhibition 
ROBOT 

International Exhibition of lndwtrial Robots 
INTERNATIONAL CONSUMER GOODS FAIR 
INTERMODA 86/87 
INTERNATIONAL DOG SHOW 
INTERNATIONAL ENGINEERING FAIR 
IMYFX 

International Exhibition of Invention* 
and Novel Feature* 

INTERNATIONAL EXHIBITION 
OF SMALL ANIMALS 

All date* subject to change. 




Czechoslovakia 2 


Higher imports from West 
will curtail trade surplus 


devbjofing 
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Foreign Trade 

LESLIE COUTT 


THE RADICAL post-war shift ^ 
in Czechoslovakia’s foreign, * 
trade towards the Soviet Union t 
and Eastern Europe accel- r 
lerated in the current five-year j 
plan ending in December and ( 
was accompanied by a corres- j 

ponding decline in the share of 3 
trade with the West. i 

Between 1981 and 1984, trade \ 
with the Socialist countries rose 7 
from 72 per cent of Czechoslo- ] 
vakia’s total trade to 78.3 per < 
cent of which Comecon's share j 

was 73.5 per cent The 20.9 
per cent share of western indus- i 
trial countries In 1981 fell to j 
15.7 per cent by 1984. 

Foreign trade officials in ; 
Prague, however, say the steep , 
rise in prices for imported ■ 
Soviet oil accounted for a large ; 
part of the growth in Czecho- 
slovak trade with Moscow. The 
Soviet Union’s share of Czech o- ; 
Slovak trade soared from 35.8 
per cent in 1980 to 45 per cent 
last year. 

In the first six months of 
this year the share of the 
socialist countries in Prague's 
trade rose further to 80.3 per 
cent Trade officials, however, 
said they expected this to fall 
as Soviet oil prices levelled off. 
According to the Czechoslovak 
officials die 13.3 per cent 
decline in Czechoslovak im- 
ports from Organisation for 
Economic Co-operation and 
Development members between 
1980 and 1984 was not dictated 
by any scheme to intensify the 
country’s already powerful 
links with its eastern trading 
partners. 

They point out that in the 
second half of the 1970s 
Czechoslovak imports from the 
West were on average 20 per 
cent higher than exports. This 
alarmed the financially conser- 
vative leadership which 
decided to boost exports 
instead of increasing borrow- 
ing, as was done elsewhere in 
Eastern Europe. 

Imports from the West were 
to have been kept at their pre- 
vious level but a combination 
of factors altered this plan. 

The Prague trade officials 
blame the recession in the West 
and an “enormous increase” 
In protectionist measures for 
the failure to boost exports to 
the West This, in turn, made 
necessary a sharp reduction in 
imports. 

At the same time, they 
acknowledge that Czecho- 
slovalda’s worsening terms of 
trade with die West as a result 


of the poor commodity struc- 
ture of its exports and the 
inadequate technical level of 
some of its products were 
equally important factors. 

By rigorously curbing 
western imports, Czechoslo- 
vakia last year managed to 
produce a $850m hard currency 
trade surplus, compared with 
more than $lbn in 1983. Mr 
Jaroslav Kroh, chief manager 
Of the National Bank, said that 
in the first six months of this 
year the hard currency surplus 
was between 5500m and $000m 
but that this rate of surplus 
would not be maintained in the 
latter half of the year because 
of a higher level of imports 
from, the West. 

Czechoslovakia's three wes- 
tern neighbours alone made up 
55.5 per cent of its total OECD 
trade last year. West Germany, 
its largest trading partner, 
accounted for 28 per cent, Aus- 
tria 13 per cent, and Switzer- 
land 14Jj per cent 

Prague's trade statistics for 
the latter two countries are 
somewhat misleading, however, 
as a considerable portion of the 
products imported from them 
come from other western coun- 
tries and are merely paid for in 
Switzerland and Austria. 

Czechoslovak foreign trade 
statistics are based on where 
payment is made and not on 
a product’s country of origin. 

Similarly, Czechoslovak goods 
sold to a Western country in 
counter-trade are often re- 
exported elsewhere. 

Such distortions occur with 
most of Czechoslovakia's lead- 
ing western, trade partners, and 
are a frequent source of con- 
fusion. Dr Jan Vinter, a mana- 
ger of the Czechoslovak Com- 
mercial Bank, noted that the 
important thing was that the 
total figures for Czechoslovak 
foreign trade compiled by the 
, OECD and Czechoslovakia were 
. the same. 


Western companies exhibit- 
ing at the Bmo Fair last month 
said orders from Czechoslovak 
foreign trade organisations had 
picked up somewhat, while 
queries from them had risen. 
They see the country’s need for 
modem Western machinery and 
equipment to be enormous, but 
exp ressed doubts that the eco- 
nomic planners were prepared 
to pay the price; that is, to in- 
crease, si gnifi cantly, borrowing 
for such purposes. 

While Czechoslovakia has 
specified priority areas, such as 
the engineering industry, which 
are to get increase! western 
imports of electronics, only a 
sector of the industry, like 
marhinn tools, will actually get 
the larger volume of imports. 
This, in the view of western 
trade counsellors in Prague will 
make it difficult to do more 
than plug holes. 

The first deputy Minister of 
Foreign Trade, Mr Frantisek 
Langer, confirmed in Brno 
that, although Czechoslovakia 
had larger sums of money to 
buy western machinery and 
equipment, it would remain 
“ very discreet” in its invest- 
ments. 

“We want to remain trust- 
worthy partners,” he noted, 
“ promptly fulfilling all our 
financial obligations, also in the 
future." _ . , __ , 

Although Czechoslovakia s 
foreign debts are to be virtually 
eliminated by next year, trade 
officials in Prague still speak of 
a need to reduce debts while 
noting that the level of imports 
from the West, as in the past 
will depend on exports. 

The problem here is that 57 
per cent of Prague’s exports to 
OECD members last year con- 
sisted of fuels, raw materials, 
metals and chemicals, while 
only 10 per cent were made up 
of the machinery and equip- 
ment in which the country 
specialises. 
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By comparison, 60 per cent 
of Czechoslovakia's exports to 
socialist countries consist of 
engine ering goods. While 
efforts are being made to im- 
prove the competitiveness of 
Czechoslovak machine tools and 
textile machinery iff the West, 
quick progress is not expected. 

Czechoslovak foreign trade 
officials repeatedly criticise the 
the engineering industry for 
its low level of innovation, slow 
modernisation, and the insuffi- 
cient quality and technical 
level of products, as well as 
long delivery dates. 

Mr Bohumil Urban, the 
Foreign Trade Minister, cau- 
tioned recently that Czecho- 
slovakia must concentrate on 
advanced technology as several 
other Comecon countries were 
now capable of producing 
“ average " engineering goods 
and expected sophisticated pro- 
ducts from Czechoslovaks a. 

In recent years, Prague has 
actively sought co-operation 
with western companies in third 
markets, especially the Middle 
East, where it has achieved 
some success. The Technoexport 
foreign trade organisation com- 
pleted the second stage of an 
oil refinery at Sall ahud i n . Iraq, 
last year, with a French com- 
pany in which the Czechoslovak 
share was SUOm. 

Technoexport is completing 
the fourth stage of the Homs re- 
finery in Syria with Union Oil 
Petroleum, participation which 
is said to be earning Prague 
$145 m. Building on tbedr 
experience as a transit country 


for Soviet oil and g**, «j* 

Czechoslovaks are cons true tang 

a gas pipeline in Syria worth 
S133m for which Ingersoll-Rand 
is supplying the 

At the same time, the US. 
company is buying $I0m worth 
of compressor components from 
the CKD company iff Pfaf 1 ®. 

Technoexport is bidding _witn 
Western companies to build a 
S70m pipeline from Bombay to 
Delhi, as well as to construct 
six fertiliser plants m India. 
Earlier ibis year, toe Czech^ 
Slovaks built * 20-kilometre 
stretch of oil pipeline In Syna 
for Pectin of the U& 
a result of this, are bidding 
against western competition to 
build a 100 kilometre cal pipe- 
line in Eastern Syria. 

Technoexport is hoping to be 
chosen as the general contrac- 
tor for a coal gasification pro- 
ject In Greece, which it says 
will be worth JlTOm to Czecho- 
slovakia. In China it is bidding, 
together with Lummus of the 
UB. on a SwFr 70m coal gasifi- 
cation project in the Lanzou 
area. 

Although the share of the 
developing countries in Czecho- 
slovak trade fell from 7.2 per 
cent in 1981 to 6.5 per cent in 
1984, they contributed the lion s 
share of Prague’s hard-currency 
trade surplus, $60Gm last year. 

At the game time, they are 
exerting strong pressure on 
Czechoslovakia to increase pur- 
chases of their manufactured 
products, including mac h inery, 
demands which Prague is find- 
ing it difficult to satisfr. 


Seeking to demolish barriers 
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Economic Reform 

DAVID BUCHAN 


ONE PARTICULAR goal of 
economic reform has been to 
try to manufacturers 

more responsive to foreign 
markets. Like other Comecon 
countries, Czechoslovakia has 
found that the existence of 
foreign trade or gan i satio ns 
(FTOs), each with Its 
monopoly on trade in a 
certain sector or product- 
line, and with accumulated 
commercial knowledge and 
marketing skills, has tended 
to isolate producing enter- 
prises from the markets they 
are supposed to be serving. 
So, like many of its Comecon 
partners, Czechoslovakia Is 
seeking to break down these 
barriers between producers 
and traders. 

Since 1981 three experi- 
ments have been introduced 
with “ mixed results,” says 
Mr Bohumil Urban, the Trade 
Minister: 

• Producing enterprises In 


certain sectors using mainly 
local materials, such as glass, 
ceramics and costume 
jewellery, have been allowed 
more say in how their goods 
are sold abroad and at what 
price. They have also been 
permitted to use a higher 
percentage of their profits to 
pay bonuses to workers. 
Three years of experience has 
shown “very good results,” 
Mr Urban says. The scheme 
will be extended to other 
sectors processing local 
materials for export, in 
particular wood, furniture, 
paper and pulp. 

• Two FTOs have been more 
fl nufiy linked with three pro- 
ducing enterprises— the Kovo 
electronics trading organisa- 
tion with that part of the big 
Tesla enterprise that makes 
laboratory and measuring 
equipment at Brno, and the 
Motokov vehicle trading 
organisation with the Skoda 
car enterprise and the Agro- 
zet enterprise at Brno which 
makes tractors and agricul- 
tural equipment. Mr Urban 
says has Improved the 
manufacturers’ knowledge of 
the world market and their 


price competitiveness against 
foreign opposition. But the 
minister states that this ex- 
periment exerts “ unsatisfac- 
tory” pressure on the FTOs, 
and that he Is still looking for 
a better formula. 

• One producing enterprise. 
Sigma, a noted maker of 
pumps and pipes, has been 
given the right to conduct its 
own trade directly through a 
new organisation. Intersigma. 
The results over the past 
three years have not been 
good. But Mr Urban admits 
this may just be because of 
the general world s tagn a ti on 
in engineering goods. So 
Intersigma Is being given a 
farther two years to prove 
Itself. 

The trade minister says 
some other forms of integra- 
tion between producer and 
FTOs are now under prepara- 
tion. Czechoslovakia, may 
end up with a hybrid system, 
reflecting widely differing 
conditions in different sectors. 
“ Form is of secondary 
importance,” says Mr Urban, 
“ what is important is the 
motivation of people and 
incentives.” 
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Model of impressive efficiency 


Mr Bohumil Urban, Czecho- 
slovakia’s Trade Minister. He 
reports that, since 1981, 
three experiments have been 
tried in an effort to break 
down barriers between pro- 
ducers and traders. They 
have had mixed results. 


Coordinated 
attack on 
foreign 
markets 

Advertising 

DAVID BUCHAN 


“ we FACE some competition,” 
says Dr Miroslav Hedbavny. 
director of Rapid, Czechoslo- 
vakia's leading advertising 
agency. In promoting foreign 
goods on the Czechoslovak mar- 
ket Rapid has to contend with 
the curiously named “ Made-In 
publicity ” organisation (set up 
in 1964); while since 1969 Rapid 
has had some rivalry, in the 
promotion of Czechoslovak 
goods abroad from Incheba of 
Bratislava. 

Merkur and other agencies 
promote purely local products 
m the local market. There is 
thus, in advertising terms, more 
pluralism in Czechoslovakia 
than any other east European 
country except Hungary. 

Rapid, however, is the oldest 
agency (created in 1945 origin- 
ally as a private company) and 
still the largest, with one-third 
of the industry’s annual £20m 
turnover, 270 full-time em- 
ployees and many more part- 
time translators and photo- 
graphers. 

It is the only agency that pro- 
motes both foreign and 
Czechoslovak products, though 
Dr Hedbavny says its main 
function is to push the country's 
own exports. It does this in two 
ways— by advertising in foreign 
media, organising exhibits 
abroad like the forthcoming 
Czechoslovak Days in London, 
and by publishing 12 specialised 
foreign trade magazines, with a 
total circulation of nearly 2m in 
various languages. 

“But there is also a certain 
coordination between our 
agencies, -because we do not 
want to compete against each, 
other on foreign markets,” adds 
Dr Hedbavny. The oo-ordinating 
Is done by the foreign trade 
ministry, which has a small pro- 
fessional advertising depart- 
ment for the purpose. 

Enterprises are also limited 
by their annual plans as to how 
much they can spend on adver- 
tising — the general rule is 4-8 
crowns for every 1,000 crowns 
of exports. It can be more how- 
ever. 

Because three . traartexs of 
exports go to socialist coun- 
tries, with little or ho advertis- 
ing, more money can be spent 
on promotion in western mar- 
kets. Essentially, Dr Hedbavny.. 
says, the planners leave it up to 
the individual enterprise to de- 
ride, within its total allowance 
for overheads, how much it' 
wants to spend on promotion. • 
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Slusovice 

Collective 

MARK MEREDITH 


IF YOUR car breaks down in 
Czechoslovakia these days, a 
passer-by may quite likely sug- 
gest you take the vehicle to 
Slusovice, a collective farm in 
Moravia about 220 miles east 
of Prague. 

Slusovice (pronounced 

Slooshovitsa) is something of a 
national curiosity: a model « 
impressive efficiency and good 
manag ement in some contrast 
to much of the rest of the 
economy. The passerby reaUy 
means that only there are you 
likely to get the kind of service 
you really want 

In this co-operative farm is 
the acceptable face of reform 
in the deeply conservative poli- 
tical setting of Czechoslovakia. 
Within the relatively safe 
preserve of agriculture is an 
enterprise coining up with new 


ideas and offering other parts 
of the economy a lesson in how 
to run things. 

Slusovice Is not only a collec- 
tive farm. It also produces its 
own IBM compatible computers 
has a biotechnology company, 
sells farm machinery and runs 
one 6? the most modern horse- 
race tracks in the country. 

An aggressive management 
under Mr Frantisek Cuba has 
used the big agricultural base 
of the farm to diversify Into a 
n umb er of other areas. In an 
economy with a lot of vertical 
industrial specialisation, such as 
electronics and heavy 
machinery, here Is a body mov- 
ing horizontally against the 
trend. 

Like other co-operative farms 
in Eastern Europe, Slusovice is 
huge by western standards. It 
has 5,500 hectares and employs 
3,200 people. Much of its suc- 
cess has been by default If a 
product or a service is not 
available or is below standard, 
the management undertakes to 
generate it locally. 

“Whoever produces the goods 
should be the one who does it 


better, “cheaper and faster,” 
according to Dr Frantisek Trnka 
the economic director of Sluso- 
vice. The approach seems to be 
successful in bringing techno- 
logy in where it is needed, by- 
passing bureaucracy and 
responding to local initiatives. 

“There should be 100 Sluso- 

vices in Czechoslovakia," he 

adds. 

The incentives to workers are 
not just improved pay based on 
results but also the benefits of 
a local infrastructure that seems 
to really work in terms of ser- 
vices. 

The cooperative's production 
is well above the national aver- 
age for agriculture, and output 
today is over 2.6bn crowns 
($3833m). Workers from the 
farm, where some cowsheds 
were recently built in record 
time, were taken to Prague to 
set an example when a construc- 
tion project needed some urgent 
attention. 

At a factory next to the race- 
course, the co-operative pro- 
duces computers for the 


agricultural sector. Its own 
software for the IBM — compat- 
ible computers has also been 
used for other industries 
according to Mr Miroslav Kubik, 
the plant director. The work 
produces about 1,000 computers 
a year, and Mr KnMc says, there 
is national demand for 20,000 a 
year. 

The co-operative worked out 
the record-keeping system for 
Czechoslovak television’s sports 
coverage. 

Slusovicels management must 
cause some shivers in other 
parts of the economy. Managers 
at the farm are regularly 
assessed on their performance. 
Their actions are judged on a 
points system of one to five, 
covering their aefirevements in 
introducing innovations, the 
way they run their units and 
the output and working condi- 
tions of the employees work- 
ing under them. 

Under-achieving managers ' 
are removed to less demanding 
jobs, and new talent is brought 
in. 


ZIVNOSTENSKA 

BANKA 


INCORPORATED IN CZECHOSLOVAKIA 
CAPITAL — Kcs 250,000,000 
RESERVES — Kcs 137,688,055 

Head Office: PRAHA (PRAGUE} 

TELEGRAMS: ZT VNOB ANKA PRAHA 
TELEPRINTER: 122313 
TELEPHONES: 2243464, 223343-44 

LONDON OFFICE: 

104-106 LeadenhaU Street, EC3A 4AA 
TELEGRAMS: ZTVNOBANKA LONDON ECS 
TELEPRI NTER : ZIVLON 885451 
TELEPRINTER: ZTVFEX 885298 
TELEPHONES: 61-633 3201 (10 lines) 
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Czechoslovakia 3 


Emphasis placed on mechanisation 


Agriculture 

MARK MEREDITH 



THE Czechoslovaks look like a 
well-fed people. Meat Is on the 
table at almost every meal; fruit 
and vegetables, although is so . 
great variety, are available and 
queues Izl the food shops are not 
long. 

The industry behind the 
dinner table la getting into full 
stride and the first phase of 
collectivisation Into agricultural 
co-operatives and state farms 
has long been complete. Today 
most effort Is concentrated on 
improving mechanisation. 

Collectivisation has radically 
Changed the nature of farming, ■ 
reducing 500,000 farms in file 
late 1940s to just under 3,000 
today. These are huge farms by 
western standards — 5,000 . hec- 
tares an average— and many 
with fleets of 100 or so tractors 
and scores of combine har- 
vesters. 

The Industry employs around 
890,000 people and has a turn- 
over estimated at 13A2bn 

crowns (£&9bn). • - 

Czechoslovakia is a net ex- Problems ace izt areas of highly willing to spend Western, cur* ~ Large equipment has been Beer 
porter of foodstuffs. A land- specialised -eq ui pment The rency if it can avoid it It may developed for the vast stale and 

locked-couzUry with a temperate more specialised these prob- look far co-operation agree- co- oper a tiv e farms, which is not m i] 

climate, fc needs to import goods leans the less Hfceiy they are to meats under whhfr, it win fan- suited for export to smaller I i)| |TG ATI 

like seafish. citrus fruit coffee be sabred with large production port equipmen t in exchange for western European farms. **■ ^ 


To encourage m echa n isation on 




items increases fas fuel costs have not been passed en to farmers 
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and tea. 


runs of equipment produced parts or goods of equal value. Because of freight costs, the 


But self sufficiency has fa. within Co mecan for the eastern Only a «naH mmher of more obvious market in the UE. 

Western licences have been and Csudi has only just been 


creased with three excellent 


European ma r ket 


gndn tonnes In hy problem, aw anfed <tae to . p otoy aim ed .ieratopwL 

a record 12m kllUud * ° m ’ ***** °* 


overseas 


^ammated Uim tonne, thi. anlp- 5^.5^ f “ rvrnrhi pfirm 

country is self-sufficient in 5^*^ to W “ KIT1 ^ nicut is seeded to cope *ith « » o«^ proaliction 


The Zetor tractor, long 


duoers — — west m UI an onrui 

meat and exports commodities ■ aw «^n wnsnects far this <he 1 *® e nu, “ ber °® stoce ®' drop in demand, according to 

suc h as Prague ham. trade will be tknSedTbawever, Fruitpicidng and h a n d Mng Mr Lubomlr Tvardik, export 

Improving quality and oat- Czechoslovakia wiS be im- are also repaired. 

put has been a struggle. A 
report to fire United Nations 
Economic Commission for 
Europe this year reported that 

price rises have not just been ■BS^UijyjBUU|a^yB&gyU|d|UgLA3||LuH^ 

aimed at covering cost Increases - 

but to provide incentives for 

improved farm performance. ™ ™ \ 

A restricted amount of A*® PLOlB .iiMlfi X STATE 

private sales of food Is per* ^ 30 % 

mrtted. In several places In iff K. 

Prague, farmers sell vegetables 11] I 

and fruit within set price |M ll|l[ ]T7TT7m^HI|||H 

ranges. - According to Dr Bal || II 1 1 1 If IIUM 

Krecek,aboat5percentof agri- . lllll 

cultural land under cultivation / || 

To enco u r a ge meebanfeation, CO-OPERATWES 

increases in furi costs have not WWBHAIWES 

been passed on to the farms. Sam, yuutr 4gfaif°<» 

Gtechostavakia has a strung - 
tradition in tern -equipment. 


I PRIVATE GA1 
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CO-OPERATIVES 
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Sawmi WiMry of . 


manager for tractors at 
Hotokov, the state trading 
corporation, . Exports are 
running at about 25,000 tractors 
a year with Iraq the main 
market Britain, is in second 
place. 

There has been increasing 
anxiety over the possible 
to -the environment 
from agrochemicals. An 
unpublished report by the 
Czechoslovak Academy of 
Sciences en «rnii«angM^i last year 
by the. Government warned of 
the dangers of excessive use of 
chemicals. 

The Ministry today says that 
the level of artificial fertilisers 
and chemicals is limited and 
well below those of other 
eastern European countries. 


Profflet Mr Miroslav Tortiair - — 

Aim is to put 
more on menu 


Czechoslovaks need a more 
varied diet, not a larger 
one, says the country's well- 
built agriculture minister, Mr 
Mhoslav Toman. 

With three good harvests in 
1983 to 1985 and meat con- 
sumption rids year up to 85 
magmas per head (higher 
than Hungary’s 75-78 kgs per 
head), “for the first time in 
many yean, we do not want to 
increase bade consumption 
farther, bat we would Uke to 
get snore fids and vegetables 
on to the national menu,” the 
m i nis t e r' says. 

Becent .success in basic 
farm production has brought 
a' loosening in central govern- 
ment’s control over farmers. 
The Prague planners have set 
only two targets (meat and 
grain) for farmers in the 
198&-9* plan. 

But tt the Government is 
less demanding in < *H wf nt 
targets*, it far also less sup- 
portive on prices, Mr Toman 
warns. Guaranteed wholesale 


prices for main commodities 
are expected to fall over the 
next five years, as those for 
poultry and eggs have drop* 
ped (by 29 per cent) tins 
year, and the price of 
“Karpins” food will be deter-, 
mined by the market. - 

According to the minister, 
who himself has spent most 
of his 48 years in agriculture, 
including a year in the 1960s 
working on a Danish farm, the 
countrymen can probably 
withstand 1 a slight decline in. 
their income relative to 
townspeople. 

The average term co- 
operative worker now earns 
3,620 crowns, a month, above 
the national average of 2J&2 
crowns. The increased attrac- . 
tkm these days of the country- 
side Is reflected in .the 
applications of between two 
and five candidates for every 
one place at the country’s 
agricultural colleges. - 

David Buchan 






Beer is one of Chechoslo- 
vakia’s best-known products. 
But how many drinkers know 
that pOsaer means beer made 
in Pbes or Pilsen in Western 

Sriiwwh. 

While Czechoslovakia has a 
highly successful export in 
its Pflsner TJrqneD, It has 
fought unsuccessfully to step 
producers in the West calling 
their beers pilsner. Another 
well-known beer export, 
Budweiser Bodwar beer from 
the town of Ceske Budovice 
has met a ■hwiii- Wf. 

The Western beer trade has 
thought that Czechoslovakia’s 
at te m pt s to protect its beer 
exports meant it would be 
reluctant to grant foreign pro- 
duction l i cences. After all, 
the ex plained that 

only with the correct zatec 
hops, the right soft water and 
the maimaRy controlled beer 
production could «n«np^ be 
made as it is in Plzen. 

Some of that is about to 
change. Negotiations - have 
been underway between one 
of the State trading corpora. 

tiOBS and the rMwi^fan 

brewers Labatts for what win 
become • the first foreign 
licensed production of a 
Czech beer in the West. 

Mr Vadsv Husak, general 
manager of the brewery 
federation In Czechoslovakia, 
was optimistic about the out- 
come of the talks. 

The beer, as yet, has no 
name. According to Mr Husak, 
trading conventions will pre- 
vent the use of a Czecho- 
slovak place name. But the 
country is rich with national 
heros and ether possible 
sources for the name of the 
brew that Canadians may soon 
taste. 

If negotiators from Prague 
have their way, the Canadian 
brewers will import the raw 
materials for the beer. As the 
bottom line, the Czechoslovaks 
insist that they have the final 
say about the technology used 
Tor the brewing. 

Other foreign licences could 
follow, according to Mr Husak 
But export of nearly 40 types 
of beer wffl continue. Pilsner 
UrqueH itself is exported to 
48 countries. 

Mark Meredith 
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■jhj SKODA passenger cars 
lorries and special- 
purpose vehicles 
of tne TATRA 
LIAZ 
and AVIA makes 1 
ZETOR tractors 
and AGROZET 
;* agricultural machines 
* JAWA and CZ 
motor cycles 
ESKA, VELAMOS 
and FAVOR IT bicycles 
and their parts 
PAL motor vehicle 
equipment 
I BARUM tyres 

MOTOKOV 
Na strzi 63 
140 62 Praha 4 
Czechoslovakia 
phone: 4141111 
telex: Praha 121882 


Toman, Agriculture Minister 


Long-term expansion policy 


Electronics 

- MARK MEREDITH 


THE EXPLOSIVE force of 
technological revolution is 
tightly., controlled in eastern 
Europel The ' advantages of 
computers Ore clear to the 
Soviet Union and its allies, but 
the priorities given and the 
approach they . take to elec- 
tronics are different to those of 
the West. 

A country like Czechoslovakia 


electronics, writing -its develop- 
ment into the five-year plan. It 
will see the introduction and 
application of electronics in 
terms of -efficiency hut not in 
jobs saved. These countries 
are commited to full employ- 
ment. 

Electronics in eastern Europe 
lags behind that of the West 
but the systematic . approach 
has advantages. It helps avoid 
some of the catastrophic false 
starts - and market failures, of 
this ' volatile market in the 
West 

Eastern Europe is dev elop ing 
its own com pu ter Industry at 


Its own speed. Much is based 
on the developments in the 
industrialised West and Japan. 
But It is the planners more than 
the market which call the tune. 
The computer industries are 

partly Insulated against the 
West, but it is not only the 
gyrations of the Western 
market that worries the East. 
The West’s ban on exports of 
certain types of high technology 
has also made the eastern bloc 
anxious to protect itself. 

Until recently, for example, 
personal computers could not 
be exported To the East A 
lively trade developed among 
Western companies smuggling 

MtE nf amtn ma i l t tn fho VjKT 


but whole computer ' industries 
could not he based on this kind 
of traffic. 

The latest revisions of Cocom, 
the Paris-based body of Western 
nations which agrees on what 
technology is exportable to the 
East, have made some things 
more liberaL But many types of 
software are baxwe£ Software 
restrictions are' easy to by-pass 
but the- chances are it will con- 
firm the East's view that it 
must set its. own pace' and, as 
much as, possible, use its own 
technology. 

Czechoslovakia is developing 
computers largely in the micro 
to mmi range, - This is its 


speciality. . agreed with its 

partners in . Comecoo, the 
eastern European trading 
group. The Soviet Union, for 
example, is developing the 
largest generation, of main- 
frame comput ers . 

To develop these computers, 
the Ministry erf .Electrotechnical 
Development: has as its top 
priority the generation of an 
effective. 'spares- supply- This 
ensures computer development 
and no last-minute rushes into 
-the' Western, market for expen- 
sive equipment which could be 
produced at home. 

Alongside its three types of 
SMEP. computers, the Czecho* 


attention on dedicated equip- 
ment.. Instead at adapting ready- 
made computers to various 
industrial applications, specific 
computerised systems are de- 
veloped. This approach differs 
from the West, where the com- 
puter industry has paid less 
attention to dedicated equip- 
ment and : more on adapting 
existing types of- computers. 

The ministry o versees seven 
concerns: the Zavt factory 
which manufactures IBM-com- 
patible computers and antoma- 
tiHLequipaieftt; the ZSE enter- 
prise. for high voltage equip- 
ment; for medical tech- 


nical equipment; and four 
braascfties of the big Tesla ood- 
cesn. One covers robots and tele- 

ffftrrnnnniiiart/m^ 3>r\fl jng ftr »nrw> p- 

tation, another measuring and 
monitoring equipment, a third 
semi-conductors and a fourth 
consumer, electronics including 
televisions. 

The ministry is backed by 
three ' research insti tutions 
studying commnmc atton^ 

atccmaiiHo p and automation, 
and Ugh voltage controls. 

The problems, according to 
Mr Ivan Malec, assistant to the 

minister in the electrotechnical 

ministry, have come in some of 
the 'peripheral equipment 


pntars. 

Some types of disk drives are 
hard to oome by -in the East; 
and Czeebaetorakte has had 
some difficulty with a poor 
quality disc system from 
Bulgaria in its computers. This 
4s a typical area among peri- 
pherals .where trade with the 
West may be sanctioned until 
the equipment is' developed 
within Comecoo. 

Mr Maiec said export restric- 
tions from the West have 
limited the size of Winchester 
disk drives to 70 megabytes 
when producers have wanted a 
larger size. 
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Coal production at record level 
as nuclear plants are delayed 


Energy 

LESLIE COUTT 


THE FIRST priority of Czecho* 
Slovakia’s planners in. recent 
yeans has been to alter die 
country's energy balance away 
from coal and oil and toward 
gas and nuclear energy. 

Nevertheless, the country 
last year produced a record 
103m tonnes of lignite or brown 
coal, a record it would prefer 
not to have set The Govern- 
ment had planned to begin re- 
ducing' output of lignite, used 
to Xu*sl the country's conven- 
tional power stations, because 
it is highly polluting and in- 
creasingly expensive to mine. 

But delays in the construc- 
tion of nuclear power stations 
forced production of an added 
4.5m tonnes of lignite. This year 
the output target for tills sul- 
phurous low energy coal is 99m 
tonnes as additional nuclear 
power capacity comes on stream. 

Nuclear power accounts for 
15 per cent of total ele c tricit y 
generated (8.5 per cent last 
year) according to Mr Vlasttmil 
Ehrenfoerger, the Minister of 
Fuel and Power. 

Foot Soviet-designed VVER. 
440 MW pressured water nuclear 
reactors are currently in opera- 
tion at the Jaslovske Bohunice 
station, in Slovakia and the first 
reactor at the Dukovany' station 
in Moravia became operational 
last month. 

Czechoslovakia's ambitious 
unclear energy programme has 
run up against several of the 
same problems which beset its 
Western counterparts. Delays 
of up to three years were 
partly the result of die intro- 
duction of added safety- 
measures after completion of 
the first Czechoslovak nuclear 
power station in 1978. 

Mr Oldrich Vales, deputy 
general manager of Skoda- 
export, which delivers Czecho- 
slovak-built nuclear reactors 
and peripheral equipment to 
other East European countries, 
emphasised that none of the 
delays was a result of the 
nuclear co-operation with 
Moscow. 

Apart from the Soviet Union, 
Czechoslovakia is Coznecon’s 
onty producer of nuclear 


reactors and secondary equip- 
ment Mr Vales noted that a 
" principal change” was made 
in the nuclear power plants to 
greatly increase their safety 
and that this had meant “ more 
work” than in the original 
version. 

A former official of the 
Czechoslovak Ministry of Con- 
struction, Mr Jan Svoboda, 
recently criticised the entire 
approach to constructing 
nuclear power stations in 
Czechoslovakia. He said further 
problems are being encoun- 
tered in the construction of the 
Temelin nuclear station in 
Southern Bohemia which Is to 
have four Soviet-designed, but 


Kcs 7m for a conventional 
power plant) 

This growth, he said, resulted 
from “ ineffective ” construction 
because of inadequate prepara- 
tion and the bad organisation 
of work. However, Mr Jiri 
Becvar of the Ministry of 
Energy's unclear department 
claimed that the construction 
delays of the past two years had 
now been overcome. 

By 1990, when Dukovany wall 
have four completed reactors 
and the first reactor at the 
Mochovce station in Slovakia is 
ready, Czechoslovakia is to pro- 
duce one-third of its total elec- 
tricity from nuclear energy, 
according to Mr Ehrenberger. 


Energy costs for industrial 
users are expected to rise, but 
the Government is likely to 
continue to subsidise the 
price of household heating fuel. 


Skoda-built, VVER 1000 MW 
reactors, and is to be commis- 
sioned in the 1990s. 

Mr Svoboda said it was a mis- 
take that an independent state 
body had not been placed in 
charge of building the nuclear 
power plants. As a result, deci- 
sion making was fragmented 
because there was no overall 
director of operations. 

The Czechoslovak Prime 
Minister, Mr Lubomlr Strougal, 
said in a speech opening Duko- 
vany that the builders of the 
power station had pledged to 
eliminate the present delay in 
the construction of a second 
reactor and put it into opera- 
tion by the end of next March. 

Mr Strougal also noted that 
as a result of “ shortcomings in 
planning and management " 
and in securing supplies, con- 
struction dates for the nuclear 
plants were “ frequently pat 
batik" with an accompanying 

growth in investment costs. (It 
costs Kcs 12.2m to construct 
each megawatt of a nuclear 
power station, compared with 


By the year 2000, nuclear power 
is to account for between 55 per 
cent and 60 per cent of total 
power generation. 

Consumption of oil is to be 
reduced from the current 16m 
or 17m tonnes annually, nearly 
all of it from the' Soviet' Union 
This is primarily to be achieved 
by eliminating its use in heating 
plants and by electrifying the 
country’s railway system. 

The Share of oil in primary 
energy consumption by the year 
2000 is to drop from 22 per cent 
to 13 per cent, while natural 
gas is to rise from 10 per cent 
to around 20 per cent 

The increased amount of gas 
will flow through the three 
pipelines carrying Soviet gas 
which run through Czechoslo- 
vakia to the West and which 
earn the country transit fees 
in the form of gas. A fourth 
pipeline is now under construc- 
tion. Meanwhile, domestic gas 
output is to be increased from 
750m cubic metres last year to 
lAbn cubic metres. 


Per capita consumption of 
primary energy, which is con- 
siderably higher in Czechoslo- 
vakia than in comparable 
Western countries is largely to 
be reduced by structural 
changes in the economy. 

Branches of industry with a 
high unit consumption of 
energy are receiving fewer in- 
vestments than those with lower 
consumption. Along with Gov- 
ernment directives to industry 
to reduce energy consumption, 
there was also a price rise last 
year of more than one-third In 
the cost of electricity for pro- 
ducers, along with hefty price 
increases of between 20 and 60 
per cent for coal, coke, oil and 
gas. 

Despite such adjustments, Mr 
Vaclav Vesely of the Ministry 
of Energy said there was little 
relationship between the price 
of energy and the cost of. pro- 
ducing it. While industrial 
users can expect to pay more 
in the future, the Government 
is likely to continue subsidising 
the price of household heating 
coal, which was raised 50 per 
cent a few years ago along with 
electricity rates, bat which is 
still very low. 

Although new apartment 
buildings have Improved insula- 
tion standards and installed 
radiators which can be shut off, 
little Is being done to eliminate 
waste of heat in older buildings. 
Radiators there run full blast 
all winter and windows must be 
opened to regulate the tempera- 
ture. 

A representative of a Western 
company producing electronic 
controls for heat circulating 
pumps said the pumps used in 
Czechoslovak buildings — and in 
most of Eastern Europe — run 
24 hours a day and cannot even 
be manually adjusted to save 
energy. 

Electricity consumption last 
year rose 3.1 per cent compared 
with a goal of 1 J per cent. In- 
dustrial users took 2.3 per cent 
more and households 6 A per 
cent. Consumption in the first 
half of this year rose 2L9 per 
cent over, compared with the 
corresponding period last year, 
while the growth target was 
only L8 per cent 

Industrial users were respons- 
ible fora 3-9 per cent rise, while 
household use soared 0J. per 
cent, largely because of the long 
hard winter. 



XFORT PROGRAMME 

MEASURING AND LABORATORY INSTRUMENTS 
COMPUTING AND OFFICE EQUIPMENT 
PRINTING AND COPYING MACHINES 
COMPLETE LABORATORIES AND LABORATORY 
EQUIPMENT, NUCLEAR INSTRUMENTS 
INSTRUMENTS FOR INDUSTRIAL AUTOMATION 
ELECTRONIC COMPONENTS AND EQUIPMENT FOR 
THEIR PRODUCTION, LIGHT SOURCES 
TELECOMMUNICATIONS 


Write for further information: 

KOVO, Foreign Trade Corporation 

Department 0X3 

Jankovcova 2 

170 88 Praha 7 

Czechoslovakia 

Teles 121 481 Tel: 874 1111 



Skoda low-pressure rotor of a 200Mw turbine tor nuclear power stations 

Set to lift export profits 


Heavy 

Engineering 

LESLIE COUTT 


ALTHOUGH THE name Skoda, 
is normally associated in the 
West with Czechoslovak cars It 
is the country's largest heavy 
engineering enterprise. Skoda 
manufactures everything from 
sugar factories and steel rolling 
mills to conventional and 
nuclear power stations. 

This wide range of plant and 
equipment produced by the 
heavy engineering industry Is 
both a source of pride to 
Czechoslovaks and an acknow- 
ledged sign of weakness. The 
goal in owning years is to 
specialise increasingly in those 
products which are the most 
profitable to export. 

The heavy engineering 
industry exports two-thirds of 
Its output, and one-third — 
including rolling mills, foundry 
equipment and locomotives — 
goes to the Soviet Union. 


Another one-third Is for the 
other Comecon countries and 
the remainder goes to the non- 
Socialist world. Of this, the 
developing countries, where 
Prague earns a high proportion 
of its foreign currency, take 60 
per cent 

Last year, Skoda delivered a 
rolling mm to Iran and earlier 
this year another mill went into 
operation in Turkey. A Skoda- 
built rolling mm is also nearing 
completion In Nigeria. 

Increasingly, Czechoslovak 
heavy engineering companies 
are co-operating with western 
companies on projects in the 
developing countries, especially 
the Middle East Skodaexport 
has a co-operation agreement 
with Davy McKee for joint 
supplies of equipment and 
complete rolling mills to third 
markets and has a licensing 
agreement with Alstbom — 
All antique to produce jointly 
complete -power stations for 
third markets. 

While 80 per cent of Skoda’s 
thermal power stations are sold 
to non-soteialta countries^ Its 
nuclear power engineering 
equipment is produced solely 
tor the Comecon market. Skoda 


is the only East European 
company to build WER 440 
megawatt reactors under lic- 
ence from the Soviet Union and 
is committed under a multi- 
lateral Comecon agreement lo 
supply reactors and other 
nuclear equipment to Comecon 
partners tor their nuclear 
energy programmes. 

The heavy cost of building a 
new plant to produce reactors 
was entirely borne by Czecho- 
slovakia which Is paid the 
customary Comecon price, for 
exported reactors. The price 
is based on a gliding five-year 
average of world market prices. 

Mr Oldrich Vales, deputy 
general manager of Skoda? 
.export’s nuclear division, said 
the company was not being 
"overpaid" for the reactors it 
sold to Eastern Europe but that 
the margin at profit did enable 
it to invest in new production. 

By 1987, he noted, Skoda 
would complete its first WER 
1,000 megawatt reactor under 
Soviet licence which would be 
delivered to Bulgaria. At 
present, Skoda is producing 
three reactors a year which 
now account tor one quarter of 
Skodaexport "s business. 


" s^j’hnoexport 


PRAHA -CSSR 

FOREIGN TRADE COMPANY LIMITED 

113 34 PRAHA, Yadavske namesti 1 
Telex 121368 — Telephone 247351 

Exporter and importer of machines and equipment for the chemical industry /oil 
refineries, petrochemistry, manufacture of fertilisers, pressure gasification of coal, etc / 
plants for the rubber industry as well as for the food industry / beet and cane sugar mill 
equipment, breweries and malt-houses. 


Increase in research 


Chemicals 

LESLIE COUTT 


THE CZECHOSLOVAK chemi- 
cals industry conducts a con- 
siderably burger share of its 
business with the West — 
between 35 per cent and 40 per 
cent— than is the general rule 
in Czechoslovak industry. 

Chemapol, the foreign trade 
organisation tor chemicals, has 
an annual turnover of between 
$ 10bn and 9 15bn, making it the 
largest FTQ (foreign trade 
organisation) in the country. 
Its share of total Czechoslovak 
exports is about 7 per cent and 
roughly 21 per cent of imports, 
although the latter figure has 
been bloated by the sharp rise 
in prices for Soviet crude oil 
used in the petrochemical 
industry. 


BASF and Bayer, followed by 
Ciba-Geigy and Sandoz of 
Switzerland. ICC, Shell and BP 
are the third most important 
group, followed by Rhone 
Poulenc, Atachem and CDF 
diem. 

Chemicals trade with the 
West is roughly balanced, and 
Mr Volf says the rule that 
enough most be exported to the 
West by the chemicals industry 
to cover Imports will continue 
to apply. 

Although the plan deter- 
mines minimum exports of 
chemicals companies to the 
Vest, they can exceed this 
amount The incentive to do 
so, says Mr Volf, is that the 
companies can retain a larger 
proportion at their large cur- 
rency earnings and use It to 
buy equipment In the West 


By earning larger profits the 
companies can also provide 
greater incentives for their 
employees in the form of 
higher wages. 

Last year the In- 

dostry increased its output 3.4 
per cent compared with a 
growth target of L4 per-cent 
This was, as envisaged, achieved 
by greater efficiency as crude 
oil consumption by the industry 
was L2 per cent lower than in 
1983. 

Output by the pharmaceuti- 
cals sector, which is to be 
especially developed, rose 8.7 
per cent In the first half of 
this year pharmaceuticals pro- 
duction soared by 11.9 per 
cent but overall production of 
chemicals rose only 2.7 per cent 
compared with a planned 3.1 
per cent 


Hurdles 
to be 

overcome 

Importing 

MARK MEREDITH 


IMAGINE YOURSELF the 
te chnical director of a state 
textile concern to Czech®? 
Slovakia, convinced that yon 
need a western computer, it 
is not going to be easy. The 
entire system will work 
against you. Only the stoniest 
determination will ototmom 
the hurdles ahead. 

Between yon and your 
western computer stands the 
Government's deep resolve 
not to spend hard western . 
currency unless necessary. 
But more than tint, the 
system is rigged to give every 
opportunity to Czecho- 
slovakia's computer I ndus try 
and to encourage the applica- 
tion of homespun electronics. - 
- Step one: . you must con- 
vince your boss that only this 
western computer will do the 
job and that you will need to 
spend, say 850,009 on a mini- 
computer system. 

Step two: the industry mini- 
stry which covers textiles will 
need to approve your pro- 
posal. Civil servants will 
-examine how this purchase fits 
to with other Investments In 
the five-year plan. 

Your allocation win have 
to come out of precious re- 
sources of - hard currency and 
there will be no taking dollars 
from the separate regular 
materials procurement 
budget. 

Step three is the really 
tough bit The Ministry for 
Electro-technical Develop- 
ment will want to know if 
there is a Czechoslovak coin* 
pater that will do the job. It 
will also take a long view 
about the applications of elec- - 
Cronies in the textile industry. . 

If no Czechoslovak machine 
Is suitable, what about the 
Hungarian model produced aa 
part of the division of special- 
isations within the Comecon 
countries? it will not require 
dollars to buy. 

Step four: in the bade- ■ 
ground to all this Is a power- 
ful gover nment commission 
called the SKTDt: which looks 
.at such investment in. a stSU 
. wider context. The state bank,' 
tile ■ Electronics Ministry adn 
even the Defence Ministry 
may also have recommenda- 
tions — and they are not to be 
quibbled with. 

Step five: the home stretch. 
Only the authorised Importer 
for such equipment, the com- ‘ 
xnunteationg office, can make 
the purchase in the West,'. 
This department is under the 
powerful Ministry, of Foreign' ' 
Trade, where again East-West 
trade negotiations and hard 
currency expenditure are 
closely scrutinised. 

. You are nearly there. Per- . 
haps you have friends, in high- ' 
places. 

But as a final thought are ' 
you sure that the West allows . 
the export of that type of- - 
computer? It may, after ill 
this, be one of the techno-. ! 
logical goods Gie West fears 
might be turned - tote 
weaponry and cannot be 
bought. - 


The chemicals Industry has 
not been slated as a priority 
area for investments in the 
coming five-year plan. Con- 
struction of new projects is 
to be kept to a minimum, while 
the production and export of 
less energy-intensive products 
is to be raised to 43 per cent 
by 1995 compared with 2L5 per 
cent at present 

Research and development 
are to be improved A recent 
Government resolution said 
there is to be greater scientific 
and technical cooperation with 
the other Comecon countries, 
above all with the Soviet Union, 
and “ maTimnm exploitation n 
of licence purchases from the 
West and co-operation with 
western companies. 

Currently bulk chemicals 
make up 55 per cent of sales to 
the West with the remainder 
consisting of final and semi- 
final products. The goal is to 
increase the proportion of the 
latter, which make up 75 per 
cent of exports to Comecon. 

Mr Vaclav Volf, deputy 
general director of Chemapol 
noted that since the oil "ends 
years" of 1973 and 1974, 
Chemapol has concluded five 
year framework contracts with 
its western partners. These 
contracts set out the expected 
types of products to be traded 
and the approximate quantities, 
but not prices. Such Letters of 
Intent have been concluded with 
20 leading European producers, 
covering about 75 per cent of 
toe chemicals business con- 
ducted with the West. 

Predictably the most import- 
ant partners in the West are 
West Germany’s big three 
chemicals producers — Hoechst, 
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CKD DIESEL-GENERATING SETS 

output range 1 5 to 2270 kVA 


reliability 

efficiency 

long operating lift 
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Foreign Trade Corporation 
Ceskomoravska 23 , 180 56 Praha 9 
Czechoslovakia 
Telex; 122601 pm c 
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Joint ventures to lure the West 


Hie country's heavy industrial base covers 70 per cent of 
the major production Hoes traded in the world. 

Top of the league 
in machine tools 


Light 

Engineering 

LESLIE COUTT 


THE CZECHOSLOVAK machine 
tool industry produces 75 per 
ront of the major "product lines 
traded on world markets, a pro* 
portion which producers 4gree 
is far too large. They are reluc- 
tant, however, to drop any of 
their products as this would 
Anfarii change and risks. 

The Minis try of General 
Engineering which controls 
winching tool production is con- 
stantly reminded by 1 its 
.Government that merely being 
able to sell in foreign markets 
is not an argument for main- 
taining a line of production 
when prices for the item 
continue to faE. . . 

• TTae ministry , is . responsible 

• not .only for machine tools out 
also for fertile' machi ne ry, agri- 
cultural equipment, tracks, cars, 
planes, ships, . bunding 
machinery and home appliances. 
The output for the items it 
covers makes op more ttan 
half ef Czechoslovakia’s Indus- 
trial production. 

Mr Rene Posplszyl, deputy 
general director of Stroj Import, 
which exports and imports 
machine tools and textile 
machinery, said several of the 
new technologies originally 
developed in Czechoslovakia 
were produced more quickly in 
Japan, Wert Germany and 
Switzerland. This was crucial 
for Strojimport whose hard 
currency earnings last year 
were S50Qm compared with 
3800m annually in the early 
1980s. Sales to the West made 
up 40 per cent of its total ex- 
ports. 


The open end spinning 
machine invented in. Czechoslo- 
vakia went Into production 
there In 1969 and was regarded 
as a world-beater at the time. . 
But in Japan and 

West Germany quickly deve- 
loped -the process further, and 
limited the market in the West 
for Czechoslovak spinning 
machines. 

Mr Ondrej Caban, respons- 
ible for textile machinery at 
Strojimport, said the reasons 
were manifold: organisational, 
managerial and a lack of elec- 
tronics f rom, the Tesla com- 
pany. 

The first knitting machines 
with Tesla electronics were 
introduced “a bit late" last 
year, he noted, but at least the 
gap with the West in this area 
-is not growing. 

Mr Bospiszyi said that some- 
times there Is demand for a 
product in the West, but' the 
Czechoslovak factory producing 
it is fully booked, although it 
may be having trouble, selling 
what it produces; The -machine 
lii. demand, however/- cannot be- 
produced by another factory in 
the industrial trust and the 
order is lost 

' Strojimport be said, wanted 
to propose to the trusts that 
one " of therir factories— out of 
several dozen — Should- be made 
available for such qui ck s hifts 
in demand.' But the problem, 
he. noted, was that no factory 
director wanted to take the risk 
of there bring no demand for a 
time. Perhaps, he suggested, 
his foreign, trade organisation 
could dhare In the risk. 

In addition to -such probleoa 
besetting the light engineering 
sector, there is the sobering 
fact that the average age of 
machine tools and forming 
machines In' Czechoslovakia is 
now 18 years out of a maximum 
life scan of 23 years. 


Industrial! 

Co-operation 

DAVID BUCHAN 


IN THE middle of this 
summer, Czechoslovakia took 
an important decision: to per- 
mit; ’for the first time since 
World War H, direct foreign 
investment in its industry in 
the form of joint ventures. This 
Heaves the Soviet Union and 
East 'Germany as . the . only 
Comecon countries to forbid 
this form of industrial co-opera- 
tion. 

In typically cautious manner, 
the .decision was announced 
piecemeal. First, the electronics 
ministry said, publicly in June 
that it would welcome Western 
ventures (JVs) in the area of 
consumer electronics. 

This reflected the fact that 
by that stage it was already 
enter tainin g rival offers from 
Sony of Japan and Philips of 
the Netherlands to invest in 
making video recorders and 
compact disc players. 

Three months later, Mr 
Leopold Ler, then Finance 
Minister, disclosed in an inter- 
view that JVs would be wel- 
come also in tractors, the food 
industry, tourism, energy-saving 
equipment, machine cools. 

In other words, direct 
Western investment is now 
legally possible virtually across 
the board — tip to 49 per cent 
of a JVs equity, the Finance 
•Minis ter stipulated, and -on the 
basis that foreign companies 
co old repatriate their due profit 
and (on liquidation of the JV) 
their original investment stake. 

The practical impact of this 
politically interesting move 
may be »™«n. Consumer elec- 
tronics apart, a Danish food 
processor and Poclain, the 
French T racer of excavators, 
have shown interest in setting 
up JVs, says the Prague 
Ministry of Heavy Industry. But 
the recent frustration of 
countries like Hungary and 
Bulgaria in wooing JV invest- 
ment shows that relatively few 
Western companies seem to 


want to make the lasting com- 
mitment in Eastern Europe that 
a JV implies. 

Allowing JVs, however,. Is an 
admission that other forms of 
industrial co-operation — pur- 
chase oT licences, and know- 
how. sub-contracting; technical 
assistance — are not providing 
an adequate transfer of tech- 
nology to Czechoslovakia. 
Industrial co-operation of this 
kind should be for Czechoslovak 
enterprises and their Western 
partners "a marriage to last for 
many years." says MT Vladimir 
Forman, director gen eral at the 
Heavy Industry Ministry. He 
complains: “ We often find com- 
panies in the West underesti- 
mate our skills.”, and do not 

consider Czechoslovakia a 
permanent partner, in projects 
in third countries. There should 
be reciprocity — first, a 
Czechoslovak enterprise sxto- 
contracts out work to a Western 
company, then vice versa. “ A 
Western company that does not 
understand reciprocity will find 
itself participating just once 
with us,” he wains, adding that 
"we are not sugar dolls, we 
can be assertive, if need be." 

Yet many sectors of industry 
report fruitful co-operation with 
Western firms. Czechoslovakia 
bag, for instance, built four 
large oil refineries In Iraq in- 
corporating control equipment 
from George Kent of the UK, 
supplied urea plants to the 
Soviet Union with technology 
from Stamicarbon of the 
Netherlands, and has just signed 
two deals with Snamprogetti of 
Italy and Voest-Alplne of 
Austria for the purchase of 
licences and some equipment 
(the rest being made in Czecho- 
slovakia) for petrochemical 
hydro-crackers in Czecho- 
slovakia. 

Skoda, the country’s leading 
engineering company, is deeply 
involved in East-West co- 
operation; ■ deals, affecting both 
production at home with, for 
instance, agreement with 
Alsthom-Atl antique of France 
for ™ airing high-output turbines 
and, with Davy McKee of the 
UK and Deutsche Babcock; on 
projects in third countries. 

With more companies chasing 
fewer capital inv estment orders 


these days, Czechoslovakia Is 
thus trying to sustain its turn- 
key technology exports, which 
amount to 60 per cent of total 
engineering and heavy equip- 
ment sales abroad. 

Licence sales come only a 
third best, behind joint ventures 
and long-term ' industrial co- 
operation, as a form of useful 
te chnolo gy transfer, admits Mr 
Slavomir Sykora, commercial 
director of Polytechna, which is 
the sole Czechoslovak buyer and 
seller of licences. 

Even so, Polytechna has done 
450 licence deals in the last five 
years, buying rather more (55 
per cent) than It has sold. This 
is high by Comecon standards, 
but low by world standards. 
Only 5-6 per cent of Czecho- 
slovak production is made 
under foreign licence, compared 
with an average of 10 per cent 
among western countries. 

Generally, Czechoslovakia 
pays four times more for an im- 
ported licence than it gets for 
an exported one, Mr Sykora 
says. This ratio roughly squares 
with figures in a recent OECD 
study showing that between 
1972 and 1981 the average 
annual number of Czechoslovak 
licences in use abroad was 247 
and average receipts were SISm. 
and the average annual number 
of imported licences in use at 
home was 403 and ■ average 
yearly payments were $53m. 

The biggest single generator 
of licence earnings is the 
Czechoslovak Academy of 
Sciences, which itself sits at the 
apex of a country wide network 
of some 180,000 scientific re- 
searchers in various institutes, 
now back to strength after the 
post-1968 political purges. 

The Academy's prominence in 
the warning s league is due to the 
fact that it sold the country’s 
best-selling licence — ■ for soft 
contact lens — ■ to the U.S. for 
development there by the 
National Patent Development 
Corporation, and it may be that 
President Reagan, who wears 
soft lenses, peers out at the 
world through a Czech inven- 
tion. Less eye-catching, but 
more regular areas of Czecho- 
slovak licence sales, are en- 
gineering. pharmaceuticals and 
textile machinery. 

In the last five years. East 


Sira j import 


Germany has bought the highest 
number (42) of Czechoslovak 
licences, followed by West Ger- 
many (36), Switzerland (IS), the 
U.S. (12). Sweden (12), Nether- 
lands (11), Hungary (11). and 
the Soviet Union (10). 

In terms of royalties paid. 
East Germany cranes only fifth, 
behind the U.&-, Switzerland. 
Japan and West Germany. Part 
of the reason for this is that, in 
spite of the 1972 Comecon 
decision to terminate free pro- 
vision of industrial expertise 
among member countries (so as 
to provide financial Incentive to 
innovation), many licences in- 
side Comecon are still traded 
free or at nominal fees. 

Another frustration of the 
licence-sellers in Prague is that 
some Czechoslovak enterprises 
still regard technical documen- 
tation (even where it is of a 
standard to be of real value to 
western buyers) as an after- 
thought to be thrown In with 
a licence virtually free. 

Some barriers exist in the 
sale of licences. Polytec h na. 
according to Mr Jiri Gabriel, its 
deputy commercial director, 
must check with producers and 
the relevant foreign trade 
organisation that a licence is not 
going to help foreigners com- 
pete with Czechoslovak manu- 
facturers. because export of 
goods is given priority over that 
of knowledge. 

The bureaucratic hurdles, 
however, are higher in the case 
of licence imports, mainly in 
chemicals and mach i nery, with 
West Germany topping the list 
of suppliers (50 licences sold to 
Czechoslovakia in 1981-85). 

Extensive screening of a 
potential licence purchase is 
done by branch ministries and 
the State Committee for Scien- 
tific Development and Invest- 
ments, and then generally fol- 
lows a wrangle over the re- 
quired hard currency. 

But perhaps the biggest prob- 
lem, says Mr Gabriel, is simply 
the very broad production range 
and inadequate specialisation in 
Czechoslovak industry. It is this 
that reduces the number of ex- 
portable licences, while at the 
same time increasing the need 
for modernisation through in- 
dustrial co-operation and. now, 
joint ventures. 


Importance put on modernisation 


Textiles 

DAVID, BUCHAN 


TEXTILES is a long-standing 
Czechoslovak industry (going 
bad: to the 18th century) which 
now accounts for more than 
Blbn equivalent in the 
country's foreign trade turn- 
over. But because the country 
has tew domestic raw materials 
of its own;- apart from flax for 
UnamnaHng . the emphasis, for 
the 1986-90 plan is on modernis- 
ation, rather than expansion of 
capacity. 

The textile industry now em- 
ploys nearly 300,000 people in 
virtually every part in the . 
country except eastern Slovakia. 
The cotton sector is based in 
Hradec Kralove, linen in 


T r u t no v In northern Bohe m ia, 
wool in the Moravian capital of 
Brno, and artificial fibres in the 
Slovak capital of Bratislava. 

For. much'; of its history, tire 
’ Czechoslovak textile industry 
has retied on its own mach i n ery, 
such as the water and air 
looms u>d open-end spinnin g of 
the post-war period that have 
been widely manufactured 
under abroad. Bui; more 

recently, with CzechuslOvak 
textile machinery losing some 
of its technical lead to foreign 
competitors, imports have 
increased- 

Yet, toe industry still sells 
an average of 25-30 per cent of 
its production abroad. Accord- 
ing to Mr Vladimir Sobotka, 
sales Tnanagw of Centrotex, the 
counter’s textile trade organisa- 
tion, exports last year were 
around $640m. divided roughly 
hetwuea Cdmecoo and the rest 
- the -world, and Imports 
'8420m. ‘ 


Some 6045 per cent of 
exports to Comecon go to toe 
•Soviet Union alone, whUe'in toe 
West the biggest market is 
West Germany, followed by a 
range of countries includ in g 
UK, Austria, France, the 
Netherlands. Canada and toe 
UB. In the last country, duties 
are high, for lade of most 
favoured nation, tariff treat- 
ment. 

The Multi-Fibre Arrangement 
(MFA) which governs world 
trade in textiles has for Czecho- 
slovakia, says Mr Sobotka, the 
advantage that ft treats all 
equally. But toe flexibility 
which Czechoslovakia has in 
theory under toe MFA in sell- 
ing to the EEC is restricted 
somewhat by toe fact that each 
EEC member country maintains 
separate national quotas (as 
distinct from community-wide 
quotas) against “ state-trading ” 
countries like Czechoslovakia. 

Imports are a simpler affair, 


with cotton coining mainly from 
the Soviet Union and wool from 
Australia. But toe Prague 
government's desire to keep a 
tight rein on imports means that 
new investment in toe n a ming 
five year plan will be focused 
cm modernisation of existing 
capacity so as to improve com- 
petitiveness. 

One of toe ways by which 
the - government hopes to 
achieve greater competitiveness 
is through closer links between 
foreign trade organisations, like 
Centrotex, and producers. Mr 
Sobotka says Centrotex now 
carries only limited, stocks on 
its own account; mainly 
speciality items, and functions 
more a* a straight agent of 
producers. His sales company 
also encourages more people 
from, the producing enterprises 
to travel to international textile 
fails," eo that they can see 
better What the market 
demands." 



Fears that pollution may 
have damaged forests 


Furniture 

DAVID BUCHAN 


POLYTECHNA, Foreign Trade Corpora- 
tion, is a Technical Co-operation Agency 
with sole responsibility for negotiating , 
licensing contracts in Czechoslovakia, . 
Inwards and outwards. It is one of a -few 
organisations in the world dealing with 
all kinds of technology transfer, ranging 
from the.sale/acquisitidn of patent 
rights to the providing of technical 
assistance to developing countries. 


LIC04CES • TECHNICAL 

assistance # technical 

SBtVKE^'tr-COflSULTING 
ENGINEERING #. SOFTWARE 

Further enquiries nay be directed .to die 
mmmerdsi department of iny Czechotiovak 
embassy* or to POLYTECHNA* 

Foreign Trade Corporation, 

Technical Co-operation Agency' . 
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POLLUTION MAT have 
seriously damaged the forests 
of northern Bohemia. But It 
does not yet seem to have 
blighted the optimism of 
Czechoslovakia's large wood- 
working industry, which em- 
ploys 50,000 people In toe 
furniture sector alone, and 
tun increased production and 
exports sevenfold ever toe 
past 15 years. According to 
Mr Jiri Jirava, general 
manager ef Br evomla, the 
country's wood products trade 
organisation, exports last year 
amounted, to the equivalent of 
£90m, twototrdg to Comecon 
partners and one-third to the 
rest of the world. 

Wood is am of Czechoslo- 
vakia's few major natural re- 
sources. But It was 198B-70, 

says Hr Jbava, before the 
country realised, with the 
surge then in world com- 
modity prices, tort It should 
capitalise on tt& forests by tor 
vesting te state factories and 
encouraging smaller eo-opera- 
ttves to develop traditional 

f irn il fi wi um Mng dillg. Set 

up fat 1968, and hosed in 
forest-rich. Slovakia, Drevo- 
Tmia ha*, fa particular, helped 
these wnaifw producers get 
their products onto toe world 
market; 

The current strategy Is to 
reduce experts of unpro- 
cessed timber (now down to 
10 per cent at total wood 
product sates abroad), to use 
pollution-damaged Bohemian 
trees (mainly pine) for house 


construction and in wood com- 
posites, and to upgrade toe 
quality «»«* value of exports. 
Drevounla's most profitable 
Him of exports to the West, 
for instance. Is bentwood 
chairs which due to their 
lightness In weight and de- 
sign have become very popu- 
lar In Western homes and 
restaurants. 

“We have supplied many 
London West End restaurants, 
even Buckingham Palace,” 
rfatow Drevounla’s former UK 
representative, “ and we can’t. 
mwt the demand.” The prob- 
lem is the number of man- 
hours going into these chairs, 
which require two-metre 
lengths of “dean 1 * beech- 
wood that is steamed and 
bent Into shape by hand. 
u Machines split the beech, 
you need toe TrtTTT1 " 1 * touch 
with a fee ling f or the wood,” 
says Hr Jirava. 

Another Czechoslovak wood 
prodnet Drevounia is posh- 
ing is weekend houses. Xt 
cam supply these wooden 
dachas for between fS^OO and 
550,000, depending on the 
customers’ requirements, and 
despite heavy competition 
from Scandinavia is hoping to 
increase experts. In furni- 
ture, however, it has Joined 
forces with Scandinavia, 
specifically in co-operation . 
with Ikea, the Swedfah trading 
house, which is opening Its 
first outlet In the UK this 
year. 

Virtually everywhere toe 
main competition Drevounia 
faces Is local, particularly In 
Scandinavia and West Ger- 
many (which Is also Its big- 
gest Western market). But 
only three Western countries 
impose special restrictions on 
Czechoslovak wood products — 


Denmark ami Spain where 
there are quotas, and the UJ3. 
which, in toe absence of a 
“ most favoured nation ” tariff 
accord, imposes a 42 per cent 
duty on Czechoslovak furniture. 
As for the East, toe Soviet 
Union, the largest single buyer 
of Czechoslovak furniture, 
will take virtually as much as 
Drevounia and the industry 
care to supply. 

Responsibility for the wood- 
processing industry is divided 
(as It is for chemicals, tex- 
tiles and general light in- 
dustry) between the Czech 
and Slovak republics. Bat Mr 
Stefan Chorvat of the Slovak 
industry ministry in Brati- 
slava is understandably more 
■ confident than is Mr Jiri 
Mares, vice industry mi n is ter 
in the Czech republic, about 
his wood sector's prospects, 
because Slovakia’s mainly 
broad-leaved forests are much 
less affected by pollution. 

According to toe latest esti- 
mates cited by Mr Karra, 26 
per cent of the Czech forests 
are now “of deteriorated 
quality,” and 40 per cent will 
he by 1990. But he hopes that 
Czechoslovakia’s commitment 
(along with other central 
European countries) to reduce 
Its air pollutants by 36 per 
cent will be met in several 
ways. These include reducing 
the sulphur dioxide in arid 
rain by switching away from 
coal as a fori, and iustalUng 
“sulphur scrubbers” In » 
maining coal-powered statins. 
He prints out the irony that 
the wood industry is the one 
sector most affected by pollu- 
tion, but doing the least to 
create fa; because toe wood 
industry now relies almost 
totally for energy on burning 
fas own waste. 



Interesting partner for 
prosperous industrial and 
commercial enterprises 

exports and imports: 

MACHINE TOOL AND FORMING MACHINES 

Toots and gauges, surface .finishing 
equipment, woodworking machines 

TEXTILE, KNITTING AND LEATHER 
WORKING MACHINES 
Industrial sewing machines, 
needes, sinkers 

Vl raj ini pari 

VlnohradsM M4, 130 52 Praha 3 
telephone: 713, telex: 122 241 SU1I-C ' 
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WHAT IS THE DESTINATION OF THIS DELIVERY 1 
THE ILYICH WORKS AT ZHDANOV IN THE SOVIE T 
UNION 

THERE IS. HOWEVER, A NUMBER OF TERRITORIES 


COURTAULDS 
CENTRAL TRADING 

The Oourtaulds Group is represented in Czecho- 
slovakia by Oourtaulds Central Trading, a Group 
company specialising in trade with the USSR, 
Central and Eastern Europe and the Ear East 
(Oourtaulds Central Trading are opening their 
own local office in Czechoslovakia later this 
year which will aim to support and develop 
existing substantial business in man-iuadg 
fibres, yarns and textiles and expand sales of 
the many non-textile products — ch emicals , 
plastics, paints and packaging films — 
manufactured within the large and diverse 
Oourtaulds group of companies. 

The UJZ. address is: 

OOURTAULDS CENTRAL TRADING 
P.0. Box 16, Coventry CV6 5AE 
Tel: 0203 668771 Telex: 312171 









export- import 


exportation 

Footwear 
Gloves 
Fur clothing 
Leather garments 
Artificial leather 


IMPORTATION 

Footwear 

Leather garments 

Raw hides and skins 

Leather 

Furs 


BOCOCaUL 
PMUB 
ill 77 Praha 1 
Caocho al ovaMa 
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TVMax: 12 2211; 12 2212 
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FOREIGN TRADE CORPORATION FOR EXPORT AND IMPORT 
OF METALLURGICAL PRODUCTS 
Seed In flat, round and square Steel castings and finished 


bars, angles. Concrete reinforc- 
ing seed in rods and fn -coifc- - 
LARSSEN steel pilings 
Tubes and tubular produces 
Steel wires and steel wire 
products 

Steel forgings, pressed work- 
pieces 


products 

Cemented carbides POLDI 
DIADUR 

Ferrite materials FONOX and 
DUROX 

High-grade POLDI steels 
joists and channels 
Plates, sheets and strip steel 


27, Opletetan, 111 B1 PRAHA 1 P.04L 779 
Td^ 2141 Telex: 0121411 Tdcgrams: Ferromct Praha 
CZECHOSLOVAKIA 


PHARMACEUTICAL SUBSTANCES AND 
SPECIALITIES 

DIVERSE ORGANIC CHEMICALS 
INDUSTRIAL CHEMICALS 
ORGANIC DYES AND INTERMEDIATES 
INORGANIC PIGMENTS 


CONTACT US FOR THE BEST QUALITY 
AND A QUICK DELIVERY 

CHEMAPOL CO. LTD., 

Kodanska 46 
lOO lO Praha 10 
CZECHOSLOVAKIA 
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Faced with an acute need for more hotels 


PRAGUE 

* CZEC H OS Lo V4 

_ Brft> AKl A Kosice M 


Tourism 


LESLIE COUTT 


.Bratislava 




'Austria? 


lung ary 


Czechoslovakia — Basic Statistics 


Area: 127,896 Sq km 

Population: 15.5m 
Workforce: 7.5m 
Federal capital: Prague 

Official languages: Czech and Slovak 

Head of state and commnnigt party: President Gustav Hnsafc 

Head of government: Prime Minister Labomlr Strongs! 

Exchange rate: Commercial rate S -2-9.3 crowns per £1 (Oct 1885) 
Tourist rate 15.66 crowns per £1 (Oct 1985) 

Net material product (NMF): 46A9bn crowns (1988) 

NMP per capita: 30.160 crowns (1983) 


VISITORS TO Prague may some- 
times be reminded of what one 
resident in the city told me 
years ago: “Don't forget, 
Prague is to the west of 
Vienna." 

The Czechoslovak capital is 
very much in the heart of 
Europe. Prauge was Central 
Europe’s largest city when the 
region's first university was 
founded in 1348. 

A walk at dusk across the 
gothic Charles Bridge, with 
the towers of the Old Town sil- 
houetted at one end and the 
mighty Prague castle dominating 
the Lesser Town, is one of the 
best ways to begin and end 
a visit to Prague. 

Another memorable view of 
the city is from the statue of 
Bedrich Smetana at the end of 
Nbvotenho Lavky, a cul-de-sac 
which loks out over the small 
rapids on the river toward 
Charles Bridge and the castle. 
A small wine restaurant, The 
Three Graces, is conveniently 
located in the same street. 

As custodians of architectural 
treasures from five periods, the 
authorities have taken steps to 
ensure their survival for future 
generations. Cars and trucks 


have been barred from most of 
the Old Town and from Wences- 
las Square — with the excep- 
tion of deliveries in ' the early 
morning hours and private cars 
belonging to visitors residing in 
are area's hotels. 

The main cross street — it 
was once a moat, separating the 
elongated square from the Old 
Town is being converted into an 
attractive pedestrian mall The 
air, as a result is already notice- 
ably improved in the centre of 
Prague, which lies in a valley 
with severe pollution problems. 

Mr Jan Rolarfle, deputy 
general director of Cedok; the 
national travel agency, said 
Prague is “sold out" nine 
months of the year and Unis has 
an acute need for new hotels. 
The city has 9,00 hotel beds- and 
needs at least 12,000, but could 
well use 15,000, he noted. 

A luxury hotel belonging to 
tile Forum chain is to be built 
for $60m and will open in early 
1988, bat the city also needs 
more hotels in the upper 
medium category. One such 
hotel, the Panorama was built 
in this category in 1983. In 
spite of its wind-swept location 
in the Pankrac district, it offers 
all amenities and is ton minutes 
by underground from Museum 
Station in the centre of Prague. 

The newly constructed under- 
ground with its Soviet-built cars 
is the best and cheapest way of 
getting around Prague. 


Although Prague has a hotel 
shortage it has an abundance of 
intimate wine restaurants 
(Vinarny) and of course taverns 
(Kvnice) which serve the deep 
golden Pilsner beer which, even 
Bavarian brewers admit, is un- 
equalled. The most famous 
tavern is U Fleku, founded in 
1499, which serves its special 
dark beer at long tables and in 
the courtyard in summer. 

The old Prague ghetto has be- 
come a magnet for visitors from 
East and West with the oldest 
surviving synagogue in Europe, 
albeit with only a few Jews. 

At Prague Castle one can ad- 
mire the windows Of the 
Bohemian Office out of which 
were pushed the royal gover- 
nors in May, 1618. the famous 
Prague defenestration, which 
began the Czech rebellion 
against the EabSburgs and 
ushered in the 30 years war. 

Castle Square outside is vir- 
tually an extension of the castle 
with many notable buildings in- 
cluding the baroque Stemberk 
Palace, now an art gallery, the 
Archbishop’s palace and the 
renaissance Schwarzenberg 
Palace. The view over the 
Lesser Town from Castle 
Square is magnificent. 

Cedok organises tours of 
Czechoslovakia’s architectural 
treasure bouse as well as music 
tours which include meetings 
with teachers at the conserva- 
tory. The film Amadeus, about 


Mozart was filmed largely in 
Prague- It has had a consider- 
able impact on tourism to the 
city. The number of visitors to 
Prague has been growing by in 
average of 7 per cent annually. 
For those so inclined. Cedo* 
also offers tours to the beer 
breweries and to glass making 
establishments. 

Outside Prague the best 
known attraction in Western 
Czechoslovakia are the spa re- 
sorts of Karlovy Vary (Carls- 
bad) and Marian ske Lame 
(Marienbad). Germans and 
Austrians are mainly attracted 
to the 12 warm springs of Kar- 
lovy Vary which an said, la be 
especially beneficial for relax- 
ing liver, gall bladder and gas- 
tric disorders. 

For those in good health both 
spas have 28-hole golf courses 
and every couple of weeks a 
Swedish group arrives from 
Malmo for a reasonably priced 
week of golf. The finest hotel 
in Kadanske Lazae is the 100- 
room Golf Hotel situated only 
100 metres from the greens and 
with its own pool, sauna and 
tennis courts. 

Czechoslovakia has much to 
offer western visitors — from 
the High Tartras, the Czechoslo- 
vak Alps, to the caves of 
Slovakia and the picturesque 
towns and vineyards of southern 
Moravia. Everywhere the innate 
friendliness of the people is no 
less an asset for tourism. 


Self-reliance 
policy has 
been modified 



Cars and Trucks 


LESLIE COUTT 


THE SKODA company pro- 
duced its first car in 1905, 
which helps to ' explain why 
Czechoslovakia, unlike most 
other East European countries, 
has not linked up with a west- 
ern motor company to produce 
a car under licence. 

The Czechoslovaks were con- 
vinced they did not need west- 
ern technology to produce a car 
meeting the needs of home and 
Comecon markets as well as 
being saleable in the West. 

■ This self-reliance has been 
somewhat modified for the 
forthcoming new Skoda model, 
which is to appear in 1987. 

A front-wheel drive car, it 
has been designed by Bertone 
of Italy, and many of its parts 
are to be manufactured under 
licences from leading West 
German and UK component 
makers. Similarly, $75m worth 
of western production equip- 
ment has been bought to en- 
able higher quality, standards 
to be achieved and to acceler- 
ate output. 

A previous attempt to co- 
operate in car manufacturing 
within Comecon ended in fail- 
ure, when Czechoslovakia and 
East Germany signed an agree- 
ment to develop a joint e n g in e 
for their Skoda and Warthurg 
cars but could never agree on 
key details. 

The new Skoda will not have 
come too soon, as current 
models are virtually unchanged 
since the mid-1970s. Sales to 
western markets have, however, 
risen in recent years as Skodas 
are regarded as good basic 
transport at a very low price. 
Skoda sells 110,000 cars 
annually on the domestic 
market and exports the 
remaining 80.000 of output, 
mainly to the West. This makes 
it Eastern Europe's largest ex- 
porter of cars to the West in 
percentage of total production. 
Demand for Skoda s at borne 
has dropped in anticipation of 
the forthcoming model change, 
and Czechoslovakia is now the 
only East European country to 
offer its citizens cheap loans to 
buy cars. 

Mr Jan Machaj, general man- 
ager of Hotokov, the foreign 
trade organisation for road 
vehicles, says production of the 
new model Skoda could be 


boosted beyond 200,000 units 
annually if its reception abroad 
warrants the extra investments. 
Skoda is even considering the 
possibility of exporting the new 
cars to the U.S., after exper- 
iencing encouraging sales in 
Canada with its current range. 

The other Czechoslovak made 
car, the Tatra, is a far more ex- 
clusive affair with only 300 of 
them being built each year. 
The Italian designed car which 
has an air cooled rear engine 
devours 18 litres of petrol per 
100 km and is exclusively for 
the use of Government nfRHni<? 
and Czechoslovak diplomats. 
One Czechoslovak official noted 
that tiie car is a luxury which 
only the Tatra company . can 
afibrd to produce. A smart look- 
ing face-lifted model was shown 
at the recent Brno Fair. 

Tatra’s reputation is based on 
its air-cooled heavy trucks 
which see service in the worst 
climate the Soviet Union has 
to offer and which are also ex- 
ported to many countries. 

Tatra also supplies Comecon’s 
armed forces with heavy trucks 
and missile transporters. Under 
a co-operation agreement with 
Renault worth FFr 300m, the 
Avia factory which makes light 
trucks is to be enlarged and 
modernised. 

• Mr Josef Blecha of Motokov 
says negotiations have begun 
with major western truck mak- 
ers on a possible licensing 
agreement to provide common 
truck cab units for the coun- 
try’s three truck makers — Avia, 
Tatra and Liaz. These produce 
70,000 trucks a nn ua ll y. 

Exports of Czechoslovak trac- 
tors to the West are doing even 
better than cars, according to 
Mr Machaj. Negotiations are 
under way with U.S. and Japan- 
ese engine makers for a small 
diesel tractor engine, and with 
a British company for a turbo- 
charger to be used in a new 
model of the Zetor tractor. 
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Current Skoda models have changed little since the (mid-1970s. A new model, to be launched In 1987, has been designed by 

Bertone, of Italy 


Less rigid approach is taken 


continued from faoe one Czechoslovakia's national income 


“ direct links " between com- 
panies of the various Comecon 
countries. 


overall economy), so (t is insist- 
ing that would-be Czechoslovak 
borrowers of hard currency put 
loans to specific use (to moder- 
nise, save on Imports or boost 
exports) and guarantee repay- 
ment by demonstrating to the 
bank a reasonable rate of return 
on their investment. 


Net national income 

Industry ■ 

Agricnltnre/ferestry 

Construction 

. Tnnsport/commnnicatlons 
■ Trade and other 
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Exports of Skoda 
cars to the 
West in 1984 


JDK 

Denmark 

Netherlands 

France 

Finland 

P-nnaria 


Finance follows trade. The 
collapse of detente, in particu- 
lar new Western technology 
export controls. Western sanc- 
tions on Poland, and the 
attempted UB. ban on energy, 
equipment for the Sovietxrnion, 
left the Prague government 
feeling exposed commercially 
and vulnerable politically. 

Proud of being a founder 
member of the GATT, Czecho- 
slovakia ’ complained about 
illegal trade, discrimination by 
the West, but it was also quick 
to rally to Soviet calls for closer 
Comecon integration. By the 
time of last year's Comecon 
summit (which called for 
further integration) Czecho- 
slovakia was doing 73.5 per cent 
of its total trade with its eastern 
partners, compared with 65.5 
per cent in 1980. 

The slice of total trade done 
with the developed West 
dropped from 20 per cent to 
15.7 per cent over the same five 
years. The trend continued in 
the first half of this year, with 
Socialist countries (Comecon, 
plus China and Yugoslavia) 
taking 77.7 per cent of exports 
and supplying 83 per cent of 
imports. 

How far will the trade shift 
to the East go? Mr Bohomil 
Urban, the taide minister says 


* Statistical Yearbook 3984. 

t Estimate by FlanEcon Incorporated, Washington DC, 1985. 


he can give no precise forecast 
“ If the socialist community 
provides ns with .abundant 
modern - technology, or if 
capitalist countries restrict us 
to a greater extent the share 
of trade with Comecon will 
grow further. But we do not 
aim at preferring 'socialist* 
trade.” If there are not extra 
restrictions or protectionism by 
the West, he expects equal 
growth in exports to East and 
West in 198680, and imports to 
be a function of export gamings. 

Only the broadest outline of 
the 198690 plans goals is so far 
known: average 3.5 per cent 
growth in national income a 
year, 4-5 per cent annual in- 
crease in overall trade, and 
somewhat higher investment not 
so much in expansion of plant 
capacity, but in refurbishing 
factories and modernising equip- 
ment— which happens also to be 
the Gorbachev direction for the 
Soviet economy. Yet. realisa- 
tion of these ambitions may 
require progress on three 
fronts. 


Czechoslovakia’s net 
hard currency debt 


End-1982 

End-1983 


MM-I984 2.0 

e Net — gross debt minus 
Czechoslovak assets in Western 
banks reporting to the Bank for 
International Settlements (BIS) 
only. -The net debt is lower or 
non-existent, if Czech assets in 
developing countries are in- 
cluded. 

Source: UN Economic Cimitfnlon 
for Europe, ISO*. 



• Specialisation. Czechoslo- 
vakia is in danger of becoming 
an industrial jade of all trades 
but master of none. The breadth 
of its industrial base lies in its 
history, first serving as general 
workshop to a largely agrarian. 
Hapsburg empire, then perform- 
ing the same function for the 
Soviet bloc, after the second 
world _ war bad severed co- 
operation with, and competition 
from, with Western firms. 


Today' Czechoslovakia covers 
80 per cent of the some 400 
"engineering fields” that exist 
in the world, according to the 
Prague general engineering 
ministry.. La specific products, 
this amounts to only 7-8 per 
cen t of t he total world range, 
but varying between 17 per cent 
of the world range is textile 
m ac h ines. 20 per cent erf 
machine tools. 30 per cent <rf 
shoe-making machines, to 100 
per cent of trucks and leather- 
processing equipment 


In some ways, this industrial 
“ omni-culture “ of a country 
with only 15m inhabitants suits 
its trading partners. The Soviet 
Union has a wide choice of 
Czechoslovak produce to ex- 
change for its oil and iron ore, 
while Western engineering and 
machine tool companies, as dis- 
tinct from sellers of consumer 
products, find Czechoslovakia 


always has some technology In 
their line that needs updating. 

This is why they do such 
steady. If not spectacular, busi- 
ness at Brno trade fairs. But 
spreading industrial resources 
so wide and thin moder- 

nisation and innovation a big 
problem for the Czechoslovaks 
themselves, despite the fact that 
180,000 of them work In various 
kinds of research institutes. 

Huge orders from the East 
give security but militate 
against Innovation. Where else 
but the Soviet Union could 
CKD of Prague sell 5,200 

diesel locomotives? Where else 
but Comecon could truck- 
makers like Tatra and i.fa* sell 
more than 50,000 vehicles they 
produce each year? What non- 
Communist nuclear reactor 
maker can match the work-book 
erf Skoda, which is currently 
building 12 reactors inside 
Comecon? 

The Eastern market is 
becoming rapidly more demand- 
ing; Indeed, as one senior 
Prague official says, the main 
impact of Mr Gorbachev on 
Czechoslovakia is that “now 
we wiH be producing, not for 
two different markets but one 
stogie,- equally demanding, 
market worldwide." 

Clearly, securing greater 
specialisation and modernisa- 
tion through joint ventures 
with Western firms is not likely 
to be tiie answer for an 
economy that does only 15 per 
cent of Its trade with the West 
The key lies Inside Comecon. 
It is not surprising that Mr 
Lubomir Strougal, the Czecho- 
slovak Prime Minister, has bees 
the leading exponent of more 


• Energy. CzeduwlovaMa’s 
stogie worst economic and 
social headache to its depen- 
dence on energy-wasteful heavy 
industry and its dependence, in 
energy, on polluting brown 
coaL.it has according to, energy 
ministry officials in Prague, the 
world’s third highest per capita 
energy consumption behind the 
UB. and East Germany. Sixty 
per emit of it is generated by 
real, mostly brown coal, with 
low calorific and high sulphur 
content and a major contami- 
nant of Czech cities and forests; 
(Slovakia, to the East has 
largely escaped this.) 

The Government is now all 
too aware of the problem, and 
plans to reduce real output 
from 125 -5m tonnes this year 
to 105m tonnes by the end of 
the century (with brown coal 
gmng down from 99m to 80m 
tonnes). But with decreasing 
Soviet oil supplies, and delays 
in Czechoslovakia’s nuclear 
reactor construction pro- 
gramme, real . is perversely 
needed as much as , ever. Last 
year a record 129m tonnes -was 
mined, and much of the 3.7 per 
cent rise in industrial -, output 
this- year was due to increased 
power generation by. coal. 

• Econonric reform.- • The 

Government's ' . “set- of 

measures" is described as- 
(perhaps led by Mr Strongs}) 
open-ended, in - the sense -that 
it has been added to since 'its 
3981 inception ..lie 

farther amended. What it 
seems to lack;- so far is. an. 
overall philosophy, linking - 
prices, wages, ince nti ve s . for . 
extra work or initiatives;::.;. 

Companies are supposed to . 
be more self-financing-' r and. 
reliant yet still lack a rational 
price structure to respond tp.. 
Energy prices have increased 
5p per- cent tor households 
since 1980. but not tor in- 
dustry. Mandatory plan targets 
still proliferate, . except _ hi. 
agriculture where they .hare- 
been reduced to two- (grain and. 
meat). : -1 " 7- - 

More of the wage blll luw 
been, n ominally set aside tor 
performance-related- /bonuses; ' 
but relatively few bonuses are. ' 
actually earned or paid. Out, 
because workers have as many ; 
basic consumer goods;, ay- they 
want or as the state.- allows 
them. The fiscal system "has 
not -been reformed to ttx- 
higher earners progressively - 
more steeply; the exceptional 
" snpewich," an ivan iLefld!, ;. 
simply negotiate tax. payments ~ 
ad hoe. -" 

If there is an internal tofrof- . 
war between reformers 
(perhaps led by Mr Strougal) ; 
who want to push on with - 
change, and .conservative 
(perhaps led by Mr Hub*) who' 
would rather wale on further " 
events In Moscow, there.;, to 
little outward sign of it- The: 
March party congress may tell 
us more. 
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plans L300bn 
Sabaudia 


■ 


BY ALAN FRIEDMAN IN MEAN 

S1G Carlo de Benedetta is to' raise 
L300bn (S188m) through a ri g ht ? is- 
sue on the Milan bourse of shares 
in Sabaudia, a financial subsidiary 
-,r' dE C omp a gn ie Industriale Riunite 

~ (CiK), the deBenedetti family com-, 
pany which has a 15 per cent stake 
in Olivetti and other important in- 
dustrial holdings. 

Sabaudia is to be quoted in Milan 
for the first time tomorrow. GOT 
controls 75 per cent of Sabaodia's 
present 100m ordinary shares, 
while the public owns 25 per cent. 

A shareholders' meeting will be 
asked to approve plans fin 1 Sabau- 
dia to increase its share base by 
50m ordinary shares and 150m non- 
voting savings shares. These w21 be 


. I * 

* ,r ”ft 
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priced at L1.500 each to raise 
LSOObn. Nominal value of »»»* 

share is L1.000. 

The public will be to sub- 
scribe far 125m of the 50m oew or- 
dinary shares, thus keeping its 
stake in at 25 per cent of 

the evwntnal 150m ordinary shares. 
There will be a total -of 375m ordi- 
nary shares on the market. : 

The Sabaudia rights issue is im- 
portant for SSg de Beaadetti-wtio ’ 
aside from being Olivetti nfurtemnw 
is a financier in. his own right — be- 
cause it will provide a large 
reservoir for future acquisitions. 


day that. Sabaudia controls larger 
stakes in Pirelli and other compa- 


nies titan previously thought 
Among its key hdkBngs is 7.12 per 
cent of Pirelli and Company, the 
Milan vehicle which, in fa™ has 
partial control of tire overall Pirelli 
tyre and cables group. R»hn™«» al- 
so has 8JLB p6r cent of Caboto Mila- 
i» Certtrale, the property and finan- 
cial group which is merging with 
PrreHL 

In addition, Sabaudia owns a to- 
taled 231 percent of the Mondadori 
p n htisb i ng group. The de Benedetti 
vehicle also has 2056 per cent of 
EuromobDiare, the invest men t 
bank, 132 per <*»nt of the I/Espre®- 
so publishing group, 1198 per cent 
of the.GM metahxrgy business and 
187 per cent of Credito Koxnagnolo, 
the regional bank. 
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Alcan posts 
‘severe’ drop 
in income 

By Robert Gibbons bi Montreal 

ALCAN Aluminium of Canada 
showed a severe dwtinp in tirird- 
quarter income, as expected and in 
line with most major producers in 
the North American alimrinhwn 
industry. 

Net pr o fit in the third quarter 
was USJrTm, or 7 cents a share, 
against U.&$52m, or 53 cents, a 
year earlier on revenues of 
U-&SL4hn against U-S-Sl-Sbcn. 

For the first nine net 

profit was U.S.S32m^ or 32 cants, 
against 1233m, or $239, a year 
earlier. Revenues were UJ53435bn 
against UJS343bn. 

Shipments of ahnninium in aU 
forms in the third quarter were 
546,800 tonnes compared with 
439,600 tonnes. A major reason for 
the reduction Mrnfap* was the low 
level of North American ingot 
prices. Overall, prices were slightly 
lower ftan for the second quarter of 
1985. European ftarnmgg were also 
lower than fii the second quarter be- 
cause of the faT) in the U-S- dollar. 
Fourth-quarter results are not- 

Til yffly to flfrdw a g gnifinmit infr pffla 

in earningg. However, tin lower 
break-even pamt adneved fay past 
capaciiy reductions should improve 
performance in 1986 and the compa- 
ny should benefit from any upward 
movement in prices. 


Falling prices 
put Cominco 
in the red 

By Bernard Simon in Toronto 

COMINCO, . file Vancouver-based 
zinc, lead and fertiliser producer, 
suffered a loss of C$28.4m 
(UJSJSOAm), or 49 cents a share, in 
the third quarto: to September 30, 
reversing a CS4m, or l cent a share, 
profit of a year earlier. 

Third-quarter sales slumped from 

CS402.6mipCS315.4m. 

The setback was largely because 
of lowo: metal prices and conse- 
quent production cutbacks that 
raised unit costs. .Refined zinc 
prices in .North America have 
dropped by 17 per cent in the past 
year and lead prices by almost a 
third. ' : . 

Cominco's chairman, Mr Norman 
Anderson, said that sme and lead 
prices had fallen to "distress levels. 4 
With lower zinc prices failing to 
stimulate demand, .he predicted 
that "prices will remain lower 
unless there is a reduction in both 
smelter output and mine produc- 
tion.” 

Mr Anderson said there appeared 
to be Rate room fbr i m provement fa 
the lead market become the sea- 
sonal upturn in battery «*!*« in the 
ILS. was lower than expected. 

Cominco's mining and metals di- 
vision moved from a C$28.8m op- 
erating profit to a loss of CS12dm. 
Similarly, a profit of C5133m from 
fertilisers and nteminaia turned in- 
to a C$7.7m loss. 
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Dollar boosts 
Abitibi Price 

By Our Montreal Correspondent 

ABHTBI Price of Canada, tire 
world’s largest ne wsp r in t producer, 
bad higher flarning a in the first 
nine montits mainly because of the 
high ILS. dollar exchange rate. . 

Larger contributions from most 
operations and the inclusion of two 
recently acquired distribution com- 
panies also helped. The* company, 
which is controlled by the Reich- 
maxrn family, sells the bulk of its 
newsprint in the U.S. market 
Third-quarter net profit was 
CS25.4m (O.SJ18,7m), or 36 cents a 
share, against CS153m, or 21 cents, 
on sales of CS633m against (3548m. 

In the first sbtt months set profit 
was GfiOiifij-ar 99 cents a share,' 
against C548.7m, or 68 cents. 


Buyout for Household 
International division 


BY WHJJAM HAU. M NEW YORK 

HOUSEHOLD International, the 
U-S. consumer finance and manu- 
facturing group, is aoiHrig its mer- 
diandising opetistions to a group of 
investors for close to S700 ul 
T he sale, which will be structured 
as a leveraged buyout, comes only a 
day after the management cf R. H. 
Macy, the New Ycb^c department 
stare grotqi, announced a S3JHm hid 
to take the company private 
throu^i a leveraged buyout 
Household, which last year 
fought off a th reatened bid from a 
group rf dissidert shareholder s, an- 
nounced yesterday that it .had 
reached an agreement nrprincqde 
with a gcoup of inv est o rs inckKfing 


Domddstm, Tjnrffcfn & Jenrette, the 
New Ymk investment bank, and 
Foxmeyer, -file Colorado-based 
pharmaceutical group, for the 

nf its p^prchiHKiigng ai hridiai-iog 

Household will receive a cadi 
payment equal to current book val- 
ue, which at^ the end of 1984 totalled 
5585m, pinn $nj|m of subordinated 
notes and a 10 per cent stake in the 

Ac q ui r i ng iwpni afain 

The mwriiiwiiiiflTig operations 
had animal guloc of SS-4bn ngt 
nnvwna of $49 5m in 1984: Although 
the division accounts for over half 
Household IntemationaTs total 
sales, it contributed toss than a fifth 
of the pr o fits in the first six months 


Mellon Bank earnings 
rise 10% in quarter 


BY OUR MEW YORK STAFF 

MELLON HANK Corporation, toe 
Uth biggest UJ&. banking group 
and- one- of the last, to- rep ort its 
quarterly earnings yesterday, post* 
ed a 103 per cart increase in finni- 
quarter net income to $47m. 

The Ptttsborgh-based banking 
group, which has been expandmg 
its business through acq uisition s; 
boosted net interest: revenues by 
145 per cent to $228.2m in the latest 
three months, primarily because of 
higher loan volume. Its loan loss 
provisions totalled S292m in the lat- 
est quarter, compared with S3L9m 
a year ago. Net credit losses totalled 
S203m, compared with $165m in 
the third qumter of 1984. 

Mr J. David Barnes, MeDon’s 
executive, the Mmjnp 
increase reflected improvement in 
net interest revenue and fees and 


slower growth .in operating ex- 
penses. The growth In net i nt erest 
reveriiKS resulted .principally from, 
higher levels at interesfcbearfng as- 
sets and wider spreads on invest- 

TTiwit spwirnl^ g, 

Pto the first nine months of 1985 
Mellon earned $158.7in» or $556 a 
share, c omp a r ed, with SllSJm, or 
S4JI a shme, in the same period 
last year. The latest ninemonth fig- 
ures reflect large gains from securi- 
ties trading and portfolio manage- 
men in the second quarter: 

At the red of S^tember, Mel- 
ton's assets stood at S3L9ta and 
sharehoMea? equity ex ce ede d 
S15bn. At the end of 1984, the grwq> 
hadSSOJbo in assets and sharehol- 
ders’ funds of $15bn. 

The group had primary capital of 
S22bn at the red of September. 


Thrift deal cleared 


THE MARYLAND State Senate has 
finally approved the purchase by 
Chase Manhattan, the UB. bank, of 
three state-insured savings and 
lore institutions that have been op- 
erating under withdrawal limita- 
tions. 

The vote early yesterday adopted 
re- emergency exception to -Mary- 
land’s ban oo out-of-state banks ami 
ended a five-day Senate revolt 
against the bail-out plan negotiated 
fay Chase red Mr Harry Hughes, 


tiie state Governor. 

The Senate ap pr o v ed toe package 
by* 29 to 14 margin, one vote more 
tore toe tnotoirds majority re- 
quired. 

Hie legislation gives Chase im- 
mediate banking privileges in 
Maryland in return for it&pnrchase 
of Merritt Cummerciai Savings *rwi 
loan in Baltimore, Chesapeake 
Savings and Loan of Annapolis and 
Friendship Savings and Loan of 
Bethesda. 


Goodrich sales and profits fall 


BY OUR FINANCIAL STAFF 

B. F. GOODRICH, the US. tyre pro- 
ducer that earlier this year an- 
nounced a big restruct urin g , yester- 
day reported a fall in profits for the 
third quarter of 1985. 

Net income fen to fust $800,000, 
or 2 cents a share, including re un- 
usual tax charge of 510m, compared 
with profits of S255m, or $157, a 
year earlier. For the first nine 
months of 1985. the company lost 


3349.4m after a one-time restructur- 
ing charge of BMftn, compared 
with net profits of S675m. 

Sales slipped in toe latest quarter 
from SaSLten to S834Jhn, and {nan 
$254bn to $2.43hn in the ninn 

TTTQ Thfl vf , 

The depressed third quarter was 
blamed on poor. conditions in the 
tyres and polyvinyl chloride resins 
markets. 


SBC and 
Swiss Re 
to raise 
capital 

By llaggla Urry fn London 
SWISS BANK Corporation and 
Swiss Reinsurance both launched 
international share issues yester- 
day to raise approximately SwFr 
350m (1162m) and SwFr 230m, 


's issue is of 700,000 bearer 
shares, of .which 250500 will be 
p i w ed domestically. The syndica- 
tion of the other 450500 shares is 
being co-ordinated by Swiss Bank 
Corporation International Nine in- 
dividual syndicates are being 

rpp rfrgPTrting TifnP diffe rent 

countries. 

The issue price will be set at 
whatever level the shares dose at 
on October 30. Yesterday toe shares 
dosed- at SwFr 497. The Issue will 
increase the bank's share and parti- 
dpation Certificate capital by 25 
per bent . 

The issue of 100,000 bearer parti- 
cipation certificates for Swiss Re is 
being lead-managed by Credit 
Suisse First Boston and is the in- 
surance co mpany 's, first interna- 
tional shar p agering. 


Suchard plans 
capital raising 
for expansion 

By John Wicks in Zurich 

SUTHARP SCHOKQLADE, toe 
Austrian nhnrnbrte subsidiary of 
tiie Swiss Jacribs&tahard group, is 
to a cq uire the T&DB-baaed cocoa 
and chocolate producer Bcnadorp 


from Unilever on. January L 
The price to be paid to Osterrei- 
rhiwfthp Uhflever b»g not been de- 
cided. It will he determined, accord- 
ing to a joint m rnn m niq nff on the 
basis of re agreed formula. 

The takeover will strengthen Ja- 
cobs-Sucbaxd's position as toe lead- 
ing company In the. Austrian choco- 
late market Already, Suchard 
Schokotade, at Btadenz, and 


Ifixabell, of f2roe£g, have an annu- 
al turnover of about AS 179m 
0959m). • 

Jacobs-Sutiard also pn^osea to 
raise its share capital considerably 
to ftiMw ■ expansion of its interna- 
b qpii 

The comp an y proposes to raise 
its share capital of registered and 
bearer shares by SwFr 58.6m 
($27 Jm) to SwFr 188m. It win shn- 
uhaneously raise participation cer- 


tificate capital by SwFr 25m to 

SwFklOAux. ‘ 

The company also - announced 


that its results in .the first nine 
months of 1985 sutpaswed those for 
the same period last year. The 
group’s profits had risen 91 per 
cent to SwFr l28-2m in 1994 bum 
SwFr llOJm in 1963. 

Current shareholders would be 
efigibfe to purchase one new secur- 
ity for each three se curiti es of the 
same type already held. One new 
bearer share would cost SwFr 3500; 
a new re g is tered share would cost 
SwFr 700 and a new participation 
certificate would cost SwFr 350. 


Esab profits 
jump 67% 

By Our Stockholm Staff 

ESAB, fht» worWn lwiting numufao - 
turer td welding equipment, reports 
a 67 per cent rise in pretax p ro fits 
to SKr 137m ($175m) for the first 
rune months to end September. 

Turnover climbed 34 per cent, or 
SKr 739m, to SKr ZSbn, of which 
newly acquired companies contrib- 
uted more than half. Operating 
costs after depreciation rose by SKr 
72m to SKr 272m Net financial 
costs grew by SKr 16m to SKr 75m. 
# Bah c o, the Swedish engineering 
company, reports earnings before 
appropriations and taxes climbed 
from SKr 63.7m to SKr 14 4.1m. 
Sales fell by 33 per cent to SKr 
1.22bn. Operating results after de- 
predation foil SKr 50m to SKr 

805m. 


Asken to sell industrial operations 


BY DAVID BROWN 9i STOCKHOLM 


ASKEN, toe. Swedish investment 
company, has announced plans to 
sell its industrial operations to a 
consortium at managers affiliated 
with the grot? in a deal worth more 
than SKr 200mj*28Jm). 

The deal will relieve Asken of 
part of a large debt-service burden 
after investments of mare than SKr 
lbn last year, according to Mr Jaan 

Jvaber, its managing director. 

Asken is controlled by Mr Erik 
Penser, toe UK-domiciled Swedish 
tinamder, who also owns toe invest- 
ment^ companies Carnegie and Ygg- 
drasiL 

The ai-callfid “Baser sphere* has 
made extensive acquisitions beyond 
its majority holding -in famegli^ 
which is the country's, largest bro- 


kerage house. 2t Is also a major 
shardwlder in Nobel- Industries 
and the Saba retail and wholesale 
trading gnxqi. 

Many of its acquisitions were fi- 
nanced during the boom in share 
prices'on. the -Stockholm bourse, but 

dedine in the value 
and toe hi^i int^est costs associat- 
ed with their acquisition. It has al- 
ready been'-forced to sell hnMfaga 
worth some SKr lbn this year. 

. Ihe indnstrial operatkais -to be 

sold indude -textile and other inn- 
chinery as wril as serialised paper 
production facilities. • 

Meanwhile Saba, which b TOjer 
cent controlled by toe Kaser em- 


pire, rqmfe ite operating profits af- 
ter depredation for the ei ght 
months to August fell from SKr 

96m to SKr 72m, due largely to an 8 

per cent volume drop in retail sales. 

- Roughly unchanged costs of SKr 
82m brou^rt a toss of SKr 9m from 
an SKr 14m gain last year. How- 
ever. extraordinary tnwirn^ of SKr 
216m from toe sale of Svea, the 
prop ert y co mpa ny, brought the pre- 
tax result to SKr 207m. 

The bulk of group earnings are 
traditionally generated during the 
final four months of tiie year. The 
company forecasts fultyear results 
after financial items on the 
level as the SKr22fla achieved in 
1984. 


Borrowers flood market 


BY QUR EUROMARKETS STAFF 

IBM and Unilever set the Eurodol- 
lar bond market alight yesterday 
with both being able to add to their 
deals because of strong demand. 
Other borrow er s, keen to lock into 
current interest rates, also flocked 
to the market 

IBM, through its IBM World 
Trade subsidiary took the unusual 
step of launching a second SlOOm is- 
sue rather th»n its first 

$150m deaL The second deal, which 
is fungible with the first, has a H 
point higher issue pice. Otherwise, 
terms on both are the same with a 
10-year maturity, 10M per cent cou- 
pon and foes of 2 per cent The first 
deal has a 100*4 issue price and the 
second came at 10014, Salomon 
Brothers led both. 

IBM's cost of ftmffing qq the first 
issue was only 12tt basis points 
above the UJS. Treasury yield 
curve. After the increase, the bonds 
slipped bade to trade around 99ft. 

Unilever Capital Corporation is 
another popular with Euro- 
bond investors and Morgen Guar- 
anty increased its seven-year issue 
from SlOOm to S150m5The coupon is 
9% per cent and issue price 99%. In 
spite of breaking through the 10 per 
cent coupon level these was good 
demand for the bond*, which were 
trading inside the ft per cent selling 

Late in tiie day, tire European In- 
vestment Rank jumped on the bad- 
wagon with a $20Dm, nine-year 
deal, led by Swiss Bank Corpora- 
tion International. This pays a 10ft 
per cent coupon and is priced at 
99%. With 2 per oent fees, Ena’s cost 
of borrowing is 25 baas points 
above Treasury yields. The bonds 
wwe quoted around 98YI. 


An issue for Corporate Property 
Investors was also trading well 
This is the largest US. equity real 
estate investment trust, which 
owns, among other assets, a SO per 
cent interest in an option to buy the 
General Motors building in New 
York. The SlOOm issue, led by Mor- 
gan Guaranty, has a seven-year life, 
a 10ft per cent coupon and 99ft is- 
sue price. 

British Petroleum was toe second 
borrower to use Bankers Trust's 
structure of a dollar bond with rep- 
ayment linked with the yen to dol- 
lar exchange rate. The SlOOm issue 
will be redeemed at SlOOm if the ex- 
change rate is Y1B9 to the dollar or 
more. If the yen strengthens, the 
repayment value falls. In return, in- 
vestors get a higher coupon fo lift 
per cent for 10 yeans in Bp's case, 
and issue juice is 10L 

Secondary market Tm-ryteltnr 
bonds gained around ft point yes- 
terday, helped by the New York 
market 

The D-Mark bond mar ket, is in 
poor shape, with secondary market 
prices felling by ft point on average 
yesterday. Two new deals were a 
further depressant R. J. Reynolds 
launched a DM 265m 15-year issue, 
which is Morgan guaranty's first 
lead management in rin« market 
Traders criticised the maturity of 
toe deal, which is iimifiiwi in Ger- 
many. The 6ft per cent coupon is 
hi ghw than Reynolds would have 
paid only weeks ago- The par price 
bonds were trading around 98, in- 
side the 2ft per cent fees. 

Ireland was the other borr ow er, 
with a DM 200m 10-year issue also 
paying a 6ft per cent coupon, but 


with a 99ft issue price. Commerz- 
bank led this one, which was also 
trading at around a 2-point dis- 
count 

The Canadian dollar market is in 
a similar plight with for too many 
deals being launched at once as bor- 
rowers find c h e a p finanring terms . 
Yesterday, General Motors Accept- 
ance Corporation (Canada) 
launched a CS75m six-year deal 
with a 10ft per cent coupon and a 
100ft issue price led by Orion Royal 
Bank. The foes are 1ft per cent and 
although trading in these issues is 
slow to start, some dealers quoted 
the bonds outside the fees. Royal 
Trustee's C$75m five-year 10ft per 
cent issue, led by CIBC, was suffer- 
ing as wefl. 

In the Euro- New Zealand dollar 
bond market Fiat Finance and 
Trade launched a NZ$50m issue 
with a three-year life. The coupon, 
at 18 per cent is the highest in the 
sector. Banque Paribas set the issue 
price at par and fees total 1ft per 
cent 

• The World Bank has organised a 
third multi-currency Snam-mg pro- 
gramme with European savings 
banks, the deal includes: a DM 
350m, seven-year private placement 
led by Bayeriscbe Landesbank; a 
DKr 300m, seven-year public issue 
led by Sparekassen SDS; a FI 75m 
loan arranged by Bank der Botvds- 
spaarbanken; a Sch 500m domestic 
private placement also for seven 
years, managed by Girozentrale 
und Bank der Osterreichischen 
Sparkassen; a Lux Fr 300m domes- 
tic private placement led by Caisse 
D’Epargne of Luxembourg and a 
possible further tranche. 


Takeover 
for Belgian 


zinc 


producer 

By Paul Omasa right to Brussels 

THE SHARE price of Sodefe des 
Mines et Fonderies de la VieiDe- 
Montagne fell back in Brussels yes- 
terday after the disclosure that 
Union Miniere had gained majority 
control of the company with the 
purchase of a further block of 86500 
shares worth about BFr 65bu 
t$124m)j. 

Union Miniere, a wholly owned 
subsidiary of Soctete Gfaterale de 
Belgique, and tiie pillar around 
which the h^Ming company has 
been grouping its mineral activities, 
has in recent months built up its 
stake in VieiUe-Montagne from 39 
percent 

Vtofite-Montagne, which over the 
past two years has been the subject 
of sporadic speculative interest on 
the market was trading on Monday 
at BFr 7,750 and yesterday BFr 
7,450, in the top end of its BFr 5,000 
to 8,470 price range for this year. 

The latest Union Miniere acquisi- 
tion was purchased at just under- 
neath prevailing market levels, the 
company said. The identity of the 
sellers has not been disclosed but 
there is speculation it they could be 
a group at investors that built up a 9 
to 10 per cent stake in Vieflle-Mon- 
tegne last spring. 

Vieille-Montagme's main activi- 
ties are zinc mining and processing. 


New Issue 
October 23, 1985 


This advertisement appears 
as a matter of record only. 


NESTE OY 

Espoo, Finland 





DM 150,000,000 
6 Vz°lo Bearer Bonds of 1985/1992 


Offering Price: 100 ft 

Interest: 6 ft ft piau, payable annually on November 1 

Repayment: November 1, 1892 at par 

Listing: Frankfurt Stock Exchange 


Commerzbank 

AkxiangnaBschaft 

Morgan Guaranty 

Kansafis-Osaka-ltoikM 

AMil Bank of Kuweit QLSjCJ 

■ed— ■WBm—bwgiach e Bank 

AJafanposetecrtaft 

Bank of America tntsmatlonaJ 

Limited 

Bank leu International Ltd. 

Bancpue OMttb du Lufcambowg &A. 

Pan qua de NeufQza. ScHkirtesw. Mill 

Buyarfaeha Hypothefca n - und Wnrhwni Wank 

AktiangesaMachaft 

•Ml B at B ribery. GosdtrS Co. 

Bartoar Mandate- and Frardcturtar Bank 

Corapagnto da Banqua 
at dl— lm— w, C8I 
CSFB-Effactanbank AG 

DeferOcfc &Ca 


Deutsche Bank 
AktiengaseOschaft 


GmbH 

Fostipankki 


Union Bank of Switzerland 
(Securities) Limited 

Manufacturers Hanover 

Limited 


- Pa ut acha Kommu natea nk - 


Aktiangeseksdiaft 

BanoaaanachaMotie ZamraBHnk AB 

VSeime 


Struantaala- 
tffl Samuel ft C& 

Limited 

Kl ei n wort. Benson 
Limited 

Landesbank RhekdandPUz 
- Gkozanttals - 
ETCS International 
Limited 

B. Msttlei seeL Sohn & Co. 

M o rgan Sanlsy kits msO o nJ 
Norddsutscha Landesbank 
GSroantraie 
Orion Royal Bank 
Limited 

Mntbanfcan A/S 

Smith Barmy. Hants Upturn ft Co. 
Incorporated 

■Hnkaus & Burkhardt KGaA 

W s arrimitul ia Landaabank 
droaeoMe 


Atgamana Bank Nadsriand MAC 
Banca ComtnarciaU ItaBena 

Bank Wr C a m s ln w hta c ha f t 

AkdangeseUschaft 

Bank of Tbkyo (Deutschland) 

AfcttengesaiischBft 

Banque Int ernati o n ale i Lnambowg SJL 
B — da ys Ms ach ant Bank 

Limited 

Bayarische Landesbank 
GkoasntrsU 
Bergen Bank A/S 

Chemical Bank bnanwtional 

Lkmtad 

County Bank 

Limited 

Domra Europe (Deutschland) GmbH 
Dan norskB Cradkbank 
DG Bank 

Deutsche Genoswnsctaftsbank 
Euxsnobllara SpJV. 

Gkn a s nir a l e und Bank 

der Ostana khaUi en S pa ri mse n 

AktiengesaRschaft 

HmdaMwnk NW (Overseas) 

Limited 

Mustriabank van Japan (PeutacNand) 

Aktiangaaaksehaft 

KrarSetbenk SA. LnambouisstMBa 

Landesbank SsM a a w ty Hob tekt 
Graatimte 

McLeod Vbung Wsk International 
Limited 

Mitsubishi Finance International 
Limited 

The Nadar Seasides Co. (Deut sc h la nd) GmbH 
finansichiache Ltadatxmk 
AtawngeseUsdraft 
Paribas Limited 

HU*. RaflwcMd & Sons 
Limited 

S uen aka ki tsr nationa l 
Limitod 

drains- und Westbar* 

Aktiengesdhchaft 

Wastfalenbank 

AkSiangrodlschaft 

ftmaicM taMmadonal (Deutschland) GndiH 


Union Bank of Finland Ltd. 

Amholdand S, BWchrooder, bic. 
Banca dal Gottanlo 

Bar* of Helsinki Ltd. 

Banque Bmxaios Lambert SA 

Banque Netionale da Parts 
Bsting Brarheti ft Co, 

Limited 

Bayerisehe Uwahsbw* 
Atmengeselischalt 

Barfinar Bank 
Akdengesellechaft 
CkOtank Aktiansasaflsehaft 

Cradtonstak-BankyarMn 

Dan Oansfca Bank 
«f 1871 Aktieaalskab 
Deutsche Bank Capital 
Corporation 

Dominion O oc w fcla s PftSold 
Urrttad 

Generate Bank 

GoTdmen Sachs kqsmsaloml Corp. 


Hessischa Landesbank 
- Gbasantnla - 
Hddec Peabody tmwmdond 
Limited 

Kuwait knmmant Company (SJUC) 

Uoyds Marchsm Bark UnAad. 

Merck. Hncfc ft Co. 

Samud Montagu ft Co. 

Limited 

Nomura Buopa GmbH 
SaL Oppanhnm )r. ft Cia. 

PK Chrittlafda Bank (UK) 

United 

J. Henry Schroder Vfcm ft Co. 

Limited 

Sadat VbBcsbaflk 

M -M- Wfcib u r g - teb i cfcmi n, Wlrtz ft Co. 
Wfeod Gundy bac. 
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Norway's 
Oil Bank 


As Norwegian energy reserves are so 
substantial, petroleum business is of great 
importance to the country’s economy. Union 
Bank of Norway has all the experience and 
expertise of project finance for the North Sea, as 
well as manag ing and underwriting syndicated 
loans and new issues. Contact in Norway Carl 
Erik Haavaldsen or Tom Fronth-Mathisen. 


Norway's 
Capital Markets 
Bank 


UBN are active as managers and under- 
writers in Eurobonds in Kroner and other 
currencies. Government Bonds and Viking 
Bonds — the last of which we originated. Overall, 
our role in the Euromarkets is a vital part of the 
growing internationalisation of the Norwegian 
Banking industry. Contact in Norway Per Hagen 
or Morten Engebretsen. 


Norway’s 
Foreign Exchange 
Bank 


We offer a complete range of asset and 
liability management services. This includes 
currency options, financial futures and interest 
rate and currency swaps. We are also the main 
supplier of foreign currency to the savings banks, 
a role that has increased both in size and im- 
portance as the banks themselves have grown. 
Contact in Norway Geir Bergvoll or Bjorn 
Kaaber.. 


NORWAY'S 

Investors' Bank 


The Norwegian Stock Market has out- 
performed most stockmarkets over the last few 
years. UBN has one of the biggest stock exchange 
departments in Norway , and is well equipped to 
take care of your equity transactions. We also 
have a leading position in domestic bond issues 
and secondary market trading in bonds. Contact 
in Norway Knut 0rbech or Stein Jodal. 


Norway’s 
New Bank 


Union Bank of Norway was created on 
14th October by a merger between Sparebanken 
Oslo Akershus and Union Bank of Norway Ltd. 
(Fellesbanken A/S). We are one of the “big four” 
in Norway with total assets of U.S. $4.0 billion. 
The new bank will also be the central bank to the 
more than 200 savings banks in Norway with a 
unique network of more than 1,300 outlets all 
over the country. 

London: Senior Representative Malcolm Stuart 
Allen. Tel: 01-248 0462. ■ New York: Represen- 
tative Arthur L. Reisch'. Tel: (212) 986-0614. ■ 
Luxembourg: (Subsidiary) Managing Director 
0yvind Pamemann. Tel: 4768731. ■ Copenhagen: 
Representative Ole Molgaaid. Tel: 451-11 27 33. 
■ Helsinki: Representative Fred SundwalL Tel: 
3580-1725239. ■ Stockholm: Representative 
Hans Wenehult. Tel: 468-7901379. 

Head Office: Kirkegaten 14-18, Oslo, P.O. Box 
1172 Sentrum, 0107 Oslo 1. Tel: (472) 31 90 50. 
Telex 19470 UBN BK. Domestic name: Spare- 
banken ABC 

Union Bank 
of Norway 


Porgera IVTs 

gold find 

fillin fOT THE Malays 

ua “r to introduce 

a Bills in the 

partners 

By Michael Thampton-Hoei in power °for 

Sydney central bank. 

Partners In the Porgera ailing bank oi 
gold prospect In Papua New lion. 

Guinea (PNG) have announ- Under the i 
ced the discovery of a poten- Negara can t 
tial bonanza — a highgrade sec- troubled bank 
tion of 1.7m tonnes of ore lender of last 
avenging 40g of gold per the proposed 
tonne. tbe Central B. 

The news galvanised A us- 
tralian dare markets, as t0 n * ^ 

analysts viewed a gold dts- .Jj * 

co very of this grade and sag- from collapse. 


INTERN ATIO NAL COMPANIES and FINANCE 

Malaysia to tighten banking laws 

BY WONG SULONG IN KUALA LUMPUR . 

THE Malaysian Government is shareholders and depositors that a committee would be set regarStiteirlecS 

to Introduce several banking from abuses and malpractices up to advise Bank Negara on and officer as. regaras roe en 7% ’ 

Bills in tbe current budget by majority shareholders. the acquisition of ailing banks mg li^raitsand areas ey 

session of parliament aimed at Malaysian bankers generally and the subsequent disposal of are supposed to iena. ^lt, YT nlUCr 

giving, it wide powers to crack accept the need for such an their shares once they are other Bills — making 

down on abuses, including the amendment, but as the final financially sound. amendments to the Banking By Dal Hayward in Wctftogtea 

power for Bank Negara, the draft of the BUI is still not amendment that is and Finance Companies Acts— 

central bank, to take oyer an available, they are uncertain hankers is the would limit future bank owner- WA rnE INDUSTRIE the Netr 

aUmg bank or finanoal msdtu- about the pnSosaf making it a criminal ship to a maximum of 10 per food group, has WWd 

non. bank powers jn this respect. offence for bank directors and cent for an individual or .amilj. ne . profits for the year by 3&5 - 

Under the present law, Bank Bankers had objerted to the to exceed the li^ts of and up to 20 per cent for com- jjg p 

Negara ran help a financially onginal draft of the BUL which lending powers. While panics and cooperatives. This. fu&$3S.6oj). Host of the in- 

troubled bank only by being the would give wide discretion to ^ prevent an however. wUl not apply to from its term- 

occurrence similw .to the Hong foreign banta mft to monls iB *** leading New 


giving, it wide powers to crack accept the need for such an their shares once they are 

down on abuses, including the amendment, but as the final financially sound. 

power for _ Bank Negara, the draft .of the BUI is still not Anflth -_ amendment that is 


central bank, to take over an available, they are uncertain 
ailing bank or fin a ncia l institu- about tbe full scope of central 
tion. bank powers in this respect 

Under the present law, Bank Bankers had objected to the 
Negara can help a enariWnpy original draft of the Bill, which 
troubled bank only by being the would give wide discretion to 


eir shares once they are other Bills — making 

lancially sound. amendments to the Banking 

Another amendment that is and Finance Acts- 


and foreign parent companies Returns from investments to 
can still retain a maximum such companies as N* Forest 


A banking licence 


nitude as extremely rare. 

Shares In Placer Develop- 
ment. which manages the 
prospect, rose AS750 yester- 
day to A$30. BOM Holdings 
gained 5 cents to AS2.62, and 
Renison Goldfields €0 cents 
to AS6J.0. Each has a one- 
third stake in Porgera, In the 
ragged PNG Highlands. 

The total ore body at Por- 
gera contains 59m tonnes of 
ore grading 3-55g of gold per 
tonne, which is probably not 
economical. However, within 
that body is a section of 25m 
tonnes grading about 6g per 
tonne, and within that section 
a sab-zone of 1.7m tonnes at 
40g per tonne. 

The sub-zone is therefore 
22 times as rich as Australia’s 
biggest producing geld mine 
— Kidston, a northern Queens- 
land — although recovery costs 
in the PNG Highlands would 
be appreciably greater. 

• In Brisbane yesterday Sir 
Brace Watson, chairman of 
M1M, spoke enthusiastically 
of the Porgera discovery. 

He also defended HUM'S 
recent controversial decision 
to raise its stake In Asareo, 
the troubled VS. mining 
group, to 32.4 per cent, by 
paying Mr Robert Holmes & 
Court A$140m <USS98m) for 
a 13-3 per cent parcel. 

MM already has large 
debts. 

The coal division. Sir Brace 
added, was expected to return 
to profit this year after an 
AS12.5m pre-tax loss in 
1984-85. 


ii -»iuu re cuiKvnsim iia Muauna* n-nb- Hum inn fra bankers sav ana I Orel Kn uarviu — — , — . 

either to grant loans or buy and in setting the price to be 5,° k or jL n ,i P draft ameSmSt can still retain a maximum such companies as NZ Forest 

control of a bank to save ft paid for control of the bank. ft slake of 30 per cent. P^ts. tiie Gtojft 

from collapse. A banking licence carries a “ to the hunfec and and Waitaki NZ Refrigeration 

The central bank would then high financial premium in f?J*L2 iSSister*^ arealso pro- jumped 143 per cent to provid e 

nurae It back to financial health Malaysia, but it is believed that Finance Minister. croS-h£!£ ****** 

before selling off tbe shares to in the takeover of a financially One banker said: Under the hunted from na . . banl?s from associated companies con- 
other parties which it thought troubled bank, no such pre- amendment, the Finance Muds- ings in , f ot h er tributed NZfSOSat- 

were capable of managing the mirnn will be taken into account ter can. toeorencaUy. end up as and in a JL2 K tup comoanv is offering a 


The central bank would then high financial premium 


srwjsrMassa 

-sssrsl 5?V»£ as9 « -ex 


bank. This new power is 
intended to protect minority 


Se chief operating' office/ ot u, cw . 

underwood, taw, the hanks because he can issue which ere not within the *muD. i 


Chinese provincial agency 
to issue YlObn bonds 


Third-quarter slowdown 
at Matsushita Electric 


BY YOKO SHIBATA IN TOKYO 


BY OUR TOKYO STAFF 


share- • 

Company assets hold is Invest- 
meets jumped from j4Z$19Sm 
to NZ$33 5m. Wattle's biggest' 
trading section is consumer 
foods, where its assets edged up 
NZ$6m to NZS22fita._ ' 
Returns from those companies 


FUJIAN Investment and Enter- Association at the same time MATSUSHITA ELECTRIC In- WMUBtamd /Jf* 

prise Corporation plans next revealed that four yen- dustrial, the leading Japanese per cent from tiie Yl.lTO.lbn an« w pw crot-, 

month to issue YlObn ($4 6.4m) denominated samurai bonds are electronics group, suffered a recorded in the previous year. memit ttaftwaffie^wroiim 

in samurai bonds, in what is to be issued for a total of slowdown in growth both for p or the nine months, con- larBeS t orofitmakine sector fiw 

believed to be the first public Y155bn in December. Citic is consoUdated sales and net seated net earnings rose 12 the 

bond offering in Japan by a due to float a second series of profits in the third quarter to pg r cent to Yl86Bbn on sales of The result was also helped to 

Chinese provincial financial 10-year bonds totalling Y30bn, August 20 because of toe Y3.729.9bn, up 9 per cent from the absence of any tax hilLThis . 

agency ' while other Jsaues p lanned are the previous year. was due to export incentives 


'saift Of China the «nmtrv* R Irish Government's sixth video cassette recorders (VCRs) Sd 

reSSl series 10-year bonds for Y20bn. and small potential demand for ,Kyedo adds Inm ’Xo*3<£ Sf SSTJSSi toJVuSffi 

toe Swedish Govemmenfs ninth new products. Akai EIectnc._ toe recession-hit 


yen-dominated market through vim aweman uuveranwniaiuom 

J public offering in the pag SS^tof N <* rose just 2 per TiffiST' S » —Hal Wjju* 

while the Fujian agency came Jg. cent to Y59bn (S273.5m). indud- a £e now being phased out by 

to toe Japanese capital market vi?hn 10 Income before tax and minority batollttUon measiure^ mmufr Government o * 

ra^srusssE jssf*s:j£i5a.?y 

ssBSr a^.'sys 2=rsA?aw! ggg V g «« 




Cornoration /Citirt record Y32.5bn in October. The 

i C D ) ' ■ . _ previous peak was Y30bn in 

Reflecting the province s need j^g 1973, 

to fund modern^a tion projects. Last week, the Turkish Tour- 
the institution has decided to ist Development Bank issued 

SEmlih seven-year yen bonds by 

through a public offering of pr j ra te placement and tbe 

10-year bonds. The issue will j^an Industrial Finance Cor- 
be lead-managed by Nomura potion signed ten-year bonds 1 
Securities, with the Bank of for Y5bn. Chher small borrowers ' 
Tokyo as a mam trustee bank. ^ Trinidad and Tobago (a 
The Japanese Underwriters' seven-year issue for YlObn) and 
- ~ — — — the West Australian Energy 

Agency (a 10-year bond for 

I fi 17 YlObn) are scheduled to sign 

M-J thi< month. 


NOTICE 



BANCO DE LA 
NACION ARGENTINA 

U3S 25,000,000 
Floating Rate Notes due 1987 

In accordance with the provision of the Notes, notice 
is hereby given that for the six-month interest period 
from 23rd October, 1985, to 23rd April, 1986, the 
Notes will carry an interest rate of 8* per cent per 
annum and the Coupon amount per US$5,000 will 
be US$216.44. Interest payment date is 23rd April, 
1986. 

Daiwa Singapore limited 
Ao*nt Bank 

Hie Diary 
ofaSomebody 

If yoaVe somebody in business, financial Tones Diary Range, 
youT need die financial Times contact John Ashley Diary Sales 


Diary on your desk in 1986. 

TfoufD find Hfc much more 
than a diary Itfc a complete 


Business Directory for the busy Or write tCK Diary Department, 


executive. 

Whether you're planning 
business trips at home or 


Thai Shell in 
venture with 
state group 

By Boonsong KTbana in Bangkok 
THAI SHELL EXPLORATION 
AND PRODUCTION, an, 
exploration unit of toe Royal I 
Dutch/Shell Group, ha* reached 
agreement to farm out its oil 
concession in Thailand and to 
sell oft produced under it to the 
state-run Pet roleu m Authority | 
of Thailand (PTT). 

The joint venture, the first 
for a Thai agency, is to cost 
$US50m in the initial acquisi- 
tion of a 25 per cent interest in 
Thai Shell’s 5.012 sq km conces- 
sion in the Central Plains, now 
producing about 20,000 barrels 
per day of light crude. 

Under the agreement. PTT is 
entitled to boost its share in 
the acreage based on a form ula 
linked to crude output PTT can 
take as much as a 50 per cent 
stake if production exceeds 
150.000 b/d. 

Pricing of the oil is in line 
with that ch arged for toe Phet 
crude which PTT has been buy- 
ing from Thai Shell since 
January 1983, when production 
from Thai Shell's Sirikit field 
began. 

The new formula, described 
as “permanent '* is based on the 
average -posting prices four 
crudes — Malaysia's Miri, 
Indonesia’s Han Dll, Brunei's 
Seria, and Arabian light — but 
allowing an 81 per cent dis- 
count The current price, for 
domestic use, is around $25 a 
barrel. 




New Issue 
October 23. 1985 


Manager, on 01-623 1ZU. 

And make that your earliest 
NewYearis resolution. 


Notice to Holders 

New Zealand 

Adjustable Rate Extendible Notes, Series A 

-Pursuant to paragraph 5(e) of the Fiscal Agency Agreement dated November 7, 1984 
between New Zealand and Gtibank, NA, fiscal agent, notice is hereby given that New Zealand 
has designated a Subsequent Repayment Date and interest rate for the period ending on stida 
Subsequent Repayment Date, with respect to New Zealand’s Adjustable Rate Extendible Notes, 
Series A (the “Notes"). 

Subsequent Repayment Date 

New Zealand has designated February 5, 1986 as tbe next Subsequent Repayment Date. 
Interest Rate 

The interest rate on the Notes from November 6. 1985 to February 5, 1986 will be equal to 
(a) the weighted average per annum discount rate for direct obligations of the United States with 
a maturity of9l days (“91 -day Treasury bilk"), expressed as a bondequivalentontheinsisofaycflr 
of 365 or 366 days and applied on a daily basis, at the applicable 91^ -day^ Treasury bill auction ( the 
date of such auction being herein referred to as an “Auction Date") as published by the Board of 
Governors of die Federal Reserve System or (U not so published) as reported by the Department 
-of theTreasuryf the “91-doy Treasury WU ratO//«(b) the Applicable Spread(as defined below) 

. for such Auction Date. 

Such Treasury bins are usually sold at auction on Monday of each week uoless that day is a 
legal holiday in which case the auction is usually held on the preceding Friday. If sudi Treasury . 
bill fate ceases.tQJw so published or reported prior to February 5. 1986, the then current rate of 
interest will remain in effect until the earlier orFdxuaty 5, 1986 or such time as such rate is again 
published or reported. 

The interest rate will be subject to adjustment on the calendar day following each auction of 
91 -day Treasury bills: provided, botreier. (i) that the interest rate in effect for the period from 
November 6, 1985 through rhe date of the first 91 -day ^ Treasury toll auction after such date shall 
be based upt»i the results of the most recent 91-day Treasury tnll auction prior to such date, and 
(ii|cbatrheiateresttareinefiieaforchetiendayperiodffR<nediatriypriortoFebnnfy 5, 1986 
shall be based upon the results of the most recent 91 -day Treasuiy bin auction prior to the tenth 
day preceding such date. 

The “Applicable Spread" for an Auction Date will be equal to the greater of (a) 60% of the 
amount by which three-month LIBOR on such Auction Date (determined xs provided below) 
exceeds the 9i-<by Treasury bill rate on such Auction Date and (b) 80 basis points. 

Three-month LIBOR on an Auction Date will be eousd to the arithmetic average (rounded 
upward, if necessary, to the nearest multiple of 1/16 of 1%) of the quotations provided by tbe 
principal London office of each of the Reference Banks (as defined below) to the Fiscal Agent on 
such Auction Date for United States dollar deposits for tbe three month period beginning on such 
A union Date as offered to leading banks in the London interbank market at appreetimardv 3.00 
p m. (London time) on such Auction Date. If on any Auction Date at least two Reference Banks 
provide quotations fo tbe Fiscal Agent, three-month LIBOR on such Auction Date dull be the 
arithmetic average ( rounded as stated above) of soch quotations; if on any Auction Date less than 
two Reference Banks provide sudi quotations, then three-month LIBOR on such Auctioo Date 
shall be the same as three-month LIBOR on the immediately preceding Auction Date. “Reference 
Bankwreans Gtibank. NA. The Chase Manhattan Bank (National Association) and Uoyds 

Each holder of a Note will be deemed to have elected to extend the date of repayment of 
soch Note to February S, 1986 Unless the form entitled “Option to Elect Repayment” 
appearing on the reverse side of the Note or a facsimile or telex thereof, duty completed 
by tbe bolder of soch Note, has been received by the Fiscal Agenr, in the case of Notes in 
rraistered form, at its address at ill Wall Street, Registered Bond Processing Department, 
Fifth Floor, New York, New York 10043, and in the case of Notes in bearer form, at the 
main office of the Fiscal Agent In London, NOT LATER THAN JANUARY 27, 1986. 

^ ^ CITIBANK, N.A., 

Dared: October 16. 1985 Fatu/ Agent 


FT Business Information Ltd., 
FREEPOST London EC4B4DT 



Bristol & West 

£100,000,000 

Floating Rate Notes 1992 


Notice is hereby given that the Rate of Interest for 
the initial Interest Period has been fixed at 
ll l Vfa% pja. and that the interest payable on tbe 
relevant Interest Payment Date, April 22, 1986, in 
respect of Co upon No. 1 will be £291.39. 


County Bank limited 


October 1985 




This advertisement appears 
as a matter of record only. 


Landesbank Schleswig-Holstein 
Girozentrale 

Australian Dollar 30,000,000 
13% Bearer Notes due 1990 


Deutsche Bank Capital Markets 

Limited 



Landesbank Schleswig-Holstein 
Internationa! S A. 


Banque Bruxelles Lambert S A, 

Girozentrale und Bank 

der osterreichischen Sparfcassen 

Aktienpeseilschafi 

Merrill Lynch International & Co. 


Orion Royal Bank 

Limited 


Generate Bank N.V. 
Kredietbank N.V. 


Paribas Limited 
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Union Carbide takes 
$lbn special charge 
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BY WILLIAM HAU. IN NEW YORK 

UNION CARBIDE, the troubled 
US. chemicals group, reported a 
5543m aftertax Joss in its third 
Quarter after taking a Slim special 
charg e to cover the cost of its 
restructuring programme. 

The charge is slightly larger than 
the figure given in late August at 
the tone of the restructuring an- 
nouncement When to the. ex- 

tra depreciation charge it mpar^ . 
that third-quarter mi n in gs have 
been depressed by SL06bn on a 


pre-tax basis. 

■Die after-tax impact is equivalent 
to S620m. or $8.81 a share. 

Union Outride lost S7.72 a share 
in the quarter, compared with net 
income of SLOT a share in the same 
period last year. 

The group says that leaving aside 
the impact of the special charges its 
1885 third-quarter net earnings 
■were unchanged at STTm, or SL09 a 
share. 


Restructuring costs 
hit Crown Zellerbach 


BY OUR NEW YORK STAFF 

CROWN ZeDerbacb. the US. West 
Coast forest products group con- 
trolled by Sir James Goldsmith, the 
Anglo-French financier, lost 584.8m 
in its third quarter after fajrjpg a 
S106J2m after-tax charge to cover 
restructuring. 

Income before the c ha rge for the 
three months to the end erf Septem- 
ber was S2LBm, or 64 cents a share, 
compared with 522.9m. or 70 cents. 
For the first nine months Crown 
lost 543.9m, or $244 a share. 


The company says the restructur- 
ing charges “reflect the cost of fur- 
ther frynaing the company on its 
core businesses ami stre amlining 
operations." 

Mr William T. Gresbn. Crown 
ZeUerbach’s chief executive, said; 
“Although there were few bright 
spots in the marketplace during the 
quarter, Crown's operating results 
are encouraging compared with 
others in our industry." 
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TMs announcement appears as a matter of record only. 


O 

Sfr. 50,000,000 
The Republic of Trinidad and Tobago 

Floating Rate Notes Due 1990 

Managed by 


Citicorp Bank (Switzerland) 


Banque Klein wort Benson SA 


Daiwa (Switzerland) Ud. • The industrial Bank of Japan (Schweiz) AG 
LTCB (Schweiz) AG • Samuel Montagu (Suisse) SA. • SodJticSA. 


Special Adviser to the’ issuer: PalrteWebber International 


September. 1985 


OTICORPO INVESTMENT BANK 


This advertisanau appears as a mactcc of record ooty. 


£ 
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(The National Power Company of Iceland) 

(EoebUshed under the louts of the Republic of Iceland ) 


U.S. $60,000,000 

Floating Rate Notes due 2000 

Manufacturers Hanover limited Daiwa Bank (Capital Management) Ltd. 


Banque Paribas Capital Markets 
Dai-Ichi Kangyo International Limited 
Deutsche Bank Capital Markets Limited 
KansaHis Banking Group 
Mitsui Trust Bank (Europe) SjL 
PaineWebber International 
Sumitomo Finance International 
The Taiyo Kobe Bank (Luxembourg) SJV. 
Westdeutsche Landesbank Girozentrale 


Credit Commercial de France 
Daiwa Europe Limited 
IBJ International Limited 
LTCB International Limited 
PK Christiania Bank (UK) Limited 
Smith Barney, Harris Upham & Co. 

Incorporated 

Svenska Handelsbanken Group 
Tokai International Limited 
Yamaichi International (Europe) Limited 


Yasuda Trust Europe Limited 


October. 1985 


IRELAND . 

UJSufl 00.000,000 
Hosting gate Notes 
due October. 1MB 
In accordance with the pro- 
visions of the Notes, notice Is 
hereby given .-chat die Rate of? 
Interest for the next Interest 
Period has been fixed at 8ff 
per cent per annum. The Coupon 
Amounts will be US$216.44 
for the US$5,000 denomination 
and USS 1,062.20 for the 
U5$25 DjOOO denomination and 
will be payable on 24 April. 
IM6 against surrender of 
Coupon No. 9. 

Manufacturers Hanover limited 
Agent Bank 


FINANCIAL TIMES BOOKLETS 

Ike following booklets are available from the 
Financial Times 

Cajriiai Gains. The key figures to calculating 

your tax £L50 

How to compete, on equal terms * ■ £3.75 

Venture Capital-' £3.50 

Jobs, pay, onions & ownership of capital £L50 

To order your copy, please write to; 

Hr Nicola Ba n ha m . Publicity Department 
Finan c ial Times Limited 

Brocken House, 10 Cannon Street. London EC4P 4BY 
enclosing a cheque for the rolue of your order 


first cmr 

BANCORP ORATION 
OF TEXAS. INC 


I ~U5USQJ»0,000 
FLOATING RATE NOTES 
DUE JANUARY, 1995 

-In accordance will* the provixion* 
of tk* -Noiea, notice i* hereby given 
that the Rate of Interest k» the 
month period 22nd October 
19« to 22nd January 1988 has been 
fixed at Bh per cent per annum. 

'T'!' ihoroforo be payable 
at USS217J2 on 22itd January 1986. 
MANUFACTURBIS HANOVER 
TRUST COMPANY 
Agent Bank 


NEW ISSUE 


This announcanaa appears as a matter of record only. 


October, 1985 


antoGEsmne 


BRIDGESTONE CORPORATION 

¥20,000,000,000 

2; per cent Convertible Bonds due 2000 


ISSUE PRICE 100 PER CENT. 


Daiwa Europe limited 

Arab Banking Corporation (ABC) 

Banque Fuibas Capital Mackels 
Citkotp Investment Bank limited 
Fuji International Finance limited 
Goldman Sachs International Corp. 

Morgan Grenfell & Co. Limited 

The Nikko Securities Co., (Europe) Ltd. 

Sotid£Gtetede 

Swiss Bank Corporation International limited 
CmonBank of Switzerland (Securities) Limited 


MerriD Lynch Capital Markets 

Banque Nationale de Baris 
James Capel & Co. 
Dai-Idri Kangyo International Limited 
Genossenschaftlidke ZentralbaiikAG 

VlMH 

Lloyds Merchant Bank Limited 
Morgan Stanley International 
Nomura International limited 
Sumitomo Finance International 
Swiss VoBcs hanlr 

Westdeutsche Landesbank Girozentrale 


Yamaichi International (Europe) Limited 
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ABBEY LIFE GROUP PLC. 
STATEMENT OF RESULTS, 
HALF-YEAR TO 25 JUNE 1985, AND 
INTERIM DIVIDEND ANNOUNCEMENT. 

STATEMENT OF RESULTS . HALF-YEAR TO 25 TUNE, 3985, 

The following figures, which are estimated and unaudited, compare Group performance in the first 
half of 1984 with the first half of 1985, with full year 1984 performance also shown. 



First Half 
1985 

First Half 

■On 

Full Year ' 
1964 

NEW INITIAL COMMISSIONS. 

24.1 

24. L 

45.5 

NEW PREMIUMS. (Annual Rate) 

Regular Premium Life 

16J2 

20.5 

35.9 

Single Premium Life & Annuities 

45.5 

64.8 

129.6 

Pensions 

55-4 

27.5 

55.2 

Health and Ocher 

2.0 

2.0 

3.2 

TOTAL NEW PREMIUMS. 

97.1 

114.4- 

223.9 

PREMIUM INCOME 

184.1 

186.9 

376lI 

LIFE FUNDS. 

J84LS 

1628.4 ■ . 

1801.9 


INTERIM DIVIDEND. 

In the Offer for Sale of Shares in Abbey Life Group pic in June 1985, it was stated that the Directors 
expected to recommend an interim dividend of 2.2p per share (3.l4p inclusive of tax credit); theDirecfcors are 
pleased to confirm that a dividend of this amount will be paid on 29 November to all shareholders on the 
register at dose of business on 7 November. 

A STATEMENT BY THE CHAIRMAN . MICHAEL HEPHER. 

As forecast in the Prospectus, business was very buoyant for the Group 
■.'$ during the first-half of the year; mirroringdosely the trading pattern of the first six 

. '. ; ! months of 1984. The results then and in 1985 were distorted, beneficially; by the 
y ; effects of Government Budgets. 

In the first six months of this year, new initial commissions - the most 
: meaningful measurement of future profit performance - were boosted by a surge 
in pensions business resulting from rumours that new schemes would be 
treated unfavourably in the March budget. 

The interim results for 1984 were similarly boosted by a major increase in 
k life assurance sales, prior to the abolition of life assurance premium relief. 

Whilst sales sincejune have been marginally lower than expected, the Directors are confident that 
sales performance for the whole year will be similar to 1984. 

In this, the company's first dividend announcement, the — 

Directors of Abbey Life extend a warm welcome to the many '-gll A J%MV I |M| 
thousands of new shareholders in the Group. LI I C 

Abbey Life Group pic. Abbey- Life House, 80 Holdenhursr Road, Bournemouth BH8 SALTekphone: (0202) 292373. 
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VW-Audi accelerates towards top 
place in European car sales 


BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


THE V oJkswagen-Audi group 
will sell a record 1.35 m cars in 
western Europe this year, says 
Dr Werner Schmidt the sales 
and marketing director. 

He hopes this will give VW- 
Audi top place in European car 
sales for the first tizne in its 
history. 

Capacity constraints might 
still prevent the group taking 
the championship tide from 
Ford, last year’s winner. VW- 
Audi’s car plants are straining 
at tiie seams and it wanted to 
gain a little more production 
by working a six-day week on 
the lines making its best-selling 
Golf. 

However, the unions are em- 
broiled in a campaign to per- 
suade the West German Govern- 
ment to take action to create 
more Jobs by, among other 
things, banning overtime work- 
ing. So they have rejected a 
plan for Saturday working 
which would have added 
another 3,000 Golfs a week to 
VW-Audi’s output. 

Dr Schmidt admits he would 
be disappointed if VW-Audi did 
not win the European cham- 
pionship. “ft means a great 
deal in terms of motivation for 
our employees and our 
dealers.” 

The group's current sales 
surge has been created mainly 
by the new Golf. Although 
criticised at the time of its 
launch as being visually too 
much like its predecessor, the 
Golf has proved to be the 
fastest-selling car in European 
history, achieving lm sales in 
only 24 months. 

The Golf and its booted 
version, the Jetta, will account 
for 51 per cent of this year's 
record European VW-Audi 
sales; more than 688,000 will 
take to the roads. 

This is far ahead of VW- 
Atzdi's own expectations. For 
example, in June, 1984, the 
group predicted Golf-Jetta sales 
would reach an annual figure 
of almost 500,000 in Europe. 

£lst year VW-Audi sold a 
total of L22m cars in Europe 
to take third place in the 
manufacturers’ . league (Fiat 
was second), while the Golf/ 
Jetta was the best-selling car 
with 539,000 registrations. 

D r . Schmidt argues that 
VW-Andi’s example shows 
there is really no excess car 
production capacity in western 
Europe as a whole, in spite of 
some claims that the industry 
could produce another 2m cars 


compared with an annual .out- 
put of about 10m. 

He insists the industry needs 
5 per cent to 10 per cent of 
surplus capacity in a normal 
year — such as 1985 _ so that 
it can match peak demand. 
From time to. time individual 
manufacturers did suffer from 
excess capacity, however. 

Dr Schmidt suggests that the 


Dr Schmidt says the 
U.S. remains the 
brightest spot on 
VW-Audi ? s world 
sales map and 
the Latin American 
markets, Brazil 
and Mexico, the 
darkest 


main difficulty for European 
industry is that manufacturers 
are not charging enough to pay 
for the extra capacity they 
need to hold in reserve. 

And he lays the blame 
squarely on the battle for 
supremacy in Europe, between 
the two U.S. multinationals. 
Ford and. General Motors (the 
Opel/Vauxhall group). How- 
ever, Dr Schmidt says that in 


recent months there seems to 
have been a marked Change of 
approach by the two American 
groups and that they seem now 
to be more Interested in profit- 
able sales rather than In 
achieving the highest possible 
market share in Europe. 

Dr Schmidt says the U.S. 
remains the brightest spot on 
VW-Audi r s world sales map and 
the Latin American countries, 
Brazil and Mexico, the darkest. 

The company will sell about 

220.000 VW cars in the States 
this year (including about 

70.000 Golfs made in the U.S.) 
plus 70,000 to 80,000 Audi 
models. He refuses ro be drawn 
into giving too many details 
about the low-priced model VW 
intends to import into the 
States from its Brazilian sub- 
sidiary, because the vehicle will 
not go on sale until the end 
of 1986. 

The price of the Brazilian 
car will be “■ well below the 
$7,000 we charge for the 
cheapest Golf in the States,” 
he adds. The introduction of 
the model should help VW 
dealers resist the temptation to 
take on some of the franchises 
for the very low-cost cars on. 
offer in the U.S.: from Hyundai 
of South Korea and YugO of 
Yugoslavia, for example. 

Dr Schmidt claims: “Our 900 
dealers in the States could live 
Without the Brazilian car — but 
they will live a little better 
with it.” 

He makes it clear that the 
major reason for the venture 


is vu”s commitment to the 
Brazilian government to export 
from that country. 

The U.S. business will also 
help WHs Brazilian car plants 
cover some of their overheads 
at a time when the recession 
in that country's domestic 
market seems destined to con- 
tinue for some y*ars- Total 
Brazilian car sales art running 
at an annual 800.000 whereas 
the industry has the capacity to 
produce at least lm. 

Herr Hans Hungeriond, 
export sales manager for VW 
and Audi cars, sal’s that sates 
of the Santana, built for urn 
group by Nissan In Japan, will 
fall this year from 17,400 
to about 15.QWP— but ate ex- 
pected to hold that annual level, 

Sales of imported YW and 
Audi cars in Japan should also 
remain at about 20,00ft ^ year 
so that the group holds— 
and is determined to maintain 
— a 1 per cent share of the 
Japanese car market..: . 

VW*s car production venture 
in China has suffered some 
slight setbacks as a result ol 
the Chinese government's re- 
cent economic clamp-down and 
restrictions on foreign currency 
dealings, Herr Hunger land 
reveals. 

However,. VW still expects to 
produce 30.000 Santana models 
in China in 1987 as originally 
intended. Assembly of Audi 
100 models at the rate of ttiOO 
a year has been postponed a 
few months to early 188ft. 
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VW alms for the US. market with an updated GXI model 


This amounctment appears os a mooer of rtcxmf only. 



ir 


Ihkamouncemem appears asa matter ef record a»fy. 


Harrisons & Crosfield PLC 

£110,000,000 
Revolving Credit Facility 
with Associated Tender Panel for 
£ 130 , 000,000 

Arranged by 

BARING BROTHERS & CO., LIMITED 


Lead Managed by 

Barclays Bank PLC 

Central Trustee Savings Bank Limited 


Baring Brothers & Co., limited 
Standard Char tered Bank 


Managed by 


Algemene Bank Nederland N. V. 


Underwriting Banks 

Central Trustee Savings Bank Limited 
Barclays Bank PIG 
Lloyds Bank Pic 

Barclays Merchant Bank Limited 

Baring Brothers & Co., Limited 


Lloyds Bank Pic 


Standard Chartered Bank 
Algemene Bank Nederland N.V. 
Banque Nationale de Paris pJ.c. 
Hie Tortmto-Dominion Bank 


Algemene Bank Nederland N.V. 
London Office 

Banco di Napoli 

Banque Nationale de Paris p.l.c. 

Baring Brothers & Co., Limited 

Credit Commercial De France 
London Branch 

Deutsche Bank Aktiengeseliscbaft 
London Brandi 

The Industrial Bank of Japan, Limited 
The Mitsui Bank, Limited 
Societe Generate 


Tender Panel Members 

Amsterdani'Kotterd am Bank N.V 
London Branch 

Banco Di Roma 

London Brandt 
Barclays Bank PLC 

Central Trustee Savings Bank Limited 


Banca Gommerciale BnHana 

Loadon Branch 

Bank of Ireland 

Barclays Merchant Bank Limited 


Credit Du Nord 

London Branch 

Dresdner Bank A.G, 

London Branch 

Lloyds Merchant Bank Limited 

The Royal Bank of Canada . 

Standard Chartered Bank 


hoodoo! 

The Dai-Ichi Kangyo Bank, Limited 


Toronto Dominion International limited 


The Fuji Bank, Untiled 
The Mitsubishi Bank, Limited 
The Samva Bank, Limited 
The Sumitomo Bank, Limited 
Union Bank of Switzerland 


Tender Panel Agent 

Baring Brothers & Co,, Limited 
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WH SMITH & SON LIMITED 

Guaranteed by 

VVH SMITH & SON (HOLDINGS) PLC 

£ 60 , 000,000 
Revolving Credit Facility 
with Associated Tender Panel for 
£ 80 , 000,000 

Arranged by 

BARING BROTHERS & CO., LIMITED 


Bank of America NT & SA 
Baring Brothers & Co., Limited 

Bank of America NT & SA 

Baring Brothers & Co., Limited 
Chemical Bank 

The Sumitomo Bank, limited . 


Managed by 

Underwriting Banks 

Lloyds Bank Pic 


Barclays Bank PLC 
Lloyds Bank Pic 

Barclays Bank PLC 


Central Trustee Savings Bank Limited 
Commerzbank Aktiengeseliscbaft, London Brandi 

Swiss Bank Corporation 


Tender Fand Members 


Algemene Bank Nederland N.V. 

Banque Beige Limited 

Barclays Bank PLC 

Central Trustee Savings Bank Limited 

Commerzbank AktiengeseUschaft, London Branch 

Credit du Nord, London Branch 

Deutsche Bank AktiengeseUschaft, London Branch 

Grindlay Brandts Limited 

Lloyds Merchant Bank Limited 

The Mitsui Bank, Limited 

The Sumitomo Bank, Limited 


Union Bank of Switzerland 
Tender Panel Agent 

Baring Brothers & Co., Limited 


Bank of America NT & SA 
Banque Paribas (London) 
Baring Brotliers & Co., limited 
Chemical Bank 
Credit Commercial de France, London Branch 

CreditSuisse 
The Fuji Bank. Limited 
Kleinwort, Benson Limited 
Hie Mitsubishi Bank, Limited 
The Sanwa Bank, Limited 
Swiss Bank Corporation: 
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Back in Oz we’re known for our bottle. 
At MacDonalds we’re known for our beef. 


WeVe turned Australia^ favourite liquid into a major marketing 
success in 80 countries worldwide. But Foster’s is by no means our only 
success. Our spread of activities underlines the scope of our manage- 
ment Like providing the meat for MacDonalds’ hamburgers in Hong 
Kong. Like running a pan Asian banking network 
from Singapore. Like handling over a third of the 
world’s traded wool. Our International Group is 
a broadly based worldwide trading house dealing 



m agricultural, resource, industrial and consumer products. Our Pastoral 
Group contributed even more to our turnover than our Carlton brewery 
division. In 1985 Group turnover was up 25% and net profits alter tax were 
up 50% wit h all divisions showing strong growth. Success over such a 

broad sphere of activities is proof of the depth and 
- strength of our management team, a team that’s com- 
W I, I nutted to growth through development, expansion 
■■aU I acquisition. No wonder we’re feeling bullish. 


THE AUSTRALIAN FOR LARGER 
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UK COMPANY NEWS 


Harris Queensway advances 16.5% 


BY MARTIN DICKSON 

Harris Queensway, the stores 
group headed by Sir Philip 
Harris, yesterday reported s 16.5 
per cent increase In interim pre- 
tax profits (including profits on 
property sales) and announced a 
deal to buy out Debenhams’ 
minority stakes in their three 
joint venture companies. 

Harris Queensway’s pre-tax 
profits of £14m in the six months 
to June 23 compared with 
£ 12,02m in the same period of 
last year and market expecta- 
tions of about £13 5m. The 
sham closed, at 262p, up Sp on 
the day. 

However, the figure includes 
profits on property transactions 
Of £1.01m (£364,000). 

The company also disclosed 
plans to more than double sales 
to £lbn over the next five years, 
with the major growth coming 
from the electrical side. 

The joint ventures with 
Debenhams were set up in 
.June last year, with Harris pay- 
ing £l0m for a 51 per cent stake 
in two companies operating 
inside Debenhams stores — 
Debenhams Furnishings and 
Greens Leisure Centres— and in 
an electrical retail chain. The 


Ultimate Electrical Company. 

Debenhams, which was 
acquired by Burton Group in 
August after a hitter takeover 
battle, has now agreed in prin- 
ciple to sell its stake to Harris 
for between £7.5m and £10m. it 
i$ also entering new concession 
agreements yith Harris, 

Sir Philip, together with Mr 
Gerald Ronson of Heron Inter- 
national, played a crucial role 
in the takeover battle, casting 
a vita] stake In favour of Burton. 

He yesterday denied that the 
new deal had been agreed with 
Burton at the time of the take- 
over. He had backed Burton 
purely because be considered it 
the better retailer. 

Sir Philip said yesterday’s 
agreement would mean Harris 
would to able to integrate the 
three companies more closely 
with other parts of the group. 
He saw particular benefits 
arising from the integration of 
Rayford Supreme Holdings 
which Harris bought in July, 
with its two other electrical 
companies. Greens and Ultimate. 

The joint-venture companies 
made £570,000 trading profit in 
the first half, against losses of 



£4.46 m, while they were operat- 
ing last year. Interest charges 
reduced the figure to breakeven 
on sales of £44m, but Sir Philip 
said be would be looking for 
turnover next year of £130m 


from these operations. 

The six-month figures were 
produced on turnover up from 
£133m to £192m. Attributable 
profits total £8Jfim <£6.95m) 
and earnings per share are 6-Q2p 
(S.OSp). There is an interim 
dividend of 1.40p (Uffip). 

Six Philip said trading condi- 
tions in the first half were 
affected by bad weather and 
increases in Interest and mort- 
gage rates, but spending on 
electrical goods had generally 
been more buoyant throughout 
the period and there was some 
improvement i a spring and early 
summer in the carpet and 
furniture divisions. 

Trading since June had seen 
some improvement, apart from 
normal seasonal factors, and the 
company anticipated this con- 
tinuing through the coming 
months, assisted by falling 
interest rates. It had every 
confidence of achieving satisfac- 
tory results for the 13 months 
to January. 

The company is changing its 
year-end to January 26 from 
December 24 for operational 
reasons. 

See Lex 


Jaguar takes first step 
towards U.S. quotation 


BY DAVID GOODHART 

Jaguar yesterday took the first 
step towards an over-the-counter 
quotation in the U.S. when an 
EGM approved a minor amend- 
ment to its articles of associa- 
tion. 

Between 30 and 40 per cent of 
Jaguar shares are held by U.S. 
investors and to facilitate the 
buying and selling of its shares 
the company will later this year 
be listed with the nationally 
quoted National Association of 
Security Deals in Automated 
Quotations (NASDAQ). 

At present its' shares trade in 
the US. in the form of American 
Depositary Receipts — certificates 
issued by a bank stating that a 


specific number oF company’s 
shares have been deposited with 
it. 

Jaguar shares now trade 
through four separate American 
banks but in order to join 
NASDAQ it has to limit itself to 
one — in this case an unnamed 
New York bank. 

When -that uanx becomes the 
sole dealer it will nominally hold 
over 15 per cent of Jaguar's 
shares. However, when the com- 
pany was sold back to the 
private sector by BL in 1884 
steps were taken o prevent 
hostile takeovers for three years 
— including limiting individual 
holdings to less than 15 per cent. 


DIVIDENDS ANNOUNCED 


B & A Film 


Precious Metals Tat. 
Harris Quecnswayf 


int 

2.2 

Nov. 29 

__ 





int 

1.7 

Dec. 6 

1.51 

— 

4.73 

int 

0.5 

Nov. 29 

0.5 



1.1 

int 

3.3 


3.1* 



7.7* 

int 

085 

— 

0.65* 

— 

2.88* 


18 

— 

nil 

1.5 

nil 

...» 

0.6* 

— 

— 

0.6 

— 

int 

1.4 

Nov. 28 

1.4 

— 

3.68 

... 

0.55 

— 

0.55 

0.55 

0.55 

int 

1.4 

Jan. 2 

125 

- — 

4 

int 

25 

— 

2.5 

— 

5 

int 

ail 



— 

— 

2.75 

int 

2 

Dec. 31 

1.6* 



3-2* 


8 

Jan. 31 

6.08* 

11 

8.75* 


Dividends shown pence per share except where otherwise stated. 

* Equivalent after allowing for scrip issue, f On capital 
increased by rights and/or acquisition issues, t USM stock. 
§ Unquoted stock. 


Smith New Court to form 
Australian subsidiary 


Smith New Court, a wholly- 
owned subsidiary of London 
stockjobber Smith Bros, is to 
form an Australian offshoot to 
trade on the Melbourne Stock 
Exchange. 

The company will be called 
Smith New Court Australia, and 
is to be formed in conjunction 
with Hr John Cousens and Mr 
Derek Crowns, former partners 
of the Australian stockbroker 
Eric J. Morgan. The formation 
Is subject to regulatory permis- 
sion and to stock exchange per- 
mission in London and Mel- 


bourne. 

Smith New Court was formed 
as an international dealership in 
joint venture with N. M. Roth- 
schild, the London merchant 
bank. After a period of losses, 
however, Smith Bros bought 
back Rothschild's 49 per cent 
stake. 

Rothschild retains a 24 per 
cent stake in the jobber itself, 
despite speculation in some 
quarters that the link was likely 
to dissolve. Smith Bros, has 
also formed a link with Scott 
Goff Layton, stockbroker. 


Underwoods offer 

Underwoods, chemist, is being 
brought to the stack market by 
Morgan Grenfell, which is offer- 
ing for sale by tender 6.8m 
shares, representing 25 per cent 
of the company, at a minimum 
price of 115p a share. 

The group, which runs 35 
stores, mainly in Central 
London, made profits of £L.6m in 
the year to January 2985 on sales 
of 129.8m. In the present year, 
the company forecasts profits 
will be not less than 2.3m, which, 
at the minimum tender price, 
implies a prospective earnings 
multiple of 20.5. 

The full prospectus will be 
advertised tomorrow, and the 
application list opens on October 
29. Brokers to the issue are 
Hoare GovetL 


Peachey debenture 

Peachey property is raising 
£20m through the placing of 
£20m first mortgage debenture 
stock 2015. The group has been 
expanding rapidly, and in May 
bought a portfolio of properties 
from Lloyds Bank Property Com- 
pany for £28m, about £15m of 
which was funded by bank 
borrowings. 

In the company’s annual 
report, published yesterday. Sir 
Charles Bali says: " We are 
actively looking to enlarge our 
property development pro- 
gramme as well as seeking 
additional investment properties 
for purchase.” 

The stock carries a coupon of 
10.75 per cent an is priced at 
£98.433 to yield 10.932 per cent 
Dealings in the stock, which is 
£25 partly paid, will begin on 
October 24. 



Ml I Uf WIU I VAJI 

. - . _ . __ma\ offer the security you need 

^n^tedaone-unlon^entm^so^ T ally to your nearest British Consulate forlnfonTiat^onthebenete 

yrtains a no-stnke commitment We've found union officials jlBTMK °Ar^7o inwst in Britain Bureau 

, tamely helpful and construct In tag indusmal -dations ** ** Wnle <a ^ ^ SSSL >nnu-,„ 

Telac 881 3148 (D1 HQG). 


William 
Morris 
downturn 
at midway 

• william Morris Fine Arts, 
(be sculpture eastings and 
wallpaper manufacturer, 
suffered a sharp profits down- 
turn in the first half of 1985 
and has terminated all the 
ongoing ranges of Ley land 
Wallcoverings, which was 
acquired only a year ago. 

Group profit margins were 
considerably lower with 
higher turnover of £6.47m, 
against £2.45m. producing a 

slight I v higher operating 
profit of £362,000 compared 
with £350.000. 

In addition, interest charges 
soared from £4,000 to £156,000 
leaving the taxable result 
well down at £192,000 against 
£346.000 — amortisation of 
goodwill accounted for 
£14.000. 

Below the line — tax took 
£74,000 (£129,000) — there 
were net extraordinary and 
exceptional debits of £575,000 
(£108,000) giving a retained 
loss of £457,000 (£56,000). 
which has depleted reserves 
and again prevented dividend 
payments. 

These charges were higher 
than forecast, says Mr Trevor 
Barker, the chairman. “We 
accelerated the rationalisa- 
tion of the Leyland operation 
into the first half of 19S5 and 
took some substantial costs in 
the interest of quickly inte- 
grating the (wo operations. 

** The Leyland ranges 
proved to be substantially 
less acceptable in the market 
place than anticipated and 
resulted not only in uneco- 
nomic ran sizes but also 
restricted oar ability to ser- 
vice our customers with the 
new and popular ranges." 

These reasons, he says, led 
to the termination of Leyland 
ranges at the end of last 
month which will “ inevitably 
affect the second half of 
1985.” 

Elsewhere, the foundry 
divisir-j has secured further 
orde'.': and the company is 
working upon a system of 
more economic production of 
“ such a substantially 
increased order book.** 

Despite the problems, he 
says “we feel that we now 
have an economic, broad 
based business with all the 
considerable potential for 
1986 and onwards. Z view the 
future with optimism." 

• comment 

There might be few regrets 
at having bought Leyland 
Faint's wallpaper division but 
bad William Morris's direc- 
tors known what was in store 
they might at least have nego- 
tiated a keener price. Any- 
way, as these figures show, it 
fs not so much a case of 
biting the bullet as sinking 
the corporate teeth Into a 
howitzer shelJL For the full 
year Leyland has set Morris’s 
profits back by around £lm 
pre-tax while lower down 
extraordinaries and excep- 
tiomals could take oat more 
than £750.000 of earnings. 
Not surprisingly the share 
price cascaded down to 25p 
yesterday. It now stands at 
just 5p above the original 
placing but looking beyond 
1985, where profits will do 
well to better £400,000. 
Morris has nut together an 
efficient wallcovering plant 
capable of taking a fifth of 
the UK market in terms of 
volume. If sales of £10m 
this year can be increased to 
fl5o in 1986 and, say, £23m 
in 1987 pretax profits could 
then lamp to £2m-£2jm and 
£3m-£3(m. The earnings 
multiples, on the lower pre- 
dictions, drop to 6 and then 4 
assuming a 25 oer cent tax 
charge. Such forecasts 
obviously assume “ideal 
world” conditions but Morris 
could be one of the cheapest 
stocks around for those who 
have the time to wait a while. 

Abbey life pays 
forecast dividend 

Abbey Life Group is pay- 
ing the 2J2p interim dividend 
that It forecast In June’s 
offer for sale pros pert us of 
135m ordinary shares. 

The company also reports 
that since June sales have 
been marginally lower than 
. expected at the time of the 
prospectus, but the directors 
are confident that sales per- 
formance for the whole year 
will be similar to 1984 
when total new premiums 
amounted (o £223. 9m and 
total new commissions were 
£4&5nu 

As known new Initial com- 
missions for the first half of 
1985 were static at £24.1m. 
Both periods were affected, 
beneficially, by the impact of 
Government Budgets — total 
new premiums for the first 
half amounted to £97.im 
(£ll4.4m) and premium in- 
come was slightly lower at 
£184. lm (£186.»ai). 


Wolseley-Hughes climbs 

by 21% to record £31.5m 

W mWa 


Britoii closing date 

Lazard Brothers reminds 
shareholders that the second 
and final Instalment of 85p 
per share on the partly-paid 
ordinary shares of Britoii 
must be received by 3 pm on 
Friday November L Pay- 
ments for £ 10,000 or more 
must he in cleared funds by 
that time. 

Holders are warned (hat 
failure to pay the final call 
may mean forfeiting the 
shares and receiving no pay- 
ment of the first instalment 


EXCELLENT results achieved 
in the UJS. have enabled the 
Wolseley-Hnghes group of manu- 
facturing and distribution com- 
panies to lift its pre-tax profit by 
21.4 per cent, from £25.95tn to 
£31.4901 In the year ended July 
31 1985- , 

Shareholders enjoy a dividend 
rise from S.75p to Up net (equal 
to 25.7 per cent), the final being 
Sp. Normal policy la to keep 
increases at least in line with 
inflation but the directors have 
gone above that this time In view 
of the significant improvement 
in results and the unusually large 
cover. 

As a further expression of 
confidence they are recommend- 
ing a one-for-four scrip Issue. 

Mr Jeremy Lancaster, the 
chairman and managing director, 
gas’s the results represent the 
group's third successive record, 
and were in the mala attribut- 
able to Ferguson Enterprises in 
the (J.5., the distributor of 
plumbers' supplies. It now oper- 
ates from 93 locations compared 
with 54 when it joined the group 
in mid- 1382. 

Group turnover in t he y ear 
rose from £445 .Sm to £527. lm 
while the trading profit, before 
interest charges, was up from 
£28.32m to £33.42m. Con tribu tors 
were UK distribution £223 .25m 
(£217 .69m) and £15-72m 

(£25J27m), U.S. distribution 
£25Sm (£181.53ro) and £1 3.35m 
(£9 .14m). engineering and plas- 
tics £23 .8m (£2&38m) and £2.75m 
(£2.05m), agricultural machinery 
£22J25m (£21. Bm) and £1.6m 

l£iJB8m). 

Mr Lancaster says expressed 
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in dollars Ferguson's sales rose 
by nearly 23 per cent while its 
profit before tax improved by 
over 26 per cent. U.S. profits 
continue to be translated at aver- 
age exchange rates, and this 
benefited the group by £1.5m. 
Had year-end rotes been used 
profit would have been about 
£1.6m lower. 

In a quiet market, much 
affected by VAT on building 
materials, Wolseley-Hughes Mer- 
chants opened a further 14 out- 
lets and achieved a marginal in- 
crease in sale and profits. KS 
Pipeline Supplies continues to 
improve while Uni-Rents, the 
plant hire company, had a record 


year. There were mixed p erfbri 
manrrs from the farm machinery 

^Financial position 

strong. At the raffiE 

balances had improved by fiMta 
while dollar borrowings were 
around Sim lower. The snots 
ratio was U.l per cent (20 ® 
cent). 

# comment 

Lower than expected Interest 
charges tn the second hall helped 
take Wolseley-Hughes about Um 
ahead of most expectations and 
the shares responded by putting 
on 25p to reach *W3P- Wb«e the 
UK was a little dun. the spark- 
ling performance of the U.5. swe 
more than made up. The coming 
year should sec greater effort at : 
extracting a heller marpm acres* 
the Atlantic, where Ferguson 
Enterprises now challenges for 
market leadership. For. if In « 
Rat year, UK distribution 
margins are 7 per cent, then we 
should see closer to 6 percent 
reached in the U S. fairly *»* 
The success in America Is dearly 
making the group consider 
another purchase so as to achieve 
its ideal balanced spread of 
assets — currently 69 per cent are 
In the UK. Canada is a passable 
area for expansion. In the 
coming year profit growth will 
be held back by currencies and 
the failure of the recent UK; 
acquisition. Plumb Centres, 
to contribute anything. Never- 
theless £35 m is forecast, which 
has the shares on a prospective 
p/e of just over 9 with a 37 per 
cent tax charge. Surely too good 
to be left alone for long. 


Strike puts Silentnight in red 


MAINLY AS a result of a strike 
at its largest subsidiary. Silent- 
night Holdings has experienced 
a near turoround in the half 
year ended August 3 1985— -from 
a profit of tl.lm to a first-ever 
loss of £820,000. The Interim 
dividend is omitted, against lp 
last time. 

The strike was at Silentnight 
Beds. But business is steadily 
returning to normal production 
levels, which should he reached 
in the second half. 

As to the group as a whole, 
including Silentnight Beds, chair- 
man Mr Tom Clarke says most 
have a good order book. “We 
believe the worst is over and a 
modest profit is achievable in the 
second half but it is too early 
to forecast the final outcome for 
the year.** 

As well as the strike, Mr 
Clarice says trading conditions 


were difficult Increasing costs, 
especially of raw materials, have 
put margins under pressure and 
made it necessary to impose 
price rises. 

Turnover In the half year fell 
from £37.75m to £32m and the 
trading loss came to £555,000, 
compared with a profit of £ 1.39m. 
After tax £160.000 (£295.000 

credit) the net loss is £980,000 
(profit £1.4m), equal to 2.18p 
(3.lp) per share. 

For the whole of 1984-85 the 
group turned in a pre-tax profit 
of £2^3ra and paid a dividend 
total of 2.75p. 

• comment 

A bitter strike and the sacking 
of two-fifths of its staff has 
caused Silentnight Britain’s 
leading hedmaker, to loose sleep, 
dividends and profits at the half- 
way mark. While the company 


views tfie dispute as over, after 
it sacked the 340 staff in July 
for breach of contract, low level 
picketing continues and a series 
of industrial tribunal cases are 
in the pipeline. The strike 
followed last year’s business 
reorganisation efforts— in the 
midst of which the chief execu- 
tive left. The new chief execu- 
tive presides over a slimmed 
down operation with 100 fewer 
workers than the pre-strike 850. 
Cost savings, the motive for the 
reorganisation and the refusal 
to pay the national wage award, 
may now start coming through 
and there is hope of doing better'- 
than break even for the year u 
a whole. The shares at S0p are' 
at a long time low; those who 
wish to rest easy at night may. 
well want to wait to see results 
before venturing In this direc- 
tion. 


Tfas adwrmenw is <n«l irth At rojwnwms rf A; G-unaMTV: Suit Ewtav* 

Amtkonon to* Iwen made w the Council nf TJw Suvfc Exik<nj!d£<r a numiMm>f 21.58a04r Onfifcm Sknrinf 
imximoA of 18, 827,326 ? per cent. CmmhkCumuUne ReieteuHe nvttahvStas o(U wiwNflf BJoc PLt ft.Nc 
admitted ladu-QjfindLnt m cwnwcwm wirfi the rccamnufnAJ oflbhNfl (Bill*. PLC MMuw ih* i «Mr ji ik- autsi dure 
capad <4 Brine PIC. It a expected dux cks mbJ thuet writ K- aJnumuf to du Offwxii im «i i5«n Cfcfc I >». 


NEVI BALTIC PLC 

*'** (K^gis/enfd in Engbml Number J 940^^5) • 

.Recommended offer to acquire all the issued share capital of Baltic PLC. 


Authorised 

Share Capital to be admitted to rite Official List 

Issued and to be 

£1,600,000 

Ordinary shares of 5p each 

issued fully paid 

A maximum of 

£1.079,302 

£20,000,000 

7 per cent. Convertible Cumulative 
Redeemable Preference shares of £l each 

£18,827326 


Details of Listing Particulars relating to the above shares are available in the Excel Statistical 
Service and copies of the Listing Particulars may be obtained during normal business hours on any 
weekday (Saturdays and public holidays excepted) for M days from the date of this formal notice 
up to and including 6th November 1985 from: — 

Nevi Baltic PLC 
Pluracree Court 
. London 
EC4A4HT 


Quail Investment 
Company (UK.) Limited 
7 Queen Street 
■London W1X 9PH 


W. Green well & Co. 
Bow Bells House 
Bread Street 
* London EC4M 9EL 


and from the Company Announcements Office of The Stock Exchange for collection only far the 
two business days following the dare hereof' up to and including 25th October 1 985. 

Dared 23 rdOctobcr 1985 


■ ' '.i 


This ad\cniscmeni is issued in compliance uitb ihc 
requirements of ihc Council of The Mock Exchange 

PEACHEY PROPERTY 
CORPORATION pic 

(Incorporated with limned liability in England. Registered in England No. 295909) 

Placing of £20,000.000 10.75 per cent. 

First Mortgage Debenture Stock 2015 
at £98,433 per £100 nominal, payable as to 

£25 per £100 nominal on 25th October, 1985 and 

as to the balance by 24th January, 1 986 

Application has been made w the Council of The Slock Exchange for the whole of the Slock 10 
be admitted to the Official List. 

In accordance with the requirements of the Council ofThe Stock Exchange £2,000.(300 nominal 
of the Stock is available in the market on the date of publication of this advertisement. 

Listing Particulars Will be circulated in the Extct Statistical Services and copies may be obtained 
during normal business hours on any weekday (excluding Saturdays) up to and including 
bih Not ember. 1985, from; 


S. C. Warburg & Co. Ltd-. 
33 King William Street, 
London EC4R 9 AS 


Qpfiler Good bon Company Limited, 
Garrard House, 

31-45 Gresham Sireei, 
London EC2V 7LH 


and 


Peachey Property Corporation pic, 

19 Sloan* Strew. 

London SWIX 9NE 
and 

until 24th October. 1 985 only, from 

The Company Announcements Office, 
The Stock Exchange, 
Throgmorton Street, London EC2P 2BT 


23rd October. 19S5 
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Lee Cooper profit hit by 
difficult trading conditions 


1*8 Cooper Group, manufac- 
turer of leans and casual wear, 
experienced difficult trading 
conditions in the first half of 
1985, with pre-tax profits reduced 
from. £5.2710 to £4£9m In the six 
months to June 30. 

Lord Harsh, chairman, says 
competition remained strong in 
aD the group's markets. Oppor- 
tunities presented by the re- 
structuring of activities are 
being pursued and much is 
being done to reduce overheads 
and production costs. 

This is particularly so in the 
TJK, where demand and produc- 
tion capacity are more evenly 
matched, and in Scandinavia 
where loss-making marketing 
subsidiaries have been closed. 

The company intends to main- 
tain its presence io Norway and 
Sweden, through licensees, and 
in Denmark through a local dis- 
tributor. Arrangements are well 
advanced. 


An interim dividend of 1.4p 
(same) is proposed. 

Lord Marsh says the wide 
fluctuations which occur in ex- 
change rates make it difficult to 
forecast the likely profit trend 
with accuracy. 

The company, he says, can only 
benefit from the action it has 
taken in the past year to improve 
productivity and maintain Its 
share of the highly . competitive 
clothing market 

Turnover was down at £44.66m 
(£4&18m), profit after tax was 
almost unchanged at £2.46m 
(£2.45m) reflecting a reduced 
aggregate tax rate. 

Minority interests rose to 
£173,000 (£155,000) and earnings 
per share were stated at 14.7p 
(143P). 

• comment 

Lee Cooper was faster than some 
in spotting the flattening of 
demand for blue jeans and the 


This announcement appears as a matter of record only. 


October 1985 


#200,000,000 

Libra Bank plc 

Commercial Paper Program 

The commercial paper bears the JoUvuhtg ratings 

Standard Sc Poor’s Corpo r ation A-l 
Fitch Investors Service, Inc. F-l 

The com m erc i al paper niff be offend 
through a special issuing entity 

Libra U.S. Capital Corp. 


We are pleased to home been selected as die 
dealer for this commercial paper program. 


Merrill Lynch Capital Markets 


Granville & Co. Limited 

Matnber of The National Association of Security Deal ora 
and Investment Managers 

B lovat Lane London EC3R BBP Telephone 01-62! 1212 

Over-the-Counter Market 


High Low 

Company 

Gross Yield 
.Price Change dnr.(p) % 

P/E 

• Fully 
Actual taxed 

146 

123 

Asa. Brtt Ind. Ofd. ... 

131 

. 

66 

5.0 

73 

8.7 

151 

13b 

Ass. Brit. Ind. CULS.„ 

137 

— 

10.0 

73 


71 

43 

Airaprung Group ...... 

58 

_ 

6.4 

11-4 

8.3 

12 3 

46 

26 

Arm luiga grid Rhodes... 

45 

_ . 

4.3 

9.6 

5.8 

8.7 

102 

108 

Bar don Hill - 

162 

_ 

4J3 

2.6 

20.5 

2U 

64 

42 

Bra/ Technologies ..... 

E7xd 

— 

33 

6-8 

7.0 

8.0 

aw 

155 

CCL Ordinary 

1SS 

— 

12.0 

7.7 

3.8 

3.6 

Ib2 

KM 

CCL 11 pc Conv. Pt. 

104 

— 

15.7 

15.1 



130 

10 

Carborundum Old. ... 

125xd 

— 

43 

3 3 



82 

ta 

Carborundum 7.5pc Pf. 

92 

_ 

10-7 

11.8 



73 

46 

Deborah Services 

S2xd 

_ 

7S> 

13.5 

5.4 

7.1 

olu 

182 

Frank Horaell 

670 

+ 10 

1.4 

03 

15.8 

21.3 

MM 

170 

Frank Horaell Pr Ofd 87 

649 

+ 10 

11.9 

2.1 



32 

21 

Frederick Parker 

21 






83 

33 

George Blair 

79 

_ 





bO 

20 

Ind. Precision Castings 

44 

— 

3-0 

6.8 

11.8 

9.7 

218 

T77 

Isis Group 

180 

_ 

15 0 

73 

14JI 

21.8 

124 

101 

Jackson Group 

107 

+ 1 

5-5 

5.1 

73 

73 

28S 

213 

James Burrough 

25S 

+ 1 

15.0 

5.8 

8.0 

8.0 


S3 

James Burrough 9pcPf. 

94 

_ 

12-9 

13.7 



85 

/I 

John Howard and Co. 

8S 

- 2 

5.0 

6.9 



225 

100 

Linguaphone Ord 

180 






100 

80 

Lingua phono 10.5pc Pf. 

90 

— 

15.0 

16.7 



650 

300 

Mnihouse Holding NV 

570 

— 

6.9 

1.2 

24.9 


120 

31 

Robert Jen kina 

79 

— 





60 

28 

Scnmons "A” 

31 








82 

61 

Torday end Carlisle ... 

68 

— 

5.0 

7.4 



444 

320 

Trovlan Holdings 

320 

— 

43 

1.3 



35 

1/ 

Unilock Holdings 

36 

— 

2.1 

B.O 



113 

81 

Welter Alexander 

110 

— 

8.6 

7.7 



247 

198 

W. S. Yeates 

200 

— 

17.4 

8.7 

5.7 

9.8 

Price* anil derails of services now evsitabts on Prastsl. page 48140 


SPAREKASSEN 


sds 


(A savings bank eitobfis/ied under Danish Banking Law) 

U.S. $30,000,000 


Floating Rate Capital Notes 1991 

In accordance with the provisions of the Notes, notice is hereby 
given that the rate of interest for the six months Interest Period 
from 24th October, 1965 to 24th April, 1986 has been fixed at 
8/ r % per annum. The interest payable on the relevant Interest 
Payment Date, 24th April, 1986 against Coupon No. 4 will be 
US$426 J>6 per US$10,000 Note. 

Agent Bonk 

LONDON INTERSTATE BANK LIMITED 


UNITED REAL 

PROPERTY TRUST PLC 

Bdracf from the FIrtaftefef Stete/nents for the year ended 

■ stti April 7985 presented by Mr. C.JL Baker 


Profit before taxation 
Dividends 

Retained profit carried 
forward 


Construction well underway on new 86.000 sqJt. office, 
shop and banking hafl development 4iV59 Victoria Street, 
SW1. 

final Dividend 9p payable 1st November 1385 which. wWi 
Interim of 3p, totals 12 p per share {1984 -lOpl- 


198S 

1984 

1983 

£*000 

€000 

eooo 

5,128 

4,756 

2,939 


1,200 

960 

5,658 

4,331 

2,852 


• corresponding growth la other 

forms of leisure wear, but its 
unwieldy size hampered the 
- speed of reaction and Is deserves 
1 credit lor emerging as healthily 
as it has. Jeans output has now 
fallen from 70 per cent of out- 
put to less than 30 per cent, the 
restructuring is well advanced, 
the balance sheet remains 
strang and the group is looking 
well placed to figbt its corner 
in this highly competitive 
market. The results are uot going 
to come through immediately, 
for there is still work to be 
done: in the UK especially-, 
where the manufacturing- opera- 
tions have been successfully 
rationalised, the marketing and 
distribution is in need of further 
attention. This year is likely to ; 
see profits slightly below last 1 
year's at £SL5m but on a signi- 
ficantly lower tax charge of 90 
per cent, putting the .shares 
unchanged at 130p, on a prospec- 
tive p/e ratio of 5. The presence 
Of the group’s strong and effec- 
tive management team in France 
would probably give the shares a 
better showing on the Paris 
Bourse. 

Tumround to 
£0.93m for 
Stewart Nairn 

Stewart Nairn Group, pro- 
perty developer and investor, 
reported a tumround from losses 
of £788,000 to taxable profits of 
£933,000 in the year to «v d-Jtme 
on turnover down from £lL28m 
to £ 2 B7m. 

Earnings per 5p share came 
out at 0J55p basic, against losses 
last time of 0.6%). Again there 
is no dividend payment by this 
56 per cent-owned subsidiary of 
Bukhatir Investments. 

The company has completed its 
acquisition of Arbiter Invest- 
ments and the disposal of its 
interest in the Manhattan 
Condominium. 

Gross profit was £400,000 
(£340,000 loss) with Interest 
receivable and other income of 
1908,000 (£78,000), profits on 
sales of investment properties 
and investments of £943,000 - 
(£497,000) and share of profits 
of overseas partners £105,000 
(nil). The pre-tax figure was 
struck after administration ex- 
penses of £868,000 (£536,000) and 
interest payable of £555,000 
(£487,000). 


IN BRIEF 


WALTER RUNCIMAN, holding 
company with Interests in ship- 
ping, insurance and security 
engineering, reported turnover 
up . from an adjusted £25m to 
£27m in the 'first half of 1985. 

. Taxable : earnings came out at 
£850,000, compared with a loss 
last time of £876,000 from earn- 
ings per., share of 4.4p (loss 
2.1p), the interim dividend is 
maintained at 2Ap. 

IRISH GLASS, a Dublin-based 
glass container manufacturer, 
achieved a taxable profit of 
LE771.000 (£659,000), against a 
U32.000 loss for the year to June 
25 1985. The company is return- 
ing to the dividend list with a 
single final payment of L5p. 
Turnover was up from £28-95m 
to £32.64m. 

BARLOWS, the Manchester- 
based group of packers and 
warehousemen, reports pre-tax 
profits up from £366 to £14,089 
tn the half-year to June 30 1985. 
External turn^v*”- advanced from 
-*>29.875 to £258.956. After tax 
of £L227 (£L217 credit) and an 
extraordinary credit (less tax) 
of £313,325 this time, total net 
profit emerged at £323.187 
(£1,583). Stated earnings per £1 
were £.4p (Ofip) prior to extra- 
ordinary credit and HL4p (0J5p) 
after. 

JAPAN ASSETS TRUST reports 
net asset value per share for the 
year to September 30, 1985, of 
53B6p (G6.12p) on 82m (30m) 
ordinary shares, loan stock con- 
verted, and 47_82p on 61m shares, 
loan stock, unconverted. Income 
rose to £LGm (£279,000) and an 
unchanged dividend of 0.05p is 
proposed. 

LONDON ATLANTIC Invest- 
ment Trust increased its net 
asset value per share to 208.4p 
at September 30, 1985, against 
l87p a year ago. Earnings per 
share for the six months rose 
to 3.09p against 2.7 p on net reve- 
nue of £352,575 against £308^92. 
An interim dividend of l-95p 
(l.S5p) is proposed. 

board meetings 

Interims: Ambrose Investment Trust. 
Anglo - Indonesian. Assam - Dooera, 
Broiiugrovo Industries. Clive Discount, 
Elam. French Connection, Garrard and 
National. Hens re. Hunting Associated 
Industries. F. J. C. Lillay. London and 
Northern. Marlboro ugh Property, Plan- 
ration and Ganaral Invest mama. Ruo 
Estates. Save and Prosper Return of 
Assets Investment Trust. Securities 
Trust of Scotland. Western Dooars Tea. 

Final*; McKechnie Brothers. Prest- 
wick. 

FUTURE DATES 

interims: 

Airflow Streamlines Oct 31 

Aquaseutum Nov 8 

Edmond Holdings Oct 31 

Henderson Group Oct 30 

Leo Group Oct 31 

Meadow Farm Produce Nov 7 

Miller (Stanley) Oct £> 

Mitchall Somers .' Nov 14 

' New Throgmorton Trust (1983) Oct 30 

i Ocean Wllaona Nov 20 

I TR City Oi London Trust Oct 30 

The Times “ Veneer Oct 25 

Utd. Computer and Technology Oct 30 

Wslpac .. Oct 28 

Finale: 

Allied London Properties Oct 3B 

British Car Auction Oct 29 

Floyd OH Participation# Oct 25 

Frogmora Estates Oct 29 

Now Australia Investment Tat. Oct 29 

Pressac ....... Oct 2* 

Samuel Properties Oct 28 

Smiths Industries Nov 13 


Benlox 
reduces 
losses in 
first half 


Klark-Teknik lifts profit to £1.4m 


REDUCED pre-tax losses of 
£66,801 have been incurred by 
Benlox Holdings ia the first half 
of 1985 compered with losses Of 
£92^568 previously. 

For 1984 as a whole, profits oi 
£358,371 were achieved, and Mr 
Michael Buckley, chairman ol 
this holding company engaged in 
civil engineering and construc- 
ts onti on, provision of building 
services and manufacturing and 
distribution, expects the results 
for the second half of this time 
to also show a significant im- 
provement. 

The interim dividend is being I 
held at 0-5p. Total payments of 
l.lp were made in 1984. For 
this half, stated losses per lOp 
share are lower at 0.67p (2.76p). 

The chairman says that the 
subsidiary Joshua Bigwood A 
Son incurred a substantial loss 
I during the period, and the com- 
pany's activities are under 
review with various alternatives 
being considered. 

All other trading subsidiaries 
of the group are Involved in 
contracting and none of these has 
escaped the adverse effects of the 
poor weather. This has led to 
some Joss of turnover and pres- 
sure on margins. 

Protim Services, engaged in 
timber treatment and damp 
proofling, experienced a further 
loss of turnover in the early 
months of the year due to the 
withdrawal of local authority 
grants and increased mortgage 
rates. 

Group turnover rose sub- 
stantially during the period, 
from £3 .53m to £8. 12m, but the 
cost of sales was op at £&24m 
(£2J27m), and operating expenses 
were £L2m (£L37m). 

Yearlings at 1 1J% 

The Interest rate for this 
week's issue of local authority 
bonds is Ilf per cent, up one 
sixteenth of a percentage point 
from last week and compares 
with 102 per cent a year ago. 
The bands are issued at par and 
are redeemable on October 29 

1388. 

A full list of issues will be 
published in tomorrow’s edition. 


THERE HAS been a slowdown 
in the second half profit growth 
at Klark-Teknik, as expected. But 
the group has still shown a 101.5 
per cent upsurge over the full 
year ended July 31 1985. from 
£701,000 to £1.4m pre-tax. 

The group is based in Kidder- 
minster and produces advanced 
sound processing equipment for 
the music, broadcasting and com- 
munications industries. It came 
to the USM a year ago, and fore- 
cast a dividend of 0-6p net which 
it is now paying. 

At the halfway mark the 
directors reported a 202 per cent 
advance in profits to £640.000. 
and said it would not be realistic 
to expect tbe same percentage 
to follow through for the full 
year. 

They say the group’s position 


Reebok profits 
continue their 
rapid advance 

Reebok International, the 
over-the-counter, U.S.-quoted 40.7 
per cent associate of Pentland 
Industries, reported third quar- 
ter pre-tax profits up almost four 
times from £4-63m to £17.96m. 
Turnover for the three months 
to September 3 increased from 
£20. 83m to £66.33 m. 

Tbe profit attributable to Port- 
land shareholders, after tax, 
came out at £3 -97m (£L3m), with 
earnings per share of &54p 
against 2.79p adjusted for the 
two-for-one scrip Issue of July 
this year. 

Turnover for the nine months ! 
was £140. 94m (£38. 66m) with | 
pre-tax profits up by more than 
four times from £7. 93m to 
£34.49m. Tbe net profit figure 
attributable to Pentland rose ! 
from £2 .23m to £8. 56m. with 
earnings per share of 18.4p 
(4.79p). 

Mr Paul Fireman, president 
and chief executive of Reebok, 
says tbe results reflect a con- 
tinued strong acceptor ce of Ree- 
bok products. 

“Btued on our backlog of 
orders for the balance of 1985 
and early indications from our 
spring booking programme the 
business outlook for Reebok 
remains very positive.” 


in all its major world markets 
remains strong with S4 per cent 
of sales value for the year being 
exports. Sales by the UB. sub- 
sidiary have been “very satis- 
factory " and unit sales are not 
expected to be affected by the 
recent appreciation of sterling 
against the dollar. 

The launch of the DN7S0 
digital reverberator has been 
successful and bas made the 
expected contribution to growth. 

Looking at tire current year, 
the directors find it too early to 
forecast but tell members that 
a good start has been made with 
sales substantially ahead for the 
first two months. New products 
are expected to contribute to 
the second half. 

In recent months, the directors 
have been seriously looking at 


several acquisition prospects. 

Sales ia 19S4-S5 rose $1 per 
cent to £3.22ra. After tax £618.000 
(£286.000) and minorities £26,000 
(£17.000) the net attributable 
profit came to £769,000 (£398,000) 
for earnings of 5.5p (2£4p) per 
share- 

• comment 

Klark-Teknik refrained from 
making a profits forecast at the 
time of its flotation last Novem- 
ber, but £1.4m was roughly in 
line with the market’s expecta- 
tions an dthe shares closed un- 
changed at 105p. Last year's 
profits growth came from three 
main sources: increasing sales 
of the company’s traditional 
products such as graphic 
equalisers, a hefty first-time con- 


tribution from the digital rever- 
berator (now accounting for 
30 per cent of group sales), and 
currency translation g-tin s of 
£150,000. The growth rate Is un- 
likely to be sustained this year, 
for digital reverberator sales 
have stabilised and the four new 
products coming on stream are 
not in the same league. Mean- 
while, exchange rates are more 
likely to be a disadvantage than 
a help. Unless there are any 
noteworthy acquisitions, continu- 
ing growth ia the sales of tradi- 
tional products seems unlikely 
to take the pre-tax figure much 
beyond £1.7m, putting the shares 
on a prospective p/e ratio of 15 
after a 42 per cent tax charge— 
a far cry from the multiple of 30 
which accompanied the placing 
and still looking a tiule rose- 
tinted. 


Atlantic Resources aided 
by improved cash flow 


Investment 
sale boosts 
Silvermines 


IN THE first half of 1985 the 
loss before tax at Atlantic 
Resources rose substantially 
from 1 £448 ,000 to L£lm, mainly 
as a result of a decline in deposit 
interest from £799.000 ID 
£300,000. 

Ur Don Sheridan, the chair- 
man, says in the U.S. the recent 
trend towards higher gas sales 
volumes at ■ lower average price 
has continued with the net effect 
bemg an improvement in cash 
flow. 

The large majority of gas sales 
revenues are attributable to the 
investments in West Virginia. 

Total group sales revenues was 
up from £480,000 to £617.000. 

Referring to the oil discovery 
in block 49/9 (licence 2/81), in 
which Atlantic has a 33.5 per 
cent interest, Mr Sheridan says 
it has been demonstrated that 
the subsequent well 49/M was 
drilled into a different fault 
block to that of the old discovery 
weft. 

This and other information has 
convinced the members of the 
consortium — Gulf Oil (Ireland), 
Unionoil Ireland and Atlantic — 
of the need to drill a follow-up 
weft. 

By agreement with the 


Minister of Energy, licence 2/51 
has been extended in its entirety 
until August 31 1987. 

Gulf Oil commenced drilling 
exploration well 50/6-1 on behalf 
of the licence 5/S2 consortium 
on October 19. This well is being 
drilled on a fault-associated 
structure with potential for large 
reserves of oil. 

lu licence 6/82, evaluation of 
tbe 48/1S-1 gas discovery, on 
June 28, is continuing. 

Operator BP has said a maxi- 
mum flow rate of 13.7m cubic l 
feet of gas a day on a one-inch i 
choke was obtained from a 
single reservoir. 

The flow rates are encourag- 
ing. 

Subject to the consent of the 
Minister for Energy, the com- 
pany's interest in licence 5/82 
and 6/82 ore to be increased 
from 15 per cent to 16.66 per 
cent and from 14 per cent to 
15.55 per cent respectively. 

The Minister has announced 
that Atlantic has been awarded 
an interest of 19.44 per cent in 
block 48/17, immediately 
adjacent to gas discovery block 
48/18. BP will operate this 
licence. 


Silvermines, a Dublin-based 
investment holding company, has 
increased pre-tax profits for the 
six months to June 30 19S5 from 
I £ 1.65m (£1.41m) to 114.41m. 

The main factor in the 
increase was the exceptional 
contribution of £3B2m from the 
sale of the remainder of the 
group's holding in Anglian 
Windows. There was also a 
contribution of £642,000, being 
the profit on the sale of a portion 
of the group's interest in Falcon 
Resources. 

Directors say the results also 
benefited from increased contri- 
butions from the Kinsale Head 
gas field royalty and the 
Magcobar Baryte royalty. 

They are proposing on interim 
dividend of 2p (i.6p. after 
adjusting for a one for four scrip 
issue in March 19S5). 

Profits of associated companies 
contributed £398.S(H (£1.53m). 
including £319,767 from Anglian 
Windows for the first quarter up 
to the time of sale, and there 
was an operating profit of 
£198,426 (£100.139). 

Tax was £3.5 lm f£7S0.000). 
Earnings per share, adjusted for 
the issue, were 6.54 p (6-27p). 


MORE WISDOM 
THAN SOLOMON... 


...is packed into die 5,000 books and 
70 journals published by Butterworths 
inlaw, taxation, medicine, science and 
other professional subjects. 

Butterworths has been die leading 
legal publisher in the United Kingdom 
for 150 years. It has been established 
in Australia, C a n a da , New Zealand 
and South Africa since the early part of 
this century, and more recendy in 
the United States of America and 
Singapore. 

From its 27 offices 
in these seven ^^^^countries, 
Butterworths publishes the 
accumulated wisdom of 
hundreds oflawyers, legislators, 
judges, academics and prac- 
titioners in the form ofbooks, 
encyclopaedias, loose leaf 
services, newspapers, jo umals 
and databases. 


Solomon, a modest man for all his 
wisdom, would have doffed his crown 
to this treasury. Halsbury’s Laws of 
England alone comprises 56 volumes. 
The Fourth. Edition, which we started 
in 1973 and which encompasses the . 
work of 300 authors and 15 editors, is 


only now being completed. 



On the other hand, the 
Butterworths/Lexis electronic 
database which so hi holds 300 million 
words is constantly and quickly 
updated. It affords the 6,000 lawyers 
trained in its use instantaneous access to ' 
the judgements and 
Statutes constituting the 
law of the land. 


Tracing its provenance to 
William Caxton, Butterworths 
fulfills the centuries old calling of 
the publisher in society - to be 
the gateway of knowledge 
between author and reader. 

Its profit record proves its 
success in this vital role. 
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fioba C aste. symbol of Sendai 


The 77 Bank 

The 77 Bank is the official title of one of Japan's most respected regional 
banks. The name, like our history, dates back over a century when we 
became the 77th national bank chartered under the Meiji Government. 

For more than 100 years, we have been an instrumental force in the 
commercial growth of the nation. Today we have total assets of more than 
US$9,000 million and 126 branches centred on Sendai, a beautiful and 
vibrant city two hours northeast of Tokyo, in Japan's rapidly developing 
Tohoku district. 

With the opening of our new Representative Office In London, we are 
now ready to serve overseas clients with a wide range of important 
services relating to Japan. 

London Representative Office 

Chief Representative: Motoyoshl Sato 

7th Floor, Northgate House, 20/24 Moorgate, London EC2R 6DH 
Phone: 01*628-5506 Telex; 933055 BOSSLD G 


THE 77 BANK, LTD. 

Incorporated in Japan with Limited Liability 

Head Office: 3-20, Chuo 3-chome; Sendai, Mfyarf, Japan 
brfJ Division: 14-11, Ginza 4-tihome, Chuo-ku, Tokyo, Japan Phons: 03-542-8941 Telex: 252-4710 


Pyke is third purchase 
in ten davs for Hillsdown 


BY FRANK KANE 

HHlsdown Holdings, the fast 
growing food, furniture and 
office equipment group, yester- 
day announced its third 
acquisition to ten days with the 
£17 Am agreed purchase of Pyke 
Holdings, the catering butcher. 

Mr Harry Solomon, joint 
chairman of Hillsdown, said 
yesterday that Pyke represented 
a “ natural fit " with fats 
company's existing food inter- 
ests. He regarded Fyke's 
business as “very much a growth 
area.” 

Fyke supplies major hotels, 
restaurant groups and airlines, 
and has gained from the trend 
towards M fast food.” 

The terms, which have bees 
recommended by Fyke directors 
who have pledged their 14.1 ner 
cent holding for the deal, are 
15 new ordinary lOp shares in 
Hillsdown for every seven m 
Pyke. 


Taking Hillsdown at a price 
of 176p, this values Pyke at 
£27.88rn, or 377 p per share. That 
was a premium of 29p over 
Fyke’s opening price yesterday. 

Mr Adrian Bazar, a Pyke direc- 
tor, said that his would be a 
much better company with HUls- 
down behind it. He added that 
Pyke would benefit from the 
rising Hillsdown share price, 
which has not fallen below I43p 
since the public flotation of lOQp 
shares last February. 

As is the usual policy with 
Hillsdown acquisitions, the exist- 
ing chairman, Mr Peter Garner, 
and his management team will 
continue to operate die business 
as a separate entity within the 
parent group. 

Hillsdown considers that the 
new acquisition will complement 
its FMC meat company and 
Harris bacon curing division. It 
believes that the deal will enable 


Pyke to supply it® customers 
‘•with high quality produrt* at 
the most competitive prices, and 
significantly benefit the strategy 
of directing Us resources towards 
the production of processed 
products. 

Is the year ended September 
30 1984, Pyke made pre-tax 
profits of £J.16m on turnover 
of £341*1. a rise of 85 per cent 
over the comparable period. It 
has had a consistently good 
record of profit improvement 
since the losses of the 1979-80 
year. 

Hillsd own’s meat processing 
and distribution activities are 
the major part of its total busi- 
ness. In the 1984 year they 
accounted for £620. 4m of its 
aggregate sales of £983 -2m, and 
flQ.flm of the £23-6m operating 
profits. 

See Lex 


Trafford Park merger agreed 


BY WILLIAM COCHRANE 

Trafford Park Estates, the 
Manchester-based property com- 
pany which revealed itself as a 
takeover candidate in August, 
agreed merger terms with Win- 
gate Property Investments 
yesterday, in a deal which im- 
plies that Trafford Park is look- 
ing for management succession. 

Use deal is to be effected by 
Trafford Park bidding 61 of its 
shares for every 100 Wingate, 
giving the latter 44 per cent of 
the combined equity; but five of 
i the Wingate directors are to be 
invited ou to the Trafford Park 
Board, including Mr W. R. Smith 
as deputy chairman and Mr 
Stephan Wingate as managing 
director. 

Mr Neil Westbrook, chairman 
of Trafford Park, said yesterday 
that the Wingate team had 
“expertise, unquestioned ability" 
is property. 

OTTbuys 
Palm Line 
from Unilever 

Ocean Transport and Trading 
has bought Prim Line, a ship- 
ping ' company operating 
: scheduled cargo services to West 
Africa, from Unilever for an 
undisclosed sum. 

But the deal will not involve 
the transfer of any assets. Ocean 
has purchased the Palm Line 
share in the trade to West Africa 
as a means of rationalising a 
service in which business has 
became very volatile. 

Tbe charter shipping activities 
of Palm Line will continue under 
the management of UAC, part of 
Unilever. Ocean is involved in 
the West African trade through 
its Liverpool-based businesses of 
Elder Dempster Lines and 
Guinea Gulf Line. It will now 
be able to put two extra ships 
on the route, where it currently 
has four. 


“Two of us at Trafford Park 
axe getting older,” he said. 
“Replacements would have had to 
take place in a year or two and 
the company has expanded very 
considerably in the past 10 
years." 

Hr Wingate, who- sold his 
original Wingate Investments to 
Wimpey in 1976 and bought bade 
part of the company in 1979, 
said last night that the merger 
would give the companies a 
bigger base to retain created 
property investments like the 
£X5m office and retail building 
which Wingate has just com- 
pleted next to the Empire In 
Leicester Square in London's 
West Had. 

Peel Holdings, the out-of-town 
retailer developer which was 
known to be talking to Trafford 
Park in August, was mulling over 


the situation yesterday. Its 
shares are capitalised in the 
market at £69m against about 
£25m for Trafford Park and just 
under £20m for Wingate. 

It controls about 8.5 per cent 
for the Trafford Park equity, 
claims to speak for another 2 per 
cent and does not rule out the 
possibility of making a pre- 
emptive bid for Trafford Park 
alone although the latter's 
shares, down 2p at 233p yester- 
day, are still 26 p ahead of their 
level before a rise provoked the 
holding announcement last 
August 

Wingate closed yesterday at 
I4Gp, up 35p on the day. Mr 
Westbrook commented that the 
merger terms broadly reflected 
projected contributions to assets 
for the two constituents when 
development potential was 
included. 


Lee International agrees 
cash bid for Humphries 


BY DAVID GOODHART 

Lee International, the world's 
largest supplier of lighting 
equipment to film and tele- 
vision, yesterday announced an 
agreed cash offer for Humphries 
Holdings valuing the company 
at £2.5m. 

Lee bad planned to join the 
stock market later this year with 
a value Of more than £100m but 
following this deal it has been 
postponed until next March or 
April. 

The offer of 33.6 p a share — 
which represents a 20 per cent 
premium over Monday's mid- 
market price of 2$p— baa been 
accepted by BET, the inter- 
national services group, which 
holds 75 per cent. BET said the 
sale of Humphries was in line 
with its strategy of concentrat- 
ing on wholly-owned subsidiaries 
wbirh have market leadership 
potential. 


Humphries, a developer and 
printer of coloured film, made an 
attributable loss of £2.46m and 
a taxable loss of £812.000 to the 
year to end-March 1966 on turn- 
over of 114.22m. Its shares rose 
4p yesterday to close at 33p. 

Lee both manufactures and 
rents lighting equipment and is 
also the UK’s largest operator of 
film stages— owning Snepperton 
studios. The company owns 
59 per cent of Media Technology 
International, a USM-quoted 
company which made pre-tax 
profits of £&03m last year on 
turnover of £&2m. Lee itselt— 
currently unquoted-— made a 1 
profit to May 1985 of £6m (in- ! 
eluding a post-tax contribution > 
from Media Technology) on turn- i 
over of £24m. . 

Humphries’ existing manage- 
ment structure will remain in 1 
place for the foreseeable future 1 


U.S. coal 
deal starts 
Burnett 
restructure 

By Frank Kane 

Burnett & HUamsMre. the 
hard-pressed coal 
property group >'«t erd * y _ 
major step towards ”3* 

awaitwj reconstruction with JJJ- 
announcement of two dcals—the 
restructuring of us S 

interests In 

and the disposal of ti* w - ter » uf 
lo the Ghent Coal Terminal to 

B M? U Erie Grayson, the group 
chairman, said that . the t-S. 
deal in particular had repre- 
sented the biggest hurdle for 
the group, which has had its 
shares suspended since Mg 
July and has been m talks 
i with its bonkers on far-reaching 
! plans to remove its potentially 
| crippling level of debt. 

The Pennsylvania agreement 
involves the release of B * H 
• from its obligation to pay 
mum annual royalties of 57-»m 
over the next 20 years and a 
modification of the lease under 
which it operates the U.S. coal 
mines. 

In return for this release, 
B A H is to return the ownership 
of its West Virginian operations 
— Kiogwood Mining and 
Allegheny Mining — to the 
original private vendors of toe. 
PBS Coals concern, which held 
the UJ5. operations. These were 
acquired by B & H through Its 
Mincorp subsidiary in 19S3. 

The deal also involves the pay- 
ment of a “lease amendment 
agreement" of S8m to the 
vendors, bringing the total price 
for the release agreement to 
89.5m- This is to be repaid In 
instalments until 199 2 at com- 
mercial rates, 

B & H is to continue with coal 
operations in Pennsylvania, 
which are now confined to one 
site in Somerset County. This 
will involve the upgrading of 
its coal washing facilities In 
order to produce low sulphur 
coal to meet VS. add rain 
legislation. 

To provide for the extra work- 
ing capital that this will require, 
an additional secured bank 
facility of $10m. guaranteed by 
8 & H, has been arranged with a 
consortium of hanks. This : 
facility also covers certain of • 
PBS's capital requirements and 
certain payments to be made 
under the terms of the restruc- 
turing. 

As part of these arrangements. 
S15m of PSB's outstanding bank 
debt of 2228m has been assumed 
by the two West Virginia coal 
companies. 

The Ghenr Coal Terminal has 
been sold for the nominal sum of 
BFr 1 against a book value to - 
the year to March 31 1984 of 
about film. By the sale, B & K 
and an associate have been 
released from guarantees in 
respect of borrowings amounting 
•to £5m. The purchaser is the . 
Belgian Compagnde Beige de 
Manutention. - 


REA HOLDINGS is merging the 
London container operations of 
its subsidiary. Container Parks 
and Services, with those of 
Conserv Engineering, a wholly- 
owned subsidiary of Union Inter- 
national. 
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HELP CORDA DETECT HEART DISEASE 
BEFORE ITS TOO LATE 


C 


Caisse Nationale 
des 

Telecommunications 

15,000,000,000 Japanese Yea 
Floating Rate Notes due 1997 

Unconditionally guaranteed as to payment of principal and interest by 
THE REPUBLIC OF FRANCE 
Issue Price: 100.10% of the principal amount 


It was too late for over 318,000 people last 
year; thatk about half of all the deaths in the UK. 

Corda is researching into ways of detect- 
ing heart disease painlessly before it causes 
symptoms and threatens life. 

The ability to do this makes preventive 


measures make sense; and that can mean a reduced 
risk of death or incapacity. 

However, we need your help. 

One million pounds worth. Without it 
our cause will fail. 

Our business is your survival. 


J To: CORDA, Dept. FT, Tavistock House North, 

I Tavistock Square, London WC1H 9TH. 

I I enclose £ as my contribution to help control 
! heart disease. 

* Name - 

| Address.., — . 


Please send details of how I can donate by Deed of J 

Covenant £j I 

Please debit my Visa/ Access/ American Express Account { 

No j 

Please tick if receipt required □ 1 


CORDA 


the heart charity — M J 
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FT COMMERCIAL LAW REPORTS 

Ship’s warranty provides for speed range 




a«ab maritime PETRO- 
LEUM TRANSPORT COM- 
PAOT V LEXON TRADING 

CORPORATION AND 

ANOTHER 

Queen's Bench Division 
(Commercial Court): Mr 
Justice Anthony Evans: October 
15 1985 

A CHAR 'i'tiHfABl'x danse 
by which a shipowner war- 
rants that the ship is capable 
of maintaining a speed of 
“ about ” a certain number of 

knots must be construed as 
providing for a range to be 
quantised as a question of 
fact having regard to rii-emn- 
stances and the type of 
charter; and calculations to 
ascertain whether the shin 
was capable of maintaining 
its warranted fuel consump- 
tion at the warranted speed 
should be based on the lower 
limit of that range. 

Mr Justice Anthony Evans so 
held when remitting two arbi- 
tration awards to arbitrators for 
reconsideration of the on 
which they assessed 'damages 
claimed by Lexon Trading Cor- 
poration and Another, charterers 
of the A1 Bid a, against ship- 
owners, Arab Maritime 
Petroleum Transport Company, 
in respect of the owners* breach 
of the charterparty. 

* * * 

HIS LORDSHIP said that the 
arbitrators were concerned with 
the time-charterers' claim for 
excess consumption of fuel oil 
In the course of 24 voyages over 
two years by the motor vessel. 
A1 Bida. 

The issues arose under the 
speed and consumption warranty 
in the Stan dime form of t*™irnr . 
time charterparty (revised July 
15 1955) together with certain 
other charter provisions. 

The charterers succeeded on a 
damages claim for two breaches 
of contract in a total sum of 
8304^49. 

The amount of the award was 
the balance of the charterers' 
claim for excess consumption 
after deducting agreed counter- 
claims which amounted to 
8268,149. 

The vessel, which had power- 
ful engines, and achieved a 
speed of 19.9 knots, had no diffi- 
culty in achieving the warranted 
speed throughout the charter-, 
party period, and in fact was 
often employed at considerably 
higher speeds. The charterers' 
complaint was that she con- 
sumed more fuel at those speeds . 
than she would have done had 
she been capable of performing 
the warranted speed at the 
warranted consumption level. 

The preamble to the charter- 
party read: “(Description of ves- 
sel) ... line 7 . . . and capable 
of maintainin g tinder normal 
working conditions an average 


speed of about 15.5 knots in mod- 
erate weather when fully laden 
on an average consumption . of 
53 metric tons ...” 

The first issue was as to the 
meaning or effect of "about" in 
relation to the speed figure of 
1SL5 knots. 

Mr Calriin, for the owners, sub- 
mitted that “ about ” imported a 
margin on either side of either 
5 per cent or half a knot. Thus, 
ft was argued, the owners were 
not in breach of the warranty 
unless, for the stated consump- 
tion, the average speed fell be- 
low 14.75 (or 15) knots. 

Mr Crookeuden, for the chart- 
erers, accepted that “ about " 
did import a range of speeds, but 
submitted that any speed within 
the range was within the war- 
ranty and that the owners were 
in breach if the consumption at 
any such speed was greater than 
the warranted consumption 
(which was not qualified by 
** about "). 

If that contention were cor- 
rect, then the charterers were 
entitled to demand a consump- 
tion of 53 tons (In moderate 
weather) even when the average 
speed was at the upper limit of 
the range, whether 16 or 16.25 
knots. 

The arbitrators held that the 
starting point was 15.5 knots 
“ and no other.” They explained 
that that speed related to ideal 
conditions which could not have 
been met in practice; they must 
therefore have adjusted It to take 
account of the actual conditions 
which the vessel experienced, 
making some allowance for mod- 
erate weather conditions. 

On the charterers' preferred 
construction the starting point 
would be the upper figure (16 
or 1&25 knots) in all conditions 
of moderate weather, favourable 
or adverse. On the owners’ con- 
struction the starting point was 
the lower figure, again in all con- 
ditions of moderate weather, fav- 
ourable or adverse. 

If the charterers' preferred 
construction were correct it 
would mean that the owners were 
in breach of the warranty if the 
vessel consumed more than the 
warranted figure at an average 
speed of 16 or 16.25 knots, even 
in adverse though moderate wea- 
ther conditions; yet to achieve 
that she would have to be cap- 
able of up to 165 or-, even- 17 
knots on that consumption in 
“Ideal" conditions, if the mar- 
gin represented an allowance for 
the difference between moderate 
and ideal. 

If the arbitrators' construction 
were correct, then, it would seem 
to follow that any speed or con- 
sumption calculation in addition 
to making allowances for bad 
weather (viz, more severe than 
moderate) would have to Involve 
consideration of whether the 
moderate conditions actually ex- 
perienced were favourable or ad- 


verse to the vessel's consumption 
in relation to the speed actually 
achieved. 

The owners’ construction was 
correct and was justified in law 
by the principle that a contract- 
ing party was not to be held 
liable in damages for failing to 
achieve more than the niinimnin 
obligation which be undertook 
by his contract. 

“About” clearly did import 
some margin below and, if 
relevant, above the stated figure 
of 15.5 knots. When it was 
sought to hold the shipowner 
liable in damages for breach of 
the undertaking, be was entitled 
to have his liability measured 
by reference to the lower end 
of the range. 

The charterers' preferred con- 
struction would impose the 
upper limit on the contractual 
obligations and so would the 
arbitrators' construction as 
explained by Mr Crookeuden, in 
cases where the weather condi- 
tions were both moderate and 
favourable to .the vessel. Both 
of those constructions were 
rejected. 

With regard to the permitted 
margin, Mr Cal din referred to 
various authorities in the form 
of English judgements and Ufi. 
arbitration awards, together with 
textbook commentaries, for the 
proposition that the effect of 
“about" was a mixed question 
of law and fact, which he sub- 
mitted should be decided by the 
court on the basis of the 
arbitrators' findings. 

Mr Crookeuden submitted 
that -the matter was essentially 
a question of fact for abitrators 
to decide, within limits which 
the court might impose as a 
matter-of law. 

Mr Crookenden's basic sub- 
mission was correct. The effect 
of “ about " was that some 
margin must be recognised on 
either side of the stated figure. 
The size of that margin was a 
question of fact in the parti- 
cular - case, including, where 
relevant, the influence of any 
trade or other recognised 
commercial practice. The court 
retained the power to rule as a 
matter of law that the margin 
could not “reasonably” exceed 
or be less than a certain figure. 

In cases where the court was 
the sole judge of fact as well as 
law, then the distinction need 
not be made, except possibly for 
the purposes of appeal. But in 
any appeal from arbitrators the 
court could not do . more than 
rule that some margin must be 
allowed and further rule, when 
required and entitled to do so, 
that a particular conclusion 
reached by the arbitrators was 
outside the permissible “reason- 
able " limits. 

. It followed that the arbitrators 
**«■’"» entitled, indeed bound, to 
decide whether the appropriate 
margin in the present case was 
5 per cent or half a knot or some 
other figure. It was also for 
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Changes at Initial 



ACROSS 

1 Colourful run-up for a bird 
(7) 

5 Indian Watch Co. going bust 
(7) 

9 Charge where film -makers 
work (5) 

16 Clothe Dan tidily for the 
events of two days (9) 

11 One’s last tablet? (9) 

12 Gera-type (5) 

13 Oil-platform I would make 
unbending (5) 

15 Daily having trouble with 
knee (9) 

18 Frightful fellow still to the 
field (9) 

19 A cricket club notice put 
back— that is capital (5) 

21 Esther way, it is a note to be 
read 15) 

23 Middle girder? (9) 

25 Albert, his move is to 
oecome a simple retailer (9; 

26 Harmony composition we 
hear (5) 

27 Wed, perhaps, but not on 
the sabbath (7) 

28 Candour Venetian ordered, 
endlessly (7) 

DOWN 

1 Monk's common exclamation 
• *»* amazement (7) 

2 Pining for a lasting love, 
pernaps (9) 

3 Sres, in feet can produce 
a stroke (5) 

4 Sponsor for Cinderella? (9) 


5 Hiding-place for money that 
to uttered (5) 

6 Picnic? Try cold mushroom! 

(9) 

7 A slatternly woman getting 
up in Oklahoma (5) 

8 Women — crooked — used 
devious methods (7> 

14 After day, alderman changes 
for sleep (9) 

16 Traditional French one in 
blade and white (9> 

17 Main refuge for Alaskans? 
(9) 

18 Ring me in exhibition — in .a 
way not specified (7) 

20 A Greek character— the first 
woman to earn (7) 

22 Bottle-opener versatile in 
part (5) 

23 Ordinary people of Italy (5) 

24 Grainless tropic isle (5) 
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BET has appointed Mr Brian 
Thompson as managing director 
of its industrial services com- 
pany, Intitial, in succession to 
Mr Ted Weston who retires on 
December 31. Mr Weston will 
remain as a non-executive 
director of BET. Mr Thompson 
has been a director of Initial 
since 1978. 

-He has also been appointed 
as chairman of a new textile 
services divisional board of 
Tniriai, formed to replace the 
boards of two previous divisions 
of Initial— Initial Serices (ISD) 
and Initial Workwear Services 
(IWS)— and the two recent 
acquisitions. Advance Services 
and Dauudrycraft Other 
members of the new board will 
be: Mr Alan Toms, chief execu- 
tive of ISD; Mr Norman Walker, 
chief executive of IWS; Mr Lee 
Cummins, chief executive of 
Advance; Mr John Be the 11; chief 
executive of Laundrycraft; Mr 
David Havens, comptroller; Mr 
Denis Whelan, operations direc- 
tor; Mr John Cropley, trade 
development director and Mr 
John Milner, secretary. 

* 

Hr J. P. Kindt has succeeded 
Mr (X D. Smith as company 
secretary of ARGYLL GROUP. 
Mr Smith continues as the 
director responsible for group 
ftrumrial COUtroL 
* 

Mr Martin Houston has been 
appointed personnel manager 
and direct or designate for 
STARTS HOTELS AND INNS. 
Mr Houston joins Stakis after 
five years with Grand Metro- 
politan International Services, 
where he was personnel 
manager. 

MENTOR MANAGEMENT has 

S pointed Mr Ken Hawkins to 
: board. Formerly sales 
director of the NJjC-s Freight 
Computer Services, he will be 
responsible for all aspects of the 
company’s commercial business 
operations. ^ 

At ECONOMICS LABORA- 
TORY EUROPE Uxbridge, Mr 
Roderick G. Johnson has been 
named vice president and 
finance director, Europe, for the 
European headquarters of 
Economics Laboratory, Inc, St 
Paul, Winn. Mr Johnson pre- 
viously was director— new bus- 

n esses with -Baxter Travenol 
Laboratories. Inc (UK). 

* 

ALXDA packaging group, 
film division of Allda Holdings, 
has appointed four directors: 
Mr Ian Ball becomes operations 
director responsible .for manu- 
facturing at both Heaaor and at 
the Britannia. Packaging plant in 
Stoke-on-Trent He was appointed 
Alida Packaging production 
director in J38L 
Mr John Stone -is the new 
group commercial director 
responsible for financial matters 
■for both Alida Packaging and 
Britannia Packaging, He was 
appointed a director of Alida 
nickaging in 1684. Mr Alan 
Gibson engineering director, 
becomes works director of Alida 
Packaging - Limited-,' responsible 
for manufacturing and projects. 
At S toko-based Britainnia 


Packaging, Mr Gareth Evans 
becomes sales director. 

* 

Mr Leslie Holliday, former 
chairman of John Laing, joins 
the board of DEGLAN KELLY 
HOLDINGS as a non-executive 
director. 

* 

Mr John Lavtn has been 
appointed sales and marketing 
di rector of INFOTRON 
SYSTEMS. Mr Levin copses to 
Xnfotron from Storage Tech- 
nology where he was employed 
from 1980 latterly as UK sales 
and marketing manager. 

* 

Mr Nigel C. Boardman, Mr 
Clifford A. MlDenated, Mr 
Glyndwr Davies, Mr Dexter W. 
Bree, Mr Arthur T. Copple, and 
Mr James G. Lloyd join the , 
p artners hip of K3TCAT AND I 
ATTKEN, stockbrokers, from ! 
October 28. 

* 

Hr Jeremy Colson, has joined 
the board of BESTWOOD as 
finance director. He was pre- 
viously group finance director fff 
Donald Macpherson Group. 

* 

Mr David Kbnbell has been 
appoi nted managing director t>f 
SPENCER STUART AND ASSO- 
CIATES in the UK. Mr Kit 
Power remains as chairman and 
Mr Tho Striven and Mr John 
Sac hn r become vice-chairmen pf 
the UK company. 

* 

Mr K®y .MOM joins CONTROL 
RISKS with responsibility for 
the new computer security divi- 
sion. Mr Mills was previously 
with Lloyd's of London Press 
where he was responsible for 
setting up online computer ser- 
vices and electronic publishing. 
* 

NCR has appointed Mr John 
Cower, as director of the educa- 
tion division. He was UK educa- 
tion manager for Wang. 

* 

Mr Paul B. Walsh is joining 
CHEMI CAL BANK INTER- 
NATIONAL as director respons- 
ible for Eurose curties syndicate 
sales and trading. He was execu- 
tive director responsible for the 
same areas of business at mil 
Samuel. Also moving to CBIL 
from HOI Samuel are Hr John 
Campbell and Mr Tony Marehan , 
new issues and Eurosterliog 
trader s. 

L ASK YS, subsidiary of the 

Ladbroke Group, has appointed 
Mr Colin Livermore as purchas- 1 
ing director. He joins from 
Rumbelows Thorn EMI retail 
division, where he was mer- 
chandise controller. 

-W 

Mr Michael A. Lydon has been 
appointed assistant general 
manager In NATIONAL WEST- 
MINSTER BANK'S related bank- 
ing services division. He was pre- 
viously head of group pl anning . 

* 

INFORMATION RESOURCES, 
a member of the Gothard House 
Group, has appointed Ms Louise 
Connors as director — informa- 
tion, from November L 
* 

Mr Hugh Seymour and Mr 
Eric HcAmian have been 
appointed' executive directors of 
MARTIN CURRIE INVEST- 
MENT MANAGEMENT. 
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them- to say whether the sole 
reason for a margin was the need 
to allow, for the effect of 
(advene) moderate weather 
conditions on wbat would be the 
vessel's performance in ideal 
conditions. 

The court therefore declined 
to role wbat the margin must be 
for the purposes of the dispute. 
The- required margin had to be 
allowed in all conditions up to 
and including moderate weather 
in the same way as the 
arbitrators had interpreted 
under good weather conditions. 

The second issue was con- 
cerned with the proper method 
of establishing the “ average " 
consumption for the purposes of 
the warranty in the tight of 
additional provisions. . 

The issue arose because there 
were periods during the 
currency of each charterparty 
when the vessel exceeded the 
consumption warranty figure, 
meaning that the actual con- 
sumption was less than the 
warranted figure after adjust- 
ment to allow for differences 
between the actual and the 
warranted Bpeeds. 

The question was whether the 
average must be established over 
the full period of the charter- 
party as the owners contended, 
or over some other period, and 
if so, what period. The 
arbitrators bad rejected the 
owners' contention. j 

There was no express state- 
ment in the charterparty itself 
as to how the averages were to 
he established. The average 
speed was measured on an 
hourly basis, and the average 
consumption was per 24 hours. 

The correct approach was that 
the averages must be calculated 
on whatever basis was fair and 
reasonable as between the 
parties, as a means of establish- 
ing 'what the capability of the 
vessel was at the time when the 
warranty took effect, for the 
purpose of the charterparty in 
question. 

Assessment of the averages 
then became a question of 
evidence and of fact which was 
for the arbitrators to consider 
and decide. 

In the present ease the arbi- 
trators had made calculations 
for individual voyages and there 
was no ground for saying that 
it was unreasonable for them 
to do so, or that they were wrong 
to do so as a matter of law. 
No doubt, however, they would 
wish to reconsider theft calcu- 
lations in the light of what had 
been said above and if neces- 
sary they would be prepared to 
revise them accordingly. 

For file charterers: Simon 
Crookenden ( William A. Mer- 
rick). 

For the shipowners: 'Giles 
CaUMn (Holman Fenwick and 
Witlan). 

By Rachel Davies 

Barrister 
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London beef 
futures to 
start in 



February 


By John Buckley 

THE LONDON Meat Futures 
Exchange plans to start trading 
in beef next February its 
secretary, Mr Chris Prior Wil- 
leard. announced yesterday. 

LMFE is determined to press 
ahead with a vigorous cam- 
paign to promote beet despite 
the slow pace of its pigmeat 
contract and the inertia in the 
sister “live" pig market. 

Mr Prior Willeard admitted 
pigmeat had placed too much 
emphasis on the producing 
sector, partly because of the 
heavy fanner participation in 
potato futures. The beef 
market, however, would be 
aimed at exporters, 
slaughterers. manufacturers 
and processors. Exporters were 
already showing keen interest, 
he said. 

Success of the new market 
will depend on brokers actively 
promoting it and in turn on 
their willingness to understand 
the practical difficulties en- 
countered by the physical 
trader. "There's no doubt a gulf 
exists between broker and trade 
clients," he said. 

High hopes are pinned on 
beefs launch to regain momen- 
tum in pigmeat added Mr Prior 
Willeard. “Chicago live hogs 
took nearly three years to 
establish while cattle were an 
almost overnight success." he 
pointed out. 


South Africa fears push 
platinum price above gold 


BY STEFAN WAGSTYL 


THE PRICE of platinum leapt 
above the gold price on the 
precious metal markets yester- 
day, in response to the warn- 
ings from President P. W. 
Botha that South Africa might 
retaliate against economic 
sanctions planned by its trading 
partners. 

In isoncon. platinum closed 
i $5.25 up at S32S-25, while gold 
finished $2 higher at $327.73. 
Traders said that the platinum 
price increase was bolstered 
mainly by speculative buying. 
Investors were concerned pri- 
marily abour the threat posed 
to metal supplies by the con- 
tinuing unrest in South Africa. 

It is the second time this 
year that platinum has traded 


above gold. It last climbed to 
a premium in August when, 
in a key speech. President 
Botha failed to outline 
expected political reforms. 


WEEKLY METALS 


All prices as supplied by 
Metal Bulletin. 


ANTIMONY: European free 
market, 99.S per cent. $ per 
tonne, in warehouse, 2.780- 
2,890. 

BISMUTH: European free 
market, minimum 99.99 per 
cent, S per lb, tonne lots in 
warehouse, 4.15-4.30. 

CADMIUM: European free 
market, minimum 99.95 per 
cent. $ per lb. in warehouse, 
ingots. 0.75-0-79, sticks. 0.82- 
0 - 86 . 

COBALT: European free mar- 
ket. 99.5 per cent. S per lb, in 
warehouse, 11.10-11.35. 

MERCURY: European free 
market, minimum 99.99 per 
cent. $ per flask, in warehouse. 
279-284. 

MOLYBDENUM : European 
free market. drummed 
malyhdic oride^fi jtecibJHo, in 
warehouse. 2.75-2-82. 

SELENIUM: European free 
market, minimum 99.5 per cent, 
S per lb. in warehouse. 7.20-7.30. 

TUNGSTEN ORE: European 
free market standard minimum 
65 per cent. $ per tonne unit 
WO. cif. 62-70. 

VANADIUM: European free 
market, minimum 98 per cent 
V O, other sources, S per lb V O, 
cif. 2.10-2.20. 

URANIUM: Nuexco exchange 
value, $ per lb U O, 16.00. 


Platinum responds more 
quickly than gold to market 
Views on South Africa, pri- 
marily because South Africa 
dominates the platinum market 
to a greater degree than the 
gold market. The country's 
three big platinum companies— 
JRusteoburg, Impala and 
Western Platinum — are believed 
to supply some 80 per cent of 
the western world's demand, 
with most of the rest coming 
from the Soviet Union. 


Moreover, platinum Is traded 


in a narrow and more volatile 
market than gold. It tends to 
react more quickly and 
dramatically to sentiment. 

Apart from jewellery, the 
main uses of platinum are in 
the electronics industry and in 
the vehicle industry, where it 
is needed for the catalytic con- 
verters fitted to some vehicles 
to clean up exhaust gases. But 
traders said yesterday that 
industrial stocks of the metal 
were high enough to ride out 
any short-term interruption to 
supplies. The UB. Government’s 
General Services Administra- 
tion said earlier this year that 
it was planning to reduce rather 
than expand its strategic stock- 
pile of platinum. 


Venezuela in $600m coal plan 


BY MAURICE SAMUELSON 


VENEZUELA IS planning a 
major investment in coal to 
supplement its oil earnings, 
which are suffering from falling 
oil prices. 

In the first quarter of next 
year, it is expected to invite 
bids from overseas companies 
to participate in the Carbozulia 
project. It involves the extrac- 
tion of more than 200m tonnes 
of open-cast coal at Guasare, 
in Western Venezuela, near 
Colombia, at an estimated cost 
of more than $600m. 

British Petroleum Coal con- 
firmed in London yesterday 
that, once the contract went out 
to tender, it planned to bid for 
it in conjunction with Swede 
Coal, representing a group of 
Swedish interests. However, in- 
terest is also being shown by 
companies in West Germany, 
the U.S., France, Spain, Japan 


and Poland, and reports that 
the Anglo-Swedish team were 
the front-runners for the con- 
tract were yesterday dismissed 
as premature. 

The Carbozulia project will be 
in the hands of Petroleos de 
Venezuela, the State oil com- 
pany, which is reported to be 
seeking foreign partners to pro- 
vide up to 40 per cent of an esti- 
mated investment oE $6 66m. 

The State oil company was 
quoted in Caracas last week as 
saying the mines would produce 
some 6.4m tonnes of coal a year 
within five years. At current 
prices of $40 a tonne, that would 
mean $256m a year additional 
revenues for Venezuela. 

Last May. Sr Arturo Hernan- 
dez Grisanti, Minister of Energy 
and Mines, announced that the 
State oil company would man- 
age the project, along with a 
foreign concern which would 


provide financing as well as 
technical and marketing exper- 
tise. 

However, with estimates of 
future world coal demand fre- 
quently being downgraded, 
some coal industry circles are 
now questioning the tinting of 
the Venezuelan plan. 

At present, oil exports sup- 
ply more than half the Vene- 
zuelan Government’s revenues 
and with oil accounting for 
more than 90 per cent of 
foreign income, the country has 
been seriously affected by the 
world oil glut of the past three 
years. In the past Venezuela 
has been inhibited from deve- 
loping its non-oil resources be- 
cause of the extent of its oil 
wealth — an estimated 2Sbn bar- 
rels of recoverable reserves, 
approximately the same as 
those of the US. 


Gallium unit to start up soon 


BY BERNARD SIMON IN TORONTO 


THE WORLD'S first primary 
production unit of gallium, a 
metal used in the manufacture 
of the latest generation of high- 
speed computer chips, is due 
to come on-stream within the 
next week or two.' 

An official at Musto Explora- 
tions of Vancouver said that the 
company's Apex Mine in South- 
West Utah is likely to reach 
its full productiou rate of 10 
tonnes of gallium metal a year 
within a month of start-up. 

The mine will account for 
almost one-third of total world 
production of gallium. By- 
products will include copper, 
zinc and germanium, a metal 
used for infra-red optics and 
fibre optics. Germanium pro- 


duction is estimated at 18 
tonnes a year. 

Gallium, a liquid metal at 
normal temperatures, has up 
to now been extracted as a by- 
product of bauxite and zinc. It 
can be combined with phos- 
phorous, antimony or arsenic to 
form compounds with semi- 
conductor properties . 

Gallium-based integrated cir- 
cuits can operate at higher 
speeds than silicon chips, con- 
sume less power, provide higher 
resistance to radiation and 
operate in wider temperature 
ranges. 

The Musto official said that 
sales contracts have been signed 
for the Apex mine's entire 
initial production of gallium. 


with some contracts running for 
three years. Prices for gallium 
are negotiated between pro- 
ducer and buyer and are pre- 
sently around $325 a kg. 

Gallium metal will initially 
be extracted from a Urge stock- 
pile built up during Apex’s 
former life as a copper pro- 
ducer. The stockpile of rela- 
tively high-grade crushed ore 
is equal to one year’s mine pro- 
duction. The mill, seven miles 
from the mine, has a through- 
put of 100 tonnes of ore a day. 

Musto claims to use a unique 
refining process developed by 
the Canadian zinc producer 
Cominco. The two companies 
signed a licensing agreement 
last October. 


Orange juice goes sour on Brazil 


BEBEDOURO. a middling-sized 
town in the north of Brazil's 
Sao Paulo state, likes to call 
itself the orange juice capital 
of the world. The orange 
groves spread out in regiment- 
allv neat rows on its gently 
rolling hills are expected this 
year to produce some 25m 
boxes of oranges (each of 
9u lb), equivalent to a quarter 
of Florida's entire output. 

A small .plaque set amid 
saplings at a nearby agricul- 
tural research station quotes 
Abraham Lincoln: “If one day 
the cities disappear, the fields 
will survive. But if the fields 
disappear, the cities will not 
survive." 

The epigram may appear 
excessively grandiose in associ- 
ation with such an apparently 
humble item as orange juice. 
But the vitamin C - rich fruit 
drink has done a power of good 
to the people of Bebedouro over 
the past few years. 

It has also given a powerful 
shot in the arm to the country's 
balance of payments. After 
turning in an average $600m in 
export earnings between 1981 
and 1983, sales exploded last 
year to a dizzy $1.47bn. Over- 
night orange juice became 
Brazil’s third ranking export 
earner, after coffee and the soya 
complex. 

At the start of 1985 official 
forecasts were that while the 
volume of sales was Dot 
expected to hold up to last 
year's exceptional levels — 
boosted by the disastrous 
December 1983 frosts in Florida 
—higher prices would compen- 
sate for the shortfall, and 
revenues would remain around 
the $1.4bn mark. 

Instead, the international 
market price has nose dived. 
With the New York price for 
November delivery below 120 
cents a pound, the decline since 
mid-1984 has been by over 30 
per cent. 

The effect on the Sao Paulo 
orange juice business, which in 
recent years has overtaken 
Florida to become the largest 
in the world, has been little 
short of disastrous. 

The price fall has caught both 
the growers (around 15,000 
commercial producers in Sao 
Paulo state alone) and the big 
juice producing factories in the 
middle Of an expansion drive. 

Over the past decade the num- 
ber of orange trees planted in 
the state has climbed from i4m 


to 123m. Meanwhile the four- 
member oligopoly (three 
Brazilian, one foreign) which 
controls the pulping business 
and exports the concentrated 
juice in frozen, semi- solid form 
has recently spent an estimated 
$120ra on plant expansion and 
new port terminal facilities. 

The U.S. is by far the lar- 
gest single market for Brazilian 
juice. In a typical year it takes 
about 45 per cent of the totaL 
Thus the recent disclosure that 
Coca Cola which, through its 
Minute Maid subsidiary, is the 


currently naming at an annual 
rate of over 220 per cent. 

If they do not get satisfac- 
tion from their current reraon- 
stra lions to Brasilia the likely 
outcome is yet another lengthy 
stoppage, damaging further 
the export prospects for this 
year. 

Compared with initial pro- 
jections export sales were 
already going slowly. For the 
January to September period 
Cacex has reported orange 
juice exports of $578xn, equiva- 
lent to $770m over the full 


Andrew Whitley on how a slide 
in world prices has set one of 
the country’s fastest growing 
industries back on its heels 


leading purchaser of Brazilian 
juice, is planning a major diver- 
sification into orange juice it- 
self in the jungles of Belize has 
come as a low blow Brazil's 
industry. 

The downturn has, not sur- 
prisingly. sei the growers and 
the juice producers at each 
others’ throats. It has also 
forced the Federal Government 
to intervene in an industry 
which in its better days used to 
boast that its success owed 
nothing to the state. 

At the height of the current 
pulping season, angry growers 
in the heart of the orange belt, 
arguing lor a better minimum 
purchase price, recently suc- 
ceeded in halting production 
for seven weeks by refusing to 
sell their produce and blockad- 
ing juice factories. 

Strenuous government medi- 
ation at cabinet minister level 
finally produced an agreement 
last month on a price ol 
Cr20.000 (11.68) a box, half 
what the growers were origin- 
ally seeking. 

The seige was lifted and 
Cacex, the federal trade auth- 
ority, resumed issuing export 
permits. But the growers re- 
main bitterly unhappy with a 
deal under which ibey will get 
paid in u instalments spread 
over the next 12 months, with- 
out any allowance for inflation 


year, safely half the official 
target. 

Faced with this doleful 
trend Cacex, which in recent 
months has become increasingly 
interventionist in the industry, 
is reported to be weighing up 
two equally unattractive 
options. The first is to cut the 
minimum export registration 
price from the current $1,400 
a tonne. The second is to reduce 
the authorised volume for 1985 
exports from 650.000 to nearer 
500.000 tonnes. 

The export price has already 
been sliced once this year, in 
June, from $1,800 and Sr 
Roberto Fendt, the new foreign 
trade chief, is believed to be 
reluctant to reduce k further 
for fear that the market price 
will simply collapse. 

But a volume cut to 500,000 
tonnes could produce problems 
of storage and high financing 
costs for an industry which had 
geared itself up to pulping 
annually 700,000 tonnes for 
export over the next two years. 

It could bankrupr many of 
the small growers (only 400 of 
the 15,000 in Sao Paulo can be 
considered large scale oper- 
ations) and catch the industry 
with considerable excess cap- 
acity. 

Cargill Agricola, a subsidiary 
of the U.S. animal feed pro- 
ducer and grain trader, which 


is the third ranked juice 
company in Brazil, is for 
example, bidding to caich up 
on its larger rivals by building 
a new plant capable of handling 
10m boxes a year. 

Citrosuco Paulista, the second 
largest producer, is also in the 
middle of a major expansion 
programme, while Sucocitrico 
Cutrale, the biggest, inaugur- 
ated in May its own $14m bulk 
handling terminal. 

The Sao Paulo orange belt Is 
a tilted oblong covering roughly 
220 by 30 miles, centred on the 
prosperous cities of Campinas, 
Riberao Prelo and Sao Jose do 
Rio Preto. It is climatically 
one of ibe best regions in the 
world for oranges. 

According to the Sao Paulo 
agriculture secretariat, it is 
almost entirely frost free and 
has a 210-day picking season; 
producing oranges of an 
acceptable — though not the 
best — international standard. 
Citrus canker, the blight which 
has troubled Florida's orange, 
groves, is virtually absent. 

Oranges have recently- dis- 
placed coffee, the traditional 
crop, in many parts of this 
region but there is strong com- 
petition for land use from 
sugar cane for the government- 
subsidised alcohol fuel pro- 
gramme. It is one of Brazil's 
most prosperous farming 
regions, reflected in the rela- 
tively high price of land. 

Having broken through after 
the December 1983 Florida 
frosts as the world's leading 
exporter by far. the feeling 
until recently in the orange belt 
was that Brazil bad finally 
established itself as the master 
of the markets. “It is Brazil 
which sets the price, not New 
York" one juice producer 
boasted earlier this year. 

That jaunty self-confidence 
has been rudely pricked over 
the past few months. As they 
glumly watch the sliding New 
York price, the people of 
Bebedoura have got the blues: 
sales of fertiliser and pesticides 
have collapsed, local banks are 
struggling with their customers, 
growing debts. 

New plantings have been 
halted until the market 
recovers, and In the meantime 
those orange growers who can 
are looking to switch partly into 
sugar cane. For those who can- 
not, all that remains is to pray 
for another bad winter in 
Florida this year. 
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LONDON 

MARKETS 


COPPER PRICES were firmer 
on the London Metal 
Exchange reflecting the New 
York trend and increasing 
tightness of nearby supplies 
in London. The cash price 
gained £8.50 to £980 a tonne 
at the close, narrowing its 
discount to the three months 
position, which rose only 
£5.25 to £993.75 a tonne. With 
the exception of tin, again 
supported by International 
Tin Agreement buffer stock 
baying, the other base metals 
were lower. Cash zinc lost 
£12.50 to a 33-month low of 
£435 a tonne as continued 
weakness — based on persis- 
tent oversnpply despite 
recent production cuts — 
pushed prices through estab- 
lished support levels in both 
dollar and sterling terms. 

LME prices supplied by 
Amalgamat ed Metal Trading. 


INDICES 
FINANCIAL TIMES 


Oct fcl.Oefc ?S,M'tb~ ago Year age 

248J24 S«6/n Jrtl.oT}. 8®*-?®. 
" “ (Ba*K July 1 1352-1001 

REUTERS 

Oct.' gg.OcE ai'M'tl i ago 'Y virago 
110^5 7702^4 17e*-0_ 1TOSL1 
(Base: September IB 1831—100) 

DOW JONES 


Dow Oct. 1 Oct. Month'* Year 
Jones 91 18 | ago I ego 


Spot 116.01 115.63 - .124.09 

FuL 118.68 118.41' - .186.83 

[Sue December 31 1931 -100) 


MAIN PRICE CHANGES 

in tonnes unless otherwise staled. 


METALS 


Oct. za + or Month 
1983 — ago 


ALUMINIUM 



Unoffidat + or ' 

' chraeip.m.1 — i Hlghilow 


| £ per tonne 


i 671.5 2.5 —4.5 671 671 

3 months 

6B4..5 - 3.5 697 692 


Official Closing (am): Cash 688.5-9 
(675.5-6], Three months 652- 5 (697-5). 
settlement 669 (697). Pinal Kerb close: 
698-96 5. 

Turnover: T9. 175 tonnes. 


Aluminium.^,— ;±‘ DO — £HDO 

FriM KEZJ* 1000.20 - 15 .81086.75 

CashT Orad e". ~ 1*980 ! +fl.8Zas6.6 

3 mths r£993.?5' +5 J6CB81.5 

Gold Tmy oe JS3B 7.7S +2 *328.5 

Lead Cash itZ7 UH6 -OJB £286.75 

3 mths — i£276.a5 - 1*204.87 

rree < MkLTn.”^-!l86-i05c — 3 [2tB,2»c 

Palladium o*~-' 81 Q2.86 ( *0. 15.1100. 7fi 

Platinum ox <8328.80 +3J2S'9B11.S6 

Quicks! tvert ;#Z65«ZW (ffSM.ZW 

Silver troy oz *27.55n!— 2J5'430.00p 

3 months '<t3fl.8ap — 2.55 441.9D^ 

Tin cash £8503 + 15.5 X872S 


COPPER 


3 months i£84fia.5-3 £8680.5 

Tungsten -.:S70.7S - 870.68 

Wolfram 22.0lb-l*68rf)fl ; 4S84‘68 

Zinc £439 (— 1X&C47B.5 

3 months - X441. 7S f -12.5^4.79.9 

Producers...' 8730 i$830 


UnoTflc'l + or • 

Higher grade __ : Highdow 


Cash 979.5 40.5; +8.5 971471 

3 months 9B3.5 4 \ +5 J659BS-ISM J 

Official closing font}: Cash 971-5 
(S77-.5). three months 985-5 (993.5-41. 
settlement 971 S (977.5). Final Kerb 
close: 993.5-94. 


OILS 

Cocon ut'iPhii*" 
Palm Malayan 
SEEDS 


ease 

' B404J 


'■—-.resoo 

1 '8230 


Cathodes ; 

Cash 961 3 ' +7J ■ - 

3 months 381 X .*4.5 . — 


Official closing (40): Cash 963-4 
(957-62). three months 972-4 (979-81). 
settlement 954 (962). 

Turnover: 21,150 tonnes. U.S. Pro- 
ducer prices 66.5-70 cents per pound. 


LEAD 


Copra Phil ■ 

Soyabean iu ja 1 

GRAINS ~ .. 

Barley Fut. Jan. ,£109.26: + oiOBtZlOS.75 

Maize ;£l«.50v. £131.00 

Wheat Fut. Jan. !£108 40;-Q.IIWS10S.50 

No. 2 Hard Win t. 1 

OTHERS ~ ~ 

Cocoa" f CWafT* l£ 174S.S +17 [£1779.6 
coffee Ft. Jan. 181686.5 -9.5 .£1564 
Cotton A Index ,48.45c —0.1 .52.50c 
Gas Oil Dec, (1253.5 -- 0.75 8243.6 
Rubber l kilO) >570 .— 1 _5Bp 

Sugar 'raw) !3l26x ; + l 6137 

WOoJtopS &4s '4HDXUOI 'OBoMo 


; Unofficial 

+ or 


etoscip.m.* 


'High 'low 

£pertonhe 

Cash '271-.S 

^-0.36 272.6-371 

3 months Z76-.5 

' 

278 276 


t Unquoted, x Oct-Nov, w Now-Dec. 
v Nov. u Dec. t Per 75 lb flask, c Cents 
per pound. 


COCOA 


Official closing (am): Cash 2S2-.5 
(271 -.5). three months 276-7 (275.5-7). 
settlement 262-5 (271-5). Final Kerb 
close.- 278-78 5. 

Turnover: 6.200 tonnes. U.S. Spot: 
18.6-20 cents per pound. 


NICKEL 


Futures eased during an extended 
opening call and lost a little more 
ground later. A strong recovery lets 
in tha altemoon saw levels on the 
close at the highs ol the day. Some 
consumer offtake allied to scale-down 
price-Fraing was again apparent but 
producers continued withdrawn, 
tenons Gill end Duflus. 


Unofficial + or 
.doseip.m.i — High? low 
£ per tonne 


COCOA 


■Yesterday's i 

I Close + or BusineM 
I , Dene 


x per tonne 


Cash 2870 5 — 35 2875-2955 

3 months 2695 900 —55 9930.2890 


Official dosing (am): Cash 2865-70 
(2880-90). three months 2885-90 (2930- 
40). settlement 3870 (2890). final 
Kerb close 2900-10. 

Turnover; 1,236 tonnes.-. 


Dec. 1705-1706 ♦ U,Oil7W-16W 

March. 1745 1746 : + 17.0' W8 1719 

May 1 1771 1772 .*14.0, 1773 17M 

July 1794-1796 4-16.0- 1796-1773 

Sept. * 1613-1614 ■+ 15.9 1918-1793 

Dee. * 1804 1805 '4-10.0' I6W1T90 

Mar. ! 1606-1815 +6.5 ; 1908 1BQ1 


TIN 


High grade Unofficial + or High- low 
Icioset o.m.i' — . for day 
£ per tonne 


Sales; 4,291 (3.489) lots ol 10 
tonnes. 

ICCO indicator prices (U.S. cents 
per pound). Daily price for October 
21: 106.19 (106.96); live-day average 
for October 22; 106.15 (10629). 


Cash .85415 ( f 15.5 - 

3 months 1460 2 +3.5 MM.awBB 


- COFFEE 


Official closing (am): Cash 8545-50 
(8560-701. throe months 8465-0 (8480- 
5). settlement 8650 (8570). 


Alter a quiet morning, prices leu 
despite a background ol concern over 
the Brazilian drought. Valuea recovered 
on arbitrage business against New Fork 
and on short-covenng. 


Standard i 


Cosh ,8541-5 ' + 15j; — 

3 months 13454-7 1 -3 '3465<B545 


TJwirr' lYestendylr +“or rHusIneM 
CORh£t i Close '■ - ! Done 


Done 


Official closing (am): Cash 8545-50 
(8566-70). three months 8460-1 (8476- 
7). settlement 8550 (8S70). final Kerb 
close: 8457-60. 

Turnover 2.090 tonnes. Straits tin 
SS29.93 (23.91) kilo. 


Nov™ .1645-1647— 10.0 . 1668-1653 

Jan. ....... >.1686 1687— 8.5 [ 1701-1676 

March [17191729— 8.0 1732-1707 

May ,1750 1766: -6.6 , 1786-1744 

July- (1776-1778. —17.5 1794-1775 

Sept. 1808- 18 10, -6.5 1810 IBID 

Nov _!lBOQ-Z8aOl - 1 1836- IB® 


ZINC 


' UnofnclaJ 

-r or ’ 

High grade-close ( p.m.1 

— -High/ low 

j £ per tonne ; 

Cash 1434.6-5.5 

■-12.5; - 

i months 44 I Z 

:-12,;'tSO,438 


Seles: 3.717 (2.701) lots of 5 tonnes. 
ICO indicator prices (U.S. cents par 
pound) far October 21; Comp, daily 
1979 124.61 (124.19): 15-day average 
121.61 (121.35). 


GRAINS 


Official closing (am): Cash 439-40 
(446-7). three months 446- .5 (4S3-.5), 
uenlamen » 440 (447). final Kerb 

Close : 440-41. 

Turnover. 8.825 tonnes. U.S. Prime 
Western: 38-38.75 cents per pound. 


GOLD 


Wheat eased altar making initial 
small pains 10 close at the day's lows. 
Long liquidation ahead of tendering 
against the November position was the 
major feature. Barley recovered from 
early losses on profit-taking after the 
recent drop, closing et the day's highs 
with some shipper support in March, 
reports Muirpece. 


Gold rose 52 to S3Z7V328 on the 
London bullion market yesterday. It 
opened at S3254i-32S^ and was Used 
at £325.90 in the morning. Trading was 
quiet until New York opened, but then 
rose as the price ol platinum increased 
luite sharply. Nervousness about the 
situation in South Airies and the throat 
ol another miners strike duelled the 
metal up to £327.75 at the afternoon 
'iKing and to a high of S328V328 5 ,. The 
;arly morning low was S325V32E. 


WHEAT ; BARLEY 

'Vesterd'ysl + or*Vesterdys- + or 
1 . close l — 1 close ! — 


Until, okrse 


Nov— 105.50 
Jan - . 108.40 
Mar-' 111.30 
May.! 114.35 
July..' 117.03 
Sept. , 97.16 


— 0.20l 106.35 


,+0.16 

1—0-29, 10S.E5 +0.06 

i — Q.lbl 118 00 * - 
-O.lt 114.BS .—0.06 
>-0.11. - I — 

I - ! 97.16 1 — 


'.OLD BULLION (fine ounce) Oct. 82 


-lose 8327 1* 320 (£2S0>< 220 V 


Opening g32CV386ia (£227-28712) 
VTni'fl fix. 4325.90 


tffn’n tlx 8327.76 


1 £237.1081 
i£22B_508i 


GOLD AND PLATINUM COINS 


/.rigVlid 5330 330ia (XXSOU 230^1 


irug. 91731*17414 (£1811* 18H«j 

t Krug. 9B84.-89U ;£62 0E*4i 

-■10 Krug. 9361a 37 1 * <£25i« 26. 

•Jurielftaf 9337i a 338 i£23Sia «5i*j 
IpWSov. S78U 781* i£54ig-6F 

rNawSovJA^^iB (£3314 3 V 

JW Sov. £601* 88 (£86 371* 

;aO Eagle 8460 500 I £381 349 

toblePlal 0337 340is (ta 36 237 ^ 


SILVER 


Silver vms fixdd 2.2Sp sn ounce 
lower for spot delivery on the London 
bullion market yesterday at 427.55p. 
U-S. cent equivalent# of the fining 
levels were: spat 613c. down 3 ,35c : 
thfbe -month 824.65c, down 3.4c: six- 
month 636.6c. down 3.95c; and 12- 
month 662- 85c. down 3.7c. The metal 
opened et «7V«30>iP (61 4-61 7c) end 
closed at 43l<r434<ap ( 61 9-622 c). 


Business done — Wheat; Nov 1 05.80- 
6.50. Jan 108.6S.8.40. Mar TI1.4O.T.30, 
May 114.40-4.30, July 117 JO-7. 00, Sept 
untraded. Sales: 235 lots of 100 
tonnes. Barley: Nov 106.35-6.00, Jan 
109.25-9.00. Mar 112.00-1.80. May and 
Sept un traded. Sales; 104 lots of 100 
tonnes. 

LONDON GRAINS— Wheat: U.S. darfc 
northern spring No. 1 15 per cent Dec 
131.25. Jan 133.70. Feb 136.4$, March 
139.55 transhipment east coast. U.S. 
No- 2 soft rad winter Nov 113.75, Dec 
114.75. Jan 115.50. Feb 116 00 sellers. 
EC French Nov 124.60. English feed 
fob Nov 109 JO bid. Dec 7 10.00-110. 50. 
Jan/March 112.75-113.25 buy er/sel lent, 
Jan/June IIS 50 seller. Msen: U.S. No. 
3 yeHow/Fnnch transhipment east 
coast Nov 136.50 seller. Barley: English 
feed fob OctlO? .00-07.50. Nov 109.00- 
108 50 buyer/aellan Peterhead. New 
11Q.5Q sailer English mat coast. Dec 
111 .50-111.75, Jan/March 115.50-115.25 
buw*r'*e!l«rs. Rest unquoted. 

HGCA — Locational ex -farm spot 
prices. Feed barley: S East 102.70, 
5 West 102JJO. W Mids 102.60, N Ea« 
100 50. The UK monetary coefficient 
for the week beginning Monday 
October 28 (based on HGCA calcula- 
tions using five days' exchange rates) 
will remain unchanged. 


MEAT 


SILVER Bullion -f- or.’ LM.En + or 
per Fixing , — p.m. — 
troy . Price I Unofflc’i; 


Spot j427,35p i-2.86 1 432p '+5.79 

3 iYwntti*j439,20p i-*.& 444Jfipl + B 
6 ffTOftttiB.r45p.65p >—2.861 — ' -• 


Soot November moved higher, 
following through from Monday, but 
lulled to hold and fell beck to dose 
at the lows, reports CCST 
Commodities. 


12 monttH.473.25p i-UQ - — 


Montn 


LME— Turnover: 14 (21) lets Of 

10.000 oz. 

Cash h.gh/Iow 427 5p: three month* 
high/low 443p„ hnat herb *4M.Sp. 


'Ycsterday'si Previous; Business 
L e,oae clos e : done _ 

p. per Ki(o (deadweight) 


Nov,..., 
Feb . 
April ... 
June.- 


JUTE 




Oct 


117.90 
101.80 
103 00 
101.30 
99.70 
‘ 105.50 


128.50 
10S.10 
103.90 
101 30 
99 70 
105.80 


118.8-117.8 


U 


IBSJM 


; ISS.U 


JUTE— flaws; Nov/Dvc shipment 
e and I Dundee BTC 5455. BWC S460. 
BTD S420. BWD $415; c and I Antwerp 
BTC S450. BWC S440, HTO 5410. BWD 
S4CO. Products, c end 1 Dundee ea-india 
October shipment 40m 1007 F1B.35. 
4C.it 7.5 or £12.15: B twills C«9 33. 


Sals*: 33 (39) lots of 90 carcases. 
3,260 Vg- 

NEAT COMMISSION— Average fat. 
stock prices at representative markets. 
OB— Cattle 93.97p twr kg Ju> (+0.70). 
08— Sheep 160 B5o per kg Ml dew 
(+3.63). 08— Pigs 8l.56p per Vg Iw 
(+1.43). 


U-S. MARKETS 


GOLD AND SILVER tra«M 
Id a mix ed fashion with 
underlying support from a 
threatened strike h>* Mack 
South African mineworkers, 
reports HTeinoM Commodities. 
Copper was supported v 
expectations of a settlement 
between Chiysler and toe 
United Automobile Workers. 
Aluminium weakened on a 
lack of speculative interest. 
Sugar firmed ahead of a 
planned buying tender 
India. Reports of Nigerian 
shipment delays helped sup- 
port cocoa values. Coffee 
maintained a firm tone in 
response to growing concern 
over Brazilian crop prospects 
for 198& Cotton traded 
modestly higher as producer 
offers dried up and trade sup- 
port emerged- The energy 
complex traded steady to 
lower with products under 
nressnre In anticipation of 
heavy imports into the VS. 
The grain and soyabean com- 
plex firmed reflecting a lack 
of harvest activity and a firm 
tone to cash. 


ORANGE JUICE 
Cloee 
118.30 
717.40 
116.60 
IIS SO 
114 00 
112 00 
112.00 
11Z.00 
112.80 


Nov 

Jan 

March 

May 

July 

Sept 

Nov 

Jan 

March 


lioo C MbToen re /ib 

HtotT two 
118 35 117 » t»-M> 
117 40 US » 1U-W 
116.75 115 10 US* 
116.50 114 30 

1,400 1«» 

Z — moo 
_ — 111 00 
_ — 111 .so 


wbTlNUM 50 trpy or. S/WFJ?! 

Ciwe Hi** Ww Ww 

1 1111 


kuvBt &.000 troy be. cenMfnoyM — 

55 Hag Sao 7 


Nov M2.3 

Dec 625.3 

Sn 6W-7 

March 639-0 

May 6a7.7 

July 656-9 

Sept 606.8 

Jan 6V 7 2 


629.0 619.0 


641-5 
6500 
660 5 
668-0 
681-0 


632-0 

6410 

657,0 

Mt.O 

«»0 


Of 6 0 
620 5 
8249 
633 2 
841.9 
651. 1 
6610 
6761 
6815 


SUGAR WORLD ■■11 
112.000 lb. cenr*/lb 


Ctow Hmh Low 

5.04 4 95 4-94 *?* 


b!o9 6.51 6.36 5 39 

5.6S 5.66 5.67 B6B 


Jan 
March 
May 
July 

JM «-57 — — ■ « 

March 6.77 B.H 6 75 6-70 


5-80 5 81 5.73 5.71 

6 18 6 18 6 07 608 


NEW YORK 


CHICAGO 


ALUMINIUM 40,000 lb. cantt/lb 



Close 

High 

Low 

Prev 

Oct 

42.75 

— 


43 OS 

Nov 

42.9S 

— 

— 

43_ 9S 


43.30 

43.40 

43.25 

43.60 


43.65 


— 

43-99 


44.40 

44.50 

44.30 

44.70 

May 

45.10 

— 

— 

45.40 


45.80 

— 

— 

46.10 


46.50 

— 

— 

46. BO 

Dec 

47.55 

— 

— 

47.85 

Jan 

47,90 

— 


48-20 

COCOA 10 tonnes. S/twuws 


Close 

High 

Low 

Prev 


2182 

2184 

2162 

2171 

March 

2263 

22M 

2247 

22S7 

May 

2308 

2311 

2296 

2302 

July 

2346 

2346 

2335 

2341 

Sept 

2373 

2365 

2365 

2380 

Dec 

237S 

— 

— 

2359 

Marsh 

238S 

2385 

238S 

2350 

COFFEE 

•* c " 

37.500th. 

oonts/lh 


Close 

High 

Low 

Prev 

Das 

144.10 

144.7S 

143S0 

143.06 


145.99 

145.80 

145.70 

145.96 

May 

146.90 

147.50 

146.50 

146.80 

July 

147.00 

147.50 

147.00 

147.10 


147. GS 

147.60 

147.00 

147.50 

Dec 

147.13 

147.35 

146.75 

147.38 

Marsh 

146.50 

— 

— 

146.53 

COPPER 25.000 lb, cents/lb 


Close 

Htah 

Lora 

Prev 

Oct 

61.25 

61-20 

61.20 

60.90 

Nov 

61.45 


— 

61.15 

Dec 

61.85 

61.90 

61.35 

ei.es 


52.05 

raw 

— 

61.75 


62.55 

62.60 

6X10 

6X20 

May 

62.85 

62.80 

62-45 

62.50 

July 

63.10 

63.00 

6X80 

6X80 

Sept 

63.40 

63 20 

6X20 

6X10 

Dec 

63.95 

63.95 

S3. 85 

63 M 

Jan 

<4.10 

— 

— 

63.80 

COTTON 50.000 

lb, eenta/ib 



Close 

High 

Low 

Prev 

Dec 

59.66 

59.70 

59.32 

59.41 

March 

00.13 

6028 

60 02 

60.08 

May 

60.63 

60.75 

60.52 

60.66 

July 

69.13 

59.15 

59-03 

69.05 

Oct 

5X72 

_> 

— 

53.61 

DOC 

52.55 

52.60 

52.50 

6X83 

March 

SX15 

5X50 

63.50 

53-55 

EHE3 

OIL (LIGHT) 42.000 U-S. 

gallons. 

S/barrehe 




Latest 

High 

Low 

Pea* 

Nov 

30.37 

30.60 

29.91 

29.97 

Dec 

2&.B1 

29.97 

28.73 

29.06 

Jan 

28.10 

28.44 

2787 

28.24 

Feb 

27.51 

27.84 

27.32 

27,68 

March- 

27 JK 

27 

26.90 

27-20 

Aflril 

26.70 

26.90 

26.64 

28,81 

May 

-26.35 

26.50 

20.30 

.26.43 

June 

».95 

28.06 

25.95 

2S.06 

July 

2S.70 

2S.75 

2S.72 

2S.77 

August 

25.50 

25.51 

29-51 

25.51 

GOLD 100 troy os. S/troy oz 


Close 

High 

Low 

Prev 

Oct 

327.2 

327 4 

325.4 

326.8 

Nov 

329.2 

* — 

— 

327.5 

Deo 

330.1 

331.7 

325.5 

329.4 

Feb 

334J 

33541 

330.0 

333.6 

April 

338.4 

339.8 

334.2 

337,7 


342.8 

340.5 

340.5 

341.1 

August 

347 J 

348.3 

347.8 

346.6 

Oct 

352.1 

re— 

— 

351.4 

Dec 

356.9 

354.0 

354.0 

358.2 

Fob 

362.0 

361.0 

360.0 

361.3 


367-3 

re— 

— 

386-6 

June 

372.9 

— 

— 

37X2 

August 

378.7 

378.1 

378.1 

378-0 


LIVE 

CATTLE 40.000 lb, eentS(hb 


Close 

High 

Low 

Prev 

Feb 

65.35 

68.80 

65 06 

65 35 


65.90 

65.20 

65.55 


66.60 

66.75 

66.25 

as 70 

Juh> 

66.07 

66.50 

66.22 

66.87 

August 64.40 

64.60 

6X92 

64.90 

LIVE 

HOGS 30.000 tb. 

cents/ib 



Dec 

Feb 

April 

June 

July 


Clove 

46.95 

45.75 

41.42 

43.52 

44.40 


August 4025 
Oct 40-16 


Dec 


41.45 


47.20 

46.15 

41.82 

43.97 

44.52 

43.50 

*3.30 

41.45 


46.65 

45.65 
41.35 
43.50 
4425 
43.00 
40.15 
41.4S 


46 90 
4590 
41 .60 
43.67 
44.40 
42.90 
40.25 
41.45 


PORK BELLIES 38.000 lb, cants/lb 


-1 


Dec 

fob 

April 

June 


Oct 

Dec 


Close 

Htoh 

Low 

«rov 

65.87 

89 -M 

65.22 

65.10 

62-72 

6X75 

6X30 

62.15 

61.92 

62.16 

61,72 

61.65 

61.87 

6X20 

61.75 

61.70 

59.85 

60.26 

59.80 

69.82 

58.90 

59.20 

5X80 

68.80 

60.10 

60.10 

50.00 

50.10 


MAIZE 5.000 bu nrin. eanre/M Ib-busMI 


SOYABEANS 
6,000 bu mfn. 


cents/00 <b«tHMfMf 



Close 

High 

Low 

Now 

509-2 

511.6 

604X 

Jan 

622.2 

624.4 

517.6 

Match 

535.6 

538.0 

531.2 

May 

645-2 

547.6 

541.0 

July 

SS3.0 

555.41 

5484 

August 

5S1A 

6S3-0 

548.0 

Sept 

537.4 

538.0 

636.4 

Nov 

535.8 

5366 

532.2 

Jen 

547.4 

— 

— * 


504.6 

518.0 


542.0 

549.6 

5*9.0 


637.0 

648.4 


SOYABEAN OIL 60.000 lb. cen»/Tb 


SOYABEAN MEAL TOO none. S/tbn 


WHEAT 5.000 bu mtn. 
bushel 


conts/OOttr- 


HEATING OIL 42JMM U.S.. gmflons. 
eents/U.S. gallon* 



Latest 

High 

LOW 

Prev 

Now 

83.30 

84.05 

8X80 

83.42 

Dec 

83.25 

84.60 

83.10 

83.95 

Jan 

83.30 

84.00 

8X25 

84.01 

Feb 

8220 

83-30 

8X15 

8X90 

March 

78.20 

78.85 

77.3S 

78.68 

April 

74.75 

75.50 

74.50 

76.00 

May 

7X55 

72.75 

72^5 

7X58 



Ctose 

High 

Low 

Prev 


Dec 

318.4 

319.4 

313.4 

314.2 


March 

323.8 

325.0 

320-2 

320.6 

- 

May 

311.4 

31X4 

306.4 

308.6 


July 

288.4 

290.0 

286.2 

297.0 

Sept 

290.8 

291.8 

289.0 

289.0 


Dec 

301.4 

302 JO 

300 0 

300.0 



SPOT PRICES— Chicago loose lerri ■ 
1B.0Q (samel cents per pound. NSW 
York tin 651-83 (S63-QB) cento per 
pound. Handy and Harman sliver, 
bullion 619.5 (613.0) cents per . troy . '• 
ounce. 


FREIGHT FUTURES 


Despite reports of physical business 
at unchanged to slightly higher rates, 
futures came under pressure, with the 
January and April positions declining 
over 10 Qointo. October remained 
virtually unchanged, reports ClatVaon 
Wotfl. The Baltic Freight Index was 
888. up 1 . 0 . 


premium over November Brent was , . 
$2.30. Brent strengthened only 

slightly with Nymax but fall back - 
towards the close in modest trading. ■ T 
Tha petroleum products market - was 
ouier acroes rhe barrel. Gaa/ori prices 
weakened in north-west Europe in line, 
with the futures. Mediterranean . 
prices remained stable with good buy- • 
ing Interest — Petroleum Argus, London. . 


I Close 'Hlflb.Low Prev. " SPOT PWICES 


Oct. 

Jen. 


00619081 B09i904 


9181915, 990i912 


April eeare-Ttl 9ao<970 
July ‘ 8bOiB75[ 

Oct. -9301940 
Jem. ’ OM.'iozo 
April ; lOMiUffm 
_JuIy i880i940( 


930 


005 <9X0 
984(989 
9 BO ,984 
8501870 
936)948 
860)38598 
800 11070 
900 1 045 


i Latest 


■nhhanB* 
1+ or^-r - 


Turnover: 154 (84). 

POTATOES 


CRUDE OIL— POB (8 per barren— Nor, 

Arab Light 87.70 87.60 k -i-- 

Arab Heavy HSJ&&-8&.6& i ~ . 

Dubai —I 86.95 87.06 - 

Brent Blend... 88.15-8626 

W.T.f. <lpm estt .* moo-MJM {-*<L4K , 

Forcados (Nigeria) S8.7&-888& I — . 

Urals ItffNWE) • — . j I s 


The mariet opened lower and drifted 
dawn throughout a thin morning, with 
November in particular coming under 
selling pressure as one or two areas 
reported slightly lower prices. After a 
similar afternoon, the market dosed 
at or near the lows, lacking clear 
direction, reports Coley and Harper. 


PRODUCTS— North West Europe ' ' 
Prompt delivery df (8 per tonne) 
Premium gasoline ; 278-980 i' • — 

Cas Oil 1 857-268 , —VS .- 

Heavy fuel oil — — , 133 138 — 1 
Naphtha ... ; 339-341 [ -2 . : 


Petroleum Aigu* •stixnahw” 


Month 


'Yesterday's, Previous i Businas* QA8 OIL FUTURES 

1 ckmo « rrJnip / flAnp 


cfoac i pane 


V 




•i 



Ctoae 

High 

Low 

Prev 

Dec 

226.0 

225.4 

220.6 

220.6 

March 

237.0 

237.6 

233.2 

23X8 

May 

2*3.0 

243.4 

239.0 

240.6 


245.4 

245.4 

241.2 

24X4 

Sept 

232.4 

232.6 

230.6 

231.6 

Dec 

228.0 

229.0 

226.8 

227J 

March 

237.4 

238.0 

236.4 

236.4 



Cleoe 


Low 

Prev 


Oct 

19.35 

19.80. 

19.35 

I960 


Dec 

19.79 

18.82 

19.40 

19.39 


Jan 

19.97. 

20.00 

19.61 

19.58 



20.42 

20*5 


19.97 


May 

20.78 

20.79 

20.35 

2035 



21.06 

21.0S 

20.75 

20.65 



21-20 

2-lJft: 

20.8S 

20.00 



20.90 

20.90" 

20.68 

20.73 


Oct . - 

20*0. 

20.70 

20.55 

20.60 


Dec 

20.60 

20.70 . 

20.46 

20.60 





High 

Low 

fine. 

- 

Od 

141.0 

143.fi 

139.5 

143.4 

- l 

Dec 

144.3 

14S.6 

143.1 

144.4 



145.5 

145.6 

WA 

145.5 



147,4 

148.7 

148.4 

147-3 


May 

148.B 

150.0 

147.8 

148.4 


July 

151 jO 

151.3 

149.1 

150.1 



160.5 


— 

149.7 



150.5 

1SUJ 

1493 

150.0 


Oct . 

148.0 

148.0 

148.0 

748.5 


Dec 

149.0 

149 Jr 

14X5 

14X6 





if** 


C per tonne 


Nov ; 68.30 | 67.80 67.00-6fi.08 

Feb 1 68.00 : 67.90 68.00- 67.&0 

Apr • 77.80 ; 78.60 .78.80-77,70 

May-...; 83.80 i 85.00 B4.BC-M.70 


Month 


[Yest'dayst + or 

l cw “ i ~ 


\ 


BtHtOM 

Dona. 


Sales: 218 (466) lore of 40 tonnes. 

RUBBER 

PHYSICALS — The London market 
opened unchanged, attracted no interest 
throughout the day and closed easier, 
reports Lewis end Peat. Closing prices 
(buyers): spot S7.00p (58-OOp): Novem- 
ber 55 -2Sp (55 75PJ: December 55.50p 
(5©.00p>. The Kuala Lumpur fob price 
lor RSS No 1 was 183 0 (184.0) cents 
■ leg and for SMH 20 wb* 172.0 
(173.0). 


8 UA ' 

Nov — ^IsSoa -U8T 2M.K-KJJ.; 

DM ! 255 80 :-0.7SI«f5HWS 

Jan 252 00 t-1.54 v 

Feb 949.60 -W 1 

Mar — 2418 0 ***“" 


Feb..- 249.00 .—man ■ 

Mar 2415 0 —0.58; 

Apr-. — 235.00 ( - 

May - 261.50. - +0,WPWyMW* 


Turnover. 2.164 (73*) lots 
tonnes. "i-'j"' 


Hr 

Ijgj’ ^ 

y 'h. 




SUGAR 


SOYABEAM MEAL 


LONDON DAILY PRICE— Raw _ 
J128O0 (E88.00J..UP 51.00 (up 
tonne tor October. November ^44 WB *r .' 
While sugar *168.00. up 50c. . 


The market opened 50p easier in 
very dull trade, rations T. G. Reddick. 
Prices remained within very narrow 
ranges throughout the day. 


NO.B -Yeat'day**) Previ^JBiailriN^,.'' 
Con- | dose ! dose j . 

treat 1 .- 4 .• 


9 if 1 


Yesterday i +ori business 
close : — : Done 


■ * id 


£ ! 

par tonne i 


Dec. 1S5.2 KS.4 ‘—(US 198.0-135.2 

F4b- ; «!■.» 127.3 - I.lfl 128.0- I3TJ2 

Apr. — /IS8.1-126.4 j — 1.00, — 

June 124.3-124.6 i-0.46 184.7-124.2 

August I23J 124.8 '-0.9a;i34.? 

October.. . H24.0 IZB.6 — 0.5U - 


August 
Octobe 

Salas: 222 (310) tot* of 20 tonnes. 

OIL 


On in last day of trading. Nymex 
WTl lor November opened jt 530 08. 
tradod down to $53.91. climbed to 
S3Q.60 then toll beck to trade at $30 24 
at 1 pm EOT. At this peak, ha 


8 per tonne 

Deo — .* 1M3-157.6 1 wiiiBflt 
tier — i 148.0-146.* 14S.6.MJC. < : . 

May ! I49.4-14SA JIU-wJ-;.. 

Aug — I 165.6-158,!- 155JJ-IM.B - 

Oci } 161.8-W.4J 

Sales: 1.360 (S53> ?m» pf 50. " 
Tain 6 Lyle delivery 
granulated basis sugar *>res 
(£18900) a tonno tor export. m 

intamational Sugar AoroawwjT^. a 

(U.S cent* per pound fob and ,>1 

Caribbean ports./ Pncos tor •// 

21 Dally price 4.86 (4.«8tt 
average A.gg (4.96), - .-.Jttr- - 

PAfilS— (FFf per tonne)- 
1345. Mar 1381/1382. «•» W 
Autj 1430/1441. Oct 1450/1487. 

1470/ 1480. 


W- tlh 1,1 
* Ill's I, 




rl 













^4 
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Financial Times Wednesday October 23 1985 

CURRENCIES, MONEY and CAPITAL MARKETS 


FOREIGN EXCHANGES 


ntu re Dollar keeps to narrow range 


The dollar remained within its - 
recent range In very quiet xr IM NEW vrmic 
foreign exchange trading. The - i** 1 WfcW TOniv 
Bank of Japan sold a small , 

number of dollars in Tokyo and • Oct .21 { p 

the German Bundesbank later — : 

vened at the Frankfort fijcng, £ , sp« ■ nt0 , *J 

but this was not enough, to push , "S. t? £ 


— bility of higher Laadon interest 

iru/ vnmr rates gave further support to 

*K.n lunrv the pound. Sterling rose 10 

, DM 3.7850 from DM 3.78 and 

• Oct .21 } Pr«v. close FFr 11.5325 from FFr 1133. It 

1 was unchanged at SwFr 3.1050 

lSX-4£ 70-1. <280 S 1.4500-4S10 and Y 3 05.25. 


FUTURES AND 
OPTIONS 

Rise in $ 
contracts 

Dollar denominated contracts 


LONDON 


30- YEAH 12% NOTIONAL GILT 
E5Q.QOO aaids of 100V. 


Close Kish Low Pi«v 
113-27 114-00 113-23 113-31 
113-29 — — 114.01 


Doc 113-27 114-00 1 

March 113*29 — 

Juno — — 

Sept 112-29 — 

Doc 112-20 — 

Esl volume 2.549 (1-918) 


— 113-01 

— 113-01 


U S. TREASURY BONDS 

8% $100.000 32nds ot 100t 

Dm 7/-00 77-00 75-20 76-23 

March 75-23 — — 75-14 

esl volume 1.939 (1.333) 

Previous Ray's open irl 3.058 (X078} 

CHICAGO 

U.S. TREASURY BONDS (CRT) 

8*4 S1OQ.D00 32nds Of 100% 
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2“ WH f nn e " wsa g months || Jd-i.Tupm . 130 l-iiferti D-MARK — Trading range dosed around their highs after 

the dollar lower. At the same umonth* f3.4a3.3oipm i B.40-S30pfn an uneventful day on the 

praoihimsmddiseoumc apply K£© ftT SJ&K SfSto International Financial 

dealers to take out long dollar ta tim u.9. dollar average 241370. Exchange rale S u i ,u 2 s Exchange. December 

positions, as the threat of major . index 128.0 against 123 0 six Treasury bonds opened at 
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- . index 128.0 against 12341 six treasury Donas opened at 

intervention continued to over- w <.THhi aEO ° 76-24, and after touching a low 

hang the market Some dealers „ of 76-20 closed at the day's high 

felt that the central banks did from DM 24865: FFr 8.0475 from weakened slightly 0 f 77-00. compared with 76-23 

not wish to provide easy profits FFr 8.04; SwFr 2.1660 from 1D J? ery quJet Previously- Eurodollars for 

for speculators, and were chosing SwFr 2,1650; and Y 21530 from £"»,.]!>££ December moved in a very 

their own time to intervene- on a Y215.70. new t actors, ana me ijunaes- narrow range, opening at 91.80 

large scale. But with Mr Yasu- On Bank of England figures 22*? a !J ■ 80,1 faliin g to a low of 91.77. 

hiro Nakasone visiting Washing- the dollar's % ndex rose to 130.7 §2 ?mL 22? r ^ ^ rded , as 1 . * before finishing just below the 
ton this week, and other leaded from 130.6. SSmFSLJpTEP “ «Uy’« ^ak, at 9141. compared 

from the ajor industrial nations' STERLING — Trading range e 5i-- e - cep . t f al with the previous settlement of 

due to meet in the UA. down- against the dol IMS to ££k e ?°but Sd iwlnZ % L78 ‘ DMlers commented that 

ward pressure on the dollar L4400 to L0525. September d^ar ’waK fi^prf wrivsigia J^****? bond and Eurodollar 

would continue. There have average L3657. Exchange rate Mmoaraf with tyu 2 R 3 vi* in fntpres were poshed up by the 

been no new factors to infinence Index closed unchanged at 81.0, Si. This wm tie lariat tack ,. of bonds in the cash 

the market so fax this w«k, but compared with 794 six months jS^ntrold ™- 
todays U.S. figures on durable ago. It opened at 8L1 and was ' at the fixing since the previous P 3 , 55 ® m . t b® UB. Congress over 
goods orders and consumer steady at that level tmcO 3 pm Tuesday The German economy ** 2e Federal debt ceiling, 

prices m September may have when the index fell to the day»e to ejected to perform well n^ Todays auction of two-year 
some impact Durable goods are tow of 803. tii P foreM<rfErawihis 3 n ° les littl e to ease the 


(32nds). 

10% NOTIONAL SHORT GILT 
nog poo of ioo% 

Don High Low Piw 

Dm S8-Z1 9822 98-18 96-23 

March 98-31 — — 98-33 

E*t. vohimn 498 (385) 

Piwioitt day's op an oil 1.895 (1.682) 

THRBE-MONTH STERLING 

£500,000 poh>t» Of 100% 

CloM High Low Prov 

Dm S8.77 Base 88.77 88S7 

March 89.19 89.31 89.19 BS32 

Juno 89.41 89.48 89.40 88.58 

Sept 89 -35 89.36 89-36 89 JO 

Dm 8920 — — 88.28 

Esl. volume 2.096 (981) 

Piwiout day's opan im. 7.875 (7.793) 
FT-SE loo INDEX 

OS par full wdw point 

Close High Low Prav 

Doc 134.06 134,86 133.80 13S.00 

March 135.06 135J5 136-36 135-85 

Eat. volume 359 (197) 

Previous days open mt 1.480 (1.439) 
THREE-MONTH EURODOLLAR 
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13*j*i 

Dec 

Lateai 

76-30 

High 

77-00 

Low 

75-20 

Prev 

76-23 

it prlca 

Match 

75-20 

75-22 

75-12 

7S-14 

to +4 

June 

74-17 

74-18 

74-08 

74-10 


Sept 

Dae 

73-15 

72-17 

73-16 

72-17 

73-06 

72-08 

73-09 

72-11 


March 

June 

71-21 

71-21 

71-21 

71-15 

76JH 

Prw 

Sapt 


—— 


— 

96-23 

Dm 



— 

65-10 

96-33 

March 

— 

— 

— 

88-23 


U.S. TREASURY BILLS (IMM) 
Sim points of 100% 



Latest 

Hifllt 

Low 

Prov 

Dec 

92.94 

92.94 

9230 

92.92 

March 

82.6* 

92-64 

9230 

32.62 

June 

8230 

9231 

9237 

S23B 

Sept 

91 AS 

91.99 

91.96 

91.96 

Dm 

91.69 

91.69 

91.87 

91.66 

March 

91 3a 

9139 

— 

SI 38 

June 

91.15 

91.15 

— 

91.14 

Sapt 

eo-9* 

90.94 

90.94 

9034 

CERT. DEPOSIT (IMM) 



Sim points oi 100*/. 




Latest 

High 

Low 

Prov 

Dae 

92.11 

92.17 

92.10 

92.11 

March 

91-79 

91.79 

_ 

91.77 

June 

91.44 

91-44 

— 

9139 

Sept 

— 

— 

— 

91 JW 
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flexible system tailored to meet your 
immediate demand for market data and 
analysis-now. 

For further information, contact 
Stephen Rayment in London on 01-353 6723. 
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91m paints of 100% 


to expected to perform well next * i 5 ™™ « 

year and the forecast growth to 3 noles Wljl do 1,tUe t0 ease 0,6 


forecast to rise by about 1 per Sterling fell 10 points to per cent by the country's five ^ lonase o£ ' P fl P«r, but price 
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cent to 1.5 per cent, but this set S1.4S25-1.4335. but continued to leading Economic rerearch , were .restricted by the 

of figures has been very erratic improve against most other centres had little Impact. v V^ ual certainty that Congress 

the past major currencies. It was vir- Dealers were more concerned » S1 ?“5 increased borrowing 

Consumer prices are expected really unchanged throughout the about today's U.S. figures on IUn,ts before the U.S. Treasury 


in the past 


ei.uM-i.uoa, out conmraea hi leading economic 
improve against most other centres had Jittl 
major currencies. It was vir- Dealers were more 


to confirm inflation remains day at S1.4340, before losing a durable goods orders and con- 
under Cyntroi. little changed little ground to a firmer dollar sumer prices. The dollar closed 


out of money at the end 
is month. 
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Ctose 

High 

Low 

Prev 

Dec 

91 .(n 

91.82 

91.77 

91.79 

Dm 

91-91 

9132 

91.77 

91.78 

March 

S1.49 

91.60 

91.48 

9135 

March 

9130 

91-50 

91.46 

91.47 

June 

91.14 

91.14 

91.09 

91.09 

June 

91.15 

01.15 

91.12 

91.12 

Sept 

9031 

9031 

90.78 

90.78 

Sept 

90-82 

9030 

90.78 

90.79 

Dec 

90.49 

9039 

90.44 

90 44 

Dec 

90.51 

90.48 

90-48 

90-48 

March 

90. T9 

90.19 

90.14 

90.14 

Esl volume 2.456 (3.068] 



June 

89.91 

8931 

8938 

8936 

Previous day's opan hit. 21338 (Z1JI5S) 

Bopt 
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89.63 
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from the August rate of 3.4 per towards the dose. Last week's at DM 2.5405. compared with . M The .„ ra, f in S of the debt reti- 
cent. warning from the Chancellor of DM 2.6330 in Frankfurt on P* W “* T "“ bring about a very 

The dollar rose to DM 2.6405 the Exchequer about the possi- Monday. Q eavy U.S. funding programme, 

and the shortage of paper will 
therefore be only temporary. 

POUND SPOT— FORWARD AGAINST POUND CURRENCY MOVEMENTS und?r|in priSS.” estertoy^were 

5 %“ I > th* relatively high Federal 

October 22 ipmd Close One month p^. months pa. „„ • Bank of Morgan funds rate Of over 8 per cent, 

U.S. 1-4300-1-4355 1-4325-1.4335 MHA pm . 3.64 1JO-1. 15pm 3J8 ' eC !!S!P y 

Canada 1.9526-1.9880 1^545-1.9575 0.56-0. «7c pm 3.76 i46-i pm 2.83 : — — « performing rather sluggishly, 

Newad. 4.38^.27^ 4.2fiV4-27*, zu-Zcpm 6 37 6-5VmR £-44 sterling 1 B2.o : —9.9 possibly encouraging the 

Belgium 76.51-76.77 75.60-75.70 22-16c pm 2^7 5648pm 2.77 U.S. dollar , 130.7 | +18.9 Federal Reserve tO flit its dis- 

Den merle 13.7DV13.734i 13.71-13.72 M'iOT pm 2.08 6-7»«m. 2.48 Ceumdlan dahvJ B4.1 -8.6 Count rate in the not ion distant 

Ireland t . 2200 - 1 -2230 1JB0S-1JBM5 0 JJ4).13p pm 1^7 0Jt74)35pm 1^7 Auatrlan iMhilllno . 178.7 . +5.1 v-w K,T?» 

W Gar 3 77V3.7BV 3.78-3.79 ZVZHipl pn 7J3 sWriKn 6.61 Belgian franc—.! B2.0 —8.9 ‘UruTe. Market estimates tOT 

Portugal 232-»5'. 232*^-236^ 30-3^ As - 9.10 STO-I^Sn* -1431 Daiiiab Krone r - — Bl.5 ; -3.9 todays September durable goods 

Spain WW311, 231-231*, pw-3Sc db -u»i i[js-2fxxs» -2.84 ' 11?‘2 • liss orders suggested a rise of about 

Italy 2JB0-2.S6W. ^660^.551*, 2-5 lire -i.g »-i«b -1.72 0.5 per rent, but elsewhere this 

Norway 22*S21t«L “SiS ilo French frano. 1 fcajj . -12.7 rather erratic figure has been 

Franca II.SIVIIw Brfte pm 294 8V4f,pm i Ira — 44.7 . —19.8 forarasl tn ri«» ho nn i ■ 

Sweden 1136-1140*, 11J8-11J8 3\ 4V»re dia -4^8 8L-8VR* -3.18 7 j fig i ^ +2aS Dy ° P t0 15 

Japan 30BV309% 30BV30W, 1^5-1 JSy pm 543 3RS3.70pm 4-88 BS ===: — iSti— ! _S2£r^. Percent 

Austria 26.S4-2S.63 2S-57-28.60 14V-ttgro pro 6-ZS W4-34Vpn> SA7 fimmofr dmaaar. evontra . Three-month Sterling deposits 
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837 «-5*pm 
297 5848pm 
208 S-7 7 nwn 


Day’s- % Three % 

October 22 apread Close One month p_a. months pa. 

U.S. 14300-14355 1 4325- 14335 0454142c pm 3.64 IJO-I.ISpm 328 

Canada 1 .9528-1 .9860 14545-1.8675 0.56-0. 47c pm 3.76 146-1 31 pm 283 

Nathhid. 4.2SV4.27*, 21.-2= pm 8 J7 6-5\pm 

Belgium 78^1-76.77 78.60-78.70 22-16c pm 297 5848pin 

Danmark 13.70^,-13.73% 13.71-1272 Z%-1 7 *ora pm 208 S-T'rfwn 

Ireland 1-22DO-1 -2230 12205-12215 OJ7-O.T3p pm * 1J7 0J7-0 35pm 

W. Gar. 3.T7V3.7BV 2780.73 ZV2%pf pm 733 BV6*ri*m 

Portugal 232-235% 23Z> r Z36>, 30-3Z5c dts - 9.10 S7B-1375dlS 

Spain 230-231% 231-231*, par-3Sc d*» -0 l 91 105-200dia 

Italy 2^50-2560% 2^60*^2,551*2 2-5 lira di* -1.65 8-14dte 

Norway 11 33^-11 37h 11^5-1136 V1«eore die -0.66 2tr3%dta 

Franca 11.51 %-11-SS% 11^2V71.S3% 2%-2%c pm 254 8V4%pm 

Sweden -1136-1140*, 11-38-11 3S 3% 4%ote die .-4J28 8%-9%dts 

Japan 300%-309% 30B%-309% 14S-135y pm 543 3RS-3.70pm 

Austria 26.S4-2S.63 28-57-26.60 14%-T3gro P» 6-26 38>r34%pai 

Swrra, 3J»%-3uT1% 3.10-3.11 2*>-1%c pm 7.72 6VS%mn 

Bduian rate ts for cont/artrbte francs. Financial franc 77 .25- 77. 35- 
Six-month forward dollar 2.16-2.1 1c pm. 12+montti 3^5-3. 30c pm, 

DOLLAR SPOT — FORWARD AGAINST DOLLAR 


Strike 

Call*— Last 






price 

Dm 

March 

June 

Vo! 

Dec 

March 

June 

Vol 

130 

2330 

23.50 

23.90 

— 

015 

0.55 

1.10 


1-2S 

18.50 

18.70 

1X70 

— 

0.15 

1.00 

2.00 

_ 

130 

13 50 

' 1X80 

14.70 

— 

0.35 

1.70 

310 

— 

135 

8.70 

970 

10.80 



0.90 

3.00 

430 


1.40 

4.00 

7.00 

830 

121 

2.30 

s.io 

6.9® 

1 

T.4S 

2.15 

4.40 

6.00 

81 

4.80 

8.00 

970 


1.60 

030 

2.90 

4.20 

— 

8.30 

11.00 

1230 

— 


M4 Sterling 

2.77 U.S. dollar 

2.48 Canadian dollar _■ 


137 0474135pm 147 Auatrlan aehiillng . 

733 BV6*ri*m 6.61 Belgian franc 1 

-9.10 S7D-1375dts -1431 Dai tiah K rotrer 

-0US1 105-200dia -2.84 ™ rk “" ' 

-1.65 S-14«hs -1.72 »wJaaf_rano 

-0.66 2%-3%dta -0.S9 — — 1 

254 8V4%pm 150 Rrraeh frano- j 

.-4J8 8%-8%d<s -3.18 ura 

543 3553.70pm 458 12?=S = =ZSS== == . 
6-26 3S*rJ4Vpm 547 ,, 


81.0 ! 

-0.9 

230.7 ! 

+ 18.® 

04.1 ‘ 

-8.6 

118.7 

+ 5.1 

SXO ' 

-B.9 

Bl.5 ; 

-3.9 

188.0 1 

+ B.7 

151.4 i 
1173 . 

+ 13.3 
+ B3 

6B.B . 

-1X7 

44.7 . 

-19.8 

169.1 ■ 

+S83 


Pravioua day'a open Interest; Calls 8593. Put* 9418 


PHILADELPHIA SE E/S OPTIONS 
£12.500 (cants per £1) 


6-28 38>r54%pni 
7.72 5V5%pm 


Morgan Guaranty change*: «M8* rJ’^Kr 

1960-1882-100. Bank of England lode* f2L D ?$ ea !j5^» ClOSed St ^ Aa Y? 


Strike 

price 

Dm 

Calls— Last 

March June 

Vol 

130 

— 

23.00 

23.00 

444 

1.25 


wwa 

— — 


130 

__ 

13-40 



22 

13S 

re— 

9.70 


25 

1-90 . 

4.30 

6.50 


2S6 

1-45 

230 

— 

e.. 

SO 

1-50 

0.80 

2.55 

-Mi 

208 


Puts— Last 

Dae Ntareh June 


050 — — 


(base ivtnga 1975—100). 


October 22 apread Chwa One month 

UKt 1.4300-14355 " 14326-14335 052-D59y pm" 
I reland t 1.1713-1-1748 1.1729-1.1738 04641.42c pm 
Canada 15635-15649 15846-15648 051 -0.1 1c pm 
Neihlnd. 2.96K-25820 25790-25000 05*-057e dte 
Belgium 53406356 63.46-5356 057-054cpm 

Denmark 953%-9.5B 956%-S.S7% 2-3c dte 

W. Gar. 26340-2.6440 2.6400-2.8410 l-l^radl* 
Ponuaal 1G3-164 183-164 051-0.78pf pen 

Spain 161.15-16151 161.15-16155 76575c dis 
fwly 1778- 1.783*, 1.778^1.7804 B0-70c dj* 

Norway 7.89V752% 7JMV752% 7-8 lire «Us 

France 8.03R-05*, 8J04MI.06 

Sweden 752%-75S% 754%-75*% <LW-0J6cdte 

Japan 21S.4S215.96 216.75-21556 

ig.SOV 18.61*1 1851-1854 4%-3%gpo pm 

21820-2.3705 21865-21885 0.78-0.73= pm 


tow of 88.77, compared with 
88.87 ou Monday, as any hope 
of lower hank base rates has 

~~ OTHER CURRENCIES l£ de l„ a l ter Chanretior of 

% Three % the Exchequer’s speech at the 

p-a. month* p 4 . , Mansion House last week. Gilt 

i.70 1 . 20 - 1 . wpm iJi oct. 28 i £ I s fotures were also weaker, but 

354 050-D55pm 1-62 • 1 finished off the day’s lows. 

1.G4 0.120.1lkfia -0.45 . _ 

-048 154-T.flOpm 217 ArgtJna_l2Z47fi.L24S5.aea00-0.e010 

224 B-6dt* - 0.62 Aua'anau.|fi.03Saa.0450|i.48S0- 1.4846 CURRENCY P1JTIIRI 

-055 1%-2Vfl* -054 Brazil Ill 5 60- 11,9251 B5705510 ^unn&nut fUlUK I 

"2-5Z (FOREIGN EXCHANGE) 


LIFFE— EURODOLLAR OPTIONS 
Sim points of 100% 


224 6-etfln —0.62 
-056 1%-2Vfl* -054 

-157 2Z7-22Zpm 340 


Strike 

price 

Dm 

Calls— Last 
March 

Jana 

Vol 

Dm 

Match 

June 

Vol 

90.00 

1.81 

1.54 

134 

— 

0.00 

0.04 

0.19 


90.50 

1.31 

1.10 

0.96 

_ 

0.00 

0.10 

031 

_ 

91.00 

0.83 

0.71 

0.64 

60 

032 

031 

0.49 

71 

91 .SO 

0.40 

040 

038 

2S 

o.oa 

0.40 

0.74 

207 

92-00 

0.12 

0.18 

031 

109 

031 

0.6S 

1.06 

30 

9230 

0.02 

037 

_ 

— - 

0.71 

1.07 

— 

_ 

93.00 

0.00 

— 

— 

— 

1.19 

— 

— 
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CURRENCY FUTURES Prevlaue day's open I n taraat: CaOa 2415, Puts 2507 


WMUi 161.15-18155 76-DSc dis -1284 2DB275di. -5.W ITkons _|121M0-11.1BM i “7.78M - 7.797O nx330 1jOW 1ja33 

VS&iS* itS Ku^-|0/^MM510J»1605»26 **“*4 STERLING 5* pm £ 


LIFFE C/8 OPTIONS 
£25.000 (cents par £1) 


ZTK JESm. _1 Be Lux'burg i 7650-76.70 1 BS.4S5S55 jsttt nr^- — . 

-fi’S Malay*M 35350-543805.4580.24600 , C ” ** , 

—159 T2*i-T3dr* — 6.+Z Urwil.^ isnui s'iiMiui mui -i-mb °*C 1A266 1427S 1.423S 


Swirx- 21820-21705 21665-z.lt*. n.wv.r*?® .-w.— 

+ 1JK and inland are quoted In U.S. currency. Forward premiums and 
dUMUnte ippw to U-S. doll./ and « th» WMdua^rrency. 


a,, sr 9 rin ™ Is tor Mtotal. imnci FlnanCl.1 franc 535054.02 

EXCHANGE CROSS RATES 

Oct.21 1 A ‘ ■ \ DM YEN 1 * \ 8 Fr-> ■ Uca !■ C * f Bfr ‘ 


—758 0. 8 041.86pm 1-K ^audi Ar .|S_2295 B_2350I3 6495-3.6506 “tech 14165 1.4185 14135 14166 

358 12®H0f5 81 o’ Dora -I345S&3. 0680(9. 13362.1355 Ju, »® 14100 14100 -14050 14090 

4.19 1M-133pm 3-07 2AtlCm»a.68a0.a.«950«.67a5-25776 lTffE— STERLING' £25,000 S «mr“c 
rward premiums and 2Af.fFnM4.B5966.Q30Si3590a3.6090 - . |Wf c 

Individual currency. UJLE __(55ei555670l35720a.6730 __ Cta» _ High Low Prev 



'Selling rets. 


CURRENCY RATES 


UH-b— STERLING EZ5.0Q0 $ per £ 

Ctoae High Low Prov 

Dec 1.4280 14275 1.4240 14265 

March 1.4160 14170 14170 14165 

14085 14085 14095 .14090 

Eet volume 434 (1,890) 

Pravioua day's open Int 3513 (3557) 
UFra— DEUTSCHE MARKS 
DM 125500 S per DU 


Strike 

price 

130 

135 

Calls— Last 

Dec March June 
2330 23.40 2X40 

18.40 18.40 18.40 

Vol 

t 

Dec 

0.00 

032 

Puts — Lai 
March 
038 
0.70 

tt 

June 

035 

1.76 

Vol 

130 

1340 

1340 

13 84 

”1 

0.13 

1.52 

2.99 


135 

8.40 

9.48 

10.68 

5 

0.62 

2.88 

4.73 

10 

1.40 

4.53 

631 

7.85 

55 

133 

4.91 

7.00 

101 

1.45 

2.06 

4.24 

6.85 

291 

4.46 

7.64 

9.80 

Wl 

1.60 

0.75 

2.B1 

X95 

235 

8.1S 

11.01 

13.10 
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Chan gas are for Ecu. tftareJoiw positivo change dsnoma a 
week currency. Adjustment calculated by Financial Times. 


MONEY MARKETS 


Ratos slightly firmer in London 


Interest rates were slightly 
firmer on the London money 
market yesterday. Three-month 
interbank close dat 11 A -11 1 per 
cent, compared with llj-llflr per 
cent Discount houses buying 
rates for three-month bank bills 
were Ujft-llrV per cent, against 
ll* per cent. 

The Bank of England forecast 
a money suurket shortage of 
£ 800 m in the morning, but 
revised this 10 £750m at noon, 
and to £650m in the afternoon. 
Total help- of £665m was pro- 
vided through outright pur- 
chases of bills. 

Before lunch the authorities 
bought £257m bills, by way of 
£4fim bank bills In band 1 (up 
to 14 days maturity) at 111 per 
cent; £Ulm bank bills in band 
2 (15-33 days) at 11* per cent 
£85 tn bank bills in band 3 (3WS 
days) at 11* per cent; and £15in 
bank bills in band 4 (64-91 days) 
at 11A per cent 

In the afternoon another 
£408m bills were bought, 
through £107m bank bills in 
band 1 at' 111 per cent; £147m 
bank bills In band 2 at 11* per 
cent; £lm local authority bills 
and 2146m bank bills In band 3 
at lli per cent; and £7m local 
authority bills in band 4 at 
11& per cent _ . . , 

in Frankfurt the Bundesbank 


accepted bids of only Dll 8.3 bn, 
for a 29-day securities repur- 
chase ' agreement, at an already 
announced rate of 4.55 per cent 
This will tighten credit condi- 
tions, as DU 12fibn flows out 
of the market today from an 
expiring agreement Bids at 
yesterday’s tender totalled 
DM ISJZbn. ~ 

In Borne the Bank of Italy's 
offer of a repurchase agreement 
for 1*1.250 bn was fully sub- 
scribed. at an average rate of 
16J31 per cent, compared with 
a rate of 16.95 per cent on a 
similar open market tender on 
October 15. Long term Treasury 


NEW YORK RATES 
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certificates and medium term 
bills were offered for repurchase 
at values up to November 14. 
The central bank received 13 
bids, of which five were accepted 
in full and one partially. 

In Brussels the Belgian 
National Bank cut the interest 
rates on two-month Treasury 
certificates to 8.70 per cent from 
8.75 per cent, and on three- 


UK clearing banks base 
lending rate Hi per cent 
since Jnly 30. 


month certificates to 8.8 per cent 
from S.S per cent. The one- 
month rate remains at 8.6 peri 
cent The rales were last 
reduced on October 15. 
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Treasury BiUs (sell): one-month IIS per cant: three-month 11%, per ennt. 
Bank bills (aaft):. one-month 11*j» per cant: inrae-montft 11% par cent. Treasury 
Blue: Average tender rata of discount 11.0982 par cant. ECGD Fixed Finance IV: 
September 4 to October 1 (Inclusive): 11 KO »»» can*. Local authority and 
Finance Houses sevan days' notice, where seven days' fixed. Finance Houses 
But Hate 12 par cant from October. 1 198E. Bank Deposit Rates lor sums at 
seven days' nones 6.26-8.62S percent (net). Certificates ot-Tsx Deposits (Series 
6): Deposits £100.000 and over held under one month I1*i per cent: one-throe 
month* 11*2 per rant; three-six months n% per cent: six-nine months 11** per 
eane nine- 72 months tl par cent. Under 000.000 K>% per cent from October 2, 
Deposits held under Series S it per cent. Deposits withdrawn lor rash 
7*3 per cent. 


This announcement appears as a matter of record only. 
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KHD Deutz of America Corporation 

Short-Term Notes issued in Series up to a total amount of 

U.S.$ 90,000,000 

at any one time outstanding 

under a 

U. S.$ 60,000,000 

Underwritten Note Issuance Facility of 1985/1990 

unconditionally and irrevocably guaranteed by 

KIockner-Humboldt-Deutz Aktiengesellschaft 
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tpecut papunl: Cara don iw apply so spresd oaynm ANesdnsdnodand 
| yteta. B Pre t erence di ai d epd pattest or de f erral. C CaniikA C Hnan 
inter price. F Dtrteepd ml yieM based bo praoprcaa or other oHraol 
; e flu tees to 1464^5. G Awed d lte t n d pad ysetd aHer 1 


01 Itgns liter. H DmOcod bad yield bated ga pmpnw or otter offtoai 
esmtn tor 1464. K Fsyum based on omoeenrs or othcol estuiatts tor 
1484. M Dradcte a— ypM bawd — ptpspeewi «r otter ettoai eitiHuies lor 
14868b. N DnridMd and ytetd bawd m pnipeaM or gtter pfticial nuniM 
[ tar 1489 Pfivres based iwpraioeciMar otter orrpudnmuces to 1983. 
. 0 Gan T Font attuned. Z DMM total M tote 
Abbnmawm sin dtndisuc me* step nsae; an rights; an ait; flea 
capital dtoituloa 


REGIONAL & IRISH STOCKS 

The folKjwHig na irtrcucn ol toqnnel and Irish flocks, ihe latter flemg 
quoted In Irish cnrroncy 


Far West Rand 
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+5 
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63 
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LONDON STOCK EXCHANGE 


market report 


RECENT ISSUES 


Equities lose further ground in dull trading 
aS&SW Lloyds lead clearing banks lower 

Oct 14 Oct 24 Oct25 No?4 * 

Oct 2* Nov 7 Nov 8 Nov 18 port. 


session 


Mercury Securities 


N jr,U Nov 21 Nov 22 Dec 2 advanced 15 afresh to 605p as 
"" *»Ung8 my t rty dealers awaited finalised details 

Plm from 9.30 am two tnalnma dm “TVlS mowipr with 


o3£r . wo of the proposed merger with 

i h i P - industrials ^nt ggSgJJ"*) at 470?. 


FINANCIAL TIMES STOCK INDICES 


2 l °, 1,1 *“**! 3 l eS,erd ^ ^ E^ee lrid edged 

“ J2, . forward a couple of pence more 


Oct. ■ Oct 
18 ; 17 


Oot : y#ar 
Iff / ago 


SouT after ^'record Vdera £gf E£2* *"*’ 

EEL offer for AHied-Lyons, bid lat,ve « em:mcL 

Monday's late news 


fervour also evaporated. The out- 


come was a slow session with Corroon and Black of the U.S. 
values drifting progressively had increased its stake in Minet 


lower until the late business, to just over 25 per cent made 
Sporadic covering of professional scant impression on the latter 


positions then raised leading which held the overnight level 
shares from the lowest levels, of 228 p. Other Lloyds Brokers, 


leaving the FT Ordinary share however, gained ground. 

index 7 points down on the day C. E. Heath led the way with a 


at 1041.0, after 1037.7. 


rise of 17 at GGOp and Sedgwick I _ 


Government See* 84.471 84.58 04.67 84.33! 94,20 84.30 80.50 

Fixed Interest. BO.36 00.34 S0J8) 90.22 90.06' 90.06. 84.30 

Ordlnanft* - 1041.0. 104B.O IOBO.9 1043.3 1034 3 10Z3.9 867.8 

Gold Miner I 253.8 \ 273.7 282.5; 284.8 398.1. 299.9 542.4 

Old, Wv. Yield 4.63 1 4.65 4.60, 4.63. 4.68 4.75 4.89 

Earning^ YM. ftruUj 11.35 J 11.38 11.26- 11.35- llj44; 11.5ft 1U»8 

P/E Ratio tnet] 10.8Bi 10.S5 10.97 10,88 10,80, 10.68'. 10 J2B 

Total bargains lEstJ 24,135 24,253 24,207 22,988, 23,232* 83,610 17,685 
Equity turnover £nu — ■ 392.78 509.88 939.41 486.85 460.74 293.38 

Equity bargains ' - ; 24,857 22,406 22,977 91,043 22,305 15,433 

Slwres traded (ml)...' - ! 177J8 835.0 897.2- 227.0 828.7 163.4 


reply to the agreed 33 jp per 
share cash bid from Lee Inter- 
national, while GRA gained 3} 
to Gljp following speculative 
buying on consideration of the 
group's property development 
prospects. 

Wingate provided the Pro- 
perty sector with an outstanding 
late feature: the shares jumping 
35 to a 1985 high of 140p on 
news of the agreed merger with 
Trafford Park Estates, a couple 
of pence off at 233p. Elsewhere, 
profit-taking In the absence of 
the widely-rumoured bid from 
Lloyds Bank saw Balrstow Eves 


touch 112p before closing a net 
fi down on balance at 113p. 

Shipping plotted an irregular 
course. British and Common- 
wealth hardened a few pence to 
330p awaiting tomorrow's 
interim figures, while Walter 
Bondman rose 3 to 94p in late 
trading following the first-half 
profits recovery. In contrast, 
profit-taking clipped 5 from 
P & O Deferred at 433p, and 
Milford Docks shed 5 to 72p, 
after 70p. for a similar reason. 

Virtually all of the South 
African industrial issues fell 
away sharply to trade at 1983 
lows. Notable weak spots in the 
sector included Barlow Band. 30 
off at 210p. South African 
Breweries, which dropped 27 to 
243p. 

Financials were highlighted by 
a fresh flurry of speculative sup- 
port for Smith Bros which 
advanced S to a new peak of 166p 
following news that Gartmore 
Information and Financial. Trust 
holds a non-disclosable stake in 
the company: it was also 
announced that the Smith New 
Court subsidiary intends to enter 
the Australian market as a cor- 
porate member of the Melbourne 
stock exchange. Elsewhere, 
Ireland’s SUvermines gave up 5 


The threat of defence spending appreciated 6 at 37<fc>. Abbey 
cuts and nervousness ahead of s interim figures were 


the IC1 third-quarter results, due deemed uninspiring and the 

to be announced tomorrow, were shares drifted down to to Z29p. 


other unsettling influences. But Among Composites. C omm ercial 
the main action of the session Union cheapened G to 250p on 


was confined to the banking sec- profit-taking. 


tor. Aggressive selling of the 


recently-issued 


four major clearing Banks equities moved against the 
accompanied revived rumours general trend including Radius 


10 am 1046.2. 11 am 1041.9. Noon 1039.3. 1 pm 1038.9. 

2 pm 1038.7. 3 pm 1038.1. 4 pm 1038.8. 

Day’s High 1047.0. Day's Low 1037.7. 

Baals 100 Govt. Secs. 16/10/26. Fixed InL 1828. Ordinary 1/7/36. 
Gold Mines 12/3/56. SE Activity 1974. 

Latest Index 01-246 8026. 

• Nil-WJO. 


tii at Lloyds Bank was experience and QaesteL which rose 7 apiece 
ing difficulties over Far Eastern to 97p and 187p respectively. 


loans, notably in Hong Kong. The AIUed-Lyons. down to 2G8p at 


HIGHS AND LOWS 


bank denied the allegations and one stage, attracted support 
stated that provisions for the after-hours and finished 4 dearer 


S.E. ACTIVITY 
INDICES 


losses incurred had been made on balance at 27-ip awaiting 
in 1383. Share prices further developments in the 


Unoe Cotnpilof it. 


Oot. ; Oot. 

21 J 28 


subsequently rallied but the sec- wake of the hostile bid from 
tor remained sensitive to any Australia’s Elders run. , 5 cheaper 


j High l Low 


further offerings. 


at 195p. The long-awaited offer. 


The volume of selling else- however, failed to stimulate 
where was light and largely activity elsewhere in the drinks 


Govt. SeosJ 84.97 • 78 jOB 187.4 i 40.18 

(is/io) ' (28/D (S/t/asj ; (B/t/rej 


Daily 

-rGllt Edged 
Bargain*. 


, infill (ZQfij WUOBJ \<u Uiai Bargain, 1 1B7J5 145.2 

raced Int-.-i 90.36 { 88.17 190.4 I 60.53 Valuo 713.0;t,028.6 


consisted of profit-taking after sector. Dealers expressed dis- 
the recent sustained advance. In appointment over the level of 


140.9 158.8 


the absence of fresh support, business and most leading 
however, dealers were reluctant Breweries were content to drift 
to take too much stock on their gently lower throughout, 
books. A few were taking the Begionals also gave ground with 
view that the current bull mar- Greene King particularly vui- 
ket phase could be nearing Its nereble at 226p. down 6. Profit- 


ordinary 1050.9 1 911.0 10609 
; <18/70/ , (25/7) Jttt/Wffij 


11/47)1 (5/1/76) 5 day Average. 1 

(4.7 I 43.9 Bargain* 146.4 : 


Gold Mines S36.0 0B3.8 ! 734.7 I 43.9 Bargains -. 146.4 148.3 

(15/4) I 02 / 10 ) j( 15/2/85) |( 26 / 10 f? 1 ) ValST. 85.3jl.097J 


latest fall is the Rand came in 
the wake of the 1 per cent cut 
in the South African central 
bank rate— which is expected to 
result in a reduction in prime 
rates— and the recent imposition 
of further limited economic 
sanctions against South Africa 
by Commonwealth Heads of 
Government. 

Professional operators were 
persistent sellers of gold and 
related issues for much of the 
day, and quickly got the upper 
hand at the outset of trading, 
despite sustained buying interest 
from a number of London 
sources. Share prices conse- 
quently retreated throughout the 
morning and early afternoon but 
staged a modest rally after-hours 
on the appearance of good sup- 
port from New York. The late 
demand from the 17.5. reflected 
a flurry of buying interest in 
bullion which closed a net S3 
firmer at S327.75 an ounce, 
having traded below S32G for 
most of the day. 

The Gold mines index ex- 
tended its recent steep decline 
and lost a further 18.9 to 253.8 
—a fall of more than 4A points 
over the past five trading days. 

Heavyweight Golds bore the 
brunt of the selling pressure 


with “ Amgold " particularly 
weak and finally £4} lower at 
£38}. Randfontebi and Vaal 
Reefs showed falls of £3} apiece 
at £47 and £33} respectively, 
while Western Deep lost £2} at 
£20g and Buffets £1} at £15}. 
Elsewhere, Kloof dropped 50 to 
475 p and Hanebeest 15 to 225p. 

South African Financials 
sustained heavy losses. 
“ Johnnies ** slumped £9 to £48 in 
the absence of support, while 
Anglovaal dipped £3 to £24 and 
Transvaal Consolidated Land £2 
to £16. Anglo American Corpora- 
tion fen €0 to 700p and Gencor 
70 to 590p. De Beers gave up 11 
more to 293p. In Platinuums 
Hasten burg closed 20 off at 500p. 

The UK-sector initially 
mirrored the substantial weak- 



DM190; MH 
11 F.P. 


59 Nil 
48 l F.P, 


as fj>. 
60 1 Nil 


,65 : FJ», 
!IO 1 F.P. 


00 I Nil 
Nil 


For Oreenfrehft Black m Black* Lalurro 


end but the majority kept their taking was evident in Distillers 5 off at 915p the price for the 150p. Secondary issues were at 123p following the interim 

options open and maintained a which dipped to 417p before latter in Tuesday's issue was featured by a jump of 22 to statement 

cautious attitude until the close settling G off on balance at 420p. incorrect Noteworthy movements 370p in Pyke following news of 

of the current trading Account among secondary Stores were the agreed share-exchange bid Oils uOWH BgRlIl 

on Friday. nw rare. Owen Owen, firm recently from Hillsdown, a couple of BP's in-house restructuring of 

The exchange rate’s continued uarris y«eensway up amid hopes of a counter-bid, pence lower at 175p. credit lines totalling £4L5bn saw 

stability against tiie U.S. cur- 


ness of South Africans but picked 
up strongly towards the close of 
trading. Consolidated Gold 
Fields rallied from an early 430p 
to end the day a net 7 easier at 
43Sp while RTZ were finally 5 
cheaper at 535p, after 530p. 


Harris Queensway np 


Interest in the Building sector diped 15 to 475p, while original 


e agreed share-exchange bid Oils d.OWH again 
am Hillsdown, a couple of BP's in-house restructuring of 
mce lower at 175p. credit lines totalling £&5bn saw 

Profit-taking in the absence the company’s shares marked up 


Renunciation den usually l«t day tor dwUojl {J* USPSimS!*' u Fmeant 
based on prospectus ■ an mews, p Assumed I dividend end rWo. « 
dividend covar based on previous inti's earnings , j P onee 
Otherwise Indioattd. 1 lesued by under. I 

efasres in " tights. 1 * *■ Issued by wsy of cspitallsetioin.il RsIntrodoMd. 
H issued In connection with reoiysnlsstion Merger or }•*""?** 
letters or fully paid. II Introduction. # Unlisted Securities MwkM*- * 
price, u Dealt In under Kola 536 (3J. V Deslt Jo under Rule 535 {4} (*)■ - 


rency made little impression on was at a relatively low ebb. ^- 555 iLo t J£?« Ut ^ 


^ ^ ^ bUyCXS Of GiltHOdjpOd . _ « s m AAA/ut tn owirt T aigum snrl ^nitr TTnliHnvc RAllnrR thmudhouf the oil market OPTIONS 


mMta. Fentetmt s^df^l afresh to 'its" Agreed* bid P^ce to 238p. d™ SSckfv^StSSd Bp'whicTSb? 

took a toll on both short and C. H. Pearce and closed 7 higher A subdued Electrical sector 7 down 2£fJ?ntiv^an hade to close 

lonaer maturities, bringing falls at 128p, while C. H. Pearce was featured by Bowthorpe at 353p, after 350p. SSSSd the it 550? 

ranging to }. but medium life stayed at G75p. SGB held at 226p which rose 15 to 355p. after 3fl0p. ^ iSict pJeSfre 

issues resisted the dullness, despite substantial offerings on revived takeover speculation. WOlSeley-Hllg&es throuehout the session and were 

Index-linked issues edged for- ahead of _the_ result of C. H. Occasional nrofit-takinE left its WMceiev-Hnrrheg 


throughout the session and were 


inoex-umced issues edged for- an eao 01 re5U1 i 01 Occasional profit-taking left its Welsel ey-Hughes featured a finally lOp off at 680p. as were 

wart as much aa } in places Bearers tender offer, which on Engineerings but the rise of 19 to 437p in response to LASMO at 250p. Britoli partly- 

following comment on their real closes today. Henderson Group josses were usually limited to a good prel imina ry figures, but paid shares eased a penny to 
return. Brokers Wood Mackenzie remained ^ a , , De r v _ 0US _ J®*" few pence. Clayton Son, how* S lien might contrasted with a fall 125p; the second and final instal- 


reports that the sector is stand- 
ing at a record low to conven- 
tional Gilts. 


awaiting the interim results, due ever, resisted the trend and rose of 4 to 30p, after 28p, on the meat of 85p falls due on Novem- 
soon, and gave up 5 more at 7 more ahead of Friday's interim half-year loss and passing of the her 1. Secondary issues provided 

WSn Ruffvpriilp* Rrirh in ur.l. in s J j r™. . _l ,.n _ £ r * Bxmu 


225p. Baggeridge Bride, in figures. Weir Group, in contrast, interim dividend. The sharp fall a firm feature in British Borneo 
contrast closed 5 dearer at a eased 2} to 68p, while falls of a in mid-term profits left William which jumped 10 to 355p in 
new peak for the year of 3l5p. few pence were recorded in Fife Morris Fine Arts with a loss of response to persistent small buy- 


T lnvrlc lnwpr new peak for the year of 3l5p. few pence were recorded in rife Morris Fine Arts with a loss of response to persistent small buy- 

77* luwci „ . „ . . . lndmar, 60p, and Neepsend, 7 at 25p. but Pentland Industries ing in a restricted market 

Adverse rumours left Lloyds Hams Queensway bucked the 22} p. Leading issues continued advanced to 355p on the third- Caledonian Offshore remained a 

12 lower at 440p, after 435p, trend m otherwise quietly dull to drift lower with falls of quarter figures of Reebok depressed market and lost 20 

while the other recently firm Retailers and gamed 8 to 262p around 5 being sustained by international before reacting to more to 300p, while South 

clearers reacted sharply m after revealing first-half profits GKN, 252p. Hawker, 397p, and close unaltered on the day at Africa's SASOL dropped a like 

sympathy. NatWest closed the in excess of most analysts Vickers, 305p. 340p u.S. demand prompted a amount to lBSp—a twoday fall 

same amount down at 690r» expectations. Maria and Spencer, Leading Foods followed the gain of 4 to 83p in Hawley Group of 33— reflecting the latest down- 
while Midland relinquished 3 at scheduled to announce interim general trend with quotations and Insight improved 10 to 164p ward pressure on the South 

4i5p, after initially touching a results next Tuesday, encoun- drifting lower on profit-taking In sympathy. Furniture shares African currency. Elsewhere, 

new 1985 peak of 422p. Barclays tered small nervous offerings Tate and Lyle dropped 7 to continued to trade firmly, speculative baying prompted 


finished 5 off at 4L7p. after 413p. and gave up 3 to 168p. GUS A 493p and Rowntree Mackintosh Parker Knoll A rising 4 more to good 


First Last Last For ; 

Deal- Deal- Declare- Settl- 
ings logs tion meat 

Oct 21 Nov 1 Jan 23 Feb 3 
Nov 4 Nov 15 Feb 6 Feb 17 
Nov 18 Nov 29 Feb20 Nov 3 

For rate indications see end of 
Unit Trust Service 
Money was given for the call 
of Clyde Petroleum. Carpets 
International, Bolton Textile, 
Brooke Tool, SL Norfolk Capital. 
STC, Freu-ler Oil, Sheraton 
Securities. AIUed-Lyons, Balrstow 
Eves, Ashley Industrial Trust. 
Parian, Bodnrart, Barker and 
Dobson, Energy Capital and 
Rea brook, a put was taken out 
in Manganese Bronze/ while 
double options were transacted 
in “The Times" Veneer, Parion 
and Marfcheath Securities. 


Ili'ion* 
Him v * 


Gulfstream 


Elsewhere, merchant banks con- eased 5 to 835p, after 832p, and 8 to 395p while Cadbury 254 p and Gomme a 
tinned to attract selective sup- the Ordinary shares were also Schweppes softened a penny to pence further to 50p. 

' 1 ' - — / interest revived in 


FT-ACTU ARIES SHARE INDICES 


These Indices are the joint compilation of the Financial Times, 
the Institute of Actuaries and the Facuttf of Actuaries 


while Cadbury 254p and Gomme a couple of Resources, 10 better at 85p, and 

sued a penny to pence further to 50p. Buying Night Hawk Resources, 8 firmer 

- - • — interest revived in Morgan at 115p. 

„ _ Crucible, 4 to the good at 202p, 

■ 5 but Reulox, reflecting the GoluS Weak 

interim loss, gave up 4 at 24p. South African sectors of 
Press mention left Amociated mining markets fen sharply for 
British Ports 10 up at 404p. ^ fifth successive trading 


RISES AND FALLS 
YESTERDAY 


hfe*: 


Two firm features emerged in session following 'another steep 
the Leisure sector. Humphries decline in the financial Rand 


EQUITY GROUPS 
& SUB-SECTIONS 


advanced 4 to 33p, after 34p, In against the U.S. dollar. The 


British funds 18 

Corpns.. Dorn, and 
Foreign Bonds ... 4 

Industrials 204 

Financial and Props 71 

Oils 11 

Plantations 5 

Minus 11 

Ottinrs 37 

Totals 363 


mass Fans Sams 
18 51 40 


8 68 
387 900 

VA 352 
37 79 

2 11 
88 88 
77 32 

780 1,831 


Tubs Oct 


Figures hi parentheses stow number of 
sucks per section 







A*. 
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WORLD STOCK MARKETS 



NORWAY 


AUSTRALIA (cBDtuncd) (JAPAN (continued) 


Oct.22 ■ Prioe ! + or | Oct. 22 ‘tSSaer | Oct 22 iJStS + — F 1 Oct £2 Ym 



Mitsui Bank— ...,3,130 > 


: Pile* ■ +or 
Oct 22 : Ptafc — 


Beo Bilbao 

Boo Central——.. 
BceEicterter — 
Boo Klapano— - 
Bco Popular-... 
Beo Bantander- 

Bco Vizcaya 

PraaadOB - 

Hidroia 

Iberaucro 

Petroleos 

Telefonica 


380 + 7 

- 318 43 

.. 804 

- 194 4 3 

... 385 -5 

- 809 . 41 

- 911 1 4 11 

- 193 —5.2 

-1 87 -0.7 

103.5. ~OJ2 

- 148 —2 

.. 129 40.5 




Price « + or 

Lira — 



Emprunt 4ft, 1972 1,695 
Emprunt 7% 19718,050 

Accor-* 252 

Air Liquid tt 638 

BIG. 431 

Bong rain „._.l,4ao 

Bouysues 679 

BSN Gervaia. 2,151 

CIT Alcatel 1,170 

Carrefour — — .... 2,220 
Club Meditai*n._ 408 

Cio Banoaira 670 

Cofimeg 287.4 

Daman.-———— 1.49a 

Darty 1.A4B 

Dumcz 8. A. 75D 

Eaux <C<e Oeni— 614 

.Elf-Aquttane 181 

Etairor 2,824 

Gen.Oooidantale 647 

Imetal 71 

Lafarge Coppee. 622 

L'Oraal 9,319 

Lag rand 2,000 

Maisons Phenix 166 
Matra SJL 1.621 

Mlchelln B — 1.018 

Midi >Ciei - 5,090 

. Moet-Hennescy - 1,856 

4 Moulinex 58.3 

1 Hord Eat — . 104.3 

Pernod Rica, 670 

Perrier — 417 

PetrofosFra. — - 251. 

Peugeot SJL 578 

Printempe <Au.U 263 
Radiotech,—— 323 

Rodoute 1.465 

RousaeLUolar— 2.420 

Sofimeg - 343 

Skia Roealonol — 1,235 
Teiemeo Elect— 2.452 
Thomson 1 CSF 1 — - 622 
Valeo- "294 • 


Banco Com'te — 24,550 
Bastogl-IRB8 — 37B*- 

Bl -invest — 5,640 

Central a 3,450. 

Credito Varealno 5,765 

Fiat — 4,499 

Flnaider — . 

Generali Assicur. 8,2610 
itaicementi— 4,6730 
La Rinaseente— 919 

Montedison 2.290 

Olivetti 7,350 

Pirelli CO — __ 6.350 

Perelli Spa 8.025 

Salpom— — 7,079 

Sola BPD 3,700 

Toro Aseie— . 19,800 - 
do. Prcf 16,050 


j NETHERLANDS 


Prlo* +or 
FIs — 


ACF Holding 

AEGON 

Arnold 

AKZO 

ABN 

AMEV 

AMRO - — ... 

Bredero Cert- 
Bos Kalis Weabn. 
Buehrmann -Tet 

Caliand Hiss 

Dordtiche Pet*m 

ElsevierNDU 

Fofcker — 

Gist Brocades— 
Heine ken— — 
Hoogovens— — 
Int Mueller — . 

KLM — 

Nearden — 

Nat Ned Cert— 
Ned Mid Bank— 

Nedlkqrd 

Oce Grtnten ..— 
Ommeren (Vsnb- ' 
Pakhoed „ — — 

Philips 

Robtco — 

Rodamco— — 

RoUnoo — 

Horen to— 
.Royal. Dutolw. — 
Unilever— — 
VMF Stork— . 

VNUUL— -1—.' 

Woosh hen — 

West Utr Bank — 


AGA 

Alfa- Laval B 

ASEA iFTeei— — 

Astra 1 Free! 

Ada* Copco 

Cardo (Free). 

Cellulose 

Electrolux B_ 

Ericsson 19— — — 

Esse He: — — ; 

Mo och Domain . 
Pharmacia — — 
Saab Scania Free 

Sana vi : 

Skandis— 1 

Skan Enskllda— ■ 

SKF 

St Kepperberga. 

Soneaon — 

Sven Handleabo . 
Swedish Match 
Volvo BiFreei — 


SWTTZBtLAND 

Oct 22 1 Price • +or 

Frs. ( — 


Adla Inti 4.560 -40 

Alusuieee— 693 -2 

Bank Leu 3.725 —25 

Brown Boveri — 1.680 4 20 

Cifaa Gelgy 3.410 -r20 

do. 1 Part Certs. . 2,780 +40 

Credit Suisse 3.145 435 

Elektrewatt 5.4 10 

Fischer tOeo.1 — 1,100 +5 
HofT-RoehePtCt*. 100,00 +2J5C 
Hoff -Roche 1' 19... 9,975 t 20C 
Jacobs Su chard 7,800 —75 - 

Jelmon , 9.300 -50 

Landis & Gyr 3,550 + 55 

Nestle 7,625 +15 

Oer-Buehrlo — 1,460 —25 

Pirelli— : 366 +1 

Sandoz 'Bn..— 8, 200 — 

SandoxiPtCtsi... 2,470 +10 
8chindldr (PtCtsi 810 -40 

S#UL— 2 600 -20 

Surveillance A—. 5^750 +50 

Swissair.-- 1 1,500 +5 

Swiss Bank- 496 +3 

Swiss Ratneea— 11,600 -» ISO 
Swiss Volksbk.. 2,180 +35 
Union Bank— 4,680 +50 

Winterthur 4,410 -40 

Zurich Ins. 6J525 +26 


AUSTRALIA 

• Prion +or 
Oct 22 Aust A — 


—x — (HONG KONG 


Oct 21 s Price 4- or 
H.K.B — 


Bank East Aata.. 
Cheung Kong..— 


Cheung Kong..— 
China Light—... 

Evergo - - 

Hang Seng Bank 
Henderson Land 
HK China Gas—.. 

Hk Electric 

HK Kowloon Wh. 

HK Land 

HK Shanghai BK. 
HK Telephone.. .. 
Hutohison Wpa_ 

I mnl. City 

Jardine Math — 
New world Dev. 
Orient Ciees— 

SHK Props — 

Shelf Elect 

Swire Pac A— 

Tv-B 

World Int Htdgs. 


JAPAN 


Price +■ or 
Yen — 


SINGAPORE 


I -2 
1 +7 

l 419 
I -50 
> +1 
f -5 
I +10 
> +20 
I +20 
I —4 
I +6 
. -2 
I +100 
I +50 
I +9 
' -13 
I -6 


Oct 22 Price + or 

Boustead HtogsJ 1-54 +0.02 

Cold Storage— .. 3.14 — *LM 

DBS. ' 6.76 -0.05 

Genii ng 5.95 —0.06 

Haw Par. Bros..- 2.18 -O.W 
Hong Leong Fin- 2.51 -0.94 

tnehape Bhd 2.19 -0411 

Keppel Shipyard L23 -0.09 

Malay Banking... 5.88 — OJB 

Malay Utd. Ind- 2.58 -oja 
Multi Purpose.... 0.84 +0.B2 

OC8C S.4S 

OUB 2.78 — 0.09 

Public Bank —.—I 1.89 -O.M 

Slme Darby. • 1.86 —0.0! 

Singapore Press. 6.40 +0.55 

Straits Trdg - 9.13*0 + 0JH 

Tat Lee 8k ' SjSS +0.01 

UOB. 3,68 +0J8 

SOUTH AFRICA 

Price I + or 
Oct 22 Rand — 


NOTE S - P ric es ob (his page are as quoted on the 
individual exchanges end are lest traded prices. S Dealings 
suspended, xd Ex dividend, xc Ex scrip issue, xr Ex rigU 
xa Ex alL 


OVER-THE-COUNTER Nasdaq national market 230 pm prices 
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a* 1 * 


Sttk Sdn High Im taa Chug 

IH-W . . 

OS Bcp 1 W3 26% ZBT* 2B%'- % 
UGOogn 36 3 215-16 3 

U8 HGB .0833 39 29% 27% Z7%- % 

USShett -.12 11 4% 4% 4% 

is 8m am « i^b 18 % ip, 

U8 Trs 120 18 35% 95% 35% - % 

UBtam 20 21 21% 21% 21% 

UnTelev 122 2<7 a 38% 24% - % 

UVhBs t84 122 41% 41% - % 

UnvFm 5 W% 1914 19%+ % 

tAnftt SS5 I0>4 12% 13 - % 

UFBBk STa 17B 11% Wj If 

Uni 26 67 5% 5% S% 


w«a xmo in* 11% 

Unt 26 67 5% 5% 

V V 

VU 72 8 <?b . 

VLSI ■ 202 n% W 9 11 - % 

VMX 36 4% 4% 4% + % 

V96 .IBs * 0% B% 

VebdLg 291 7% 7% 

VMPSL 106 147 a VO* 

VaM6 UO 695 39i a 38% 

VaSjt <40 150 26% 20 

VanOus 40 >7 t8i« U 

Vaozed 49 5 4? a 

VSM rax 1239 6 5% 

Vlcorp .12b B34 17% 17 

Vbdefr.22e 17 7% 7% 


r?'t i 

7%r> 


VDetng • 70 13% 12% 13%+ % 

VhaMk 31 19% 19% % 

VMM ' 166 7% 6% 7%+ % 

VottW 183 18% T7% 1B> 4 

w w 

WD40 JX 871 18% IS 18V- % 

Wa&CB J4 54 12% 12% 12%- 

WlkrTel 67 g£ g% 9%+ % 

Wide L78 82 22 21% 

WFSLs 80 72 S% 24% 24% - % 

WM88 215 13% 13% 13%- % 

Wwelk . 180 7% 7% 7%- % 

Webb 49 3 It? 11 11 - % 

2 14% Wj 14»1- % 

WNcTc 6 7 8% 7 

WfllAS 148 12% 117. 12% 

WmorC M 58 18 IB 18 + % 

WsiwCs SS4 9% 8% 9 - % 

! E? * ^ ’’A-X 

IMdcom 141 4% 4% 4?+ % 

Wiflml IfiS 230 44% 44 44iJ- % 

WWW. 284 13% »»«- % 

WmsSn 75 W% W% 18% + % 

WRsnF 32 8 S7« 57 a 

Ufindmr 40 320 37. 3% 3%- % 

WberO 12 15% w B 15% 

Woodhd 490 5 12% 12% 12%- % 

wonhg M T15 zs% a<% » - % 

writer .tte 75 8% 8% 8%+ % 

Wyman JO 136 22 71% 22 

v<— X Y z 

IS ^ 2% 27-16- +18 


vS*? IS ^ 2% 27-16- +18 

JJWPT ’ 262 6% 5% Sa- % 

Xldex 1433 TTV 12% c% + % 

Ytori=s JSi 3»4 23% a 23% 
2MJ* 3614 22% 20% 22% + 1% 

g«Bjf 4h 9 12% «% 12% 

aunt* 139 194 42 41% 4H.- % 

ZKM 3 2% 2% % 

„ 38 67, Si 0 

Zcnchm JOq 95 if* tc% 1P% - % 

Zynos 28 2% Z% 2% — +18 



For morning delivery of the FT 
in major business centers coast-to-coast, 
call 212-752-4500. 

Hand delivery to home or office is available in Atlanta, Boston, Chicago, 
Dallas. Detroit, Miami, Minneapolis, Houston, Los Angeles, New York, 
Philadelphia, Pittsburgh, Seattle, San Francisco, Washington, Montreal. 
Ottawa, Toronto, Vancouver. Please call between 9am -6pm New York time 
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CANADA 


Us M Uw 

TORONTO 

Prices at ZJOpm 
October 22 

217 17 AMCA Int S14 13% IS, 

WO Abertord 33% 8% 6% +% 

4361 Abiubi Pr Sir I? 17 

500 Addends E18% 16% 1ff 4 +% 

3392 Agnlco E 819% 19% 13% +% 

91B6 Abfla Eli S17<4 16% 17<i +% 

6500 AR*U N 5K% 14% VP, +2 

27713 Alcan 833% 33% 33% -C 

1000 Algoma SI SIS', IS 1 , IB 1 , 

213N) AsameiB S12% 12% 12% +% 

400 Alee II S9% S% 9% — V 

1400 BC Sugar A S3C, 24% 24% +% 

600 BGR A 57% 7% 7% 

I 2000 BP Canada S3CPj 30 30+- +9. 

2700 Ban (star C 19% S', S', 

13201 Bk BCd SS% 5 5 -V 

4B0B3 Bk Uotul S301. 30% 301 2 +1, 

55167 Bk NScM 8131, 13 I3>, +% 

43880 Barrie* 199 ' 184 184 

850 Baton A t STTU 17% 17% -% 

680 Baum B 318% 18% 18% 

73945 Bell Can 841 40% 41 +!, 

1000 Bkmky 34Q 330 340 +& 

11537 Bonanza R 300 350 355 

9000 eo» valy 8 mi, i4i, +jl 

31111 Bfalom© 365 350 395 +15 

2100 Bramataa !'». 1S>, W; 

6W Srascan A 832% 32% 3f% 

10200 Bricwalar W. 9, 6% 

10054 BC ForP 89 6% 8% 

432810 BC Res 224 216 216 -6 

131477 BC Phone 523% 23% 23% +% 

2720 Brunswk 612% 13% 12% -% 

23838 CAE SIP, 16> 2 Iff, +% 

13808 CCL B I 814% 1«, 14% -% 

6481 GiL 529% 29% 5% ' 

6200 Cad Frv 512> a 12% W, +% 

7421 Camp RLk 131 30% 30% +% 

8496 Camp Rea 29S 290 295 

300 Camp Soup 620% 20% 20% -% 

000 Campeau I 634% 23% 24 -£ 

1634 cCem t» p 810% 10% 10% +% 

1250 COC I 89% 0% S'] +% 

575 Can MaR 821 21 21 +% 

600 C Nar Waal 523% 23% 23% + % 

49137 CanP EM 527% 27% 27% 

20000 C Packra 634% 34+ 34% 

1200 CS Pole f 440 43tf 430 

150 Can Tran 543% 43% 43*, 

2<774 Cl Bk Com 537% 37% 37% +% 

4100 C Marconi 620% 20% 20% -% 

T737 C Ocdental 525% 25% 25% -% 

88SW CP Ud 616% 16% 161, -% 

222204 CTira A I 89% 9 S', +% 

21356 CUHI A I 616% 1J7 a 18 +% 

1220 CUM B 618% 18% l8i a +% 

400 Cantor 67% 73, 7% -% 

951 Can ran A 613% 13% 13*2 

1 Cara 616 16 16 

4426 Carl OK 512% 12% 12% -% 

85350 Carina A 37 35 36 -2 

1200 Carotol 320 320 320 -10 

2008 Ceiane5e 59 9 9 

3900 CefUFd A 68% 61, 6% +% 

3300 Comrt Tr SWg 141, i«. +1, 

932 Chlaftan 510 10 10 

102 CHUM B I 541% 41% 41% -% 


Bara Chag 


SS% 5 
330% 30% 
5131, 13 
169 ‘ 164 
ST7% 17% 
518% 1fl% 
541 40% 

34Q 330 


355 350 

2£* 
532% 32% 
66 % 9 , 

59 63, 

224 216 


131477 BC Phone 6237s 23% 


2720 Brunswk 612 
23838 CAE 616 

13808 CCL B I 514 
8481 CIL 529 

6200 Cad Frv 51? 
7421 Camp RLk 531 
8496 Camp Rea 29S 


612% 13% 
616% IP] 
514% 143, 
529% 29% 

si?; 12% 

531 30% 

20S 290 



Indices 


NEWYORK- 


Oet. Oct Oct. 
82 21 18 


Oct Oct 

22 21 


IJ57JT UM.14 


Oa Oct Oct 

17 18 IS 





05M2 70LS 
flinj 


504 t5UI 


(12/7J uni 


MUr ( W.tm H13u - 



AUSTRALIA 

All Ord. ill S81 1042.4 1040.9 1 059.0 

Metal* * Minis.1 MrOO) 529.4 52M 524.9 


Oct. ’ 19 65 

17 High Lew 


1054.0 1042.4 .22. 10> 715.3 7 1; 
527.5 593.0 >20 5. 362.5 >7 ll 



Sep ZB Year Ago (Arana) 


4JSS 4^5 


AU&IR1A 

Credit Aktlen rS-‘1,82i 


BELGIUM 
BruxMto SE i3L-l‘85f 


DENMARK 

Copenhagen SE>3.'!'83| rui 254 JB 233.15 


FRANCE 

CAD Generali3t ’12 >121 211.2 211.4 211.60 

Ind Tendance>2Bi 12.84) 119.6 110.7 119.00 


99J» 97J7 80.70 99.68 . 105.73 1 17. Bl &BJZ1 <24. ll 


27 15. CO 2698.25 2686.34 2674.49 2713.50-22 10. 2030.7 < IB U 



Ool 09 Oct 
21 « 17 


2M57 IS*J7 laWS 2BJ7 2f7Jl I Z1SJD 1 12826 
11 1 |W7) I (VI) 


GERMANY 

FAZ Akuen i3l/12i58> 


rui 569.18 660.33 


IMJf | H7J4 1 tOM 


mss 

H7/n wii 



U«rpdd4b 

hd-F/EBadi 

Ineg 6er Bond YmK . 


Od Oct 
22 21 


TMcAgaMnA 


UL7B 

1228 


Commerzbank (1/12 83) 1674.4 1676.9 1975.3 


HONG KONG 

Hang Seng BankiBl,7iMi 101 1666.06 1639.B9 


ITALY 

Banca Comm Ital. <1972i 397.73 587.73 8B2.00 


JAPAN** 

NHckel-Dow tlES’4|i 13001.7 U02U 12975.22 
Tokyo SE New I4I/.6B) 1050.68 WS228 1030.77 


NETHERLANDS 

AN P. CBS General >197D| 218.5 216.8 216.4 
ANP-CBS Induct 1 1879| 1944 1023 181.5 


232.71 '234.05 (SMOi 158.44 8 J| 


211.2 1 233.1 .31 61 lfO.9 2 1, 
1 19.1 150.4 >31 Si 1C0.I-3 <Ii 


561.84 569.33. 18. 10. 382.39 .3 ll 
1654.0 16758 21 10 ■ 1111.8.3 I. 


1624.79 I7IIJ5I (19 91 1220.74 .2 t« 


374.4S 413.53 .8 101 228.58 .111 


13021.1 13055.5. 15< 10< 11545.2 .S I, 
HS4.S9 1057.65 1 10. 7. 916.93 <4 I. 


21G.B 225.0 .3 9) 165.6 <5 It 
181.2 194.2 i22 10. 147 A .3 1 1 



1J7B 1J77 1J84 

882 732 794 

874 757 712 

448 488 478 


Non YoA Active Stacks 


NORWAY 
Oslo SE >4-l’BSt 


SINGAPORE 
Straita Tunes 1 1MBi 


SOUTH AFRICA 
JSC Gold .*48.-761 
JSE Indust .28 9:791 


SPAIN 

Madrid 8E.M12«B4i 


373.93 572J5 573.99 57S.3B 576.46 1B.IO1 208.10 (2 H 


770^8 777.65 768.14 758.89 BS2.65 (7 3. 717J0.15 7. 


— fll7.7 1(06.0 

— 966.4 980.6 


1061.4 1140.6 ITS 4. 029.3.5 81 
305.5 1036.9 |16-7, 767.1.7 5) 


125.S 124.61 123.94 122.77 I2S.» >22. 10. 101.46 .Eli 



Jacobaon & P illitBi 1404.19 14M.B9 1303.06 1375.30 1496.90 .11 21 12B5J32 iB 7> 


SWITZERLAND 

SwlM Bank cpn 1 51(12 58) 4S6.0 4B2.5 492.90 494J.496 0 iI2-1D> 516.7 <3 ll 


22B.3 2285 <21 10i 184.6 -4 It 




mu (8/1) 

23483 (SHI 


II7JM «/n 


•* Saturday October 19; Japan Nikkei-Dow 13.015.7. TSE 1.034 06. 

Baaa value el etl Indices are 100 axcaei JSE Gold — 365.7. JSE Industrial— 
264J. and Australia. All Ordinary ud Mel3l8 — 500. NYSE Alt Common— 50: 
Standard and Poors — 10: and Toronto Composite and Maiala— 1.000. Toronto 
Indices baaed 1975 and Montreal Pontoiio 4/1/B3. t Excluding bonds. I 400 
Industrials plus 40 Utllitiu. 40 Financials and 20 Tranapsru. c Closed, 
u Unavailable, 


LONDON 

Chief price changes 
(in pence unless 
otherwise invested) 

RIS KS 

Treas 2% pc 2003 . +J 

Akroys&S— 470 +8 C 

Ass Brit Ports 404 +1( 

Bowthrope 355 +1E 

British-Borneo 355 +1(1 

Chlayton. Son 140 + 1 

Crest Niched 128 + 1 

GRA 6116 + 3 

Harris Queen 262 + 8 

Humphries 33 +4 

Mercury Sec 605 +15 

PykeHldgs 370 +22 

Ranison 292 +22 

Smiths Bros — . 166 +8 

Wingate Prop — 140 +35 

Wblsetey-H_ 437 +19 

FALLS 

Abbey life 229 -10 

Anglo Am Gold «. , £38V4 - 4 

BairstowEves 113 - 6 

Commercial U - ^ 250 - 0 

Distillers 420 — B 

Grand Met 353 >7 

fii ww* Ring MR — g 

Lloyds Bank 440 -12 

Milford Docks—. 72 - 5 

Morris (Wm) 25 — 7 

NatWestBaak {$0 -12 

Rowntree Mac — , 395 - 8 

Tate & Lyle 493 -7 


N. American quarterly results 


Continued from Page 23 
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HAND DELIVERY 
SERVICE 


AMSTERDAM/DELFT/DUIVENDRECHT/EINDHOVEN 
GRONINGEN/THE HAGUE/HAARLEM7HEEM5TEDE/ 
LEiDEN/LElDERDORP/LElDSCHENDAM/OEGSTGEEST/ 
RUSVVlYK(ROTTERDAM/UTREa*n , /WASSENAAR 

Yourwfoseription copy of the R4A N OAL TIMES can be 
hand-deCvered to your office in eny of the above locations. 
For details contact: Kami iewufa. Tet 020 239430. Tefex: 16527. 
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Prices at 3 pm, October 22 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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78 46i, 

581, 51 
24% 18 

41% 33 
42 34 

27% 17 

89% 44% 
28% 14 

72% 61% 
18 6% 
89<, 69 
441, 28% 
50 24% 

23*, 231, 
29% 197, 
2ft 16% 
16 4 

70% ST, 
377, 27% 
22% 11% 
23% 12% 
38 * 2Z>, 
45% 30 
41, 1% 

24% HP, 
27% 19% 
46% 31% 
137, gs, 
27i, 17 
39% 231, 
78 51% 

18% 13% 
16% 91; 
15% 10% 

i‘ ?■ 
197, 15% 
74% 58 

67 53% 

34% 30 
391; 15% 
15% B% 
243, 1B% 
30% 26% 
104% 62 
257, 14 
24% 16 

15-16 i, 
15% 11% 

H% 6% 
22*2 15% 
24% 13% 

39% 28% 
34% 23% 
18>, 121, 


AlrPrd 1.40 2.8 11 1476 5ft 53% 53% +% ®« 22 

AlrtJfrl .60 2.7 13 2 21% 21% 21% +% & ) 

AIMoas.iOe £3 l» «! 22l *1 . . 2 S 


Bowatr .72 3J 0 1017 22% 

BngSf 1.80 58 12 83 28 

BnOM 1-88 X2 16 2703 58<t 

BntLnd 22 5 4% 

BrltPt 1.99& 6.2 8 121 32 


24 13% 13% 13% +% 

1017 22% 21% 28fa +% 


23% 15% 
M7, 91, 
30% 22% 


27% -% 
58 +1% 


S&, 31?, -1 


9% * 

15 8% 

40 26% 


Delia* .68 

DamonOO 

DonoCtJJfl 

ftanehr 

Daniel .18b 

DanKral.56 


BrtT2 pp.6le Z3 13 1U 28% 26 26% +% 


miwa a. at ’ "T? . , I « mi: 

AlaP p)274e ?_6 ^ ?T 2 ^ + ® 1 ^ 2&1 


AlaP plA392 « 10 31% 3* 31 


Brack 

Brckwy132 

BkyUGai2 


150 1 
5.0 22 154 2 


6% AlaP dpf.87 IT. 124 8 ^ ? m 

96*, AlaP pi 11 10. *50 105 105 105 56 S* 


AlaP 11 *401083% 83 83% +% ** 

AinP Sam II. *100 72 72 72 -% 40% 29% 

AlskAir 18 .9 7 746 17% 17% 173, W% 18 


BkyUG112 7.B8 96 40 39 

BkUG pf2.47 9.6 1 25% 2S 

BrmsGp.38 4.6 19 124 29% 29 

BrwnF 1.00 2.1 17 104 501; 49 

Bnowk I 178 183 37% 37 

BrahWI .52 - - 


1% 1 1 
26% 24% 26% +1% 
40 38% 3S% +% 

25% 29, 25% 

29% 29% 291} — % 


22 141, 

1 45*4 29% 


S* 8 ^ 

ra 52 


50% +% 
37 -% 


1.7 14 687 30% 29% 30% -% 


Alfrrto 3 38 1.6 17 119 23% M% IS, + 1 20 Wj 

Alhtsns .76 2.6 12 731 30 29% 29% +% »% w, 

Alcan 1.20 4.9 25 612 34% Z4% 24% -% 30% 24% 

AleoSlit.20 £5 12 IQ 3* 33% 33% +*, «»% « 


Bundy -80 AS© S 17% 17% 17% 


AlexAix 1 14 746 29% 29% 29% +% 7% 


Alexdr 26 97 251,20 25%+% 

AJIflCpISfl 19 39 80% 79% 80% +% 52 46% 

Alglni 1.40 5 3 742 26% 25% 20*2 +% If* ft 

Algtn pf2.19 12 4 18% 18% 16% “5? 

Aigl plCll.2512. 2 95 95 85 +% 11 

AllaPwZTO &8 9 534 30% 30 30%+% ft £ 

Allans ,60b 26 16 67 23% 23*, 23*2 1®* Z% 

AlkJPd 12 23 18*, 17% 16% +% 

AldSgim 2459 431j 43% 43% - % 29 18*, 

AldS p(A4. 12 6 6 3 623, 63% 62% -1% 125 687, 

Aids ptcs.74 1L 52 59-3 56', 59% -% is g 

AldS pID 12 It 7 106*, 105% 10»*-% 60% 3& 

AldS p*F 1 102% 102% 102% »j? 28% 

AlldSlr 212 25 6 2973 uSO^g 587, 607, +1% ^ 

AHbCfl 1125 41, 4 4% + ', V , is. 

AI*C pf 2 X 30 30 +% S& 2S, 

ALLTL 1.64 6.5 9 29 28% 28*, 28% +’, ui? gs, 

Alcoa 1.20 37 X 520 32% S', 32% -1, gr, ip. 

Am ax .10| <65 12*« IV, 117, -% 491? 38% 

AmHesl.10 39 23 2164 2B*i 28*, 2B% +% -g? 1ff u 

AmAgr 78 1% 1% J% - % 22% 19% 

ABakr 1J 5 2^, 2fij »| 2P, 21% 

ABrarvfl 90 678 760 58% 58 58 -% 25! 29 

ABrd p*275 S3 10 29% 23% 29% +% 12 i! 7% 

ABdcst 1.80 14 19 1139 ul 16% 1165* 1167, + % -m. 


BunlcrH2.16 12 
BurtnCl 11 

Burllmn.64 39 
BrfNtn i.« 2.2 a 

BrINO pi .35 7.1 44 7% ' 7% ' 7% 

BrIM pi 213 ftO 7 23% 23% 23% -% 

BrfN pH 330 13 12 51% 51% 51% +% 

Bumdy .44 41 38 51 10% 10% 10% -% 

Buntfi280 46 11 6180 57 55 56*4 +1*; 

BuMrtn .9 36 08 37 14% M*, 14*, -% 

Bu*tn 50 1% 1% 1% 

Bu»3 pll.oq 6 3% 3*4 3*4 +% 

c c c 

C3J In .» 32 128 19 18% 18% +% 

CBS 336 X 872 115% 114% 1147,-% 

CCX pi 1J25 It *500 11 11 11 

CIGNA Z© 4 6 37 650 57 55% 57 +11; 

CK3 (d 2.75 30 30 31 30% 30% -% 


16 18% 18% 1ft +% 


11 210 15% 15 


66 52% 

40% 2*% 
33% 24% 
26% 20% 
S3, 35% 

tO 4% 
44% 24% 


Datpt n 

DtaDsg 4* 32 

Deyco 2* 15 

DayiHd 22 Z1 
DaytPL 2 11. 

DPL p I 7.48 12 
DPL pi 127 12 


2.2 8 3514 82% 6l7, 


a a 


3*4 3*4 +% 


118 1% d 


»G pf 410 ao 196 51% 61% 51% -*, 
CLC 118 1% d 1% " 

CNA Rn 11 181 547, SPj 

CNA1 1J4 It 74 111, 10^ 

CMW © 18% 15*| 

CPC BUD 4516 533 48% 48^ 

CP N0 1.50 6.8 10 31 261, 251 

CRHMI22Ba it 67 21 2M 

CSX 116 A5 10 0654 X 255, 

CTS 1 34 10 208 29% era 


55% 57 +1% 

?»» -!* 


ABdcst 1.© 14 19 1139 u 1167, Hie, 1167, + % hxC m, 
ABIdU .86 37 14 2 23% 23*, 23% +% 1 T73. m. 


ABusPr.64 25 14 X 25% 25% 25% - % I *£ ,4. 

AmCartLSO 32 10 £01 561, 55% 5SU "% IS! S7T. 


AmCa*uL90 S.2 ID 501 sbl, -‘4 jl,iI 3/1. 

ACan ptZM It 9 247, 347 fl 247, +% £ 13% 

ACan pi 3 at 4 48*, 49% 49*, to, 

A CapS 9-20 11. 57 20% 20% 201, ** 151. 

ACapCZSIe S3 IB 27 263, 27 +% S. m, 

ACentC 37 51 57, 5% 51; ^ go", 

ACyan i.eo 33 14 1641 497, 4^ 49*, +% «,! 

ADT .92 3b * 74 20% 26% 26^5 ^ 4 

AElPw 226a ia 9 1888 2134 21% 21% +% SgL 15 , 

AmExpl 36 31 14 6221 44% 43?, 44% +% 

AFamls.48 1 9 16 2© u26*g 25% 25*, +% fiS,, ,5^ 

AGnCp 1 32 B 779 31% 3i 31% +% i*. 4 9S R ‘ 

AGm Ht 33 13 IF, T2% 

AGnl ptA 5.87s 11. 2 55*, 55% 55% 31% 18% 

AGn pf0264 4.2 © 62% 62% CZ% + % ^ 

AH ora 120 33 10 4 34% 34 34 +% ^ 5T a 

AHofat 303 10 9', 10 & ^47 b 

AHnmecan ii 4«m *i. t?. _ ® 


32 37 9 776 25% 


5^, +% 
11% +% 
10% -% 
48% +*4 
25% 

20% -% 
» +% 
29% -% 
6*4 

25 -*, 


377, si>, 

17% 14 

99*4 © 

£7% S3 

es, so% 

64% 51 
26% 21*4 
26% 23 
27% 21% 
27% 22 
257, 21% 
29*4 2« 
28% 24*4 
33% 72 

2(P, 157, 
24 18% 

18% 10% 
33% 227, 

21 U»« 
38% 84% 

22 20*s 

11 ?4 


DeanFdJfi 1.4 19 
Dears 1 A0 37 
DalmP 1.© 3* 9 

DenaAr 1 25 6 

CMtona 

DbiCb sl.04 23 18 

DenMlat20 £4 13 
DeSoni.40 4/4io 
DflEd 1.© It 6 
Dec p* 550 as 
D«£ pf?.» 12 

06£ PT7.45 12 
OeC pr738 12 

DE plF27S 11. 

DE prfQiM 13 
DE pfQ31312 
DE pfP212 13. 

DE pS 275 It 
DE ptO 340 11 
DE pfM342 13 
DE pri. 413. 

DE plK+12 13 
DE pU156S 14 
DME pr2J28 12 
Dexter .© 39 11 

DtGior .64 37 

DiGto p!22S 7.4 
DlaraS 1.577 IQ 
DlaStl p I 4 11. 


tO 7% 
870 36% 
1210 54 
3 19 

76 52% 

5 23% 
1074 40 
73 477, 
25 31% 
1074 14% 
40 65% 
11 *0*. 

25 46% 

O 

26 16% 

3© 13% 
1655 24% 
15 8% 
52 7% 

36© 33 
3356 40% 
36 47, 

80 7% 
© 16% 
314140% 
611 18% 
21© 64 

z23Q0S1% 
73 40% 
855 25 
© 237, 

848 40% 
19 8% 
806 42 
© 22% 
10 32 

21© 15% 
2 849, 

2321064% 
*10 S3 
*110061% 

6 26 

48 257, 
39 26 
27 25% 

7 25% 

8 27*, 

38 27% 

2 30*, 


7% 77, -% 
337, SB -% 
«% 537, +% 
TS W +% 
© 52% +% 
23% -% 


UMonft 
ISgfc laa 


3& 3ft 

47% 47% -% 
31*4 31% • 
«% 14% +% 
64% 65% +% 
W*« 10*, 

48% 40% +% 


38% 20*; 
14 7% 


IP, 16% — % 
13 13% -% 

23% 24% +% 

7% 71, 

33% 38% -% 
38% 397, +1% 
f% 4% -% 

ift 1^2 -*» 


22% V% 
12*4 9% 


Stock Oht TK. E 

G G 

OAF 315 tZ 
QATX 120 4.0 13 

GCA 7 

GBCO 1 13 IT 

GEO 

GF Cp 

GTE 218 8.0 8 
GTE pl 2*8 70. 
GMHea 

Genaea.48 28 18 
Gaptne .© 13 X 

GeetK JOj 2* 


39% 39% -% 
18% 18% +% 
64 64 +1 

60% 60% 

40% 40% +% 
Mg © 

40* 40% +% 

0% 0% 

41% 42 +% 

21 % 22 % +% 
31% 32 
14% 15 +% 

84>, B«% +3*, 
84 64 -J 

62 © +2 
61% 61% +1% 
26 28 -% 
2S% 257, 

25% 26 +% 
2«% 24% -U 

Z7 27*, +% 
30*, 30i, -% 
31% 31% +% 
114% 114%+% 
19 19 -% 

20*, 20% 


38 27*, 

2 30*4 

15 31% 

5 114% 

3 19 


78 20% 
208 17*4 


W, 10 
53% 31% 
15% M% 
50% 31% 
39% 22% 

20% 71} 
13% 10*} 

& 81*7, 

65% S3 
119% 53 
9*4 4% 


Goto 26 
GetnBC 
Gemfl .40e 
GflCarfl 50b 
GAtmr L63e 
GuBcsh 1 
□CHm £0 

GnDevn 

Gnoevwi 


GnOyn 1 
GenS 220 


W% 11*4 

a a 


65*4 47% 
© 65% 


OteSOfn 1.40a 64 


57% 317, 
125% 86*4 
96 56*4 

28% 16% 
6% 4% 

10 % 8 % 
34% 26% 
23 16% 

617, 43I 2 
35% 23*4 
42% 32% 
37% 27 
SO 36*4 
29% 8% 
15% 11 
24*4 17% 
21% 16% 
68*, 34% 

617, 46% 
40 31% 

ao 40 

2ft 

85*2 68% 

80% 64*4 
77 81% 

27 227, 

S 4 S’ 2 

83*4 © 

17% 14% 
18% 15% 

18 147, 

20*4 15% 
62% 49 
27 20% 


Caesar 14 329 U* a 14% 14% +% 

CalFod .48 23 4 ©6 20% 20*, 20% +% 

Cam pM.75 9.6 X 48% 48>( 48*4 ~% 

Callhn 25b 1.3 SO 20 19% 19% +% 

Cam ml .12 3 40 75 127, 12% VP, +% 

CRLk b .40 237 22% 22% 22% +% 

CtnpR g.lfll 202 Z* 4 2% 2*4 

CeniSpsl.25 28 15 S48 457, 44% 44% -7, 

CdPacs .48 1015 12% 12% 17% +% 

CanPEfl.80 245 20*4 20*, 20% 


CapCits.X .1 

CapHds .77 32 

CapH pfB.BIe ao 

Carl no a «9 
CartisM.de as 

CaraFt .40 1.6 

CarPw 2© 99 


1015 12*4 12% 12*4 +% 
245 20*4 201, 20% 

.1 18 388 180% 1© 190% + 17, 
as 9 251 23*4 22% 23 +% 

ao. 1© 108% 108% 108%+% 

20 9% 9% 9% 

as 9 92 28% 27% 28% +1 


24*2 24% 24% +% 


Aiiorai JUJ iu «o nxj. 

AHomeCTO 51 11 42© 56% 557, 56% +*4 Bh* 

AHoep 1.12 24 IB 3061 471, <7*» 47% -% ,73. 

Amnchd© 7 3 9 1869 80*4 69*; 89*, +% fT* «£ 

AlrtGrp .44 .5 23 982 887» 885. 68% -% 1L. 

AMI .72 3 7 10 4202 20*4 19% 19* 2 -5, S S 
Am Mol 2300 3V Z% 2*» IS S* 

APreecta.© 10 6 589 W, 1#, 16*; +% ^T 0 ,3, 

a cl cii> 1, an ru P -n. rL* ™ *T* 


Am Mol 2300 3V V, 27, ^ 

APreecta.© 10 6 589 W, 1#, 16*; +% ,3 

ASLFla 12 © 7%° 71," 7%* ’ fL )P 

ASLFI p*2-19 15 21 15*, 15 15 amf 7BL 

AShtp .© &S 9 107 121; 12% 12% ££ ^9% 

AmStd %.© 54 10 96 30*« 2S% 297, -% "7. ‘2 

AmStor .64 1.1 10 724 59*4 57% © +1% £. * 

ASr plAAM 63 35 70 ©% 69*; -1% ■«* 

ASir pfB6BO 12 16 u58% 68 58*4 + % *7. 20*3 

AT ST 1J0 58 15 8123 20*, 20% 20% -% „ a Sw. 

ATST pta64 92 107 39% 38% 39% +% gu 22% 

AT&T pra.74 9 4 670 40*4 © « 91V TBV 

AWairs 1 37 8 143 ZP4 26% 27 +% vU; Sy? 

A Wat p) 1.43 21 z50 © 68 68 +% 5?? 

AmHotO-20 14.7 IX 16 14% 16 +1% ,-p. q 

ATr pr £64 &3 1 67% 67% 67% + «« 45? ib% 

ATr sc 11 12*2 12% 12*2 +*, av 

ATr un £64 7.0 8 HP, 79* a 80% +% ft 5? 

Amerort.ro 17 8 10 43% 43% 4®, -% TA, 

AmesO X .4 22 S» 46*4 45% 45*2 -% g% 18% 

AmeD art 9 23% 023 a -*« 

AflMtekX 16 74 376 22% 2?*, 22% -% ££ « 2 

Airtac 247 22% 22 22% +% ■£> 

Amtesc 3 73 41, 4 4 uj, 

AmocolSOb 5.0 8 2068 67% 65*4 66% -1 w. 2 

AMP 72 24 21 1655 30% 28% 30*4..+ % S? i 
AmpCO X 23 10 515 13% 12% 13 “% ft I. 

Am reps 11 X 23 22*2 22% ft A. 

AmSfJl 140 19 9 15 3S% 3S* 35% . % 

17 16 =L S £' a _1 « ' 3 »! 

Anacmp _ 266 Z% 2% 2% 56V 91 

Anlog X 145 20% 10% X 4ft ia 

Andwrl.48 61 X 34% 24% 24% -% ffl S 

AnClarl-37 3033 57 45 44% 44% ~% Tft ^ 

AndrGf .24 1.8 16 3 13% 13% 13% 4^2 ^ 

Angelic.© . 23 U 13 2S% 25% 25% +% gft S 

Anti eu®, 90 22 14 10068367, 35% 3®, +% 32 

Anneupfl© 48 1682 74% 72* 2 74% +1% ggi! j, 

Amxtr .28 1.7 17 86 16% 16% 16% +% 301! a% 

Afitfwm.04 .3 23 183 12% 12*4 12*2 +>4 200 12* 

Amtiny «4b 12 6 7 14 13*, 13*, -*a wjl. S31, 

Apache .28 24 11 82 11% 11% 11% +% Sv 1S% 

ApchPwt 1© 1 15-16 15-16 ^3 ft 8 

ApchP unZIO 11. 123 18% IB*; 18% -% soj. 31 

ApPw plft12 12 z4© 70*2 70*2 70* 2 +% n% 10*, 

ApPw p!7 40 12 zX 63 63 63 I3V 7% 

ApPw Pt4.18 13 4 32 32 32 +1, m ft 

ApICXa 1.78 14» 2© 18% 17*4 18% +1% 441. 

AppIMB » 29 12% 12*4 12*4 ~% 3B% 25% 

ArchDn14b .6 12 357 22 21% 217, -*, 77 4®, 


CarP p!267 11. 

CaiTedlO &0 
Carrol .07 1.0 

CarPtrs .© 25 

CartHwl.22 A3 
CartWl .© 13 

CascNGX 7.3 
CaatlCk 
C88C pt1.88k 
CsUC pf 30 6.0 
CatrpT .© 14 


19 7 211128% 36 26*4 


11. 2 24% 24% 2«% +% 
80 13 121 35% 6304 35 -% 


1.0 11X7% 
25 (0 423 24 


25 (0 423 24 
4.3 18 355 29 


7 7+% 

23 23% 

»4 28% -% 


1.5 14 434 40% 371, 40% 


Coco .76 10 11 22 2 

Catena*. 4Q 14 12 292 1: 


Cengy ,04a .4 

Camel 238 54 

Centax 25 1.1 

CenSoW© 10 
CenKwlW 12 
CnllP5 184 19 

CnLaBZQS 7.7 
CtaEI pM.18 12 
CeMPWI.40 11. 


7.3 8 © 1S% 16% 16% +% 

22© 13*4 17% 13*4 +% 

© 267, 26% 26% +% 

107 15 14% 15 +% 

1017© 34% 347, 4% 

22 25% 25% 25% 

292 120% 128% IX +*, 

© 9*4 9*8 9% 

67 43*, 43% 437, +% 


.4 36 © 9*4 9% 9% 

54 10 67 43*, 43% 437, +% 

1.1 10 206 23% 23% 23% 

10 7 15© 25% 25% 25% 

12 6 SB 25% 25% 25% 

19 10 1© 18% 18*4 16% 

7.7 7 ©12 27 26% 27 +% 

12 1 3S>, 36*4 357, 


OtaneCt© 123 
Dfcbkls 1 28 13 

Digital 15 

Disney 12D 13 46 

DB S 1.40 55 7 
DrvrsJn 3 

Dome fl .12 
DomRa272 19 9 
Donald .© 10 10 

Donley 116 21 15 

Dorsey 120 16 12 

Dover JO 25 13 
DowCh t© 4J3 15 
DowJn .78 21 18 

Downey 3 

Drsvo £0 AO 
Draw .© A2 16 
DrexB 2 11. 

Dreyfus.© J 16 
duPont 3 51 15 

duPnt pH© as 
doPni ptASO aa 
DukeP 2© 7.7 8 

Duke pH 70 11. 

Duka pfl20 11. 
DiAe pf7.80 It 
Duke pH© ia 
Duke pH© 11. 
DunBrtEX 29 X 
DuqU 2© IA 7 
Duq PIA210 12 
Duq prK210 11 
Duq pr 231 11 
Duq pf 7.2D 12 
DynAm 20 J 12 


2 19 9 

B 10 10 
16 21 15 

S 16 12 
© 25 13 

0 A9 15 

3 21 18 

3 

» AO 
.© A216 
2 11 . 

1 3 18 

3 51 15 


5 30% 

1084 15% 

14 36% 
147 21% 

I 9*4 

361 36 
70© 1111, 
4© 80% 
82 21% 
92 5% 
375 81, 
14© 30% 
234 22 
242 357, 
178 33% 
192 36 
5641 36% 
177 . 38% 
248 u29*, 
» 12% 
681 19 
19 19% 

152 68*4 
2110 99 % 

3 46 
758 33% 
21X81 
21© 75% 
z4oian% 

II 26% 

15 35*4 
694 75% 
708 15% 
zXO » 

4 167, 

Z22D 18 
z40 99% 
7 25*, 


£, ift -i 

30% 30% -1% 
If, 15% 


147, u% +1, 
36*4 38*4 
21 % 21 % -% 
3*4 9*4 -% 


35% 35% +% 
1© 110% + 4% 

SB:* 

a a 

SS*4 55% +% 
33% 33% -% 
33% 36 +1% 

35% 3ft +% 


377, 377, -1, 
26% 29*« +% 
12 *, 12 % 

18% 19 +% 

HP, 107, -% 
67% 68% +% 
58% SB 
36% 38% -% 
©% 48 
33% 33% +*4 
81 81 — % 
75% 73% *4 

72 72 

26% 28% 

34% 35*4 +% 
74% 75% +% 
15% 15% -% 
13 18 +7, 

1S% 10% 

18 18 -% 
59% 59% +% 
» 25% +% 


CeMPWI.40 11.1© 201 12*, 12% 12% -% 
CVtPS 1© 16 6 18 20% 197, 197, -% 


43 » 

17% IS*, 
32% 23% 
26*4 30 

12% 3% 


CentiCt 

CntryTJ .60 17 

Cenvlll 240 11 

Crt-M«170 10 

CeesAlr.ea 1.3 
Chmpl(L52 25 
CtmU pit© 51 
Chml pfA© 92 
ChamSjdO 51 
viCtirtC 
v|CM wt 
vjChrtpl 


148 *% 
17 8 42 If 


11 8 16 18 


ft, ft, -% 

17% 18 +% 


10 6 1© 23% 23 23*4 +% 

1.3 28 r 30 . 297, © +% 

25 1751 20% 20% 20*2 

51 16 23% 23% 23% -% 


a 

25*4 9% 
33*« 11% 


28% 21% 
23% 


IX 50% 48% 50% +% 


© 41% 

00*4 491, 


ft ft + l! 

2*, 21, -% 

% % • 


Chase 1© 16 5 816 57% 56% 57% 


ArlP pi 138 12 32 30% 30% X*, +*, S3% 50% 

ArIPpf 1070 IQ Z22Q 103 101% 102 “2% 1 20% 13% 
ArtiBst .© 23 9 Z75 25% 25*; 25% I -T* 


Chess pf525 II. 
Chase pt10.64eX 
CtiMsea.72 12 9 

Chemel52 56 1 

ClimNY24B 15 S 

ChNY pfl.87 51 
ChNY ptA07e 7.4 
Chespkt.24 16 11 

ChesPn 2 A8 1! 

Chevm240 12 9 

ChJMiw n 

CM MI nl 

CTUPnT.Xe 1/4 7 

ChkfW124t 1026 

ChrtsCr 

Chdt pi 1 ao 
Chriski 

Chroma 41 

Chrm pf 

Chryslr 1 26 3 

Chubb 234 13 I! 


47 47 47 

53% 53% 53% 
22*4 22 22*« 


56 11 40 271, 26% 27*4 

15 5 2143 377, 38% 377, +% 

51 1 36% 38% 36% -% 

7.4 510 54% 54 54% +% 


16 10 » X 34*j 34% -% 
A8 13 144Sfc43% 38% 41% +2*, 
12 9 2481 39*, 38% 38% +% 


lua t- ■« 

107 38 130 12S>« 129% -I*, 

5 06% © 06 — % 

1/4 7 67 21 2D% 20% -% 

102© 1© 77, 7% 77, 


I’M IH "« 

547, S4% 54% 

11 % 11 % 11 % +% 
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NYSE COMPOSITE PRICES 


AMEX COMPOSITE PRICES 


Prices at 3pm, October 22 
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107* -P* RopAlr 5 2890 10 9% 97* +1, y 10 SPVC of 1 SO *20 12% 12% 12% — % 23 19 UDICo pf244 IL 1 22% 22% 22% +% Algors* 209 6 % 57* 8% + I, ColabR 

* g 4„s ft ft ft + S ** *** Sra » ift ^ 35% SOT. UtaCo^lG : a 5 34% «% 84% -% S2ST .10, go 21% 2m! aS- % Celagen 

1ft S’ 122 2° 2L &• IS. IS *•% » SwooC JO 2312 34 28 25% 25% -% V V V ' AAeoBv ^0 27 17 18% 17 Collmt 

sft otj. 8 S £s. 5ft ^ 31% 341, StapSJl|L1fl 29 11 278 877* 36% 37% +% 47% 23% VF Corpt2B28 11 540 45% 44% 45% +% AQdBn J4 315 19 187, 18% . CoJUAc 

MU 2*. SLTli, m S£ S +i ftoBqLSZ 9.7 14 « 18% 19% 19% +% 1^ ^ Valero 963 11% ij* 11% +% Altawt 78 3% 3% 3%- % Cohns 

m CTi RSakrfPia 7S ? M ft + ® *» V? v > 8l “ T 223 2 17, 2 +% 2S% 14 Voter pH44 14. 30 24 34 +< AlpUio 51 5 «s 

Sr S22^ pf Si 12 i* ?«. 22* S2 4 IS “Fa AO stow M A 295 u69i, 89 89% +% 5% 3% Valeytn 11 2% 3% 3% Alton - 311 V* 9% 

2»! lu msl ?ft tS 2138 17 SW^nJBa' 49 » 17% 17% 17% +% 2W, 19 VMn 1 43 7 TO 23% 23U 23% -1* Amcaat .44 315 12% 12 1 

m 4 . m R^, ? S S 4 il? 1W» 14% StridW JO 4-5 32 27B 18% n% 17% -1, V 2*4 Vtaes 153 4% 4% 4% +% MMM . S ’£• ft t 

sm Si S, 2ft 2ft w 4 In 8,4 Suava ' 107 4% 4% 47, +% . «% 22% Varan -26 1.017 889 Z>% 24% 3, +% AmAde t W 6% 

qft m SSE^ir “ 1B S 1 S a ^ 39 26% Bondi AB 14 12 37 84% 84% 34% +% 13% 9% Varo .40 29 38 245 13% 13% 13% +% JP *5 KS» 2ft J 

JS S% li» £° % Sft 191 % .... ® ft. ft ft. .. 2?* 1? -« w* « if. ift ?ft iusr S 'ft 'ft 1 


Stock Sotos Hgk law lap Dug 1 Sack 

(Hedil I 

Drcon TO S 8 6 ' f F*oo« 

CtzSGa .88 416 18% Wj 18% I Filtnk 


19 20% 201, 201, — % I CtzFJd UK 491 35% 35% 85% + % | Ftauleo JO 

78 9 87* 8 I CtzUI A I 28 41% 40% 41% + % I Fmonu 


lAcadbi JO 539 2% 2% 2% - % ICDUr B 196 40 38% 37% 38% +1% I Fimgan 


Stock Satos Hi# law last Omgi 

(Huh) 

Fwe .68 79 38 37^ 38 + % 

Filtnk JO 179 13% 13 13 - % 

Ftataleo JO 3 4 4 4 

Fmonu 266 53, 5% 5% - % 

Fimgan 143 16% 16 16% + % 


441 e% 9% B%+ % CtevtRl 
160 3% 3% 3% - % dthtms 


7 17% 16% 16% 

1078 25% 34% 25 
149 18% IB'; 18% 


285 20% 20% 20<,- % l FFFtM .40b 


FComr 1.20 66 23 22% 23>, 

FCom In 29 7 7 7 - % 

F£»ec 1042 14% M% 14% - % 


1 217, 2P, 2P, 


Stock Sotos Hi# law last Dag 

08*1 

La Perea * jrj 17% 1/% 1/% + % 

LmZ fly 1.40 20 47i? 4P, 47i, 

LadFm .16 83 20% 20 20% + % 

Laidlvf JO 162 14% M% 14% - % 

Lancasl .68 5 16 16 16 

LaneCo .92 281 53 52 53 

Lavrsns 32 37 29 2m 3 28>; - % 

LMDn 21B 5% 5% 5% - % 

Lmnor 9 8% SP; 9%- % 

LawtsP JBb 65 7% 6- * 7 

LBAieon 166215-16 2* 2% 

Leudta 2t 2 1 * 2% - % 

Llobn 07 31 20% 20% 20% 


CocaBQ .580 42 45% 4S% 45% - % | FfFnCp JO 64 14 13% 14+1, Lnnvs j, 10 467, 46% 46% 


55 16% 1ET, 16% + % FlFnMs 

32211-18 2% 2% - % FffTBk A4 

297 141, 137 * mi, FJerM 1.8C 


FlFnMs 60 18% 181, igi, 

FlRBk .44 66 29% 291, 291,- % 

FJarN 1.80 99 36% 36*, 38<* - % 


64 41, 4 4>,+ % FMdB 1.60 20 53% 53% 53% 

99 13% 12 13% +1% FWCtns 140 20 371, 3P 4 37%-% 

16 4% 4% 4% FfiBGa 1.08 47 39% 39% 39% - % 

4 32 32 32 FSecC 1.10 347 20% 20% 20% + % 


73 W, 19 19-% FT aim 160 48 


36% 30% + % 


CotoNt .74 133 17Tj 17% 17|p+ % FstUnC 124 1563 39% 39 39% - % 


y ft ” "J* ,1 ,5 J2° a S “S ^ £ =■ * ftft^ 2ft « Veeoo AO Z.71Z 6B 14% iSJ is A^rr 

ift iui i 5 ® ^ S 3. 56% Bunco 230 4J 11 582 51% 51 51% +% 12 3% Vendo 21 17 10% 10% 10% A $«rtl 

wi 2S A^.14B 111 ^isS +3? SunC pf225 21 5 W6 104 108 +2% 11% 9% V«dSet20a It 40 71% 10% 11 ARdSL 

nSSySom 12 8 T 280 ^ ^ 49% 40 SautoW.80 4011 48 44% 44 44% +% 13% 13 Vartmo 295 13% 013*12% -% *2™ 

law. S, S«l» w ?r» mr, Sm. +v 11,8 ft SwUn _ 234 6% 6% 6% ei% 297* Viacom AS .8 28 1629 58% 58% 577, +7, AHefcs 

4 U 30 bSmh 1- 1 11 ■ 3? *?" ^®T? »% r SunM pM.19 18. 50B 7% 7% 7% 48% 38% VoEP pfSTt noo 45% 45% 4S% ***** 

ffi BSffnMHl ij ’ ? rnl +1? M%»l StOtTiMIJD 2410 485 35% 347« 35 73% 58% VoEP p(7.72 it 2110 69 80 89 -1 

ra 29 VI iswffij 7 29 W « 17- 8321 «(»(. 83 68 VaEP pfB.84 It Z100TO 79 7» +% AMagnt 

“ “ft SSXS’™ 1?^ Sft £ft 4.,. 48% 29% SupMM^8 1.1 12 233 43% 43% 43% 01% 73 VaEP pf9.75 It alOO 87 87 87 J*** 

si.* - 50 1® ZP 2 5ft 15. 17% 12% Swank 48 36 20 39 13% .13% .13% .88' 55 .VkEP. pf7JO It *10084 - 84 «4 AMUtto, 

w. an. •>?•% L ^. L- 2ZJ* »% SybrontOB 53 13 228 20%. 20% 20% -% 0% -13% Vfehays ' 17 32 27 20% 3 T 

^ 2S SSSS - ,-* in 8 2 .3& S «& ~i. ift ift n iSLift ii ift +1 « !?* s* ss?* * » ^ . * »% _ *£*» 


f I* • W|#WWH4 +P M «■■* "VW ■■ | »r-fl > 9 rptwuu iwv* (« AA* wg aw •»’(! ■* 

1 Alton - 311 9» 9% 9%+ % Comms 110 11 10% 10* FWkey 370 2% 2% 2% + % 

L -1. Amcaat .44 315 12% 12 12 - % Comcst .12 51 20 19% 19% - % Ftoxsd AB 208 11<* 11% 11% - % 

* AW Air) 382 101* 9% 10 - V Comdn .IB 172 12*, 117* 12 FloPdl JO 58 20 19% 19% - % 

I* +2 AicAdv t 195 6% 57, 8 Comdal 388 2% 2% 2% + % FlaNFI JO 1011 40 3B<; 3S%+ % 

1 4-r? ABokr JO 122 13% 13% 13% Cmoric 210 155 37% 37% 37% + % RowSs 76 137* 12% 12% + % 


61 87* 8% 8% 

4 13% 13% 13>, 
10 81* B% S'* 


6I« 61* er, 287* Viacom J8 J 28 1629 59% 56% 577, +7* lAHotos JO W 30* 30% OT* £ 0,n S? 

5 7% 48% 38% VoEP pf 5 tt nOO 45% 45% 45% 1 AGrart J8 4883 31% 31% 3T%- % CmpCda 

I 35 73% 58% VoEP pl7.72 it *11069 80 89 -1 I AmWJ JO 15 10% Ml% 10% - % Compaq 


Cmoric 210 155 37% 37% 37% + % FlowSs 78 137* 12% 13% + % 

CmceU 1.04 37 43 42t z +3 + % fiurocb J8 9 14% 143, 14% 

- % CmISh JOo 31 B% 9 9 - % Fomuti 271 4% 3% 4 - % 

ComAm 649 1% 1% t%- % FUanA .09 6 171, 171, 171, 

Comind .38 61 26% 267, 26% FtionS .07 115 17% TT, 171, - % 


LlcCeilt 97 5% 5% 5% - % 

LKyTuI JO 315 18% 18% IIP* - % 

UnBid 582 37 36% OT* 

Undbig .18 138 6 S>« 6 + % 

LtoCtas JS 1092 44% 421, 44% +1 
LoraF 128 8 24% 23% 24% + % 

Lotus 2067 18 in, 17% 

Lynden 11 22% 2», 22% - % 

Lyphaa 281 23% 23% 23% 

M M 

MB) SB B 7% 73,- % 

MCI 10475 9i* 9 9-1* 

MMT 5 61, 63, 63, 

MPSls 14 4% 4% 4%+ % 

MTSs J4 92 18% 18 18% + », 

MTV 281 32 313, 31%+ % 


ComSys JSo 260 9% 9% 9%+ t* For Am .06 100 30% OT, 30% + % 

14 19 18% 1»,~ % ForestO 1 SB 14% 14% 14%- % 

B69 11% 10% 11 + % FdrtnF 64 20 13% 30 + % 


2 g S a SS?u..-w5;5WSS..& 18 ’5. S' «.«&• *.SS S».B?Ku & - «,JS SB 

S ft. BV H S, S. S, +l ^ - ». » * + V „ u 2 *w- v ; 5S&- „-«S’K S? Sg-™ 2X 

43% 31 RodiTI244 28 0 130 38% 38% 367* +% T T T 31% ^ VKXXOA2 65 10 5 OT, OT, 28% +% Amoral 16 2(% 24% - 24% CmpLR 


14. 106.11% 11 11% +% [56% 33% Vomad 


AmtatU JO 15. 10% >0% 10% - % 

AMagnt 80 6i, 8 a% + % 

AMS* 45 19% 19% 10% 

AKtfn*. ,1.08 92 351*. 35% 39*. 

AmSoC. 102 . 88 » 2B% 20% 

AmSfts 19 9% 9% B% 


Compaq 4689 11% 10% 11 + % FortnF 64 20 19% 20 + % 

CmpCra .32 M31 1^* IP* 17tj+1% PcmnS 3082 V16 2 31-16 +1-18 

Compos 108 3>« 3 3% +3-16 Forum J6b 1413 9% 87* 0% + % 

CCJC .. 1487 61* S% 5% - % Foster .10 25 4% 4% 4% 

CmpAa 261 241, 23% 24%+ % Fremnt .48 748 23 227, 227*- % 

CmpDt .08 - — - 


73 55% RohmH2J0 33 11 68 OT* 68% 06% -% TZ% 7% TQIF 

70 40 Rohrln 10 29 587* 58% 58% +% 21% 13, TNP 

271, 14>, RolnCm40 15 32 104 28% 26 26% 2B% 18% TRE 

18% 5% RolinEa 23 470 12% 12% 12% -% 83% 68 TOW 


110 6 % 
3189 27% 
1917 M28 26% 
38 2K 


20% 181, RcfcCtan 405 1«% d1B% 1B>, OT, OT* TDK . J7o .7 15 37% 371* 37% -% OTb » Wtoclw 1 319 188 39, 32% OT* -% Amgen 

41% 28% R0C*wI1.12 31 0 ' 572 3S% 35 85% +% 36% 27% TECO 236 7 J 8 335 OT, 32 32% -% 25% 18% WackM -60 2.4 85 u2S% 25% 25% -% Ame^ 

73 55% RohmH2J0 33 11 68 fle?„ 68% 66% -% 12% 7% TOIF 10 117 7% d 7 7% 1ft Pa WahtOC 1W ft ft 6% Ampd* 

70 40 Rohrln 10 29 5ft 58% 58% +% 21% 131, TNP US 7.1 9 31 177, 17% 17% -% 20% 18% MMrt 5 3180 27% 27 271, +% Amoak; 

271, 141, RolnCm.40 15 32 104 28% 26 26% 2B% 18% TRE 1 37 27 409 Z7% 26% 271, + % 30% JO WsignuJO 1917 VI29 2&? 2B 26 -% Arawr 

181, 5% RolinEa 23 470 12% 12% 12% -% 83% 68 TOW 3 38 39 42* 627* 83% 82% -% »a 1ft S S* + > Andrew 

12% 8% Rollins .48 30 17 360 1ft 11% IP* +% 6 1% iTTecSr 40 1% 1% 1% OTa » walpSw^ 1.3 IB B4 W 36% 35% -% Apogee 

3%" 2 Ronson 44 2% 2 2% 87% 52% TafIBnn.16 1.5 16 23 78% 78% 781* -% 3ft 2ft WMUmlJO 4.0 7 49f OT4 3®, 331* +% aJxXc 

19 11 Roper .64 5.0 81 13% 12% 127, -% 21% 12% Talley .15e J 13 105 17% 17 17 ft 3 W»n«> J8 38 13 52 OTj 23% 23% AppleC 

47 24 Row 1.12 2.7 2D 1844 42% 41% 4ft -% 23% 15 Tolley p# 1 30 ID 20 20 20 3 2™2P 44 - SffS, ^ ^ Aplstos 

647* 47% RoylD 320a 5J 7 1467 03% 82% OT, -% .81 5ft TambnSJO 31 14 112 79% 78% 70 -% 3ft WarTHtl g} 4.013 8088 OT, OT, OT, +% ApWCm 

17 10% Roylnts 17 17 OT* 13% OT, I 38 OT, Tandy 16 2230 34% 3* 34% +% T7% WwhGtf-BO 34 8 BO 20 1»B -ft +% ApktMt 

28% 20 Rubnxto 19 182 MOT, Z& 2 291* +% 15% 12% TndycO 13 37 14% M% 14% 2ft ^4 VtahNrtJB 4.3 7 88 25% 247, a«7, +% 


«> “to Amgen ' 178 » 9% ft + % CmpiM 

OT» -to AmakS 1 26 26% 28 28% CmpPds 

ft Ampd* .40 169 181, 17% 1ft CmTsks 

rail + % Afdogto 264 12% 12% 121, Cmputn 

26- 7% Aneren 5 13 13 13 - % Cptrtl 

®( +% Andrew 234 15% 15 15% Comahr 

“to Apogee .14 16 ift 10 10% + % ConcpO 


OB 7 9% 9% 9% Fudrck 

87 .7% -7 Ji,*' FulrHB -32 

211 OT, 12 12 — % 

2 • 8% •' 8% . 8% ' - 

12 £ a ® -• 

OT iS 1ft 18% + % 22? 

42 ft 5 5 - % 

5 E s s + ,a sa * 

M t" 7* 7* M 


2502 12% 11% 12%+ % CnCep 240 360 15% M% 15+1, 

18378 OT, 171, 18 + % CGapR 1.88a 58 15 M% 15 


S8% aj Huomon IB 1 Sc I KB 1 , an* TPS W, W% inaycn 

28 14% RussBr 11 37 1ft 17% 17% 8ft 47% TeMnu 1 

26% 15% RaaTog.TB 3841 MO t>21 20% 31 +% 5% 2% Telran 

31% 22% RyanH 1 37 11 182 27% 28% 27 -% 278% 227 Toldyn 


1J 14 393 52% 51% 52% +1% Sf> 

8 3 3 2% 3 34% 

7 414 25ft 250% 251% - 3% 66% 


sc, oo** WasN p<250 54 10 48 48 48 ArgoBy -23 18% 

66% 407, Waste J2 1 J 19. 957 60% 59% «0% +1% And 23 8% 

26% 201, Wattuln -36 1.5 11 417 24% 2ft 24% AsdHst “ “ “ 

12% 8% WayGotiO _ 23 8 12 ft ft 8% Astrasv 


OT, 22 Ryder a .60 2J 11 1032 OT, 2ft 2ft -% 24 OT, TelnUB J2 2J 19 671 14% 13% 1ft +%]?£* ^ SSSlLd 6 111 1 ii 7 If 8 2f* | AsdHst .« 309 OT, 1ft 13% - % Coma 

20 18% Rvtand .66 30 11 131 22% 22 221, +■% 48% 30% Telex 11 835 OT, 4ft 46 +1 |l?( ft t3 0 12 ft ft ft I Astrasv 63 KV 6>. Hi. Convm. 


20 1ft Ryfand .86 30 11 131 22% 22 22>, +% 4ft 30% Tetoc 11 835 OT, 4ft 4fl +1 »«yeo(Sffl 23 

201, ft Rymer 4 14 15% 15% 15% +% 40% 31% Templn.64 1.7 10 211 37% 36% 37% +1% 2Sh Jft *»yG pflBO 30 

■7 13% 11% Rymer pft 17 Ml 27 11% Tl% 11% 43, 33% TeraicoZ.B2 7.8 13 803 W% 3ft OT, -% 1ft 

- e e e 104% 94% Tenc pr 11 it 133 10ft 10ft Mft W,. 19 WemRn23r M3 

7«. 4, scu 2 S M?r I m ^ 72i «• « “„S, SS?!ia5 SSSaS’ 11 

a ft. tot-aa ? ^S*?® - «* S ? ..a s,tiS« « 


18378 IBi, 17i, 18 + % CCapR 

665 2ft 21 22% + l% CCapS 

89 14 1ft 1ft- % ConFbr 

721 18% IB 1ft CnPap; 

565 4% 4% 4%+ % Consul 

-23 10% 19 W CnH8e 


Fudrck 113 5% 5 5 - % 

FultHB J2 16 1ft W, 1ft 

G G 

Galileo 2 11% 11% 11%+ % 

GamaB .10 1 ft 9% ft 

GonMch 609 48% 47% 4ft + % 
Genets 13578 9% 6% ft + % 

Cenex 92 2% ft 2% - % 

GaFBk 95 2«7, 245, 247,+ 1, 

GerMds .08 42 ft ft 8% + % 

GibsGs 34 90S 17% TP* 17%+ % 
GigaTr 3 15 1b 15 + % 

Gomes 2176 ift 16 1ft + % 

God 414 22% 22 22 


CCapS 316 M 14% 1ft 1ft - % Qouup -7e ^ 1Sb 15 , 4 ^ 

14ft re u 4 ii jm 4 ! 5 O' 880 44 Tl 171 3 1* 17% +1 

CnPap5 148 ,S ^r ^ 4 S! I* Grantro 11B ft 8 ft + % 


ihi nqumv aj u « (H, W* I Astrosv 

19% WayG pll 60 8.0 2 20 20 20 I ftteor .44 

1ft WBbfaD 30 11 10 490 18% 1ft 1B% -% I AdAra JO 


s s s 

74% 41 SCM 2 28 17 84 72% 72% 72% 

12% ft SL Ind 32b 1.8 10 15 1ft OT* 12% 

3ft 19% SPSTacJO 38 15 3 31 30% 30% -% 

19 15 SoUne .04 - J 40 364 18 1ft 17% +1' 

20 IB SobnR)34le 14. 95 1ft 17% 17% +% 

20% 12% SfgdBs JO 1.7 « 78 17% 17% 171* -1, 

1ft 5% SJgdSc 27 72 10 9% 9% 

ft 1% SfcjdB wt 10 2 2 2 . 

38% 23% SMKlrs .40 13 21 43 32% 32 32% 

3S% 25% SotawytTO 4J9 0*7 «3ft 35% 35% -% 

34% 20% Sapa ^2 32 12 M91 24% 2ft 24 + V 

23 1ft SUoLPI.72 147. 10 20% 20% 20% -% 

11% 9% SPSUd 100 11. ' 30 10 9% 97, — % 

8% ft vjSahmi ' 17 6% ft E% +% 

3ft 24% SaffleM.M. J 14 422 33 3ft 33 +% 


83 6% ft ft Comma 

41 20% 20% 20% - % COprBto 

1 221* OT* 221* CoprLsr 


10ft Mft 103% Wz 19 J®',- ® IS* i2* AHidBc JO 137 40% 40% 40% - 1, CoorsB 

83% 83% 83% +1 ^4 » iei 9 i£c i?® ^ ^ AUbFO 31 11% 11% 11%+ % Copyist 

w% 18« M +% ®J4 « 7 5® 5L. !Sl 15? A*" 1 " 587 ft 9% 9% S 


148 ^7. ^ 4 T>I I* Grantro ' 118 tp'» B 8% + % 

tS7 ’?* 'Z* X )* ■ 48r 55 2ft 20i z 20% + % 

3134 7 £ «£+ V Q,SoFd 184 11,4 11, ! +, < 

ass a 4 £ * ss, «. a if ! a at i 


4 GMCh 160 OTj 13% 13%+% 

« « ® Gudtrd .05a 508 13 1ft 12% - % 


S» *** t?i I AflReas 


?®« -M 27% 2ft Tesor ptZ.16 9.5 25 22% " 2ft 22% +% 29% OT, WelFM2B0 12 10 100 24% 24 24% +% AtSeArn 

IS? 4ft 3ft TWCP 3 30 34 4724 OTh 30 -% 19% 12 Wendya JI 1J IS 3874 IS 14% M% -% aSSS? 

1ft +% 55K am? TkABc 1S2 S»a ISS 907. TflB. +5. 45 35 WstPIP220 54 15 1 94 4ft 3ft 4ft +1 Autmtx 


* 7: „ “ yj? 37% OT* TxABc IJZ SZS mb 20% 2ft 20% +% m » y»on*i ra+u Mb 1W wy 3ft 4ft +1 Autmtx 

1,7 25 15 23? 1 IT* IT 4 -1 * M% 2ft TesCmUff 5J7 331 OT, 2ft a +% ft ft WnAirL 5 1501261, 8 B% +% Auxton 

ra ra 10 ft 9% 26% TexEst220 BLO 9 774-38% 3ft 3ft +% ft 13-18 WlAlr Wt 461 2% 2% 2% +% Avacre 

tarn « In. %» OT, 52 TxET pf&04e 11 „ 3 57% 5ft 57% +ft 28% 11 WWr^ pi Z 7J 18 »* +}i AvmGr 


1® Z7% 27% 27%+ % Cordis 

308 OT, 12% 12% + % 

6 147, 14% M% 

289 3% 31, 3% 

22 5% ft ft- % CrkSrl 


AO 758 17% 17% Tft 

851 42 36% 39% 

10 8 7% 7% 

397 9 ft ft 

302 27 26% 27 

274 1% 10-16 19-16 


3% -ft HBO 
7%- % HCC 

ft + % Habers 


Be 508 13 1ft 12% - % 
5c 48 % IV 18 %+Via 

H H 

JO 718 z®* 201* 20% 

J6 14 0% 9% 8% 

188 OT* M 16 - % 

24 4% 4 4%+ % 

93 ft 2% ft+ % 


MB) 88 8 7% ft- % 

MCI 10475 9i, 9 9 - % 

MMT 5 ft ft ft 

MPSis 14 4% 4% 4%+ % 

MTSs J4 92 18% 18 16% + »« 

MTV 291 32 3ft 31%+ <* 

MaekTr 438 10% ft ft 

MadGE 2.28 24 25% 25 25% - % 

MalRl 28 8% 8% 8%- % 

Malrtto Jle 10 1? 12 12 

MglSd 280 9% 9% 9% - % 

Maniiw JO 6 20>* 5ft 2ft + % 

MfraNs 77 32% 32% 32% 

Marcus JO > 43 ift 18 16 

Morqot ti 9% ft ft 

MrtdNs 1 614 31% 31 31% - % 

Macob 439 21% 20% 21 + I* 

Manstor 1332 ft 1% 1%- % 

Maxcrs 1445 1ft 17% 1ft + % 

Maxwei 24 12 11% 11% -1 

MayW 480 ftSIVie ft+vM 

MaynOI 383 ft 5% 5% - % 

McCrm .88 110 35% OT, 35% 

McFari 100 11% 11% 1ft + % 

Uedex .05 6 ft 8 ft+ % 

MedCn* 133 5% ft b%+ % 

Mantor 729 1<% 1ft 14%- % 

MantrG 1758 16% 15% 16 + % 

MercBc 1.92 17 36% 36% 36% + % 

MorcBk L68 15 62 6ft 62 + % 

MtehCo 6 OT; 12% OT, - % 

MrdBcs 180 183 34% 34% 34i, 

MerlBs .76 22 1ft 19% 19% + % 

M«yG ?4 13% 13% 12%+ % 

MstrFn .60b 120 17% 17 17% + % 

M leant M7B 15% 14% 15%+ % 

MicrD 157 2% 2% 2% +3-16 

MIcrMk 17 ft ft ft 


Marqat ti 9% 9 

MrtdNs 1 614 31% 31 
Macob 439 21% 2t» 

' Manstor' 1332 ft 1 

Maxcrs 1445 1ft 17' 

Maxwei 24 12 11 

MayW 480 ft 51V 

MaynOI 383 ft 51 

McCrm .88 110 OT; OT 

McFari 100 11% 111 

Medex .05 6 0i, 9 


Mrcrdy J6 54 6% 6 


M% 15%+ % 
2% 2% +3-16 

f • r® 

MterTc 674 4% ft 4 

Mfcrap 4M 6 ft ft 

MlcSrns 54 ft ft 5>* 

MdPcA 7 ft ft ft 

MdSTFd .40 VM 20% 20 20i;+ % 

MkUBk 124 70 371; 371* 371* 

MdwAir 2381 8 7% 77, + % 

MOIHra -44 1Q88 20% 1ft 20% + % 
MlBlcm 16 ft 3% 3% 

MiUipr j48 380 403, 40% 40% + % 

MKUacr 479 2% 23-1B ft + VM 

Minder 244 213* 2ft 21% 

MGesk Jle 58 B% ft B% + % 

UobIGB 38 11-* 1U, 11% - % 

Modi nan J8 345 in* 17% 17% 

MoJedr 185 8% 7% ft + % 

Motan .03 180 31% 30% 3ft - % 

MonlCI -35a 47 23% 23>, 23% - % 

MonAni 1B4 13 1ft 13 + % 

Monoid 1004 117, 11 11% - % 

MonuC 1.40 7 31% 31% 31% - % 

Morflo .01 18 Ift 17 17 - % 

MorKg .16 5 11% 11% 11%+ % 

Morren ^8 77 16% 1ft 1ft- % 

Moseley 82 2% ft ft + % 

MdClb JO 24 17 16% 16% - % 

Mylars .10 2912 15% 15 15% + % 

N N 

NCA Cp 25 ft 2% ft-t% 

NMS 129 4% 4 4% 

Napcos 31 9% 0% 9% 

NBnTex .786 5 343, 24% 243, + % 

IfflCtV 2 29 451, 45% 45% + % 

NtCptrs .20 156 1ft 171, 17>-i - % 

NData .44 23M 14% 141, 14% + % 

WUCs .04i 28 14% W, 14% - % 


810 9% ft B%- % I Cronus 


Cosmo 209 3% ft ft - % HamM .10 27 17% 17% 17% 

CrkBrl .14 24 it% 11 II - % Ha/pCb .24 1 16 IB 15 - % 


120 1ft 157, Tft + % I HMIW 172 183 30 29% 29% - % 


6% 7 - % | CroeTr JO 213 22% 221, 22% - % Hatfiws JO 24 8% ft ft 


140 ft 2% 


2ft +% ft 
2% -% If* 


4% WnU pE 


1ft 5? ?? +1 


118. 21 20% 21 + % CwnBk 24 OT, 13 13% 

302 1ft 17% 17% Crumps S 1ft 16 16 - % 

403 14% 14% 14%+ % CulhFr J4 15 21% 21% 21% 

B B Culunts JO 68 23 22% 22% - % 

2-20 40 49 47% 48 -1 DD 

5 13% OT, OT, 

18 2% 2% ft 



9% 

ft 

SJuanBBOe 


OT, 

ft 

SAranR 

. .L-.M 

43% 

31 

San* .- JO 

N -!." n 

2ft 

20 

SAnflfM.04 


3ft 

24 

SFtaSoP 1 - 


48% 

3ft 

SeroLet.44 

|S - 




- 




xsO V 

Sates f^uras are unoffit 


BflCwn 122 7% ft 7i,+ % DBA 

BancoM .90 25 15% 15% 15% DCH 

BcpHw 1.38 20 32 31% 31% + % DEP 

Banctee 28 10% ft ft - % DSC 

BarraM J» 118 9% 9% 9% Daisy 

BKNEs 2 330 48 44% 45 - 7, Data 

BkUAm 1 77 9% 9 91, OmnE 


HawtaB .Ml 289 8 


HMKlyn 223 ft ft ft - % 

HetigAs ,ia 48 18 17% 18 + % 


HctigBi .08 28 18 


17%+ \ 


lfl ft 9U SB yM,K 108 1834 15 *« ,R » * T » 

J? r?u r??® (S? . Hen,dF -® 17 33 32>j 33 + % 

16«2 si* 7^+ i 18 M4 21% 2®, 21 - % 

’“’J? Jj + to Htokam 27 10% 104 103. 


i 181, Tbrifly JO 30 12 448 20 T0% 

13% Tldwtr .80 SB 126 18% 15% 


□minus 52 waafc n ■+■ the current wuk. bu4 not the latest 

a" » 7 “i - f % % % + %ia k u# j ? i a’-a a 

*M»» ahowntor The new slock only. Unteae cOietwbe j jg; ^ TodS 3^32 45 7 9 2g4 2ft 2ft -.% 2ft wfl6amL40 -U 16 268932% 31% 32% -% 

y** a » r8 * a8 lytM aatMs its toirtusl dbbOT«nerta baaed on j ^s% tofchras.48 2.7 11 276 17% 17% 17% +% I ft 2 w™Bl - 32 3% 3% 3% 

tm latest daotoraflon. ' — — - — — — ■ — — — 1 ■ ” — 


24 13% Tldwtr .00 SB 126 1S% 

10% 5% Tiger*! 278 7% 

81% 40 Time 1 1 J 18 I486 55% 
OT, Ift Timptx _ 18 2200 20 

58% 38% TbttaJUS . 2.9 T3 .125 47% 

57% 45% ThnkenUOa 4.0 21 105 45% 


9.-* 


+% 38 14% wfWPtt pfB Z260 20 20 20 

+% 32% M% vJWhPtp) 210016 M 16 -% 

-% SOU 40% WNrtpJ 2 4J M 823 44% 43% 44 +% 

-£ 32% 25% WMtC UO U 144 31% 31% 31% -% 


1 77 9% 9 ft 

1370 1ft 15% 15% 

36 23 15% 15% 15% 

5 _ft ft .ft 


16172 7% 6% 7 + % L^oim 

4503 2ft 23% 24% + 1% 

2ft 2ft 2ftt ii hK 

79 , ft , S* t .to Hroecfl 


27 10% 10% 10% 

170 5% 5% ft + % 

1 29'a 201, 297,- % 

25 3% ft 3% 


15% 15% - % j DartGp .13 1 103 103 103 +1% ] ££££< M S *1? 5^?+ !. 

15% 15%+ % Oafcrdn J* Wl 17% 1ft tft- U S 4 


20 +% JOT, OT* WtdtoM 


1037 14% 13% 14% + % 
15 lfl, 11% 11%+ % 


V) 30 »* 26% OT, 


BasAm L04t 29 8% 8% 8% + % I Dtesth 


Datorto -24 24T 17% 1ft 1ft - % 

DtBlO 47 95® 9lj Wa + V h^qmi 

DtSwteh 506 6% 5% 6% + % ^SjB 

Datscp MS 24% 23% 24% + 7, [S 


Hoover L20 7275 43% 421, 421* -1 

HwBNJ 432 32% 30% 30% - 1% 

HutjUB JOB 17 231; 22% 23%+ % 

Hntgln 19 OT, 12% 12% 


13 12S 4ft 47 4ft -2 OT; 18% WhUak.SO 2.0 10 75 21% 20% 20% -% 99 34% OT; ■ DOutn 

21 105 4ft 45% 4ft 12% 6% WtobW 3.5 193 ulft OT, 12% +% 1“ “I* » + to Pa?«W 

48 ft ft ft 15>, 8 Wtttrod 12 5 IV, 11% 11% +% JWL ‘ 1! "J ft & ft OebSTs 


« »* P ft- *\ ra* .M a OT, OT? 82^ 

?5 ft ft” to HvBrtc 720 273* 2Tb 27S» 


!03 9% 6% ft 

2 91, 01, 0% 

79 OT, IV* 12 - % 


a-dMdend Mao sxtrafsL b annual ratt of ( Wdsnd pka 30** ft ToiEd pra.75 13 

stock cfvfdand- c cOvldand. e*J-cafled.d-fMW yew^ 26 23 1 * TtoEd pTS.47 13 

kw. o-dWdond dedarad or pMd ki preceding 12 months. 0- 33», 28% Togd PJ4.28 13. 


T<MEdU2J2 13 5 352 20 19% 20 +% 

ToiEd pT372 13 17 28% 2B% 26% 

ToiEd pO.75 13 16 20% 29 OT, +% 

Toffid pB.47 13 IS Z7% 27 27 

ToiEd pM.28 13 9 321, 32% 32% -1, 


ft 5% WHmrQIO 1.8 18 ft 8 6% 

S I 30 WlnDixL74 SI 13 823 W* 34 34 

, 8% WUmbgJS 31 B 638 0% 9% 9% 


32 3% 3% 3% -% I BetxLb 1-32 1506 31% 30% 31% - % 

*e M e 2 l 7 4 I R An R 9 Idle 141* 141m - Vm 


8% Wlrmbg 3D 31 B 638 B% 9% 0% +% 

5% Winner 204 131 6»J 6 6% -1, f««*S 

OT, VHSCEP2J8 378 335 3ft 38% sS, BH*en 

28% WrSCPL2.7B 7.6 9 390 38% 36% », 


2 141, 14% 14% - % Denefcr 

268 17 OT, 16%+ % DemMd 

62 10% 1ft 1ft DtaOh- 

33 6% ft 8%+ % Dianonc 

1256 10 9% M + % Ocean 


Dawson 16 ft 5% ft + % 

DebShs JO 53 17% 16% 17%+ % 

DecisD 1531 131, 1J1, 1ft- % 

DoklhA .72 845, OT; 2ft 2ft -1% ILC 

DaUeus 12 1 % - % B4Ss 

Denefcr 25 % % 1, ISC 

DemMd 85 ft ft ft toot 

Dta#*r 118 14% Ift 14% - % tonuu 

DUMnc 134 3 27, 3 Hacn 


720 27J, 27% 27% 

161 IV, 11% IV, + % 

I I 

130 10 9% 9>, - % 

.16 814 333* 33% 33%+ % 

1981 Tft 13 13% 

525 ft 8% ft 

IIS ft 4% 4%+ % 

26 ft ft 3%~ % 


dMderKl hi Csnadton funds, subfoot 1» 15H novrasidenoe twc. aft ift ToiEd pCJC 12. 9 19% 19 M m /.ss sbo 38% ot 4 ot, I 15a rj? tt. 7r? 

1ft 15% TotEd pt2J1 12. 2 1ft 1ft 1ft +% 39% 29% WiscPS2J8 7.8 9 15 37 OT, OT, I {*“* , S’ «! SE 

S ' a? I«***So a B are sj za\ +§ « 3ft wn» ui 4 2 9 * «. 9. »! •* 3 


paid tHs year. ooWtad, deferred, or no action taken at btaat 
dMdend meeting, k-tftridand dnetorod or paid thto yeor, an ac- 
cumuhdha Isaue tsUTiMdanda in arraara. n-new isauo kt Ihe 
past 92 wasta. the MgHow range begins wtti the start at 
badng. nd-next (toy deftmry. Pf&prl ca ear nin gs ratio. r-dh+ 
(tond daotored or paid in praoadkig 12 months, ptus stock fiW- 


65 ft ft ft- % Dtcmed 

168 8% 7% ft - % DtgtCm 

3 ft ft ft Dion ex 


40 14 13% 14 -+ % I hxkN 1 JO 46 40% 49», 491, - % 


27% 27% - % 
33 333, 


dand. e-atook soitt. DMdands begins wf&i d 
sates. HMitond pMd In stock fei preoedkig 
mated cash value on ex-dMdand or ex-dbu 
new yearly Wgh. v-fodlng totted. v!-te banferu 
aMp or bahg reorgsnbed under ths Bankru# 
rfttoa assumed by such companies, wd-dotr 
issued. ww-wiBy warrants. t+a+dMdend or 
ox-dtotrtbuflon. xw wWiout warrants, y-ex-dh 
In fufl. ytd-yiekL z-satos *1 ML 


<2 12 ]1% 12 

.12 20 6 8 6 


^ WK * 21% 16% TmCdaat.12 6J 7 51 16% dM ies a -% [ 57^ 3ft 2eym s .48 J 17 378 55% Mi, 541, +% C COR 17 6% 6% 6% EOTel 42 12 11% 12 rmCUn 

y-ex-dvktend and sates ^ ** TnmstAIBb 4.5 10 235 «% 4ft - % ^ 16% ISrithE 844 m w! W. -2 CP Rbb ft ft .12 M 6 6* 8 

66 % 58 Tmac pC . 37 88 2 57i, 571 , Si* -% Ly, 1 S% Zero s 32 1 . 9 17 148 20% TS% 20 * +% CML W9 ft ft ft Eegm 338 1 % f-ViB 1 % +1-16 ("* in 9 

■ "to ■■■ Mto 1ft TrrnnEx2J8 it 272 21 20% 21 +% lg% ^ Zumln L33 38 13 (B OTj '35 OT, +% g" • flSa ^ ’L 'S? 'S, + I 4 tM 328 3^ 34% 34% +% 

* CPT 375 8% 6% ft - % EJCnk: 1 10 M 10 EJS** 1 


- % BCnic 1 10 M 10 

+ % EOta 1J2 T72 M% 1ft 14 + 

-% Eton 371 9% ft ft ♦ 

- % ETbitg M 7% 71, 7% + 


HOW TO ORDER THE FT FOR MORNING DELIVERY IN: 
Atlanta • Boston • Chicago • Dallas • Detroit • Miami • Houston 
• Los Angeles • New York • Philadelphia • Pittsburgh • 

San Francisco • Washington • Montreal • Ottawa • Toronto 

Call the Financial Tunes direct: 212-752-4500. 

From 9am to 6pm New York time. Ask for Subscription Service. 

HNANCIAL TIMES 
14 East 60th Street, New York, NY 10022.; 


CAQ 396 3% 2 15-18 S - % Elan 371 9% ft 

CbrySe JO- 241 2ft 21% 21% - % Ertxlg 29 7% 71, 

ColMlo 660 10% 10 1ft + % Eldons .16 20 12 ift 

CaiStvg 1047-16 4% 4% -V18 EtecBlo 222 ft 8% 

CaflonP 20 2i; 2% 2% ElCetha 955 OT, 1ft 

" “ - - - 427 18 


cmavg 

CaflonP 
Cakiy .16 
CanonG 
CapCrb 
CrdnlD .08 


.16 41 Tft 13% 1ft + 1, Ele Mod 

954 23% 23 23% - % EJCRnt 


CjpCrtl 151 1 15-15 1 EVHWis _ 

CrdnlD J8 5 OT, Iffl, 16% ElronEi 120 7' ft 7* " JamWtr 107 1ft 187* ig% + 

CareerC Jxk 33 3% 3% 3% - % EmpAir 129 14 14 (4 jalMart 601 5% ft ft - 

Caremk » OT* OT, ift - % EmMex 1480 ft g ft + % jenco .12 555 21% 20% 21% + % 

9^ 1 10 2S 3 1. X5 ^ + '2 M 3% 3 S%- 5 Joniebl t 9 6 ft ft — % 

Casewa 43 10, 15% 15% Endvco 17 ft ft ft- to Jospbsn 9 8 8 8 

CntrBc 1^0 18 31% 3t% 3l%+ % EndoLs 2495 9% ft ft+ % Jimos 32 1ft 1ft 1B%- % 

as .« to a is a;i * 121 a a s+% ™ ^ 

SET. £ I Jt 1+ to HS5 JO l 11“" SmT -68 J A A 

ChapEn 872 3% 3% 4+ to EneTI 938 2ft 2ft eS- i, ltarenr _ <« «« «% 1ft- % 

CharmS JO 381 OT, 2ft 20% - % EvnSut 59 TO ift ifli- i* 5“iEL ^ ,£ ’Ilf 'I! 4 1 !’( , 

ChkPM 7 1ft ift 1ft Exovir 259 12% ift i|%+ % l$ a !£? n i on IS el,' 4 ’ 4 

ChfcTch 56 ft ft ft ■ _ ’ ’ * Kom «' 180 262 5ft 65% 55% 

J8 106 zT* 2ft 2ft- . % m F F KyCnLI 1 70 3ft 3ft 3ft- % 

ChBTKX 315 ft ft ft+ % FOP » ft ft ft .J ^ S 8 S» 

ChryE .12 33 ft . ft ft W29%.B%ft+% KeyTm IK ft ft ft + % 

OVCni 484 ft 0 ft+% FamRast 16J 1% 15-16 1% ■“ “ V ’£» 1ft 

CniPacs 7 27 26% 2ft FamF 580 12 tft 12 + i* *ny ■* » ft 7% ft- % 


29 ft 71, 7%+ % 

20 12 113, 11%- 1* 

222 9% 8% 9 + % 

955 OT, 1ft 10% 

427 W 1ft 17% +1 
7 15% 1S% 15%+ % 

3® 131; 12% 13% - % 


CntrBc 180 18 31% 3f% 3l%+ % EndoLs 

Cerawr 48 18% 18 1ft EnoCnv 

Code 2.05b 11 5ft 54% 54% + % Enfact 

CBshSa 160 18% 1ft 1ft- % Engpfn JO 

CFdBks .84 TO 25% 247* 25%+ to EnzcBi 

cermfif- M0 ft 2% 2% Equw 


In 

S;i 


lafoRsc 922 24% 24% 24% 

Infrm 166 M% 14% 14%+ to 

hsiMw 128 24% 23 23% + % 

Intecm 2001 4% 37* 4% 

IntgDv 133 11% 11 11%+ 7, 

tafnGen 156 3% 3% 3% 

IS«a 55 14 ot, 14 - % 

Iffiel 6382 24 223, 23%+ 1 

403 ft 3% 3% - % 

el 113 2 ft ft 

hrtmd 15 12 11% 11% - % 

taUrfFIr .16 221 OT, 11% OT, + to 

Intgpte 6«4 2ft 25% 27% +1% 

intrmgn 48 ft 6% 6% 

tnunec 277 13% 13% 1ft 

ta ai imr 21 6% 6% e%+ to 

IntCUn 1096 W% 10% 1ft + % 

I Game 294 9 6% ft 

muting 61 17% 17% 171; 

buLsea 126 OT, 15% 15% 

taiMdbd 20! 7% r, ft - % 

IRIS 338 T, 1% 1%- to 

IT Cps 1269 22% 21% 22 - % 

kanaga 1508 1ft OT* 10% + % 

Isomda 50 12% 12<| 12%+ % 

Hal 242 8% 8% ft + % 

J J 

JBHST3 .16 367 9% 01, 9% + % 

Jackpot 158 ft 5% ft 

JackLto 117 34% 34% 34% 

JamWtr 107 19% 1ft 19% + % 

JalMart 601 ft ft 5% 

Jenco .12 555 21% 20% 21%+ % 

joniebl t 9 6 ft 5% - % 

Jospbsn 9888 

June© 32 18% 1ft 18% - to 

Jusui JO 708 1ft 15% 15% + % 

K K 

KLAS M2 18% 18 OT, - to 

KV Phr 13 ft ft ft 


Sto 

29% 

30 + % 


NMcm 484 31, ft ft - % 

Naugie 166 2 1-* ft - i* 

Nelson 64 6 ft 5u+ to 

NiakSac 85 5% 5’, 5% + 1* 

MwkSs 4168 21% 20 21% + % 

Nautrga 2 32 32 32 +1 

NBrunS 51 ft ft ft 

NHmpB JO 178 29% 2ft 29% 

NJMJ 11 2b 20 30 29% 30 + T, 

NnMOc .OBe ire 1ft IS 16 - % 

Newpl -06 35 20t, 20 20 - % 

Nwi«i 387 Tft 11% 11% 

NICala f 178 1% 17-16 17-16-3-10 

Nika B 401593 Wto 13% 13% - % 

Nor dan J8 5 16% 161; 16to 

Nordstr .44 504 4ft 48 487,+ 7* 

NrtkBs J2I 121 481; 47% 48% + % 

Norafan 20 ft ft ft- i, 

NAUIn 21 7% 7% 7%+ to 

NOStSu 451 15% 15% 1ft - % 

NwNG 1 J2 82 18 17% 17% + to 

MMFna .88 111 2ft 29t* 291, 

NwNU .80 510 22 21% 22 - to 

Nw alPG 210 1 2ft 221, 2ft 

Noaall 1.08 112 50% 50 5ft + 7. 


732 51, 

6 ft 


Ss ft 


CharmS JO 381 OT, 20% 20% - % EvnSut 

GhkPm 7 1ft OT, 1ft Exovir 

ChfcTch 56 ft ft ft 

CWLwfl J9 K» 21 20% 20% - to _ 

Cheraex 315 ft ft ft + % FOP 

ChryE .12 33 9% ft 0% FM1 


Komp 1.80 2re 


178 9% 9i, ft + % 


65% SSto 




4B4 ft 0 ft + % j Famftea 


9 ^8% ^ ^ “ to 176 1844 811, Eft eito - % S 335 13% Wj 13 *- % 

* 20% 20 ’ 20%+ % Peflfes 805 18% ift tft + % KuKW -13 153 11% II 11% + % 


KyCnLI 1 70 3ft 39% 33% 

K*ve» 7 ft ft ft 

KeyTm 186 9% ft ft 

Kinder .06 STB 17 16% ift 


05 59 ft 7% 71; - 1, 


CtirDwi - .40 254 20% 20 20% + % FedGps 

Chyron .10b 50 ft ft 7% - to 

aatu .139 13 37i, 38% 3?to+ to 


b ft 4i*+ % 

> 1 ft W* 


Cipher . 1543 15% ift 15% +1 \ Wtoa 1J2 S 29% 20% J9% 

Opr ico t 37 8% ft ft- % ] RWiTa T.60 2 2 66% S6>« 56% * 


L L 

LDBrnfc 80 ft ft ft - I, 

VSI Lag 348 ift 17% 16 + % 

LTX 192 1ft 9% OT, + % 


Nmnrca M 80 ift 18 ■« — t, 

NutTiF . 18 9% ft 9% 

NuMods 302 7% 71; 7%+ % 

_ 0 0 

OceMsw 072 2% ft 2%+ to 

Del Has SOS 10% 1ft io% 

OgiiGp 1.08 1035 OTj 40 « - % 

OMoCa 280 SB GOD* 80 «n, + % 

Old Kins 1 -US 30 29% £9% - to 

OidflpB .74 94 29% 29% 29% — % 

OtdSptC 200 11 21?, 21% 21% ' 

OneBcp J&a 176 25% 24% 25 + I* 

OnUno 8 ft 6 ft+ % 

OpiicC 185 137* or, ,ft - % 

OpUcfi 50 26% 26 26% 

Ortano 106 13% 13% ot, 

OrtM 141 8% ft ft 

OrtaCp 184 8 8 6 

Oaiunn .20 55 12% OT, 12% + i, 

OlhTP 176 40 31% 31% 31% 

OvrExp 12 ft ft ft 

SSf ■" f S '% w i 'X 12 

P Q 

PNCa 1.32 552 2ft »% 2ft + % 

Paccar 1 70a 34 43% 43 re* — u 

Pacftot 27 ift 11% 71V * 

PacTel J0 331 OT, 13 13%+ % 

PeeoPh 25 ift OT* ia% 

PaoeMn .« « fi% 6% 8% . 
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FINANCIAL TIMES 

WORLD STOCK MARKETS 


WALL STREET 


Boardroom 
figures 
provide lead 


PROFIT RESULTS from major compa- 
nies replaced speculative situations as 
the centre of attention on Wall Street 
yesterday, unites Terry Byland in New 
York. 

Technology issues strengthened fol- 
lowing the latest results from Digital 
Equipment, and motor issues edged 
higher after General Motors disclosed 
higher earnings for the third quarter. 

Beneath these special features, the 
stock market remained unsettled by the 
uncertainties over the federal debt ceil- 
ing and the pace of the U.S. economy. 
Bond prices moved higher, as traders 
hunted for stock in a market now very 
short of federal pager. 

At 3pm~ the Dow Jones industrial aver- 
age was up 3.24 at 1,367.38. 

The market was unimpressed by Gen- 
eral Motors' profit figures which fell 
short of some analysts’ predictions. Af- 
ter moving erratically, GM dipped $% to 
568%. However, the other Detroit car 
makers, also due to report progress 
shortly, remained firm. Ford, at $47% 
added $%, and Chrysler, still plagued by 
a strike, added 5% to 538%. 

Digital Equipment bounded ahead by 
53% to $109% after announcing third- 


quarter results, which had been well 
forecast by the company. Digital’s refer- 
ence to good overseas markets helped 
the rest of the computer sector. 

IBM gained $1% to 5129. Burroughs 
Sl% to $56. NCR $% to $34% and Honey- 
well $% to $60%. 

Minnesota Mining & Manufacturing 
shaded by $% to $78% after the results. 
Others responding to trading statements 
included Ingersoll-Rand, down $% at 
$49%. Consolidated Edison, up 5% at 
$34%, and Fieldcrest Mills, 51% higher at 
$29 on sharply higher earnings. 

In the banking sector, the reporting 
season was rounded off by Mellon, up 
$% at $47% after announcing a profits 
gain below its rivals. 

Southland Royalty, the Texas energy 
company, added $% to $17% after Bur- 
lington Northern announced an unsoli- 
cited tender offer at $17. Burlington’s 
move came shortly after Southland an- 
nounced a restructuring plan, and Wall 
Street expects the Texas concern to 
resist Burlington’s offer. Burlington fell 
$1% to $62%. 

Standard Oil of Ohio (Sohio) jumped 
$1% to $51% in heavy turnover, with the 
arbitrageurs still convinced, that British 
Petroleum will use a $6.5bn credit line to 
buy out the 45 per cent of the equity in 
Sohio not already owned by the British 
group. 

Also inspired by hopes of a move from 
across the Atlantic, Chese brough-Pond's 
added $2% to $42, with more than lm 
shares traded as hopes resurfaced of a 
bid from Unilever, the Anglo-Dutch de- 
tergents and animal foods group. 

Bizt bid speculation in the retail sector 
died away as the arbitrageurs concen- 
trated on the planned leveraged buyout 


KEY MARKET MONITORS 


End Month Figures 


FT- Actuaries All-Share Index 


kX 




1980 1981 1982 1983 1984 1985 


STOCK MARKET INDtCCS 


CURRENCES 


NEW YORK Oct 22 Previous Year ago 

DJ Industrials 1.367.38* 1,364.14 1,217.30 

DJ Transport 663.16* 65834 54167 

DJ Utilities 15629* 154.95 143.47 

S&P Composite 188.14* 186.96 167.36 


LONDON 

FT Ord 
FT-SE100 


1,041.0 1,048.0 867.2 

1,331.5 1.340.3 1,115.4 


FT-AAB-share 648.16 652.13 53225 


FT- A 500 709.34 712.17 577.53 

FT Gold miles 253.8 272.7 5424 

FT-A Long gilt 10.15 10.11 1053 


ILS. DOLLAR 

(London) Oct 22 Previous 

S - 

DM 26405 26365 

Yen 215.8 215.7 

fFr 8.0475 8.04 

Swfr 2166 2165 

Ouider 297S5 2976 

lint 1,780.0 1.779.0 

Bft- S35 53.4 

CS 1.3647 1.3635 


STERLING 

Oct 22 Previous 
1.433 1.434 

3.7BS 3.78 

30925 30925 

115325 1153 

3.105 3.105 

427 42675 

2551.0 2539.0 
7655 785 

1.956 1.9569 


TOKYO 

Nikkei-Dow 
Tokyo SE 

13.001.70 1302039 11,077.8 
1,030£0 1,032.20 856.49 

Ewo-cuirenoiee 

(3-month offered rate) 

e 

Oct 22 

11% • 

Prev 

11%. 

AUSTRALIA 

All Ord. 

Metals & Mins. 

1,042.4 

529.4 

1040.8 

5265 

745.4 

A3S2. 

OM 

FFr 

FT London Interbank ftdng 

4% 

9%. 

4% 

9*%r 

AUSTRIA 

Credit Aktien 

9909 

97.77 

56.72 

3-month U5.$ 

6-momh U.S.$ 

8¥i. 

8%. 

8Y« 

8 Yu 

BELGIUM 

Belgian SE 

2,71560 

2^98^5 


ILS-S-HwntfiCOn 

U^.3monthT-b«e 

7 A" 
7.14* 

7 A 
72.1 


CANADA 

Toronto 

Metals & Minis 1514.4* 
-Composite 2543.1* 

Montreal 

Portfolio 12859* 


U.S BONDS 


Treasury 


DENMARK 

SE 


9 1987 

10% 1992 
10% 1995 

10% 2015 


Oct 22* Prev 

Price Yield Price Yield 
100’fa 8.76 100’%. 851 

1 02 9546 T01*fa 1002 

102'%* 10.093 101*%* 10.18 
102’ fa 10566 101®%* 10.44 


FRANCE 
CACGan 
Ind Tendance 


WEST GERMANY 

FAZ-Aktien n/a 

Commerzbank 1,674.4 


568.18 

1.6755 


376.98 

1.1012 


HONGKONG 

Hang Seng 


1,666.06 1,053.05 


TreMVyfaidttt 

Oct 22* 


Maiirty 

Return 

Days 

Yield 

(yearal 

Index 

change 

- 

1-30 

130.10 

+0.36 

957 

1-10 

128.60 

+ 0.22 

9J27 

i- 3 

125^4 

+009 

8.73 

3- 5 

130.09 

+OJ23 

954 

15-30 

135.31 

+0.89 

10£3 

Source: MerriS Lynch 




ITALY 

Banea Comm. 397.75 


NETHERLANDS 

ANP-CBS Gen 2165 
ANP-CBSInd 1942 


NORWAY 

OsJoSE 


SINGAPORE 

Straits Times 


SOUTH AFRICA 

JSE Golds 
JSE Industrials 


SPAIN 

Madrid SE 


12525 124.61 10250 


212.70 

Corporate 

Oct 22* 

Prev 

AT&T 

Price 

Yield' 

Price 

Yield 


10% June 1990 

101 

10.10 

100% 

1020 

182.1 

3% July 1990 

83% 

825 

82% 

8.43 

1426 

8% May 2000 

84% 

1030 

84.00 

1027 

263.19 

Xerox 

10% Mar 1993 

10 Oft 

105 2 

100 

10.62 

Diamond Shamrock 

10% May 1993 98% 

1020 

98% 

10.90 

87529 

Federated Dept Stores 
10% May 2013 94% 

11.25 

93% 

1125 

999.0 

863.5 

Abbot Lab 

11.80 Feb 2013 

102% 

11.45 

103% 

1120. 

102.60 

Alcoa 

12% Dec 2012 

98% 

12.15 

10O 

1225 


SWEDEN 

J&P 


Source: Sf/amon Bros 


1,404.19 1.40058 1459.09 


FINANCIAL FUTURES 


SWITZERLAND 

Swiss Bank Ind 496.0 492.5 3772 


WORLD 

Capital Inti 


Oct2l Prav Year ago 
2285 228-4 1845 


COMMODITIES 


(London) Oct 22 Prev 

Silver (spot fidng) 4275 5p 429.80p 

copper (cash) £980.00 E97150 

Coffee (Nov) £1,646.00 £1.656.00 

Oil (spot Arabian Light) $27.75 $27.75 


GOLD (per ounce) 

Oct 22 Prev ~ ' 

London 5327.75 $325.75- 

ZOrich 5325.65 $325.60 

Paris (fixing) $326.72 $326.96 

Luxembourg S326.K) S326.75 

New York (Dec) $330.00 $329.40 


CHICAGO Latest H&i Low Prev 

U.S. Treasury Bonds (CBT) 

8% SZnds of 100% 

Dec 77-06 77-07 76-20 76-23 

U.S. Treaenry BIUs (1MM) 

Sim points of 100% 

Dec 9255 32.97 9250 92.92 

Certificates of Deposit [1MM) 

Sim points of 100% 

Dec 92.17 92.18 92.10 92.11 

LONDON 

INrse-oiontt Euredofiar 

$lm points of 100% 

Dec 9151 9152 91.77 91.76 

20-year Notional GUt 
£50,000 32nds of 100% 

Dec 113-27 114-00 113-23 113-31 


’ Lttes flWMst* Spwes 


of R.H. Maty. At $63%, Maty stock 
edged up by $% but stayed well short of 
the $70 a share offer proposed by the 
management, which Wall Street expects 
to succeed. 

ITT, which has been favoured as a 
possible leveraged buyout candidate, 
edged up by $Vi to $35% in busy trading. 
Among consumer stocks, Beatrice 
Foods, at $44%, eased by 5% still heavily 
traded as Wall Street waited for either 
an increased offer from Kohibeig Kra- 
vis, or a rival bid. 

However, Singer Manufacturing, after 
denying bid rumours which boosted the 
stock earlier this week, shaded by $% to 
$38%. 

After announcing a $700m sale of its 
merchandising operations, Household 
International gained $1% to $39%. 

The domestic air carriers continued to 
edge higher while awaiting results. 
American, which issued its trading 
statement last week, added $% to $40%, 
while Delta added $% to $40% and East- 
ern $% to $8%. Pan American eased by 
$% to $8% in subdued turnover. 

Credit markets appeared unimpressed 
when Mr James Baker, Treasury Secre- 
tary, warned of what could happen when 
the borrowing authority of the Federal 
Financing Bank expired early next 
month. Bond prices retained early gains 
of half a point or so. 

Short-term rates shaded lower despite 
federal funds at 8%c per cent - and Slbn 
in customer repurchases by the Federal 
Reserve. 


AUSTRALIA 


Selective 
course to 
new peak 


THE CLIMB to new peaks continued for 
the second consecutive trading session 
in Sydney yesterday. The All Ordinaries 
index closed 1J> up an all-time high of 
1,042.4. 

As on Monday, dealers said gains 
among selected issues - and a shortgage 
of scrip - were largely responsible for 
higher prices. Industrials were in de- 


Australia 

4arvu980.50Q 


Ail 

Orcfcnanes 


mand but in general trading was flat 
and volume low. 

BHP, which eased 4 cents to AS852, 
was the most active share after a series 
of late special sales boosted its turnover. 

Other actives included CSR, down 3 
cents to AS3.73, Bell Group, 10 cents up 
at AS11.5Q, CRA, which shed 6 cents to 
AS5A2, and Western Mining, down 5 
cents at AS3.68. 

Elders 1XL slipped 10 cents to AS4.00 
after unveiling its takeover bid for Brit- 
ain’s Allied-Lyons on Monday. 

Elsewhere, banks were generally low- 
er. ANZ Group slipped 8 cents to AS5.12, 
and Westpac was down 4 cents to A$5.16 
while National Australian held steady at 
A$5.04. 

Among property stocks Lend Lease 
added 30 cents to AS7.00. Howard Smith 
was also 30 cents firmer at AS6.20. 

Mines closed with small gains as did 
companies with an interest in the Papua 
New Guinea ore deposit following a re- 
port of higher gradings. 


SINGAPORE 

PROFIT-TAKING trimmed most of 
Monday’s gains over a broad front in 
Singapore. 

The Straits Times industrial index 
closed 6.79 down at 770.88, compared 
with the previous session’s 9.31 gain. 

Among actives Bedford shed 3 cents to 
SS1.67, Raleigh lost 8 cents to SS3.64 and 
City Development added 1 cent to 
SS1.19. 

Banks and financial stocks generally 
followed the declining trend, DBS was 5 
cents down at SS5.75, Malay Banking al- 
so slipped 5 cents to SS5.85 and OUB 
was 3 cents lower at SS2.76. However, 
OCBC was steady at SS8.45. 

Industrials were mixed to lower. Kep- 
pel Shipyard lost 6 cents to SSI .23, Sin* 
gapore Press closed 1 cent down at 
SSi.85 and Cold Storage was 6 cento 
down at SS3.14. 


SOUTH AFRICA 

DIAMONDS provided some sparkle to 
an otherwise weaker Johannesburg al- 
though trading in golds picked up later 
as the bullion price began to rise. 

Diamond share De Beers dosed 60 
cento higher at R14.50, but gold mines 
finished generally muted to lower. Drie- 
fontein was Rl.25 down at R51, Gold 
Fields SA was steady at 2135 and Buf- 
felsfontein added R1 to R77. Mining fi- 
nancial Anglo American Carp was 50 
cents down at R34.50. 

Elsewhere, AE & Cl was 10 cento 
down at R8.10, and Barlow Rand shed 30 
cento to R17 while Tongaat Huletts, at 
R820, and SA Breweries, at R7.45, were 
steady. 

Banks traded lower, with Barclays 30 
cents down at : R17 and Nedbank, ahead 
of results today, losing 45 cents to 
R10.75. 


EUROPE 


Rate cuts 

boost 

Brussels 


A FURTHER softening in domestic in- 
terest rates yesterday gave investors in 
Brussels the incentive to chase a broad 
range of leading issues, pushing many 
to record levels. 

The Belgian SE index staged its third 
major advance this month to reach a 
new peak with a 17.35 rise to 2,715.60. 

The return to power of the centre- 
right coalition Government earlier this 
month gave the market renewed confi- 
dence, and yesterday’s small cut in the 
rate for two and three-month Treasury 
bills provided another spur to activity. 

Among banking issues, Generate de 
Banque adde d a further BFr 110 to BFr 
4,600, and Kredietbank advanced BFr 
190 to BFr 9,890. 

Trading was heavy among holding 
companies, which the market believes 
will benefit strongly from a general - 
m ove to lower interest rates . 

FTankfort dealers took the view that 
the market needs time to settle after the 
recent hectic activity and allowed lead- 
ing issues to edge lower in thin business. 

Deutsche ted Hanks lower to close off. 
DM 9.50 at DM 669.50 while Dresdner 
shed DM 3.50 to DM 337 and Commerz- 
bank DM 2 to DM 257.50. 

In the automotive sector, VW lost DM 
3.40 to DM 34A50, BMW DM 5 to DM 497 
and Porsche DM 25 to DM 1,343. . 

AEG rose a further DM 5.30 above the 
DM 170 takeover offer from Daimler to 
close at DM 20 5.30. 

The move followed the announcement 
that exchange authorities may fannnh 
an investigation into trading of AEG 
shares prior to the Daimler bid last, 
week. 

Falls in the bond market were re- 
corded during active business. The Bun- 
desbank bought DM 89.3m worth of do- 
mestic paper compared with sales of DM 
17.6m on Monday. 

The expectation of favourable profit 
statements from Swiss banks stirred 
confidence in Zurich and gave rise to 
improvements among several key 
sectors. 

Bank Leu, which has been on a steady 
upward path in recent weeks, moved 
against the trend and eased SwFr 25 to 
SwFr 3,725 while among the improvers 
Union Bank added SwFr 50 to SwFr 


4,580 and Credit Suisse SwFr 35 to SwFr 
4,580. 

Paris recouped some early losses but 
‘closed frasier in thin trading. Traders at- 
tributed the dull tone to capital in- 
creases, lis ti n g s on the second market 
and bond issues which are dra inin g the • 
market of funds. 

Trading in Amsterdam was highly se- 
lective. Investors lent support to certain 
insurance, international and industrial 
issues, but the broad range of stocks 
was thinly traded. 

The tempo eased in Milan, and most 
leading issues closed little changed as 
investors awaited further indications on 
the outcome of Italy’s political crisis. 

Interest-rate hopes inspired Stock- 
holm investors to return with interna- 
tional traders also present for most of 
the session.. 


TOKYO 


Worry over 
yen halts 
advance 


Among blue chips. NEC attracted buy- 
ers ^ news feat it would post a recur- 
ring profit gain of nearly 10 per cart for 
■the fiscal year ending n ext Moth, des- 
pite the slump in the semiconductor in- 
dustry. The stock jumped HB at op* 
stage and finished Y4Q higher at YUJfc 
Other blue chips firmed in sympathy, 
with Ricoh adding Y40 to ^020. . 

iroku Photo Y13 to V713, Canon YlO to 
Si and Sansui Electric Y6D to M35. A 
Heavy foreign buying pushed Sumlto-^ 
moSl iSg up Y30 toWj® wift 
7 im shares traded - the fifth highest 
figure. The rise was helped by specula- 
tion that the company would raise the 
gold reserve estimate for its Hkshikari - 
mine in Kagoshima Prefecture when it 
published its mid-term results on 
November 1. 

Biotechnology issues ana blue chips 
lost ground in the afternoon, and large- 
capital and domestic stocks fell on 
small-lot selling. Mitsubishi Heavy In- 
dustries, topping the active list vjtiillm 
g hpi-ps traded, eased Y12 to Y432. Nip- 
pon Steel shed Y4 to Y179 and 'Tokyo 
Gas Y9 to Y306. ^ 

The yield on the benchmark 6.8 per 
cent government bond due in December 
1994 rose sharply to 5.510 per cent front 
Monday’s 5.435 per cent. 


CONCERN about tiae yen’s future course 
ag ains t the U.S. dollar and the level Of 
domestic interest rates weakened trad- 
ing to Tokyo yesterday, writes Shigeo 
Nishiwoki ofJifi Press. 

Large steel, shipbuilding and con- 
structions stocks fell on a wide front. 
But biotechnology-related issues such as 
Shionogi, NEC and some blue chips 
gained ground. 

The Nikkei-Dow market average lost 
21.52 to 13,001.69 on a light volume of 
282Jhn shares, up slightly from Mon- 


Hosg Kong stock market was closed for 
a public holiday. 

day's 202.3m. Losses outnumbered gains 
by 438 to 343, with 149 issues unchanged. 

Many investors also chose to sit on 
the sidelines until the market steadies 
after its recent sharp advance. There 
was also worry about the possible out- 
come of the forthcoming emergency 
summit meeting of major Western pow- 
ers and Japan-TLS. summit talks. 

. Among biotechnology issues, Shionogi 
gained popularity on reports that the 
company had been authorised to import 
human insulin. It soared Y41 at one 
point and closed Y14 up at Y802. 

Ajinomoto, which obtained official ap- 
proval to manufacture a new treatment 
drug, climbed Y20 to Y1.230. Yamanou- 
' chi Pharmaceutical also gained Y50 to 
Y3.360. 


LONDON 

A LACK of new incentives and profit- 
taking left London lower to dull trading. 

7 down atLWl.oTwith ha n ks badlyhtt 
on rumours, later denied, that Lloyds 
was having difficulty over Faiti Eastern 
loans. •; i /' 

Lloyds closed 12p lower «i. $40p, and 
NatWest was also 12p (town' atfr&Qp- 
Elsewhere, evaporating interest in Wd 
speculation, following the EUdejrs-IXL of- 
fer for Allied-Lyons, and th£. throat of 
defence spending cuts imsstged foe 
market Allied-Lyons was up 4p'to274p. 

Short and longer-dated gilt-edged se- 
curities were loWr by up to % while 
medium-life issues were largely 
unchanged. 

Chief price changes. Page 37; De- 
tails, Page 36: Share information ser- 
vice , Pages 34-35 


CANADA 

GOLDS were one of the few brightspots 
to a fairly active Toronto which gen- 
,erally traded mixed. 

The higher bullion price helped golds 
to firmer prices. Lac Minerals traded 
CS% higher atC$32%, and Echo Bay was 
C$% up at €51%. : y 

Elsewhere, TransCanada Pipelines 
was down C$% to CS22%. j 

In Montreal, stocks followed a similar ■ 
•trend with prices trading generally j 
mixed. 
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Wherever you go. 



Backed by 11000 European bank in a worldwide 
partnei^ipwidiAccessandMasterCard. - 
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